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Blkg kqgp

@kkr[h Eek[k?*e[h R mloq

6WDWHPHQW RI UHVSRQVLELOLW\ E\ WKH %RDUG Rl 'LUHEHBREINQGHQW DXGLWRUpV UHSRUW

&RPSDQ\ 6HFUHWDU\pV &HUWLILFDWH 6HSDUDWH LQFRPH VWDWHPHQW

&KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHUs BB DS RQ\HL E IWDIWH PBHADWRPARMSUHKHQVLYH LQFRPH
$XGLW &RPPLWWHH UHSRUW 6HSDUDWH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
"LUHFWRUpPV UHSRUW 6HSDUDWH VWDWHPHQW RI FKDQJHV LQ HTXLW\
ODQDJHPHQWpPYV GLVFXVVLRQ DQG DQDO\VLV RI WKH ILQBP@EDDDWK BWERHME®WYW Rl FDVK IORZV

,QGHSHQGHQW DXGLWRU V UHSRUW 6HSDUDWH DFFRXQWLQJ SROLFLHV

$FFRXQWLQJ SROLFLHV 1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWYV
&RQVROLGDWHG LQFRPH VWDWHPHQW 2SHUDWLQJ DQG ILQDQFLDO LQIRUPDWLRQ E\ PLQH XQDX

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRBKDUHKROGHUVpP LQIRUPDWLRQ XQDXGLWHG
&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ *ORVVDU\ Rl WHUPV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\ ,QGHSHQGHQW UHSRUWLQJ DFFRXQWDQWpV DVVXUDQFH L
&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV Rl SUR IRUPD ILQDQFLDO LQIRUPDWLRQ

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ®WPLQLVWUDWLRQ DQG FRUSRUDWH LQIRUPDWLRQ

,QWHJUDWHG $QQXDO BRIWREM Rl $QQXDO *HQHQUDX®O )LQDQFLDO 5HERHUDO 5HVRXUFHV PQG OL
OHHWLQJ 5HVHUYHV 6XSSOHPHQW

"HWDLOV KRZ *ROG )LHO'GIWBUBBWHWH UH VR O XW LKRRIQMWDR GE\H WWDHE QLRGB! F W BW\RYY 5GBRWMWDLOHG WHFKQLF
SUHVHUYHV DQG HURGHW R /&R HRKRIQGHUY DW RPXGLW &RPRKDWWHH 5HS RSW UDUGEL BQQRDIA IRUPDWLRQ L
WLPH DQG VHUYHV DV RXQIISUDPDIHHWLQJ $*0 )LQDQFLDO 6WDWHP HQWRX UXRSHOOMQR R X U
UHSRUW WR FDSLWDO SURYLGHUV 7KLV VWDWXWRU\ ILQDQFLDO UHSRUWLQJ
JHSRUW DOVR LQFOXGHV YDOXDEOH UHTXLUHPHQWYV

LQIRUPDWLRQ IRU RWKHU VWDNHKROGHUYV

7D[ 5HSRUW 6XVWDLQDELOLW\ 5HSRBWGDWDERRN YRUP )

"HILQHV RXU WD[ SULQFBS®NVETHVGDWQKRIYHUYLHZ ,RIFRRBHRONG\ GDWD DV ZRPOUDVHWRXY DQQ’

*URXS V DSSURDFK WR WDHOB®GEHOLYHUV SRVLWHYHUHRFLD\O WR & KH *5, )RAOM ) ILOHG ZLWK

LQFOXGHV RXU FRXQWUHBYEBRQWHQWDO LPSDFWULQFLSOHV 8QLWHG 1DBMRQWVE1B6 B6HFXULV

UHSRUW *OREDO &RPSDFW 3ULQFL($PKD/QBL &RPPLVVLR(
6'*V DQG WKH 9DOXH 5HSRRUMILQ® SULYDWH LV
JRXQGDWLRQ WKH 1HZ <RUN 6WRFN

1<6(

$ERXW WKLV FRYHU

7KH DXGLWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG b'HFHPE
FRUSRUDWH DFFRXQWLQJ VWDII RIb*ROG )LHOGVY KHDGHG E\ 7]YHW ,0DU
&RQWUROOHU 7KLVbSURFHVYV ZDV VXSHUYLVHG E\ $OH[ 'DOO WKHb*URX

1RWH

*ROG )LHOGV LV D JOREDOO\ GLYHUVLILHG JROG SURGXFHU ZLWK QLQH PLQHV LQ $XVWUDOLD 6
‘H KDYH WRWDO DWWULEXWDEOH DQQXDO JROG HTXLYDOHQW SURGXFWLRQ RI OR] SURYHG D
DQG LQGLFDWHG JROG OLQHUDO 5HVRXUFHV RI OR] H[FOXGLQJ OLQHUDO 5HVHUYHV DQG LQIH
OLQHUDO 5HVHUYHV 2XU VKDUHV DUH OLVWHG RQ WKH -RKDQQHVEXUJ 6WRFN ([FKDQJH -6( DQ
<RUN 6WRFN ([FKDQJH 1<6(

6HQG XV \RXU IHHGEDFN
:H YDOXH \RXU IHHGEDFN RQ RXU UHSRUWLQJ VXLWH 7R VXSSRU

VWDNHKROGHUVbFDUH DERXW SOHDVH SURYQLYGH WRU WH K BBEINHD
H\/XVWDLQDELOLW\;#.]ROGILHOGV FRP

9LHZ RXU RQOLQ
UHSRUW KHUH <RX FDQ DQYR YRUGW. H@AGFRRZQORDG WKHbIHHGEDFN IRUP
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Sq[g’'j kg la o pmlkpe]ehegv Jv gqd Al[o_la Ceo ~qlo

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ LQWHJULW\ DQG IDLU SUHVHQW
/ILPLWHG *ROG )LHOGV DQG LWV VXEVLGLDULHV WRJHWKHU UHIHUUHG WR DV WKH *URXS R
JLQDQFLDO 3RVLWLRQ DW '"HFHPEHU WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW DQG &R
&KDQJHV LQ (TXLW\ DQG &DVK )ORZV IRU WKH \HDU WKHQ HQGHG WKH DFFRXQWLQJ SROLFLH
6WDWHPHQWY DV ZHOO DV WKH 'LUHFWRUVp 5HSRUW 7KHVH ILQDQFLDO VWDWHPHQWY SUHYV
WKH ,)56p $FFRXQWLQJ 6WDQGDUGY DQG WKH UHTXLUHPHQWY RI WKH 6RXWK $IULFDQ &RPSD
WKH -6( /LPLWHG /LVWLQJV 5HTXLUHPHQWY DQG LQFOXGH DPRXQWYVY EDVHG RQ MXGJHPHQWYV

7KH GLUHFWRUV FRQVLGHU WKDW LQ WKH SUHSDUDWLRQ RI WKH ILOQODQFLDO VWDWHPHQWYV

FRQVLVWHQWO\ DSSOLHG DQG VXSSRUWHG E\ UHDVRQDEOH DQG SUXGHQW MXGJHPHQWYV DQG
FRQVLGHU WR EHbDSSOLFDEOH KDYH EHHQ IROORZHG 7KH GLUHFWRUV DUH VDWLVILHG WKD)
UHVXOWY RI RSHUDWLRQV DQG FDVK IORZV IRU WKH \HDU DQG WKH ILQDQFLDO SRVLWLRQ RI
DFFXUDF\ RI WKH RWKHU LQIRUPDWLRQ LQFOXGHG LQ WKH $QQXDO )LQDQFLDO 5HSRUW $)5

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU HQVXULQJ DFFRXQWLQJ UHFRUGYVY DUH NHSW 7KH DF
WKH ILQDQFLDO SRVLWLRQ RI WKH *URXS WR HQDEOH WKH GLUHFWRUV WR HQVXUH WKH ILQD

7KH GLUHFWRUV DUH DOVR UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWUROV DV WKH\ GHHP QH
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG IRU PDL
VI\VWHP RI ULVN PDQDJHPHQW

7KH GLUHFWRUV DUH DOVR UHVSRQVLEOH IRU WKH FRQWUROV RYHU DQG WKH VHFXULW\ RI W
FRQWUROOLQJ WKH SURFHVV IRU HOHFWURQLFDOO\ GLVWULEXWLQJ DQQXDO UHSRUWY DQG F
DQG ,QWHOOHFWXDO 3URSHUW\ &RPPLVVLRQ &,3&

7KH DXGLWRUV DUH UHVSRQVLEOH IRU UHSRUWLQJ RQ ZKHWKHU WKH &RQVROLGDWHG )LQDQ
DSSOLFDEOH ILQDQFLDO UHSRUWLQJ IUDPHZRUN

7KH JRLQJ FRQFHUQ EDVLVY KDV EHHQ DGRSWHG LQ SUHSDULQJ WKH ILQDQFLDO VWDWHPHQW
RU DQ\ FRPSDQ\ ZLWKLQ WKH *URXS ZLOO QRW EH D JRLQJ FRQFHUQ LQ WKH IRUHVHHDEOH |
7KHVH ILQDQFLDO VWDWHPHQWY VXSSRUW WKH YLDELOLW\ RI WKH *URXS

*ROG )LHOGYV KDV DGRSWHG D &RGH RI &RQGXFW ZKLFK LV DYDLODEOH RQ WKH *ROG )LHOGYV

7KH *URXSpV H{IWHUQDO DXGLWRUV 3ULFHZDWHUKRXVH&RRSHUV ,QF 3Z& DXGLWHG WKH IL(
SDJHV bWR
@mmols[h la "kplhe_[q _ [kkr[h aek[k”e[h pg[q j kqgp

*ROG J)LHOGVp FRQVROLGDWHG $)6 DV LGHQWLILHG LQ WKH ILUVW SDUDJUDSK ZHUH DSSURY
DQG DUH VLJQHG RQ LWV EHKDOI E\

OLNH JUDVHU $OH[ 'DOO
&KLHI ([HFXWLYH 2IILFHU &KLHI J)LQDQFLDO 2IILFHU
$XWKRULVHG GLUHFWRU $XWKRULVHG GLUHFWRU
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BlIjm[kv S ~o q[ovxp B ogeae”[q

,Q WHUPV RI VHFWLRQ H RI WKH &RPSDQLHV $FW , FHUWLI\ WKDW WKH &RPSDQ\ KDV OR
ORGJHG E\ D SXEOLF FRPSDQ\ LQ WHUPV RI WKH &RPSDQLHV $FW DQG WKDW DOO VXFK UHWX

$QU« :HVWVWUDWH
&RPSDQ\ 6HFUHWDU\

ODUFK
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Bde a Du ~“rges QOaae”™ o [k Bde a Eek[k®*e[h Oaae”™
R pmlkpel]eheqv Sq[qgq ] kq

,Q WHUPV RI VHFWLRQ RI' WKH -6( /LVWLQJVY 5HTXLUHPHQWYV WKH GLUHFWRUV ZKRVH QDP|

D

E

F

7KH $)6 VHW RXW RQ SDJHV WR IDLUO\ SUHVHQW LQ DOO PDWHULDO UHVSHFWYV WKH IL
WKH LVVXHU LQ WHUPV RI ,)56p $FFRXQWLQJ 6WDQGDUGV

7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI QR IDFWV KDYH EHHQ RPLWWHG RU XQWUXH
PLVOHDGLQJ

,QWHUQDO ILQDQFLDO FRQWUROV KDYH EHHQ SXW LQ SODFH WR HQVXUH PDWHULDO LQIRU]I
KDYH EHHQ SURYLGHG WR HIIHFWLYHO\ SUHSDUH WKH ILQDQFLDO VWDWHPHQWY RI WKH LV
7KH LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH DQG HIIHFWLYH DQG FDQ EH UHOLHC
IXQFWLRQ DV H[HFXWLYH GLUHFWRUV ZLWK SULPDU\ UHVSRQVLELOLW\ IRU LPSOHPHQWDWL
:KHUH ZH DUH QRW VDWLVILHG ZH KDYH GLVFORVHG WR WKH $XGLW &RPPLWWHH DQG WKH
HITHFWLYHQHVV RI WKH LOWHUQDO ILQDQFLDO FRQWUROV DQG KDYH UHPHGLDWHG WKH Gt
‘H DUH QRW DZDUH RI DQ\ IUDXG LQYROYLQJ GLUHFWRUV

OLNH )UDVHU $OH[ 'DOO
&KLHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU
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@r_eq Bljjegg " R mlogqg
IRU WKH \HDU HQGHG '"HFHPEHU

lkgqol_r~qgelk
‘H DUH SOHDVHG WR SUHVHQW WKH $XGLW &RPPLWWHH WKH &RPPLWWHH UHSRUW IRU WKF

Bljmlpeqgelk [k_ j" qgekcp

7KH PHPEHUV RI WKH *ROG )LHOGVp $XGLW &RPPLWWHH ZHUH DSSRLQWHG E\ RXU VKDUHKRO(
6LEL\D &KDLUSHUVRQ zZDV UH HOHFWHG PHPEHU RI WKH $XGLW &RPPLWWHH ZKLOH 0OU &$%$7 6
Rl WKH &RPPLWWHH 2Q '"HFHPEHU OU 0, 5DZOLQVRQ D QHZO\ DSSRLQWHG 1RQ H[HFXWL
WKH $XGLW &RPPLWWHH

'"HWDLOV RI WKH QXPEHU RI PHHWLQJY KHOG GXULQJ WKH \HDU DV ZHOO DV WKH DWWHQGDQ
,QWHJUDWHG $QQXDO 5HSRUW ,$5 7KH *ROG )LHOGVp %YRDUG FRQWLQXHV WR EHOLHYH WK
QHFHVVDU\ VNLOOV DQG H[SHUWLVH WR FDUU\ RXW WKHLU GXWLHV HIITHFWLYHO\ DQG ZLWK C

R pmlkpeleheqge ' p

7KH &RPPLWWHH KDV FHUWDLQ UHSRUWLQJ UHVSRQVLELOLWLHV WR ERWK WKH VKDUHKROGH
RXW LQ WKH &RPPLWWHH 7HUPV Rl 5HIHUHQFH DUH UHYLHZHG DQQXDOO\ DQG LQFRUSRUDWEF
&RPSDQLHV $FW .LQJ ,9 DQG SDUDJUDSK K RI WKH -6( /LVWLQJV 5HTXLUHPHQWY 6RXWK
6WDQGDUGY UHODWHG WR /LVWHG &RPSDQ\ $XGLW &RPPLWWHHY DQG WKH 6HFXULWLHV DQG
\HDU HQFRPSDVVLQJ DOO WKHVH GXWLHV DQG SURJUHVV LV FRQWLQXRXVO\ PRQLWRUHG WF

$PRQJ RWKHU WKLQJV WKH &RPPLWWHH PRQLWRUV DQG UHYLHZV

X 7TKH SUHSDUDWLRQ Rl WKH $QQXDO )LQDQFLDO 6WDWHPHQWY $)6 LQ WKH $QQXDO )LQDQ|
FRPSOLDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DQG WKH &RPSDQLHV $FW DQG UHFRPPHC

X 7TKH LQWHJULW\ Rl WKH ,QWHJUDWHG $QQXDO 5HSRUW ,$5 DQG )JRUP ) E\ HQVXULQJ LW\
RSHUDWLRQDO ILQDQFLDO DQG RWKHU QRQ ILQDQFLDO LQIRUPDWLRQ ULVNV DQG RWKHU |

X TRIHWKHU ZLWK WKH %RDUG TXDUWHUO\ LQWHULP DQG RWKHU VKDUHKROGHU VSHFLILF IL

JLOLQJ RI WKH )RUP ) ZLWK WKH 86 6(&

$FFRXQWLQJ SROLFLHV RI WKH *URXS DQG SURSRVHG UHYLVLRQV DQG VLJQLILFDQW DQG X

MXGJIJHPHQWYV

7KH HIIHFWLYHQHVV Rl WKH LQWHUQDO FRQWURO HQYLURQPHQW

7KH HIIHFWLYHQHVY DQG LQGHSHQGHQFH Rl ERWK WKH LQWHUQDO DQG H[WHUQDO DXGLW I

7KH HIIHFWLYHQHVYV Rl WKH &RPSDQ\ V 6DUEDQHYV 2[OH\ $FW 62; FRQWUROYV

7KH HIIHFWLYHQHVV RI WKH *URXS V ILQDQFLDO ULVN PDQDJHPHQW

5HFRPPHQGDWLRQ RI ILQDQFLDO UHVWDWHPHQWY WR WKH 5HPXQHUDWLRQ &RPPLWWHH LQ

&ODZEDFN 3ROLF\ QRQH LQ

7KH UHFRPPHQGDWLRQ DQG DSSRLQWPHQW RI *ROG )LHOGVp H[WHUQDO DXGLWRUV DQG DS

DXGLW WKHLU UHSRUWY DQG ILQGLQJYV DQG SUH DSSURYHV QRQ DXGLW VHUYLFHV DQG IH!

X -6( DWWHVWDWLRQ DQG WKH HYDOXDWLRQ RI WKH SHUIRUPDQFH RI WKH &)2

X 7TKH DGHTXDF\ DQG HIIHFWLYHQHVV RI WKH *URXSpV HQWHUSULVH ZLGH ULVN PDQDJHPHQW

X 7TKH JRYHUQDQFH RI LQIRUPDWLRQ FRPPXQLFDWLRQ WHFKQRORJ\ ,&7 DQG WKH HIIHFWLY

X

X

xX X

X X X X X

x

7KH FDVK GHEW SRVLWLRQ RI WKH *URXS WR GHWHUPLQH ZKHWKHU WKH JRLQJ FRQFHUQ ED
7KH FRPELQHG DVVXUDQFH PRGHO DQG SURYLGHV LQGHSHQGHQW RYHUVLJKW RI WKH HIIHF
VHUYLFHV ZLWK SDUWLFXODU IRFXV RQ FRPELQHG DVVXUDQFH DUUDQJHPHQWYV

X &RPSOLDQFH ZLWK DSSOLFDEOH OHJLVODWLRQ UHJXODWLRQV DQG DSSOLFDEOH UXOHV FF

&RPSOLDQFH ZLWK WKH &RPSDQ\pV &RGH RI &RQGXFW

X &RPSOLDQFH ZLWK SROLFLHY DQG SURFHGXUHVY UHODWLQJ WR $QWL ORQH\ /DXQGHULQJ $(
$QWL %ULEHU\ DQG &RUUXSWLRQ $%&

X $SSURYDO RI KHGJLQJ DFWLYLWLHYV DV DQG ZKHQ PDQGDWHG E\ WKH %RDUG QRQH LQ

X $SSURYDO RI DFFRXQWLQJ WUHDWPHQW RI PDWHULDO DFTXLVLWLRQV *ROG 5RDG LQ

X $SSURYDO RI 6DODUHV 1RUWH DFKLHYLQJ FRPPHUFLDO OHYHOV Rl SURGXFWLRQ DQG DFFRY

X 5HYLHZHG DQG UHGXFHG VFRSH RI 7JUHDVXU\ DFWLYLWLHV DQG

X &RQVLGHUDWLRQ RI DG KRF PDWWHUV UHODWLQJ WR UHJXODWRU\ UHTXLUHPHQWYV

K'v [r_eq j[ag op

7KH &RPPLWWHH FRQVLGHUHG WKH DSSURSULDWHQHVYV RI NH\ DXGLW PDWWHUY UHSRUWHG L
VLIJQLILFDQW DUHDV UHTXLULQJ WKH XVH RI PDQDJHPHQW HVWLPDWHY DQG DVVXPSWLRQV 7
ODQDJHPHQW SUHVHQWHG SRVLWLRQ SDSHUV WR WKH &RPPLWWHH IRU DSSURYDO GHWDLOLQ
LPSOLFDWLRQV IRU VLJQLILFDQW WUDQVDFWLRQV ZKLFK LQFOXGHG HVWLPDWHY DQG DVVXP
WKH EDVLVY RQ ZKLFK WKH\ ZHUH DSSOLHG LQ WKH FDOFXODWLRQV

x
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.H\ DXGLW PDWWHU +RZ WKH &RPPLWWHH DGGUHVVHG WKH PDWWHU

$FFRXQWLQJ IRU WKH DFTXLVLWLRQ SHY1RHZXGIGRMDIGH DFFRXQWLQJ IRU WKH DFTXLVLWLRQ RI *|
SXUFKDVH SULFH DOORFDWLRQ WKHUHRI

,PSDLUPHQW DVVHVVPHQW RI SURSHENNL HZDE) W KIHQ B VW HYLVFRHIMW IRU LPSDLUPHQ
PDQDJHPHQW DV ZHOO DV LQGLFDWRUV IRU
LPSDLUPHQW ORVVHV DW 'HFHPEHU K
&*8 KDG SUHYLRXVO\ EHHQ LPSDLUHG PDQL
LPSDLUPHQW ORVVHYV QR ORQJHU H[LVW RU F
UHYLHZHG DQG DSSURYHG WKH UHYHUVDO RI
ODQDJHPHQW FRQVLGHUHG JHQHUDO DQG VS
3HUX &*8 DQG FRQFOXGHG WKDW DOWKRXJK
IURP WKH WLPH WKDW WKH LPSDLUPHQW ORYV
FRQVLGHUDWLRQ WKH VSHFLILF FLUFXPVWDZC
OHG WR WKH RULJLQDO LPSDLUPHQW ORVVH\
UHYHUVHG

&RQWLQIJHQW OLDELOLWLHYV 5HYLHZHG PDQDJHPHQW V DVVHVVPHQW DQG GLVFORVXU
FRQWLQIJHQW OLDELOLWLHYV

K'v al”rp [o [p ek

Duqgq ok[h [r_eq

7KH &RPPLWWHH LV UHVSRQVLEOH IRU UHFRPPHQGLQJ WKH DSSRLQWPHQW RU UHDSSRLQWPH
WXUQ UHFRPPHQGV WKH DSSRLQWPHQW WR VKDUHKROGHUV 8SRQ WKLV UHFRPPHQGDWLRQ
WKH GHVLJQDWHG DSSRLQWHH ILUP DQG DXGLW SDUWQHU KDYH WKH QHFHVVDU\ LQGHSHQGH
DXGLW IHH LV DSSURSULDWH

$Q HIWHUQDO DXGLW IHH RI 5 PLOOLRQ 86 PLOOLRQ IRU ZDV DSSURYHG DV ZHOO L

7KH &RPPLWWHH UHYLHZHG WKH DQQXDO H[WHUQDO DXGLW VWUDWHJ\ SODQ DQG EXGJHW DW
PDWHULDOLW\ OHYHOV DQG VLJQLILFDQW ULVN DUHDV DQG HVWDEOLVKHG WKDW WKH DSSUF
RUJDQLVDWLRQDO ULVNV DV ZHOO DV DSSOLFDEOH UHJXODWRU\ FKDQJHY DQG UHTXLUHPHQ
&RPPLWWHH ZLWK WKH QHFHVVDU\ DVVXUDQFHY RQ ULVN PDQDJHPHQW LQFOXGLQJ WKH HIIF
HQYLURQPHQW 7KH SODQ ZDV DSSURYHG E\ WKH &RPPLWWHH

3Z2& KDG GLUHFW DFFHVV WR WKH &RPPLWWHH WKURXJKRXW WKH \HDU DQG PHW ZLWK WKH &
ZKHQ UHTXLUHG RQ DQ DG KRF EDVLV 3Z& UHSRUWHG WR WKH &RPPLWWHH DW HDFK TXDUW
DGGLWLRQ WKH &RPPLWWHH UHJXODUO\ PHW ZLWK 3Z& VHSDUDWHO\ ZLWKRXW WKH PDQDJHI
&RPPLWWHH LV VDWLVILHG WKDW 3Z& LV LOQGHSHQGHQW RI WKH *URXS

'XULQJ WKH \HDU WKH &RPPLWWHH UHYLHZHG WKH TXDOLW\ DQG VXLWDELOLW\ RI WKH H[WH
SURFHGXUHV DQG LQ SDUWLFXODU H[WHUQDO UHYLHZV SHUIRUPHG E\ DXGLW 5HJXODWRUYV F
&RPPLWWHH UHYLHZHG UHSRUWYV IURP 3Z& UHODWLQJ WR TXDOLW\ DVVHVVPHQW UHYLHZV XC
%RDUG IRU $XGLWRUV ,5%$%$ DQG WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RDUG 3
ILQGLQJV DV QHFHVVDU\ 7KHUH DUH QR VLJQLILFDQW PDWWHUV WR UHSRUW WR WKH VKDUH
DXGLWRU ZDV VDWLVIDFWRU\

kg ok[h [r_eq

*ROG )LHOGV ,QWHUQDO $XGLW *),$ LV DQ LQGHSHQGHQW GHSDUWPHQW ZLWKLQ WKH &RP
ZKR LV DSSRLQWHG E\ WKH &RPPLWWHH 7KH 93 ,$ UHSRUWV GLUHFWO\ WR WKH &RPPLWWHH
Rl WKH &¢RPPLWWHH DV ZHOO DV WKH %RDUG &KDLUSHUVRQ 7KH &RPPLWWHH &KDLUSHUVRQ
EDVLV DV UHTXLUHG 7KH 93 ,$ DOVR PHHWV ZLWK WKH &RPPLWWHH ZLWKRXW PDQDJHPHQW
ZKHQHYHU GHHPHG QHFHVVDU\ E\ HLWKHU WKH 93 ,$ RU WKH &RPPLWWHH

7KH &RPPLWWHH LV VDWLVILHG WKDW WKH UHVRXUFHY DYDLODEOH WR *),$ DORQJ ZLWK WKFt
WR IXOILO LWV PDQGDWH

7KH &RPPLWWHH GHWHUPLQHV WKH SXUSRVH DXWKRULW\ DQG UHVSRQVLELOLW\ RI *),$ LQ D
DQQXDOO\ 7KH &RPPLWWHH DVVHVVHV WKH SHUIRUPDQFH RI *),$ HYHU\ \HDU *),$ RSHUDWH)\
WKH 3URIHVVLRQDO 3UDFWLFH RI ,QWHUQDO $XGLWLQJ DV SUHVFULEHG E\ WKH ,QVWLWXWH |
GXULQJ WKH \HDU ZHUH LGHQWLILHG WKURXJK D FRPELQDWLRQ RI WKH *ROG )LHOGV ULVN PL
DVVXUDQFH IUDPHZRUN DQG WKH ULVN EDVHG PHWKRGRORJLHY DGRSWHG E\ *),$ 7KH &RPPL
SODQ SUHVHQWHG E\ *),$ DQG PRQLWRUYV SURJUHVYV DJDLQVW WKH SODQ UHSRUWHG WR WKH
LV DOLJQHG ZLWK WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPL
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@r_eq Bljjeqq " Rkmbekqg' _

IRU WKH \HDU HQGHG '"HFHPEHU

7KH *URXSpV LQWHUQDO FRQWURO V\VWHPV DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXI
DQG WKH UHOLDELOLW)\ RI ILQDQFLDO LQIRUPDWLRQ ,W DOVR FRYHUV RSHUDWLRQDO DUHDV
VXVWDLQDELOLW\ UHFRUGV 7KHVH V\VWHPV DUH PRQLWRUHG E\ *),$ DQG LWV ILQGLQJV DQ¢
VHQLRU PDQDJHPHQW

*),$ UHSRUWYV LGHQWLI\ GHILFLHQFLHV WR WKH &RPPLWWHH HYHU\ TXDUWHU WRJHWKHU ZLW
XS RQ WR HQVXUH WKH QHFHVVDU\ DFWLRQ KDV EHHQ WDNHQ

*),$ SURYLGHG WKH &RPPLWWHH ZLWK D ZULWWHQ DVVXUDQFH VWDWHPHQW RQ WKH DGHTXD
DQG FRQWUROV 1R VLJQLILFDQW HYHQWY RFFXUUHG QRU KDYH DQ\ EHHQ EURXJKW WR *),$p
DQG WKH FRQWURO HQYLURQPHQW DUH LQDGHTXDWH RU LQHIIHFWLYH

$Q HIWHUQDO TXDOLW\ DVVHVVPHQW UHYLHZ ZDV SHUIRUPHG RQ WKH SHUIRUPDQFH DQG HIIt
UHYLHZHG E\ WKH &RPPLWWHH DQG UHFRPPHQGDWLRQVp SURJUHVYV ZDV PRQLWRUHG

Ikaloj[gelk ~ljjrke~[qelk [k_ g ~dklhlcv cls ok[k"®

7KH ,&7 VWUDWHJ\ DOLJQHG ZLWK WKH *URXSpV VWUDWHJI\ HPSRZHUV WKH *URXS WR RSHUL
WKH GLJLWDO IRXQGDWLRQ DQG WHFKQRORJLHY QHFHVVDU\ WR GULYH PRGHUQLVDWLRQ DQC
OLIHF\FOH RI RXU WHFKQRORJ\ DVVHWYV ZKLOH HQVXULQJ UREXVW JRYHUQDQFH ULVN PDQDJ
MXULVGLFWLRQV 7KH $XGLW &RPPLWWHH FRQVLGHUHG DQG UHYLHZHG WKH TXDUWHUO\ ,&7 |

*LYHQ WKH QDWXUH RI FAEHUVHFXULW\ DQG WKH ULVLQJ JOREDO F\EHU ULVN F\EHUVHFXULW
ULVN DJHQGD *URXS ,&7 FRQWLQXHVY WR LPSOHPHQW PLWLJDWLQJ FRQWUROV DQG UHPHGLD
ZKHQ LGHQWLILHG

$Q ,&7 DVVHVVPHQW ZDV FRPSOHWHG ZLWK VRPH UHFRPPHQGHG DUHDV RI LPSURYHPHQW 7K
DQG PRQLWRUHG SURJUHVYV

Bde 'a Eek[k*e[h Oaae” 0

7KH &RPPLWWHH HYDOXDWHG WKH VNLOOV H[SHUWLVH DQG SHUIRUPDQFH RI WKH &)2 0U $7
0U 3$ 6FKPLGW LQ $SULO DQG ZDV DSSRLQWHG SHUPDQHQW &)2 RQ O0DUFK 7KH &RPP
'DOO KDV WKH DSSURSULDWH H[SHUWLVH WR FDUU\ RXW KLV GXWLHV DV &)2 Rl WKH &RPSDQ\
FRPSHWHQW VHQLRU VWDIlI 7KLV FRQFOXVLRQ LV VXSSRUWHG E\ LQSXW IURP ERWK LQWHUQI

Flekc "k~ ok

$IWHU KDYLQJ GXO\ FRQVLGHUHG WKH *URXSpV VROYHQF\ DQG OLTXLGLW\ SRVLWLRQ WKH %
D JRLQJ FRQFHUQ IRU WKH IRUHVHHDEOH IXWXUH

Folrm ~ljmhe[k”" cls ok[k"®

7KH &RPPLWWHH LV DOVR UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH JRYHUQDQFH IRU WKI
PDQDJHPHQW DV D ZKROH

7KH *URXS KDV D GHWDLOHG V\VWHPDWLF DQG ULVN EDVHG IUDPHZRUN LQ SODFH 7KH IUDP|
DGRSWHG UXOHV FRGHV DQG VWDQGDUGY DSSOLFDEOH WR *ROG )LHOGV LQ DOO MXULVGLF
FKDQJHV DUH LGHQWLILHG RQ D PRQWKO\ EDVLVY DQG LQWHUQDOO\ DVVHVVHG IRU DSSOLFDW
ULVN H[SRVXUH RI QRQ FRPSOLDQFH UHJDUGLQJ WKH LGHQWLILHG DSSOLFDEOH LQVWUXPHQ\
ORVV DV ZHOO DV RSHUDWLRQDO DQG UHSXWDWLRQDO ULVNV DQG WKH DGHTXDF\ RI UHFRU
ULVNV DUH LGHQWLILHG GRFXPHQWHG DQG PDLQWDLQHG SURDFWLYHO\ *),$ FDUULHV RXW LC
RSHUDWLQJ HIIHFWLYHQHVV RI WKH FRQWUROV DQG UHSRUWY RQ WKH OHYHO RI FRPSOLDQF

$00 DFWLYH VXSSOLHUV DQG FRQWUDFWRUYVY DUH VFUHHQHG EDVHG RQ DQ DUUD\ RI SUHGHIL
$bVFUHHQLQJ ULVN FDOFXODWRU LV DSSOLHG WR WKRVH DVVHVVHG HQWLWLHVY EDVHG RQ W
PLWLIJDWLQJ PHDVXUHY DUH LGHQWLILHG DQG LPSOHPHQWHG DV UHTXLUHG

$SDUW IURP VFUHHQLQJ GXH GLOLJHQFH WKH &RPPLWWHH DOVR RYHUVHHV WKH HQJDJHPHQ
VWDNHKROGHUV

7KH &RPPLWWHH DOVR HQVXUHV WKDW WKH *ROG )LHOGVp &RGH RI &RQGXFW LV HIIHFWLYH
GLOLIJHQWO\ WKURXJKRXW WKH *URXS

7KH &RPPLWWHH LV DOVR UHVSRQVLEOH IRU HQVXULQJ DOO FDOOV WR WKH *ROG )LHOGV KR!
SURDFWLYHO\ GHDOW ZLWK 7KH &KDLUSHUVRQ RI WKH &RPPLWWHH WRJIJHWKHU ZLWK *),$ Dl
DQG ZKHUH DSSURSULDWH ZLOO PDNH XVH RI HIWHUQDO DGYLVRUV DQG H[SHUWYV WR LQYH\
FDOOV DUH UHSRUWHG DW WKH TXDUWHUO\ &RPPLWWHH PHHWLQJV 7KH GHWDLOV RI WKH LQ
UHSRUWHG WR WKH 6(7 &RPPLWWHH

7KH *URXSpV 5LVN &RPPLWWHH GHDOV ZLWK *URXS RSHUDWLRQDO DQG VWUDWHILF ULVNV D
:KLOH WKHUH LV RQJRLQJ LQWHUDFWLRQ EHWZHHQ WKH 5LVN DQG $XGLW &RPPLWWHHYV WKH
&RPPLWWHH PDQDJHPHQW DQG *),$ *ROG )LHOGVp *URXS ULVN GLVFORVXUHYV DUH RQ SDJHYV

@ER& Flh_Ee’h_p



Bljlek _ [ppro[k”"”®
7KH &RPPLWWHH RYHUVDZ WKH GHYHORSPHQW Rl WKH &RPELQHG $VVXUDQFH ORGHO ZLWK W

WKH FRPELQHG DVVXUDQFH SURFHVYVY DQG IRFXVHG RQ HOQKDQFLQJ WKH *URXSpV FRPELQHG D
QHZ UHTXLUHPHQWYVY RI .LQJ ,9

7KH FRPELQHG DVVXUDQFH PRGHO SURYLGHV DQ HIIHFWLYH EDVLV IRU WKH &RPPLWWHH WR |
Xx (QDEOLQJ DQ HIIHFWLYH FRQWURO HQYLURQPHQW

X 6XSSRUWLQJ WKH LQWHJULW\ RI LQIRUPDWLRQ XVHG IRU LQWHUQDO GHFLVLRQ PDNLQJ DQ
X 6XSSRUWLQJ WKH LQWHJULW\ RI HIWHUQDO UHSRUWYV

Ikg ok[h ~"lkgolh pg[q ] kq
$V SDUW RI LWV 86 OLVWLQJ *ROG )LHOGV KDV WR FRPSO\ ZLWK WKH UHTXLUHPHQW RI WKH
PDQDJHPHQW WR HVWDEOLVK DQG PDLQWDLQ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFL

ODQDJHPHQW LV DFFRXQWDEOH WR WKH %RDUG IRU WKH GHVLJQ LPSOHPHQWDWLRQ PRQLW
GD\ WR GD\ UXQQLQJ RI WKH *URXS IRFXVLQJ RQ WKH HIILFLHQF\ DQG HIIHFWLYHQHVV RI RS|
UHJXODWRU\ FRPSOLDQFH EXVLQHVV VXVWDLQDELOLW\ DQG UHOLDEOH UHSRUWLQJ LQFOXG

7KH &RPPLWWHH EHOLHYHV WKDW *ROG )LHOGVp LQWHUQDO FRQWUROV DUH HIIHFWLYH DQG
EDVLV IRU WKH SUHSDUDWLRQ RI WKH $)6

@kkr[h aek[k”e[h o mloq [k_lgd o o mloqgp

7KH &RPPLWWHH FRQVLGHUHG DQG GLVFXVVHG WKH $QQXDO )LQDQFLDO 5HSRUW $)5 WKH
,$5 ZLWK ERWK PDQDJHPHQW DQG WKH H[WHUQDO DXGLWRUV

'XULQJ WKLV SURFHVV WKH &RPPLWWHH

X5HYLHZHG WKH $)6 LQFOXGHG LQ WKH $)5 IRU FRQVLVWHQF\ IDLU SUHVHQWDWLRQ DQG FRF

X (YDOXDWHG VLIJQLILFDQW HVWLPDWHY DQG MXGJHPHQWY DQG UHSRUWLQJ GHFLVLRQV

X5HYLHZHG WKH GRFXPHQWDWLRQ VXSSRUWLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ

X (YDOXDWHG WKH PDWHULDO IDFWRUYV DQG ULVNV WKDW FRXOG LPSDFW WKH $)5 DQG ,$5

Xx (QVXUHG WKDW DOO FRPPHQWY DQG UHFRPPHQGDWLRQV PDGH LQ WKH -6( BURDFWLYH ORQL
DGGUHVVHG LQ WKH SUHSDUDWLRQ RI WKH $)5

x ([DPLQHG DQG UHYLHZHG WKH LQWHULP DQG TXDUWHUO\ ILQDQFLDO LQIRUPDWLRQ

X (YDOXDWHG WKH FRPSOHWHQHVV RI WKH ILQDQFLDO DQG VXVWDLQDELOLW\ GLVFORVXUHV

X (YDOXDWHG VXEVHTXHQW HYHQWY DQG WKHLU LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWYV X

Xx &RQVLGHUHG WKH H{WHUQDO DXGLWRUpV UHSRUW

X'LVFXVVHG WKH WUHDWPHQW RI VLIQLILFDQW DQG XQXVXDO WUDQVDFWLRQV ZLWK PDQDJH|

X5HYLHZHG DQG GLVFXVVHG WKH VXVWDLQDELOLW\ LQIRUPDWLRQ GLVFORVHG LQ WKH ,$5 DC
LQIRUPDWLRQ LV UHOLDEOH

7KH &RPPLWWHH FRQVLGHUV WKDW WKH $)5 *55 DQG WKH ,$5 FRPSO\ ZLWK WKH VWDWXWR U\
GLVFORVXUH DQG UHSRUWLQJ LQ DOO PDWHULDO UHVSHFWY DQG WKDW WKH $)6 FRPSO\ LQ
$FFRXQWLQJ 6WDQGDUGYV

7KH &RPPLWWHH UHFRPPHQGHG WR WKH %RDUG WKDW WKH $)6 LQFOXGHG LQ WKH $)5 EH DGHF

Lilgekc [d [_ gl

7KH &RPPLWWHH ZLOO FRQWLQXH LWV IRFXV RQ

X (QVXULQJ HIIHFWLYH IXQFWLRQLQJ RI WKH *URXSpV ILQDQFLDO V\VWHPVY DQG SURFHVVHV D
X $XGLW TXDOLW)\ DQG LQGHSHQGHQFH

X (YDOXDWLQJ VLIQLILFDQW HVWLPDWHY DQG MXGJHPHQWY DQG UHSRUWLQJ GHFLVLRQV

X )XWXUH FKDQJHVY WR DFFRXQWLQJ VWDQGDUGY OHJLVODWLRQ DQG RWKHU UHJXODWLRQV L
X ORQLWRULQJ DQG LPSOHPHQWLQJ IXUWKHU LPSURYHPHQWY WR WKH LQWHJUDWHG FRPELQH
X ,QWHJUDWLRQ RI :LQGIDOO LQ WKH *URXSpV UHSRUWLQJ DQG 62; HQYLURQPHQW

X 5HYLHZLQJ WKH RQH 6$3 UROO RXW DQG 6 +$1%$ LPSOHPHQWDWLRQ URDG PDS

3KLOLVLZH 6LEL\D
&KDLUSHUVRQ $XGLW &RPPLWWHH

ODUFK

@ER& Flh_Ee’h_p



Ceo ~qlopx o mloq

7KH GLUHFWRUV KDYH SOHDVXUH LQ VXEPLWWLQJ WKHLU UHSRUW DQG WKH $)6 RI WKH *URX¢

R se’t la Im o[qelkp
7KH DFWLYLWLHV RI WKH YDULRXV *ROG )LHOGVY RSHUDWLRQV DUH GHWDLOHG LQ RXU . $5

Eek[k~e[h o prhqgp

7KH LQIRUPDWLRQ RQ WKH ILQDQFLDO SRVLWLRQ RI WKH *URXS IRU WKH SHULRG HQGHG 'H
7TKHbLQFRPH VWDWHPHQW IRU WKH *URXS VKRZV D SURILW DWWULEXWDEOH WR RZQHUV RI W|
\HDU HQGHG b'HFHPEHUD FRPSDUHG ZLWK D SURILW DWWULEXWDEOH WR RZQHUV RI WKH
WKH \HDU HQGHG '"HFHPEHU

Bljmhe[k”" teqd aek[k”e[h o mlogekc pqg[k_[o_p

7KH *URXSpV $)6 ZHUH SUHSDUHG p QFP RKRWADQ FHWDLIQGEDO )6 DV LVVXHG E\ WKH ,QWHUQDWLF
%RDUG ,$6% WKH 6RXWK $IULFDQ ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV 6%,&% )LQI
BUDFWLFHV &RPPLWWHH )LQDQFLDO 5HSRUWLQJ B3URQRXQFHPHQWY DV LVVXHG E\ WKH )LQDC
BHTXLUHPHQWY DQG WKH &RPSDQLHV $FW

Lepgekcp

7KH DEEUHYLDWHG QDPH XQGHU ZKLFK WKH &RPSDQ\ LV OLVWHG RQ WKH -6( LV *),(/'6 DQG W
VHFRQGDU\ OLVWLQJ RQ WKH 1<6(

$V DW '"HFHPEHU WKH &RPSDQ\ KDG LQ LVVXH WKURXJK 7KH %DQN RI 1HZ <RUN OHOORC
b'HFHPEHU $PHULFDQ 'HSRVLWRU\ 5HFHLSWV $'5V (DFK $'5 LV HTXDO WR RQl
Ceo ' *qlo[qg"

Bljmlpeqgelk lAlfja”
7KH %RDUG FXUUHQWO\ FRQVLVWY RI WZR H[HFXWLYH GLUHFWRUYV DQG HOHYHQ 1('V

RlIg[qgelk la _eo "qlop

'LUHFWRUV EHLQJ HOHFWHG LQ WHUPV RI WKH &RPSDQ\pV OR, DQG WKH &RPSDQLHV $FW R
'LUHFWRUV UHWLULQJ LQ WHUPV RI WKH &RPSDQ\pV OR, DUH 0U 73 *RRGODFH DQG OV 3* 6LEL
UH HOHFWLRQ 7KH &RPSDQ\ FRQILUPV WKDW WKH UHTXLVLWH ILW DQG SURSHU DVVHVVPHQW
EHHQ FRQGXFWHG LQ UHVSHFW RI HDFK RI WKHVH GLUHFWRUV ,Q J)HEUXDU\ *ROG )LHOG\
&KDLUSHUVRQ DQG GLUHFWRU RI WKH %RDUG DQG VXFFHHGHG E\ OU -RKQ ODF.HQ]JLH VXEMHI
GLUHFWRU RI WKH %RDUG DW WKH &RPSDQ\pV $*0 LQ 0D\

7KH ERDUGV RI *ROG )LHOGVp YDULRXV VXEVLGLDULHY FRPSULVH RI VRPH RI WKH H[HFXWLYFE
ZKHUH DSSURSULDWH DV ZHOO DV 1('V RI WKH *URXS IURP WLPH WR WLPH

Ceo "qlopx [k_ laae”"opx _ep”hlpro” la ekg o' pqgp ek *"lkqgo[~qgp
'XULQJ WKH \HDU XQGHU UHYLHZ QR FRQWUDFWV ZHUH HQWHUHG LQWR LQ ZKLFK GLUHFWRU
VLIQLILFDQWO\ DIIHFWHG WKH EXVLQHVV RI WKH *URXS

JRU WKH \HDU HQGHG '"HFHPEHU WKH GLUHFWRUVp EHQHILFLDO LQWHUHVW LQ WKH LVV
&RPSDQ\ VHH DGMDFHQW WDEOH ZDV DSSUR[LPDWHO\ 1R RQH GLUHFWRU LQGLYLGXDOUC
FRQWURO RI WKH &RPSDQ\

5HODWHG SDUW\ LQIRUPDWLRQ LV GLVFORVHG LQ QRWH RI WKH $)5

6DYH DV GLVFORVHG RQ WKH 6WRFN ([FKDQJH 1HZV 6HUYLFHV RQ ODUEFK WKHUH DUH QR
EHWZHHQ WKH HQG RI WKH ILQDQFLDO \HDU DQG WKH GDWH RI DSSURYDO RI WKH $)5

@ER& Flh_Ee’h_p



Sd[o” Itk’opdem la _eo " ~qlop [k_ "u'~rges” laae” op

b %HQHILFLDO
'LUHFW ,QGLUHFW

'HF ac'na 'HF ac na
Broo kg _eo ~qglop
< 6XOHPDQ m m m m
$ $QGDQL m m m m
7 *RRGODFH m m m m
3 6LEL\D m m m m
- 0F*LOO m m m m
& 6PLW m m m m
= %DVVD m m m m
6 OF&UDH m m m m
& %LWDU m m m m
- ODF.HQ]LH m m m m
0 5DZOLQVRQ m m m m
0 )UDVHU m m m m
$ 'DOO m m m m
Eloj'o _eo"~qglop
6 5HLG m m
3 %DFFKXV m m m m
Broo kg mo 'p”oe] _ laae™ op
% ORNRDWOH m m
. &DUWHU m
- 0DJDJXOD m m m m
) 6ZDQHSRHO m m m m
& *UDWLDV m m
0 6WH\Q m m m m
* IRW] m m m m
- 6DQGHU m m m m
Elojo mo'p~oe] _ laae™ op
0 BUHHFH m m m
/| 5LYHUD m m m
Tlg[h m

'"LUHFW RZQHUVKLS | 6KDUHV KHOG LQ LQGLYLGXDO V RZQ QDPH RU DFFRXQW LQFOXGLQJ SHUVRQDO LQYHVWPHQW VKDU
,QGLUHFW RZQHUVKLS | 6KDUHV KHOG IRU WKH LQGLYLGXDO WKURXJK DQRWKHU SHUVRQ RU YHKLFOH VXFK DV D WUXVW |

OU ODF.HQJLH ZDV DSSRLQWHG DV 1(* WR WKH %RDUG IURP $XJXVW DQG GRHV QRW KROG DQ\ *ROG )LHOGV /LPLWHG R
0U 5DZOLQVRQ ZDV DSSRLQWHG DV 1(* WR WKH %RDUG IURP $XJXVW DQG GRHV QRW KROG DQ\ *ROG )LHOGV /LPLWHG
7KH IROORZLQJ IRUPHU GLUHFWRUV DQG SUHVFULEHG RIILFHUV H[LWHG GXULQJ DQG KDG QR GLUHFW DQG LQGLUHFW
X3 6FKPLGW | IRUPHU &)2 H[LWHG RQ -XQH

X 1 &KRKDQ | IRUPHU (93 6XVWDLQDELOLW\ H[LWHG RQ $XJXVW

X 6 ODWKHZV | IRUPHU (93 $XVWUDOLD H[LWHG RQ ODUFK

X 5 %DUGLHQ | IRUPHU (93 3HRSOH H[LWHG RQ -DQXDU\ DQG

X - ORUWRWL | IRUPHU (93 :HVW $IULFD H[LWHG RQ -XQH

6 SHLG UHWLUHG RQ 0D\
3 WDFFKXV UHWLUHG RQ 0D\

OU ORNRDWOH UHWDLQHG RUGLQDU\ VKDUHV IURP KLV YHVWLQJ VHWWOHPHQW GXULQJ LQFUHDVLQJ KLV GLUHFW E
WR *), RUGLQDU\ VKDUHV DW 'HFHPEHU

OU 6DQGHU VWHSSHG LQWR WKH $FWLQJ &KLHI 7THFKQLFDO 2IILFHU UROH IURP 6HSWHPEHU DQG GRHV QRW KROG DQ\
OU 3UHHFH UHWLUHG RQ $XIXVW

OU 5LYHUD VHSDUDWHG IURP WKH &RPSDQ\ RQ ODUFK WKURXJK PXWXDO DJUHHPHQW

Eek[k™e[h [aa[eop
Cese_"k_ Plhe”v

'XULQJ WKH &RPSDQ\ LPSOHPHQWHG D QHZ GLYLGHQG SROLF\ 7KH QHZ SROLF\ ZKLFK WRI
WDUJHWYV D EDVH GLYLGHQG RI RI [ UHH FDVK IORZ EHIRUH GLVFUHWLRQDU\ JURZWK LQYHVYV
VKDUH SDLG VHPL DQQXDOO\ DW 86 SHU VKDUH ,Q DGGLWLRQ WKH &RPSDQ\ FRPPXQLFDYV

VKDUHKROGHUV RI XS WR 86 PLOOLRQ RYHU WKH QH[W PRQWKY EDVHG RQ FXUUHQW FDVK
RU VKDUH EX\EDFNV 7KH DGGLWLRQDO VKDUHKROGHU UHWXUQV DUH VXEMHFW WR PDLQWDLQ
WLPHV $00 SD\RXWV DUH VXEMHFW WR WKH DSSOLFDEOH OHJDO UHJXODWRU\ DQG %RDUG

@ER& Flh_Ee’h_p



Ceo "qlopx~bkmd g _

7KH &RPSDQ\pV SUHYLRXV GLYLGHQG SROLF\ ZDV WR GHFODUH DQ LQWHULP DQG ILQDO GLYLG

2Q b)HEUXDU\ WKH &RPSDQ\ GHFODUHG D ILQDO FDVK GLYLGHQG QXPEHU R 6 RXWK
6RXWK $IULFDQ FHQWY WR VKDUHKROGHUV UHIOHFWHG LQ WKH UHJLVWHU RI WKH &RF
bODUFK 7KH GLYLGHQG UHVXOWHG LQ D WRWDO GLYLGHQG RI 6RXWK $IULFDQ FHQWYV
6RXWK $IULFDQ FHQWY ZLWK WKH ILQDO GLYLGHQG EHLQJ DFFRXQWHG IRU LQ

,Q DGGLWLRQ WR WKH EDVH GLYLGHQG RQ JHEUXDU\ *ROG )LHOGY GHFODUHG DQ DGGLV

86 bPLOOLRQ LQ VSHFLDO GLYLGHQGYV 6RXWK $IULFDQ FHQWY SHU RUGLQDU\ VKDUH DC

Alooltekc mlt op

,Q WHUPV RI WKH SURYLVLRQV RI VHFWLRQ Rl WKH &RPSDQLHV $FW UHDG WRJHWKHU ZL

RI WKH &RPSDQ\ DUH XQOLPLWHG $V DW '"HFHPEHU WKH &RPSDQ\pVY ERUURZLQJV WRWD

ERUURZLQJV RI 86 PLOOLRQ DW '"HFHPEHU

B[meq[h "um k_eqro’

&DSLWDO H[SHQGLWXUH FDSH[ IRU WKH \HDU HQGHG '"HFHPEHU DPRXQWHG WR 86 F

\HDU HQGHG (VWLPDWHG FDSH[ IRU LV 86 PLOOLRQ WR 86 PLOOLRQ DQG LV LC

DQG WR WKH H[WHQW QHFHVVDU\ ERUURZLQJV

Seckeae™[kqg [kkIrk”""j kgp ek
@h u C[hh [mmlekg _ [p FIh_ Ee'h_p BEO
YHEUXDU\
7KH %RDUG RI *ROG )LHOGY DQQRXQFHG WKH DSSRLQWPHQW RI $7 'DOO DV LWV &)2 DQG H[HF

R'geo’j kg la qtl _eo " *qglop la qd” Al[o_ [k_ ~d[kc ' p ql gd” Al[o_ Bljjeqq 'p

YHEUXD U\
7KH %RDUG Rl *ROG )LHOGYV DQQRXQFHG WKDW 63 5HLG DQG 3- %DFFKXV ZLOO UHWLUH DV 1R
0D\ $V D FRQVHTXHQFH Rl WKH UHWLUHPHQW Rl WKHVH WZR GLUHFWRUV WKH DOORFD

&RPPLWWHHYV ZDV FKDQJHG HIIHFWLYH 0D\
Flh_ Ee'h_p "kq op ekql Jek_ekc [co "j kg gl [*nreo” FIh_ RI[_ R plro”"'p Lejeq _

0D\
7KH %RDUG RI *ROG )LHOGY DQQRXQFHG WKDW *UX\HUH +ROGLQJV 3W\ /WG D ZKROO\ RZQHG
LQWR D ELQGLQJ 6FKHPH ,PSOHPHQWDWLRQ '"HHG WKH 6FKHPH WR DFTXLUH RI WKH LVV

5HVRXUFHV /LPLWHG *ROG 5RDG E\ ZD\ RI DQ $XVWUDOLDQ VFKHPH RI DUUDQJHPHQW b5HIH

FIh_ Ee h_p ~lk~hr_"p USOd jehhelk &dv'[o klg'p laa"oekc
0D\
7KH %RDUG RI *ROG )LHOGY DQQRXQFHG WKDW LW KDV VXFFHVVIXOO\ FRQFOXGHG WKH UDLVLQ.
WKH s1RWHVt 7KH 1RWHV ZHUH LVVXHG E\ :LQGIDOO 0OLQLQJ *URXS ,QF DQG JXDUDQWHHG E\
7KH &RPSDQ\ LQWHQGVY WR XVH WKH QHW SURFHHGYV IURP WKH 1RWHV RIITHULQJ IRU JHQHUDO FF
XQGHU WKH 86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHVY WKDW ZHUH XVHG WR IXQG WK

FIh_ Ee h_p [mmlekqgp qtl k't _eo ~qlop ql gd” Al[o_

-XQH
7KH %RDUG RI *ROG )LHOGYV DQQRXQFHG WKH DSSRLQWPHQWYV RI - ODF.HQ]JLH DQG 0 5DZOLQ
HITHFW IURP $XIXVW

FIh_ RI[_ [*nrepeqgelk "lk_eqelkp mo ~"_"kq j'q [k_ pr**"pparh "u'~rqgelk la Nlogd ok Sq[o pd[o
6HSWHPEHU

7KH *ROG )LHOGVY %RDUG DQQRXQFHG WKDW *ROG 5RDG KDV UHFHLYHG WKH UHTXLVLWH PDMRI

DFTXLVLWLRQ RI RI WKH LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLWDO RI *ROG 5RDG E\ *UX\

VXEVHTXHQWO\ PDGH RUGHUV DSSURYLQJ WKH 6FKHPH DQG WKHVH RUGHUV KDYH EHHQ ORGJH

&RPPLVVLRQ &RQVHTXHQWO\ DOO FRQGLWLRQV SUHFHGHQW KDYH QRZ EHHQ PHW DQG WKH 6]

7KH %RDUG Rl *ROG )LHOGY DOVR DQQRXQFHG WKH VXFFHVVIXO PRQHWLVDWLRQ RI WKH XQGH!
WKH 6FKHPH *ROG )LHOGV YLD *UX\HUH HQWHUHG LQWR D 6KDUH )RUZDUG 7UDQVDFWLRQ s(
s- 3 ORUJDQ 6HFXULWLHVt SXUVXDQW WR ZKLFK *UX\HUH KDV DJUHHG WR VHOO WKH VKDUH)\
7TUDQVDFWLRQ ,Q FRQQHFWLRQ ZLWK WKH (TXLW\ )RUZDUG -3 ORUJDQ 6HFXULWLHV KDV VRO!
$ SHU 1RUWKHUQ 6WDU VKDUH IRU WRWDO SURFHHGV RI $ EQ XQGHU WKH (TXLW\ )RUZD!
XWLOLVHG WR UHSD\ D SRUWLRQ RI WKH DFTXLVLWLRQ ILQDQFLQJ EULGJH IDFLOLW\ WKDW ZLC

FIh_ Ee h_p dlpg _ [ "[meq[h j[og'gp _[v

1IRYHPEHU
7KH *ROG )LHOGYV %RDUG DQQRXQFHG WKDW WKH &RPSDQ\ ZLOO EH KRVWLQJ LWV LQDXJXUDC
ZLOO SURYLGH VKDUHKROGHUV ZLWK D FRPSUHKHQVLYH XSGDWH RQ *ROG )LHOGVp VWUDWH:
RI LWV SRUWIROLR

@ER& Flh_Ee’h_p



Fd[k[ jlagq op

,Q ODUFK WKH *ROG )LHOGVp DSSOLFDWLRQ WR H[WHQG WKH 'DPDQJ PDLQ PLQLQJ OHDVH
*RYHUQPHQW RI *KDQD ZLWK DJUHHPHQW UHDFKHG WKDW WKH *RYHUQPHQW RI *KDQD ZRXOC
$SULO GXULQJ ZKLFK WLPH *ROG J)LHOGVY ZRXOG ZRUN ZLWK D *RYHUQPHQW DSSRLQWH

RZQHUVKLS WR WKH *RYHUQPHQW RI *KDQD

$V SDUW Rl WKH FRPPLWPHQW WR VXVWDLQ RQJRLQJ RSHUDWLRQV DW 'DPDQJ PLQLQJ DFWL
VDIHO\ RSHUDWHG VLQFH WKHQ *ROG )LHOGV KDV FRQWLQXHG WR LQYHVW LQ WKH PLQH LQ
ZLWK D GHWDLOHG IHDVLELOLW\ VWXG\ LQ 'HFHPEHU VHWWLQJ 'DPDQJ XS IRU DQ H[WHQC

2YHU WKH SDVW \HDU *ROG )LHOGV KDV ZRUNHG ZLWK WKH *RYHUQPHQW RI *KDQD DQG WKH
WUDQVIHU RI RZQHUVKLS 7KH VKDUHG IRFXV RI ERWK *ROG )LHOGY DQG WKH 7UDQVLWLRQ 7
'DPDQJ LV ZHOO SRVLWLRQHG IRU FRQWLQXHG VXVWDLQDEOH RSHUDWLRQV IROORZLQJ WKH '
GHYHORSPHQW DQG EURDGHU HFRQRPLF FRQWULEXWLRQV LQ *KDQD

7KH ILQDO VWHS LQ WKH WUDQVLWLRQ SURFHVV LV WKH WUDQVIHU RI RZQHUVKLS RI WKH 'DF
PLQLQJ ODZV DQG WKH WHUPV RI WKH DJUHHPHQW UHDFKHG ZLWK *RYHUQPHQW 'HFLVLRQV 1
ZLWK WKH *RYHUQPHQW RI *KDQD

$W 7DUNZD ILYH RI *ROG )LHOGVp VL[ PLQLQJ OHDVHV DQG LWV H[LVWLQJ GHYHORSPHQW DJ
WKH DJUHHPHQW UHDFKHG ZLWK WKH *RYHUQPHQW RI *KDQD LQ $SULO LQ UHVSHFW RI Wk
1RYHPEHU DQ DSSOLFDWLRQ IRU WKH UHQHZDO RI WKH 7DUNZD PLQLQJ OHDVHV WRJHWK
ZLWK DSSOLFDEOH ODZ

$W WKH VDPH WLPH WKH *RYHUQPHQW RI *KDQD LQGLFDWHG WKDW LW LQWHQGHG WR SURJU
$FW ZKLFK JRYHUQV WKH JUDQW DQG UHQHZDO RI PLQLQJ OHDVHV 7KH SURSRVHG DPHQ
Rl \HDUV IRU PLQLQJ OHDVH UHQHZDOV DQG WKH DEROLWLRQ RI GHYHORSPHQW DJUHHPHQ!
LPSOHPHQWHG DQG FRQWLQXH WR EH XQGHU GLVFXVVLRQ FRQVLGHUDWLRQ E\ *RYHUQPHQW

7KH H[LVWLQJ GHYHORSPHQW DJUHHPHQW EHWZHHQ *ROG )LHOGY DQG WKH *RYHUQPHQW RI °
UDQJH RI ILVFDO FRQFHVVLRQV IRU WKH 7DUNZD PLQH DQG LQFOXGHV NH\ VWDELOLVLQJ SUR

*ROG )LHOGV LV VHHNLQJ WR SURJUHVYV LWV RQJRLQJ GLVFXVVLRQV ZLWK WKH *RYHUQPHQW
PLQLQJ OHDVHV KRZHYHU QR DJUHHPHQW KDV EHHQ UHDFKHG ZLWK *RYHUQPHQW \HW ,I Wk
*RYHUQPHQW RI *KDQD *ROG )LHOGV ZRXOG EH UHTXLUHG WR FHDVH PLQLQJ RSHUDWLRQV D

7R WKH HIWHQW WKDW WKH 7DUNZD PLQLQJ OHDVHV DUH UHQHZHG RQ WHUPV WKDW DUH OHV
UHVXOW RI WKH DEROLWLRQ RI GHYHORSPHQW DJUHHPHQWY DQG DQ\ FKDQJHV WR WKH DSSO
LQFUHDVH PDWHULDOO\ LQFOXGLQJ WKURXJK KLJKHU WD[HVY DQG UR\DOWLHY DQG WKH ORV\

,Q SDUWLFXODU WKH *RYHUQPHQW RI *KDQD KDV DQQRXQFHG WKH UHSODFHPHQW RI WKH H[
GHSHQGLQJ RQ WKH SUHYDLOLQJ JROG SULFH RI WR HITHFWLYH ODUFK

(QJLQHHUV DQG 30DQQHUV (3 KDYH SXUSRUWHG WR FRPPHQFH GLVSXWH UHVROXWLRQ SU
WKH 7DUNZD DQG 'DPDQJ PLQHV *ROG )LHOGVp DVVHVVPHQW LV WKDW LW KDV D FOHDU DQG
GLVSXWH UHVROXWLRQ PHFKDQLVPV SURYLGHG LQ WKH $JUHHPHQWY 7KH XOWLPDWH RXWFR
DFFRUGLQJO\ QR DGMXVWPHQW IRU DQ\ HIIHFWV RQ WKH *URXS WKDW PD\ UHVXOW IURP WK}
ILQDQFLDO VWDWHPHQWV

Flekc "k~ ok

*ROG )LHOGVp $)6 ZHUH SUHSDUHG XVLQJ DSSURSULDWH DFFRXQWLQJ SROLFLHV VXSSRUWH
KDYH UHDVRQDEOH EHOLHI WKDW WKH &RPSDQ\ DQG *URXS KDYH DGHTXDWH UHVRXUFHV WR
C’j[qg oe[hep[qelk la gd’ pd[o p

6KDUHKROGHUYV DUH UHPLQGHG WKDW DV D UHVXOW RI WKH FOHDULQJ DQG VHWWOHPHQW R
QR ORQJHU JRRG IRU GHOLYHU\ IRU WUDGLQJ 'HPDWHULDOLVDWLRQ RI WKH &RPSDQ\pV VKDL
&RPSDQ\pV VKDUHYV

Polm oqv
7KH UHJLVWHU Rl SURSHUW\ DQG PLQHUDO ULJKWV LV DYDLODEOH IRU LQVSHFWLRQ DW WKH L

@ER& Flh_Ee’h_p



Ceo "qlopx~bkmd g _

Dkseolkj kq[h IJhec[gelkp

7KH &RPSDQ\pV WRWDO JURVV FORVXUH OLDELOLW\ IRU HQYLURQPHQWDO UHKDELOLWDWLRQ |
FRPSDUHG ZLWK86 PLOOLRQ DW '"HFHPEHU 7KH UHJLRQDO JURVYVY FORVXUH OLDELOLWI
x $XVWuUDOLD 86 PLOOLRQ

X 6RXWK $IULFD 86 PLOOLRQ

x *KDQD 86 PLOOLRQ

x &KLOH 86 PLOOLRQ

x 3HUX 86 PLOOLRQ

x &DQDGD 86 PLOOLRQ

7KH IXQGLQJ PHWKRGYV XVHG E\ HDFK UHJLRQ WR PDNH SURYLVLRQ IRU WKH PLQH FORVXUH F
X $XVWUDOLD | VHOI IXQGLQJ XVLQJ H[LVWLQJ FDVK UHVRXUFHV

X 6RXWK $IULFD | FRQWULEXWLRQV LQWR HQYLURQPHQWDO WUXVW IXQGYV DQG JXDUDQWHHYV
x*KDQD | UHFODPDWLRQ VHFXULW\ DJUHHPHQW ERQGY XQGHUZULWWHQ E\ EDQNV DQG UHV WL
X &KLOH | EDQN JXDUDQWHHYV

x 3HUX EDQN JXDUDQWHHY DQG FDVK UHVRXUFHV

x &DQDGD EDQN JXDUDQWHHYV

Blkgekc kg he[]leheqge ' p [k_ hegec[qgelk

$ PDWHULDO *URXS /LWLJDWLRQ 5HSRUW LV SUHVHQWHG DW HDFK $XGLW &RPPLWWHH PHHWL
UHPDLQV FRQWLQJHQW RU ZKHWKHU D SURYLVLRQ KDV WR EH UHFRJQLVHG 'HWDLOV RI *ROG
IRXQG LQ QRWH Rl WKH $)5

@ _jekepqo[gelk
oV $ :\HVWVWUDWH KHOG WKH SRVLWLRQ RI &RPSDQ\ 6HFUHWDU\ IRU WKH SHULRG XQGHU UHY

&RPSXWHUVKDUH ,QYHVWRU 6HUYLFHY 3URSULHWDU\ /LPLWHG &RPSXWHUVKDUH LV WKH &RF
6HUYLFHV LV WKH UHJLVWUDU RI WKH &RPSDQ\ LQ WKH 8.

@r_eqlop
7KH $XGLW &RPPLWWHH KDV UHFRPPHQGHG WR WKH %RDUG WKDW 3Z& EH UH DSSRLQWHG DV
FRQFOXVLRQ RI WKH QH[W $*0 LQ DFFRUGDQFH ZLWK VHFWLRQ Rl WKH &RPSDQLHV $FW

Sr]lpe_e[ov Bljm[ke p
'"HWDLOV RI PDMRU VXEVLGLDU\ FRPSDQLHYV LQ ZKLFK WKH &RPSDQ\ KDV D GLUHFW RU LQGLU

@ER& Flh_Ee’h_p



M[k[c j kgxp _ep”rppelk [k_[k[hvpep la gd aek[k” e[l

7KH IROORZLQJ ODQDJHPHQWpPV 'LVFXVVLRQ DQG $QDO\VLV RI WKH )LOQDQFLDO 6WDWHPHQWYV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH QRWHYV DFFRPSDQ\LQJ WKHVH IL(

$ ODQDJHPHQWpPV 'LVEFXVVLRQ DQG $QDO\VLYV FRPSDULQJ WKH )LQDQFLDO 6WDWHPHQWYV IRU \
IRXQG LQ WKH ODQDJHPHQWpPV 'LVFXVVLRQ DQG $QDO\VLV Rl WKH )LQDQFLDO 6WDWHPHQWYV F
6(& RQ ODUFK ZKLFK LV DYDLODEOH IUHH RI FKDUJH RQ WKH 6(&pV ZHEVLWH DW ZZZ VH

Os'ose't
*ROG )LHOGV LV D VLIJQLILFDQW SURGXFHU RI JROG DQG D PDMRU KROGHU RI JROG UHVHUYH

&KLOH ,Q 3HUX *ROG )LHOGV DOVR SURGXFHV FRSSHU ,Q &KLOH *ROG )LHOGV SURGXFHV V
XQGHUJURXQG DQG VXUIDFH JROG VLOYHU DQG FRSSHU DQG UHODWHG DFWLYLWLHV LQFOX!

Q WKH 6RXWK $IULFDQ *KDQDLDQ 3HUXYLDQ $XVWUDOLDQ DQG &KLOHDQ RSHUDWLRQV
RI LWV WRWDO JROG SURGXFWLRQ UHVSHFWLYHO\

*ROG )LHOGV RZQV RI WKH 6Wb,YHV $JQHZ *UDQQ\ 6PLWK DQG *UX\HUH JROG PLQHV LQ $
Rl WKH :LQGIDOO 3URMHFW LQ &DQDGD Rl WKH &HUUR &RURQD PLQH LQ 3HUX DQG
*ROG )LHOGVp HFRQRPLF LQWHUHVW LQ WKH 6RXWK 'HHS PLQH LQ 6RXWK $IULFD LV

S[h[o"p Nlog"

6DODUHYV 1RUWH RZQHG KDG D VXFFHVVIXO UDPS XS LQ ZLWK D SDUWLFXODUO\ VWURF
OHYHOV RI SURGXFWLRQ RQ $XIXVW DQG UHDFKHG VWHDG\ VWDWH RSHUDWLRQV LQ 4
HQGHG 'HFHPEHU ZKLFK LV DERYH WKH JXLGDQFH UDQJH NR] HT | NR] HT 6DODUH
FDVK IORZ IRU WKH \HDU ZKLFK ZDV WKH KLJKHVW LQ WKH *URXS

Flh_ RI[_

,Q 2FWREHU *ROG )LHOGY FRPSOHWHG WKH DFTXLVLWLRQ RI *ROG 5RDG 5HVRXUFHV DQG
UHFHLYHG WKH VSHFLDO GLYLGHQG SDLG E\ *ROG 5RDG XSRQ WUDQVDFWLRQ FORVH DQG WK
ZHUH DFTXLUHG DV SDUW RI WKH WUDQVDFWLRQ

)XOO RZQHUVKLS RI *UX\HUH WRJHWKHU ZLWK WKH VXUURXQGLQJ ODQG SDFNDJH HQDEOHYV
7KH LQFUHPHQWDO H[SDQVLRQ Rl WKH SURFHVVLQJ IDFLOLW\ WRJHWKHU ZLWK FRQVROLGDW
SDFNDJHV LV H[SHFWHG WR DOORZ WKH DVVHW WR UDPS XS WR F NR] RQ D VXVWDLQDEOH |

'XULQJ *ROG )LHOGYV ZLOO DGYDQFH VWXGLHV WR RSWLPLVH WKH YDOXH RI WKH *UX\HUH
XQGHUJURXQG WUDGH RIlI VWXG\

Fd[k[ j[ag op

'XULQJ *ROG )LHOGYVY ZRUNHG FORVHO\ ZLWK WKH *RYHUQPHQW RI *KDQD WR GHYHORS D !
,Q $sSULO WKH PRQWK OHDVH H[WHQVLRQ FRPHV WR DQ HQG DW ZKLFK SRLQW *ROG )Ll
*RYHUQPHQW RI *KDQD

$W 7DUNZD ILYH Rl *ROG )LHOGVp VL[ PLQLQJ OHDVHV DQG LWV H[LVWLQJ 'HYHORSPHQW $JU
&RQVLVWHQW ZLWK WKH DJUHHPHQW UHDFKHG ZLWK WKH *RYHUQPHQW RI *KDQD LQ $SULO

*ROG J)LHOGY VXEPLWWHG LQ 1RYHPEHU DQ DSSOLFDWLRQ IRU WKH UHQHZDO RI WKH 7DU
UHSRUWV LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ 1HJRWLDWLRQV RQ WKH 7DUNZD OHDVH L
*RYHUQPHQW RI *KDQD LV UHYLHZLQJ PLQLQJ OHJLVODWLRQ DQG ILVFDO GLVSHQVDWLRQ IRU

,Q '"HFHPEHU WKH *RYHUQPHQW RI *KDQD WDEOHG D /HILVODWLYH ,QVWUXPHQW /, LQ :
QHZ UR\DOW\ UDWHV LQ *KDQD IRU JROG DQG RWKHU PLQHUDOV H[FHSW /LWKLXP 7KH /, ZD'
R WR RQ D VOLGLQJ VFDOH GHSHQGLQJ RQ JOREDO JROG SULFHV $V D PHDVXUH RI UH!{
WKH *URZWK DQG 6XVWDLQDELOLW\ /HY\ RQ WKH PLQLQJ VHFWRU EDFN WR IURP SUHYLRX
$IJUHHPHQW '$ ZKLFK SURYLGHV D UDQJH RI ILVFDO FRQFHVVLRQV DQG LQFOXGHV NH\ VWDI
RWKHU PDWWHUV +RZHYHU WKH '$ SURWHFWY 7DUNZD IURP WKHVH UR\DOW\ FKDQJHV XQWL

*ROG )LHOGV LV VHHNLQJ WR SURJUHVYV LWV RQJRLQJ GLVFXVVLRQV ZLWK UHSUHVHQWDWLYF
HIWHQVLRQ RI WKH 7DUNZD PLQLQJ OHDVHVY DQG UHODWHG ILVFDO WHUPV LQFOXGLQJ WKH
UHDFKHG DQG WKHUH LV QR DVVXUDQFH WKDW DQ DJUHHPHQW ZLOO EH FRQFOXGHG DQG WKI|

R p os™p
$V RI b'HFHPEHU *ROG )LHOGY UHSRUWHG DWWULEXWDEOH SURYHG DQG SUREDEOH JRO
bPLOOLRQ RXQFHYV bPLOOLRQ RXQFHV RI JROG bPLOOLRQ SRXQGV bPLOOLR

PLOOLRQ RXQFHV RI VLOYHU
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M[k[c j kgxp _ep”rppelk [k_ [k[hvpep la qd d&gEkYe[h pqg[q j kqp

NIKAIERS aek[k”e[h j'[prop

7KH $QQXDO )LQDQFLDO 5HSRUW s$)5t FRQWDLQV FHUWDLQ QRQ ,)56 ILQDQFLDO PHDVXUHV
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG FDVK IORZVY SUHVHQWHG LQ RUGHU WR SURYLGH |
*URXS WR DVVHVYV SHUIRUPDQFH 1RQ ,)56 ILQDQFLDO PHDVXUHYV DUH ILQDQFLDO PHDVXUHV |
DFFRXQWLQJ VWDQGDUGY 7R WKH H[WHQW WKDW WKHVH PHDVXUHVY DUH QRW H[WUDFWHG IU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV IRU WKH \HDU HQGHG b'HFHPEHU
LQIRUPDWLRQ LQ WHUPV RI WKH -6( /LPLWHG /LVWLQJV 5HTXLUHPHQWY DQG DUH WKH UHVSR(
SUHVHQWHG IRU LOOXVWUDWLYH SXUSRVHVY RQO\ DQG GXH WR WKHLU QDWXUH PD\ QRW IDLU
UHVXOWY RI RSHUDWLRQV RU FDVK IORZV ,QbDGGLWLRQ WKHVH PHDVXUHV PD\ QRW EH FRP
FRPSDQLHV 7KH IROORZLQJ WDEOH VHWY RXW WKH QRQ ,)56 ILQDQFLDO PHDVXUHV GLVFORYV

)5 SFFRXQWLQJ 6WDQGDUGYV

b1RQ ,)56 PHDVXUH

$00 LQ VXVWDLQLQJ FRVWV

$00 LQ VXVWDLQLQJ FRVWV
UHYHQXH s$,6& JURVV RI E\

6,8ENHQGHG WR SURYLGH WUD

RMVRFERWHRALAMNK SURGXFL(
REGFP BHYHOXHt

5HIHUHQFH WRbZ
UHFRQFLOHG WR
$FFRXQWLQJ 6WIO

$00 LQ FRVWV s$, &t

$00 LQ FRVWV JURVV RI E\ S
JURVV RI E\ SURGXFW UHYHQ

,QWHQGHG WR SURYLGH WUD

ONPAR FLIPWHX B L WI§ @URGXFLQ
tRI JROG LQFOXGLQJ JURZWK

SDUHQF\ LQWR WHBI FRVWV
DQG VHOOISpU®Q WXQFH
SDUHQF\ LQWR WHBI FRVWV
DQG VHOOISpIB®Q WXQFH

$GMXVWHG (%,7'$

1HW GHEW

1HW GHEW H[FOXGLQJ OHDV
1HW GHEW WR DGMXVWHG (%
1HW ILQDQFH FKDUJHV
$GMXVWHG (%,7'$ WR QHW IL(

SRR LYW MAWH UDWLR WR PRQ
s WO R R X S

QFH FKDUJHV UDWLR

RU WKH $DSH W b D @&

$GMXVWHG IUHH FDVK IORZ

8VHG WR PHDVXUH WKH FDVK
FRUHDEXVLQHVV

QHUDWHGéED\J\{y'KH

$GMXVWHG IUHH FDVK IORZ |

PROBGE B ESNY " T T

QHUDWHGSED\J\.MKH

6XVWDLQLQJ DQG QRQ VXVWDO

)BYBHGDRLRYLWRBD E HMQUGRIVOXOUNAL A

1RUPDOLVHG SURILW DWWULH
SDUHQW DQG QRUPDOLVHG S
DWWULEXWDEOH WR RZQHUV

DEOH WR RZQHUV RI WKH
ILRWEMUNKKIDEIBIVLY RI WKH GL
WKH SDUHQW

Rl $,6& DQ&DY &

bHQG SD\ RXIW I$ R (@ F\

7KLV SUR IRUPD ILQDQFLDO LQIRUPDWLRQ KDV EHHQ UHSRUWHG RQ E\ WKH *URXSpV DXGLWR
DXGLWRUpVY UHSRUW WKHUHRQ LV RQ SDJHV WR RI WKH $QQXDO )LQDQFLDO 5HSRUW

@hhéaek prpglekekc [k_ [hhé&ek “lpgp

7KH :RUOG *ROG &RXQFLO ZRUNHG FORVHO\ ZLWK LWV PHPEHU FRPSDQLHV WR GHYHORS GHIL
QRW D UHJXODWRU\ LQGXVWU\ RUJDQLVDWLRQ DQG GRHY QRW KDYH WKH DXWKRULW\ WR GH"
$,6&bDQG $,& DUH QRQ ,)56 ILQDQFLDO PHDVXUHV 7KHVH QRQ ,)56 ILQDQFLDO PHDVXUHYV DU
FRVWY DVVRFLDWHG ZLWK SURGXFLQJ DQG VHOOLQJ DQ RXQFH RI JROG 7KHVH PHWULFV DU
RWKHU VWDNHKROGHUV LQ XQGHUVWDQGLQJ WKH HFRQRPLFV Rl JROG PLQLQJ 7KH $,6& LQFF
7KHb$,& LQFOXGH DGGLWLRQDO FRVWV ZKLFK UHODWH WR WKH JURZWK Rl WKH *URXS $,6&

SOXV DOO FRVWY QRW DOUHDG\ LQFOXGHG WKHUHLQ UHODWLQJ WR VXVWDLQLQJ FXUUHQW S
E\ SURGXFW UHYHQXHV VXFK DVbVLOYHU DQG FRSSHU LV GHGXFWHG IURP RSHUDWLQJ FRVW\
$,&bVWDUWYV ZLWK $,6& DQG DGGYVY DGGLWLRQDO FRVWV ZKLFK UHODWH WR WKH JURZWK RI W
H[SORUDWLRQ HYDOXDWLRQ DQG IHDVLELOLW\ FRVWY QRW DVVRFLDWHG ZLWK FXUUHQW RS

$,6& DQG $,& DUH UHSRUWHG RQ D SHU RXQFH RI JROG EDVLV QHW RI E\ SURGXFW UHYHQXH
RQ D SHU RXQFH RI JROG HTXLYDOHQW EDVLV JURVV RI E\ SURGXFW UHYHQXHV

$Q LQYHVWRU VKRXOG QRW FRQVLGHU $,6& DQG $,& RU RSHUDWLQJ FRVWV LQ LVRODWLRQ R
RSHUDWLQJ DFWLYLWLHY RU DQ\ RWKHU PHDVXUH RI ILQDQFLDO SHUIRUPDQFH SUHVHQWHG L
$,& DV SUHVHQWHG LQ WKLV $QQXDO )LQDQFLDO 5HSRUW PD\ QRW EH FRPSDUDEOH WR RWKH
FRPSDQLHYV

@ER& Flh_Ee’h_p



7KH WDEOHV EHORZ DQG RQ WKH IROORZLQJ SDJHV VHW RXW D UHFRQFLOLDWLRQ RI *ROG )L
DPRUWLVDWLRQ DQGbGHSUHFLDWLRQ D\p §BDOREXQW IMHIG 6MD R BPRIGE/D QFH HAL WIR Wi6H FRQVROL
VWDWHPHQWY WR LWV $,6& DQG $,& QHW RI E\ SURGXFW UHYHQXHV SHU RXQFH RI JROG VRC
$,6& DQG $,& JURVV RI E\ SURGXFW UHYHQXH RQ D JROG HTXLYDOHQW RXQFH EDVLV IRU C

8QLWHG 6WDWHYV 'ROODU

$,6& DQG $,& QHW RI E\ SURGXFW UHYHQXH SHU RXQFH RI JROG

JRU WKH \HDU HQGHG '"HFHPEHU

&RUSRUDWH
JLIXUHV LQ PLOOLRQV XQOHBR/XRMWKHUZLVH *UDQQ\ &HUURG6DODUHY DQG
VWDWHG 'HHS 7DUNZDDPDQJ 6W ,YHVWWJIQHZ 6PLWK-UX\HUH &RURQD1RUWHSURMHFWWRXS

&RVW Rl VDOHV EHIRUH JROG LQYHQWRU\
FKDQJH DQG DPRUWLVDWLRQ DQG
GHSUHFLDWLRQ

m
*ROG LQYHQWRU\ FKDQJH FDVK m
5R\DOWLHYV m m
&RPPXQLW\ VRFLDO UHVSRQVLELOLW\ FRVWYV m m m m m m
1RQ FDVK
UHPXQHUDWLRQ VKDUH EDVHG SD\PHQWYV m
&DVK UHPXQHUDWLRQ ORQJ WHUP
HPSOR\HH EHQHILWYV
2WKHU m m m m m m m m m
%\ SURGXFW
UHYHQXH m
5HKDELOLWDWLRQ DPRUWLVDWLRQ DQG
LQWHUHVW m
6XVWDLQLQJ FDSLWDO
H[SHQGLWXUH
/HDVH SD\PHQWYV m
([SORUDWLRQ IHDVLELOLW\ DQG HYDOXDWLRQ
FRVWV m m m m m m m m m
$00 LQ VXVWDLQLQJ FRVWYV
1RQ FDVK UHPXQHUDWLRQ VKDUH EDVHG
SD\PHQWYV m m m m m m m m m
2WKHU m m m m m m
/IHDVH SD\PHQWYV m m m m m m m m m
([SORUDWLRQ IHDVLELOLW\ DQG HYDOXDWLRQ
FRVWYV m m m
1RQ VXVWDLQLQJ FDSLWDO H[SHQGLWXUH m m
$00 LQ FRVWYV
*ROG RQO\ RXQFHV VROG R] m
$00 LQ VXVWDLQLQJ FRVWV
$00 LQ VXVWDLQLQJ FRVWV QHW RI E\
SURGXFW UHYHQXH SHU RXQFH RI JROG
VROG 86 R] m
$00 LQ FRVWV
$00 LQ FRVWV QHW RI E\ SURGXFW UHYHQXH
SHU RXQFH RI JROG VROG 86 R] m

%\ SURGXFW UHYHQXH DW &HUUR &RURQD UHODWHV WR FRSSHU )RU DOO WKH RWKHU RSHUDWLRQV E\ SURGXFW UHYHQX
6XVWDLQLQJ FDSLWDO H[SHQGLWXUH UHSUHVHQWYV WKH PDMRULW\ RI FDSLWDO H[SHQGLWXUHV DW H[LVWLQJ RSHUDWLRQ
RSHQ SLW RSHUDWLRQV RQJRLQJ UHSODFHPHQW RI PLQH HTXLSPHQW DQG RWKHU FDSLWDO IDFLOLWLHV DQG RWKHU FDS
H[SHQGLWXUH RI 86 PLOOLRQ SHU QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY OHVV QRQ VXVWDLQL
FDSLWDO UHSUHVHQW FDSLWDO H[SHQGLWXUHV IRU PDMRU JURZWK SURMHFWYV DV ZHOO DV HQKDQFHPHQW FDSLWDO IRU
DQG SURMHFWYV QRQ VXVWDLQLQJ FDSLWDO H[SHQGLWXUH RI 86 PLOOLRQ UHODWHYV WR WKH :LQGIDOO 3URMHFW FDSL\
7KLV WRWDO PD\ QRW UHIOHFW WKH VXP RI WKH OLQH LWHPV GXH WR URXQGLQJ

,QFOXGHV H[SORUDWLRQ IHDVLELOLW\ DQG HYDOXDWLRQ IRU WKH :LQGIDOO 3URMHFW

2WKHU LQFOXGHV RIIVKRUH VWUXFWXUH FRVWYV DQG PDQDJHPHQW IHHV

%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV
5HVXOWYV DUH UHSRUWHG RQ D EDVLV XS WR WKH DFTXLVLWLRQ RI *ROG 5RDG RQ 6HSWHPEHU DQG RQ D EDVL)
6DODUHYV 1RUWH UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW

@ER& Flh_Ee’h_p



M[k[c j kgxp _ep”rppelk [k_ [k[hvpep la qd d&gEkYe[h pqg[q j kqp

8QLWHG 6WDWHYV 'ROODU

$,6& DQG $,& JURVV RI E\ SURGXFW UHYHQXH SHU RXQFH RI JROG

JRU WKH \HDU HQGHG '"HFHPEHU

JLIXUHV LQ PLOOLRQV XQOHBR/XRWKHUZLVH

VWDWHG 'HHS 7DUNZDDPDQJ 6W ,YHVWWJIQHZ

*UDQQ\

&RUSRUDWH

&HUURG6DODUHV DQG

6PLWKUX\HUH &RURQD 1RUWHSURMHFWWRXS

$00 LQ VXVWDLQLQJ FRVWV SHU WDEOH DERYH

$GG EDFN E\ SURGXFW
UHYHQXH

m
$00 LQ VXVWDLQLQJ FRVWV JURVV RI E\
SURGXFW UHYHQXH
$00 LQ FRVWV SHU WDEOH DERYH
$GG EDFN E\ SURGXFW
UHYHQXH m
$00 LQ FRVWV JURVV RI E\ SURGXFW
UHYHQXH
*ROG HTXLYDOHQW RXQFHV VROG m
$00 LQ VXVWDLQLQJ FRVWV JURVV RI E\
SURGXFW UHYHQXH 86 HTXLYDOHQW R] m
$00 LQ FRVWV JURVV RI E\ SURGXFW
UHYHQXH 86 HTXLYDOHQW R] m

%\ SURGXFW UHYHQXH DW &HUUR &RURQD UHODWHV WR FRSSHU
7KLV WRWDO PD\ QRW UHIOHFW WKH VXP RI WKH OLQH LWHPV GXH WR URXQGLQJ

JRU DOO WKH RWKHU RSHUDWLRQV E\ SURGXFW UHYHQX

%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV
5HVXOWYV DUH UHSRUWHG RQ D EDVLV XS WR WKH DFTXLVLWLRQ RI *ROG 5RDG RQ 6HSWHPEHU
6DODUHYV 1RUWH UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW

@ERA& Flh_Ee'h_p
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8QLWHG 6WDWHYV 'ROODU

$,6& DQG $,& QHW RI E\ SURGXFW UHYHQXH SHU RXQFH RI JROG

JRU WKH \HDU HQGHG '"HFHPEHU

&RUSRUDWH
JLIXUHV LQ PLOOLRQV XQOHBR/XRWKHUZLVH *UDQQ\*UX\HUH &HUURG6DODUHV DQG
VWDWHG 'HHS 7DUNZDDPDQJ 6W ,YHVWWJIQHZ 6PLWK &RURQD 1RUWHSURMHFWWRXS

&RVW Rl VDOHV EHIRUH JROG LQYHQWRU\
FKDQJH DQG DPRUWLVDWLRQ DQG

GHSUHFLDWLRQ m
*ROG LQYHQWRU\ FKDQJH FDVK m
,QYHQWRU\ ZULWH RII m m m m m m m m m
5R\DOWLHYV m m
&RPPXQLW\ VRFLDO UHVSRQVLELOLW\ FRVWYV m m m m m m
1RQ FDVK

UHPXQHUDWLRQ VKDUH EDVHG SD\PHQWYV m

&DVK UHPXQHUDWLRQ ORQJ WHUP

HPSOR\HH EHQHILWYV

2WKHU m m m m m m m m m

%\ SURGXFW

UHYHQXH m
5HKDELOLWDWLRQ DPRUWLVDWLRQ DQG

LQWHUHVW m m
6XVWDLQLQJ FDSLWDO

H[SHQGLWXUH

/HDVH SD\PHQWYV m

([SORUDWLRQ IHDVLELOLW\ DQG HYDOXDWLRQ

FRVWYV m m m m m m m m m
$00 LQ VXVWDLQLQJ FRVWV

/IHDVH SD\PHQWYV m m m m m m m m m
([SORUDWLRQ IHDVLELOLW\ DQG HYDOXDWLRQ

FRVWYV m m

1RQ VXVWDLQLQJ FDSLWDO H[SHQGLWXUH m m

$00 LQ FRVWYV

*ROG RQO\ RXQFHV VROG R] m

$00 LQ VXVWDLQLQJ FRVWYV

$00 LQ VXVWDLQLQJ FRVWV QHW RI E\
SURGXFW UHYHQXH SHU RXQFH RI JROG
VROG 86 R] m

$00 LQ FRVWYV

$00 LQ FRVWV QHW RI E\ SURGXFW UHYHQXH
SHU RXQFH RI JROG VROG 86 R] m

%\ SURGXFW UHYHQXH DW &HUUR &RURQD UHODWHV WR FRSSHU )RU DOO WKH RWKHU RSHUDWLRQV E\ SURGXFW UHYHQX
6XVWDLQLQJ FDSLWDO H[SHQGLWXUH UHSUHVHQWYV WKH PDMRULW\ RI FDSLWDO H[SHQGLWXUHV DW H[LVWLQJ RSHUDWLRQ
RSHQ SLW RSHUDWLRQV RQJRLQJ UHSODFHPHQW RI PLQH HTXLSPHQW DQG RWKHU FDSLWDO IDFLOLWLHV DQG RWKHU FDS
H[SHQGLWXUH RI 86 PLOOLRQ SHU QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY OHVV QRQ VXVWDLQL
FDSLWDO UHSUHVHQW FDSLWDO H[SHQGLWXUHV IRU PDMRU JURZWK SURMHFWYV DV ZHOO DV HQKDQFHPHQW FDSLWDO IRU
DQG SURMHFWYV QRQ VXVWDLQLQJ FDSLWDO H[SHQGLWXUH RI 86 PLOOLRQ UHODWHYV WR WKH :LQGIDOO 3URMHFW FDSL\
7KLV WRWDO PD\ QRW UHIOHFW WKH VXP RI WKH OLQH LWHPV GXH WR URXQGLQJ

,QFOXGHV H[SORUDWLRQ IHDVLELOLW\ DQG HYDOXDWLRQ DQG VKDUH RI HTXLW\ DFFRXQWHG ORVVHV RI )DU 6RXWKHDVW
2WKHU LQFOXGHV RIIVKRUH VWUXFWXUH FRVWYV DQG PDQDJHPHQW IHHV

%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV

@ERA& Flh_Ee'h_p



M[k[c j kgxp _ep”rppelk [k_ [k[hvpep la qd d&gEkYe[h pqg[q j kqp

8QLWHG 6WDWHYV 'ROODU

$,6& DQG $,& JURVV RI E\ SURGXFW UHYHQXH SHU RXQFH RI JROG

JRU WKH \HDU HQGHG '"HFHPEHU

&RUSRUDWH
JLIXUHV LQ PLOOLRQV XQOHBR/XRWKHUZLVH *UDQQ\*UX\HUH &HUURG6DODUHV DQG
VWDWHG 'HHS 7DUNZDDPDQJ 6W ,YHVWWJIQHZ 6PLWK &RURQD 1RUWHSURMHFWWRXS

$00 LQ VXVWDLQLQJ FRVWV SHU WDEOH DERYH

$GG EDFN E\ SURGXFW
UHYHQXH m

$00 LQ VXVWDLQLQJ FRVWV JURVV RI E\
SURGXFW UHYHQXH

$00 LQ FRVWV SHU WDEOH DERYH
$GG EDFN E\ SURGXFW

UHYHQXH m
$00 LQ FRVWV JURVV Rl E\ SURGXFW

UHYHQXH

*ROG HTXLYDOHQW RXQFHV VROG m
$00 LQ VXVWDLQLQJ FRVWV JURVV RI E\

SURGXFW UHYHQXH 86 HTXLYDOHQW R] m
$00 LQ FRVWV JURVV RI E\ SURGXFW

UHYHQXH 86 HTXLYDOHQW R] m

%\ SURGXFW UHYHQXH DW &HUUR &RURQD UHODWHV WR FRSSHU )RU DOO WKH RWKHU RSHUDWLRQV E\ SURGXFW UHYHQX
7KLV WRWDO PD\ QRW UHIOHFW WKH VXP RI WKH OLQH LWHPV GXH WR URXQGLQJ
%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV

@ISB [k_ @B
$,6& QHW RI E\ SURGXFW UHYHQXHV LQFUHDVHG E\ IURP 86 SHU RXQFHbRI JROG LQ

PDLQO\ GXH WR KLJKHU FRVW RI VDOHY EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ KLJKH!
LQFHQWLYHYV DQG KLJKHU VXVWDLQLQJ FDSLWDO H[SHQGLWXUH 7KHVH LQFUHDVHV ZHUH SDI
FUHGLWYV WR FRVW $,& QHW RI E\ SURGXFW UHYHQXHV LQFUHDVHG E\ IURP 86 SHU RXC
LQ PDLQO\ GXH WR WKH UHDVRQV PHQWLRQHG DERYH DV ZHOO DV KLJKHU QRQ VXVWDLQ

$,6& JURVV RI E\ SURGXFW UHYHQXHV LQFUHDVHG E\ IURP 86 SHU RXQFHbRI JROG LQ
GXH WR WKH VDPH UHDVRQV DV DERYH $,& JURVV RI E\ SURGXFW UHYHQXHYV LQFUHDVHG E\
86 SHU RXQFH RI JROG LQ GXH WR WKH VDPHbUHDVRQV DV DERYH

@ERA& Flh_Ee'h_p
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Slrqd @aoe”|

7KH 5R\DOW\ $FW ZDV SURPXOJDWHG RQ 1RYHPEHU DQG FDPH LQWR RSHUDWLRQ RQ 0L
UHILQHG DQG XQUHILQHG PLQHUDOV SD\DEOH WR WKH 6RXWK $IULFDQ JRYHUQPHQW

7KH UR\DOW\ LQ UHVSHFW RI UHILQHG PLQHUDOV ZKLFK LQFOXGH JROG DQG SODWLQXP LV |
s(%,7t DV GHILQHG E\ WKH 5R\DOW\ $FW E\ WKH SURGXFW RI WLPHV JURVV UHYHQXH FD
(%,7 UHIHUV WR WD[DEOH PLQLQJ LQFRPH ZLWK FHUWDLQ H[FHSWLRQV VXFK DV QR GHGXFWI
EHIRUH DVVHVVHG ORVVHV EXW DIWHU FDSLWDO H[SHQGLWXUH $ PD[LPXP UR\DOW\ RI LV C

JRU *ROG )LHOGV WKLV PHDQV WKDW FXUUHQWO\ LW SD\V D UR\DOW\ EDVHG RQ WKH UHILQH
UHYHQXH 7KH UDWH RI UR\DOW\ WD[ SD\DEOH IRU DQG ZDV DQG RI UHYHQXH U
Fd[k[

OLQHUDOV DUH RZQHG E\ WKH 5HSXEOLF RI *KDQD DQG KHOG LQ WUXVW E\ WKH 3UHVLGHQW
$JUHHPHQW s'$t HQWHUHG LQWR ZLWK WKH JRYHUQPHQW RI *KDQD 7DUNZD DQG 'DPDQJ KD

OLQNHG WR WKH SUHYDLOLQJ JROG SULFH IURP b-DQXDU\ 7KH UR\DOW\ VOLGLQJ VFDOH
$YHUDJH JROG SULFH
/RZ YDOXHLIKbYDOXH 5R\DOW\bUDWH
86 ® 86
86 ® 86
86 ® 86
86 @ 8QOLPLWHG
7KH DYHUDJH UDWH Rl UR\DOW\ WD[ SD\DEOH IRU DQG EDVHG RQ WKH DERYH VOLGLQJ
UHVSHFWLYHO\ 7DUNZDpV LQLWLDO WD[ VWDELOLW\ SHULRG XQGHU WKH '$ LV YDOLG XQWLO
'DPDQJpV PLQLQJ OHDVH DQG '$ H[SLUHG RQ $SULO KRZHYHU IROORZLQJ QHJRWLDWLRC
H[WHQVLRQ ZKLFK ZDV UDWLILHG E\ 3DUOLDPHQW ZDV JUDQWHG WR $SULO
,Q '"HFHPEHU WKH *RYHUQPHQW RI *KDQD WDEOHG D /HILVODWLYH ,QVWUXPHQW /, LQ :
QHZ UR\DOW\ UDWHV LQ *KDQD IRU JROG DQG RWKHU PLQHUDOV H[FHSW /LWKLXP 7KH /, ZD'
Rl  WR RQ D VOLGLQJ VFDOH GHSHQGLQJ RQ JOREDO JROG SULFHV $V D PHDVXUH RI UH
WKH *URZWK DQG 6XVWDLQDELOLW)\ /HY\ RQ WKH PLQLQJ VHFWRU EDFN WR IURP SUHYLRX

%\ YLUWXH RI WKHLU UHVSHFWLYH '$V 7DUNZD DQG 'DPDQJ FRQWLQXH WR DSSO\ WKH H[LVW|I
DUH VWLOO LQ IRUFH

@rpgo[he]

5R\DOWLHYV DUH SD\DEOH WR WKH VWDWH EDVHG RQ WKH DPRXQW RI JROG SURGXFHG IURP D
IL[HG UDWH RI Rl WKH UR\DOW\ YDOXH RI JROG VROG 7KH UR\DOW\ YDOXH RI JROG LV WK
E\ WKH DYHUDJH JROG VSRW SULFH IRU WKH PRQWK

P or

5R\DOWLHY DQG 6SHFLDO 0OLQLQJ 7D[ DUH ERWK FDOFXODWHG ZLWK UHIHUHQFH WR WKH RSH
OHVV WKDQ W R IRU RSHUDWLQJ PDUJLQV RI PRUH WKDQ RU RI UHYHQXH WKH KL
UR\DOW\ DQG 6SHFLDO OLQLQJ 7D[ UDWH IRU DQG ZDV DQG RIbDRSHUDWLQJ SURI
Bdeh"

&KLOH OHYLHV D UR\DOW\ UHIHUUHG WR DV WKH VSHFLDO PLQLQJ LQFRPH WD[ RQ DOO PHGI
DQWLFLSDWHY WKDW LWV &KLOHDQ VXEVLGLDU\ ZLOO EH WUHDWHG DV D ODUJH VFDOH PLQH

HTXLYDOHQW RXQFHV LQ H[FHVV RI PHWULF WRQQHV RI ILQH FRSSHU 7KH DSSOLFDEOH
ZLWK UHIHUHQFH WR WKH PLQLQJ RSHUDWLRQDO SURILW PDUJLQ 7KH WD[ UDWH LV IURP I
RSHUDWLQJ PDUJLQV RI RU PRUH 7KH PLQLQJ WD[ SD\DEOH LV FDOFXODWHG DW WKH DSS
&KLOHDQ VXEVLGLDU\ 7KH PLQLQJ WD[ LV D GHGXFWLEOH H[SHQVH LQ WKH FDOFXODWLRQ RI
LQFRPH WD[ UDWH IRU DQG ZDV DQG RI WKH PLQLQJ RSHUDWLRQDO SURILW PL
BLk[_I

OLQLQJ UR\DOWLHV LQ &DQDGD DUH LPSRVHG E\ SURYLQFHV RQ PLQLQJ RSHUDWLRQV ZLWKLC
LQ WKH 4XHEHF SURYLQFH LQ &DQDGD 4XHEHF OHYLHV D PLQLQJ WD[ RQ DQQXDO SURILW XV
WKH RSHUDWLQJ PDUJLQ LQ VSHFLILF EDQGV EHLQJ IRU RSHUDWLQJ PDUJLQV XS WR W

DQG IRU RSHUDWLQJ PDUJLQV H[FHHGLQJ ,Q DO\ HYHQW 4XHEHF LPSRVHV D PLQL
RXWSXW YDOXH OHVV FHUWDLQ GHGXFWLEOH DOORZDQFHV 7KH UDWH IRU WKH PLQLPXP WI
7KH PLQLQJ WD[ LV D GHGXFWLEOH H[SHQVH LQ WKH FDOFXODWLRQ RI 4XHEHF DQG &DQDGLD

@ER& Flh_Ee’h_p



M[k[c j kgxp _ep”rppelk [k_ [k[hvpep la qd d&gEkYe[h pqg[q j kqp

IkMj [k_ jekekc q[u’p
FIh_ Ee h_p q[u pgo[gq cv [k_ mlhe”v
*ROG )LHOGY JOREDO WD[ VWUDWHIJ\pV SULPDU\ SXUSRVH LV WR VHW RXW WKH *URXSpV IUDP

JRYHUQDQFH DQG WD[ ULVN PDQDJHPHQW SHUVSHFWLYH 7KLV LV WR HQVXUH WKDW ZH RSHU
PDQQHU DFNQRZOHGJLQJ WKH GLIITHULQJ LQWHUHVWY RI DOO RXU VWDNHKROGHUYV

7KH *URXS GRHV QRW HQJDJH LQ DJJUHVVLYH WD[ SODQQLQJ DQG VHHNV WR PDLQWDLQ SURI
DXWKRULWLHV ,Q PDWHULDO RU FRPSOH[ PDWWHUV WKH *URXS ZRXOG JHQHUDOO\ VHHN DG
RSLQLRQ

7KH *URXS GRHV QRW HPEDUN RQ LQWUD JURXS JROG VDOHV DQG RQO\ VHOOV LWV JROG RU
SDUWLHV DW DUPpV OHQJWK SULFHV | JHQHUDOO\ DW WKH SUHYDLOLQJ JROG VSRW SULFH $
WKH VRXUFH FRXQWU\ ZKHUH WKH UHOHYDQW PLQLQJ RSHUDWLRQ LV ORFDWHG ZLWK WKH U

7KH *URXS RYHUVHHV LWV WD[ DIIDLUV WKURXJK PXOWLSOH OHYHOV RI PDQDJHPHQW 7KH %}
ZLWK RXU 7D[ 6WUDWHJ\ WKURXJK WKH $XGLW &RPPLWWHH 2XU &KLHI J)LQDQFLDO 2IILFHU KO
BWUDWHJI\ ,Q FRQWUDVW WKH GD\ WR GD\ RSHUDWLRQDO UHVSRQVLELOLW\ IRU H[HFXWLQJ W
9LFH 3UHVLGHQW *OREDO 7D[ DQG &KLHI J)LQDQFLDO 2IILFHU UHSRUWYV WD[ PDWWHUV WR WK}
BWUDWHJI\ LV UHYLHZHG DQG IRUPDOO\ DSSURYHG E\ WKH $XGLW &RPPLWWHH ELHQQLDOO\ :
FRQWUROV ELHQQLDOO\ WR HQVXUH ZH FRQVLGHU FKDQJHV LQ WKH LQWHUQDO DQG H[WHUQ

7KLV LQFOXGHV FRPSOLDQFH ZLWK 7UDQVIHU 3ULFLQJ 73 OHJLVODWLRQ DQG DVVRFLDWHC
DUH IXOO\ FRPSOLDQW ZLWK 2(&' JXLGHOLQHV DQG DUH UHJXODUO\ XSGDWHG DQG EHQFKPDL
DUH SURSHUO\ HYDOXDWHG DQG MHBRIULMRG . Q& REIWE Q JRHIQW6/L D E L MIOML H)'B BAMFH B RRQWQ WIH QW
RYHU ,QFRPH 7D[ TUHDWPHQWYV

7KH *URXS KDV LQYHVWHG DQG DOORFDWHG DSSURSULDWH UHVRXUFHV LQ WKH JURXS WD[ G
REOLIJDWLRQV 7KH *URXS KDV D JOREDO WHDP RI WD[ SURIHVVLRQDOV ORFDWHG LQ DOO RI
UHVSHFWLYH MXULVGLFWLRQV WD[ DIIDLUV LQ OLQH ZLWK *URXSpV &RGH RI &RQGXFW JOREL

Slrqd @aoe”|

*HQHUDOO\ 6RXWK $IULFD LPSRVHV WD[ RQ WKH ZRUOGZLGH LQFRPH LQFOXGLQJ FDSLWDO J
WD[ UHVLGHQW HQWLWLHYVY &HUWDLQ FODVVHV RI SDVVLYH LQFRPH VXFK DV LQWHUHVW DQG
JRUHLJQ &RPSDQLHV s&)&t FRXOG EH VXEMHFW WR 6RXWK $IULFDQ WD[ RQ D QRWLRQDO LPS
FRPSDQ\ LQ ZKLFK *ROG )LHOGV RZQV RU FRQWUROV PRUH WKDQ RlI WKH VKDUHKROGLQJ

*ROG )LHOGV SD\V WD[HV RQ LWV WD[DEOH LQFRPH JHQHUDWHG E\ LWV PLQLQJ DQG QRQ PLQ
FRPSDQLHYVY DQG QRQ JROG PLQLQJ FRPSDQLHYVY DUH WD[HG DW GLIITHUHQW UDWHYVY &RPSDQLH
RSHUDWLRQV DUH WD[HG DW D VWDWXWRU\ UDWH RI

$W WKH VDPH WLPH &RPSDQLHV DUH HQWLWOHG WR VHW RII DQ\ EDODQFH RI DVVHVVHG ORYV
WKH KLJKHU RI 5 PLOOLRQ DQG RI WKH WD[DEOH LQFRPH IRU WKDW \HDU

*ROG J)LHOGV 2SHUDWLRQV /LPLWHG s*)2t DQG *), -RLQW 9HQWXUH +ROGLQJV 3URSULHWDU\
DQG FRQVWLWXWH JROG PLQLQJ FRPSDQLHV IRU 6RXWK $IULFDQ WD[DWLRQ SXUSRVHV 7KHV
PLQLQJ LQFRPH

7KH JROG WD[ IRUPXOD LV < I ; ,Q WKH IRUPXOD DERYH < LV WKH WD[ UDWH WR EH GH

WR WKH WRWDO LQFRPH H[SUHVVHG DV D SHUFHQWDJH 7KH HIITHFWLYH PLQLQJ WD[ UDWH II
'"HFHPEHU DQG

Fd[k[

*KDQDLDQ UHVLGHQW HQWLWLHY DUH VXEMHFW WR WD[ RQ D ZRUOGZLGH LQFRPH EDVLV KRZH

LQFRPH KDV D VRXUFH LQ *KDQD LW DFFUXHV LQ RU LV GHULYHG IURP *KDQD OLQLQJ FRPSDQ
8QGHU WKH WHUPV RI WKH 'HYHORSPHQW $JUHHPHQW s'$t HQWHUHG LQWR ZLWK WKH JRY
FRUSRUDWH LQFRPH WD[ UDWH GXULQJ WKH WD[ VWDELOLW\ SHULRG SHU WKH '$

'LYLGHQGV SDLG E\ 7TDUNZD DQG 'DPDQJ DUH JHQHUDOO\ VXEMHFW WR DQ ZLWKKROGLQJ WD
'"RXEOH 7D[ $JUHHPHQW

7DUNZD DQG 'DPDQJ GHGXFW RQ D VWUDLJKW OLQH EDVLV IRU FDSLWDO DOORZDQFHV RQ G
GHIHUUHG VWULSSLQJ FRVWY DUH IXOO\ GHGXFWLEOH LQ WKH \HDU VXFK FRVWY DUH LQFEXUUL
\HDU DUH DGGHG WR RSHUDWLQJ ORVVHV LI DQ\ WKHUHE\ LQFUHDVLQJ RSHUDWLQJ ORVVHV
FDUULHG IRUZDUG DUH H[WLQJXLVKHG LI QRW XWLOLVHG ZLWKLQ ILYH \HDUV RQ D ILUVW LQ |

@ER& Flh_Ee’h_p



@rpgof[he|

*HQHUDOO\ $XVWUDOLD LPSRVHV WD[ RQ WKH ZRUOGZLGH LQFRPH LQFOXGLQJ FDSLWDO JDL
UHVLGHQW HQWLWLHYV 7KH FXUUHQW LQFRPH WD[ UDWH IRU FRPSDQLHV ZLWK WXUQRYHU RI
GHGXFWLEOH LQ IXOO0 DV LQFXUUHG 7KH $XVWUDOLDQ 8QLIRUP &DSLWDO $OORZDQFH UHJLP
GHSUHFLDEOH DVVHWY DQG FHUWDLQ RWKHU FDSLWDO H[SHQGLWXUHYV RYHU WKH HIIHFWLYH

*ROG )LHOGV $XvwubDOLD DQG LWV HOLJLEOH UHODWHG $XVWUDOLDQ VLVWHU FRPSDQLHV W
HOHFWHG WR EH WUHDWHG DV D WD[ FRQVROLGDWHG JURXS IRU LQFRPH WD[DWLRQ SXUSRVF
ORGJHG IRU WKH *URXS EDVHG RQ WKH FRQVROLGDWHG UHVXOWY RI DOO FRPSDQLHV ZLWKL(

'LWKKROGLQJ WD[ LV SD\DEOH RQ GLYLGHQGYV LQWHUHVW DQG UR\DOWLHV SDLG E\ $XVWUDC
SD\PHQWYV WR QRQ UHVLGHQWY ZLWKKROGLQJ WD[ DW D UDWH RI ZLOO DSSO\ +RZHYHU 2
FRXQWU\ ZLWK ZKLFK $XVWUDOLD KDV FRQFOXGHG D GRXEOH WD[DWLRQ DJUHHPHQW WKH U]
DQG GHSHQGLQJ RQ WKH DSSOLFDEOH DJUHHPHQW DQG VKDUHKROGLQJ SHUFHQWDJH :KF
VXEMHFW WR $XVWUDOLDQ FRUSRUDWH WD[ WKHUH LV QR ZLWKKROGLQJ WD[ UHJDUGOHVV R

P or
3HUXYLDQ WD[HV IRU UHVLGHQW LQGLYLGXDOV DQG GRPLFLOHG FRUSRUDWLRQV DUH EDVHG
DQG QRQ GRPLFLOHG FRUSRUDWLRQV DUH EDVHG RQ WKHLU 3HUXYLDQ LQFRPH VRXUFH 7KH

FRUSRUDWLRQV LV RQ WD[DEOH LQFRPH DQG WR QRQ UHVLGHQW FRUSRUDWLRQV LV y
UHVLGHQWV LV 7KH GLYLGHQGYV WD[ UDWH WR UHVLGHQWY DQG QRQ UHVLGHQWV LV
GRPLFLOHG FRUSRUDWLRQV

Bdeh"

*ROG )LHOGV &KLOHDQ VXEVLGLDU\ ZLOO EH VXEMHFW WR WKH FRUSRUDWH WD[ UDWH DQC
FRPSDQ\ LV VXEMHFW WR D ZLWKKROGLQJ WD[ UDWH 7KH FRUSRUDWH WD[ SDLG RIIVHW

WKH HIITHFWLYH GLYLGHQG ZLWKKROGLQJ WD[ UDWH ZLOO DSSUR[LPDWH

3D\PHQWV PDGH E\ &KLOHDQ FRPSDQLHV WR QRQ UHVLGHQW HQWLWLHY DUH VXEMHFW WR ZL
RQ WKH W\SH RI SD\PHQW ,QWHUHVW SDLG WR TXDOLI\LQJ )RUHLJQ )LQDQFLDO ,QVWLWXWLR

BIk[_I

&DQDGLDQ &RUSRUDWLRQV DUH VXEMHFW WR ERWK IHGHUDO DQG SURYLQFLDO WD[HYV $W I
LQFRPH RQ DFWLYH EXVLQHVYV LQFRPH DW D IODW UDWH RI *ROG )LHOGV :LQGIDOO 3URMH
RZQ SURYLQFLDO LQFRPH WD[ DW D UDWH RI

Ooclkep[gelk alo D~lklje® Blalm o[qelk [k_ C s himj kg «OODBCO-~ Pehh[o Ttl jI _“h orh'p

7KH *URXS LV ZLWKLQ WKH VFRSH RI WKH 2(&' 3LOODU 7ZR PRGHO UXOHYV

6L[ Rl WKH MXULVGLFWLRQV LQ ZKLFK WKH *URXS RSHUDWHYV LQFOXGLQJ 6RXWK $IULFD $XV
HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG 3LOODU 7ZR OHJLVODWLRQ WR LPSOHPHQW WKH JOI
LV HITHFWLYH IURP DV HDUO\ DV -DQXDU\ IRU PDQ\ RI WKHVH MXULVGLFWLRQV

7KH *URXS GHWHUPLQHG WKDW WKH JOREDO PLQLPXP WRS XS WD[ ZKLFK LW LV UHTXLUHG W
VFRSH RI ,$6 7KH *URXS DSSOLHV D WHPSRUDU\ PDQGDWRU\ UHOLHI IURP GHIHUUHG WD[DV
DFFRXQWYV IRU LW DV D FXUUHQW WD[DWLRQ ZKHQ LW LV LQFXUUHG DV SURYLGHG LQ WKH D

8QGHU WKH OHJLVODWLRQ WKH *URXS PD\ EH OLDEOH WR SD\ WRS XS WD[ IRU WKH GLIITHUHQ
WD[ UDWH SHU MXULVGLFWLRQ DQG WKH PLQLPXP UDWH

7KH *URXS KDV SHUIRUPHG DQ LPSDFW DVVHVVPHQW RI LWV SRWHQWLDO H[SRVXUH LQ UHOD!'
RIbWKH LPSDFW DVVHVVPHQW WKH *URXS GRHV QRW DQWLFLSDWH EHLQJ VXEMHFW WR PDW}
ZKLFKbLW RSHUDWHYV
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Seckeae”[kqg [*"Irkgekc fr_c j kqgp [k_ "pgej[qgq'p

*ROG )LHOGVpP VLIQLILFDQW DFFRXQWLQJ SROLFLHY DUH IXO0O\ GHVFULEHG LQ QRWH WR WK
LQFOXGHG LQ WKLV $QQXDO )LOQDQFLDO 5HSRUW 6RPH RI *ROG )LHOGVp DFFRXQWLQJ SROLF|
HVWLPDWHYV E\ PDQDJHPHQW WKDW FDQ DIIHFW WKH DPRXQWV UHSRUWHG LQ WKH FRQVROLG
MXGJHPHQWY DUH VXEMHFW WR D GHJUHH RI XQFHUWDLQW\ DQG DUH EDVHG RQ *ROG )LHOG\
PDQDJHPHQWpPYV YLHZ RQ WUHQGY LQ WKH JROG PLQLQJ LQGXVWU\ LQIRUPDWLRQ IURP RXWV
FRQVLGHUV WR EH UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHYV $FWXDO UHVXOWYV FRXOG GLII
FRQGLWLRQV

R prhgp alo gd” m'oel_ & v [op "k_"_ cC'~jl o [k_ cC'~jl o
3URILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IRU WKH *URXS LQFUHDVHG E\ IURP
86 bPLOOLRQ RU 86 SHU VKDUH LQ 7KH UHDVRQV IRU WKLV LQFUHDVH DUH GLVFX

Du~d[kc™ o[g'p

*ROG )LHOGVp $XVWUDOLDQ DQG 6RXWK $IULFDQ UHYHQXHYVY DQG FRVWY DUH YHU\ VHQVLWLY
5DQG 86 'ROODU H[FKDQJH UDWH EHFDXVH UHYHQXHYVY DUH JHQHUDWHG XVLQJ D JROG SULFH
$XVWUDOLDQ DQG 6RXWK $IULFDQ RSHUDWLRQV DUH LQFXUUHG SULQFLSDOO\ LQ $XVWUDOLD
'ROODU DQG WKH 5DQG DJDLQVW WKH 86b'ROODU UHGXFHV *ROG )LHOGVp DYHUDJH FRVWYV ZK
WKH RSHUDWLQJ PDUJLQ RI WKH $XVWUDOLDQ DQG 6RXWK $IULFDQ RSHUDWLRQV &RQYHUVH
$XVWUDOLDQ DQG 6RXWK $IULFDQ RSHUDWLQJ FRVWY EHLQJ WUDQVODWHG LQWR 86b'ROODU
5DQG 86 'ROODU H[FKDQJH UDWH UHVXOWLQJ LQbKLJKHU FRVWY LQ 86b'ROODU WHUPYV DQG L

7KH LPSDFW RQ SURILWDELOLW\ RI DQ\ FKDQJH LQ WKH YDOXH RI WKH $XVWUDOLDQ 'ROODU I
JXUWKHUPRUH WKH H[FKDQJH UDWHV REWDLQHG ZKHQ FRQYHUWLQJ 86b'ROODU WR $XVWUDO

PDUNHWYV bRYHU ZKLFK *ROG )LHOGV KDV QR FRQWURO ,Q WKH 5DQG VWUHQJIJWKHQHG E\
SHU 86 LQ WR 5 SHU 86 LQ 7KH $XVWUDOLDQ 'ROODU VWUHQJIJWKHQHG E\ |
WR $ SHU 86 LQ

7KH :LQGIDOO 3URMHFW FRVWY DUH PDLQO\ GHQRPLQDWHG LQ &DQDGLDQ 'ROODU 'HSUHFLD\
86bGROODU ZLOO UHGXFH RU LQFUHDVH WKHLU FRVWV ZKHQ WUDQVODWLQJ LQWR 86 GROOD!
86 LQ WR & SHU 86 LQ

'LWK UHVSHFW WR LWV RSHUDWLRQV LQ *KDQD 3HUX DQG &KLOH D VXEVWDQWLDO SRUWLRQ
GLUHFWO\ LQFXUUHG LQ 86b'ROODU RU DUH WUDQVODWHG WR 86b'ROODU $FFRUGLQJO\ I10XHF
&KLOHDQ 3HVR GR QRW PDWHULDOO\ LPSDFW RSHUDWLQJ UHVXOWYV IRU WKH *KDQD 3HUX DQ

Ikah[gelk

*ROG )LHOGVp RSHUDWLRQV KDYH EHHQ DQG PD\ FRQWLQXH WR EH GLUHFWO\ DIIHFWHG E\ |
,QIODWLRQ UDWHV LQ WKH FRXQWULHV LQ ZKLFK *ROG )LHOGV RSHUDWHY JHQHUDOO\ GHFUH
XQLIRUP DFURVV DOO FRXQWULHV *OREDO LQIODWLRQ LV H[SHFWHG WR FRQWLQXH DIIHFWLC(
LPSDFW *ROG )LHOGVp SURILWDELOLW\ E\ QHJDWLYHO\ LPSDFWLQJ LWV IL[HG FRVWYV DQG HI[S
FRVWYV ,I WKHVH LQFUHDVHG FRVWV DUH QRW RIIVHW E\ DQ LQFUHDVH LQ JROG SULFHV RU L
HIIHFW RQ *ROG )LHOGVp EXVLQHVV RSHUDWLQJ UHVXOWY DQG ILQDQFLDO FRQGLWLRQ )XU
WKLV ZRXOG KDYH DQ LPSDFW RQ *ROG )LHOGVp SURILWDELOLW\
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R s kr"
S5HYHQXH LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ 7KH LQFU
PDLQO\ GXH WR D KLJKHU JROG SULFH DQG KLIJKHU JROG HTXLYDOHQW RXQFHV VROG

6XEVWDQWLDOO\ DOO RI *ROG )LHOGVp UHYHQXHYV DUH GHULYHG IURP WKH VDOH RI JROG VL
GLUHFWO\ UHODWHG WR WKH SULFHV RI JROG VLOYHU DQG FRSSHU +LVWRULFDOO\ WKH SU
VLOYHU DQG FRSSHU SULFHV DUH DIIHFWHG E\ QXPHURXV IDFWRUV RYHU ZKLFK *ROG )LHOGV
DQGbFRSSHU SULFHV LV LOOXVWUDWHG LQ WKH IROORZLQJ WDEOHV ZKLFK VKRZ WKH DQQXLCL
Rl JROG DQG VLOYHU DQG WKH /RQGRQ OHWDO ([FKDQJH s/0(t FDVK VHWWOHPHQW SULFH IR

BULFH SHU RXQFH

Hecd LIt @s o[c’
*ROG 86 R]
6RXUFH ,UHVV
5RXQGHG WR WKH QHDUHVW 86b'ROODU
2Q bODUFK WKH /RQGRQ DIWHUQRRQ IL[LQJ SULFH RI JROG ZDV 86 R]

B3ULFH SHU RXQFH

Hecd LIt @s'o[c”
6LOYHU 86 R]
6RXUFH %ORRPEHUJ 1%0$
5RXQGHG WR WKH QHDUHVW 86b'ROODU
2Q bODUFK WKH /RQGRQ DIWHUQRRQ IL[LQJ SULFH RI VLOYHU ZDV 86 R]
3ULFH SHU WRQQH
Hecd LIt @s'ofc"
&RSSHU 86 W

6RXUFH ,UHVV
5RXQGHG WR WKH QHDUHVW 86b'ROODU

2Q ODUFK WKH /0( FDVK VHWWOHPHQW SULFH IRU FRSSHU ZDV 86 W

*ROG )LHOGYVY VHOOV WKH JROG LW SURGXFHVY DW PDUNHW SULFHV WR REWDLQ WKH PD[LPXP |
*ROGb)LHOGYVY GRHVY QRW HQWHU LQWR KHGJLQJ DUUDQJHPHQWY VXFK DV IRUZDUG VDOHV RU
VDOHbRI LWV IXWXUH JROG SURGXFWLRQ +RZHYHU KHGJHV FDQ EH XQGHUWDNHQ LQ RQH RL
x WR SURWHFW FDVK IORZV DW WLPHV RI VLIQLILFDQW FDSLWDO H[SHQGLWXUHYV

Xx IRU VSHFLILF GHEW VHUYLFLQJ UHTXLUHPHQWY DQG

Xx WR VDIHIXDUG WKH YLDELOLW\ RI KLJKHU FRVW RSHUDWLRQV

6LIJQLILFDQW FKDQJHV LQ WKH SULFHV RI JROG VLOYHU DQG FRSSHU RYHU D VXVWDLQHG SH
LWV SURGXFWLRQ LQ WKH QHDU WHUP ZKLFK FRXOG KDYH D PDWHULDO LPSDFW RQ *ROG )LH

6DOHV RI FRSSHU FRQFHQWUDWH DUH sSURYLVLRQDOO\ SULFHGt | WKDW LV WKH VHOOLQJ S|
QRUPDOO\ UDQJLQJ IURP WR GD\V DIWHU GHOLYHU\ WR WKH FXVWRPHU EDVHG RQ PDUN'}
WKH FRQWUDFW 5HYHQXH RQ SURYLVLRQDOO\ SULFHG FRSSHU FRQFHQWUDWH VDOHV LV UHF
FKDUJHV XVLQJ WKH IRUZDUG /O0( SULFH WR WKH HVWLPDWHG ILQDO SULFLQJ GDWH DGMXVW
EHWZHHQ WKHbSULFH XVHG WR UHFRJQLVH UHYHQXH DQG WKH DFWXDO ILQDO SULFH UHFHLY
SULFHV &KDQJHV LQ WKH IDLU YDOXH DV D UHVXOW RI FKDQJHV LQ IRUZDUG PHWDO SULFHYV
DV DbFRPSRQHQW RI UHYHQXH
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FIh_ Ee h_px o'[hep _ clh_¢ pehs'o [k_ "lmm 0o moe”"p
7KH IROORZLQJ WDEOH VHWV RXW WKH DYHUDJH WKH KLJK DQG WKH ORZ /RQGRQ DIWHUQRR
86b'ROODU UHDOLVHG JROG SULFH GXULQJ WKH SDVW WZR \HDUV

SHDOLVHG JROG SULFH

$YHUDJH

+LJK

IRZ

*ROG )LHOGVp DYHUDJH UHDOLVHG JROG SULFH

BULFHV VWDWHG SHU RXQFH
*ROG )LHOGVp DYHUDJH UHDOLVHG JROG SULFH PD\ GLIIHU IURP WKH DYHUDJH JROG SULFH GXH WR WKH WLPLQJ RI LWV V

7KH IROORZLQJ WDEOH VHWV RXW WKH DYHUDJH WKH KLJK DQG WKH ORZ /RQGRQ DIWHUQRR
86b'ROODU UHDOLVHG VLOYHU SULFH GXULQJ WKH SDVW WZR \HDUV

5HDOLVHG VLOYHU SULFH

$YHUDJH
+LJK

IRZ
*ROG )LHOGVp DYHUDJH UHDOLVHG VLOYHU SULFH

3ULFHVY VWDWHG SHU RXQFH
*ROG )LHOGVp DYHUDJH UHDOLVHG VLOYHU SULFH PD\ GLIIHU IURP WKH DYHUDJH JROG SULFH GXH WR WKH WLPLQJ RI LW\

7KH IROORZLQJ WDEOH VHWV RXW WKH DYHUDJH WKH KLJK DQG WKH ORZ /0O( FDVK VHWWOHP
86b'ROODU UHDOLVHG FRSSHU SULFH GXULQJ WKH SDVW WZR \HDUV

5HDOLVHG FRSSHU SULFH

$YHUDJH
+LJK

IRZ
*ROG )LHOGVp DYHUDJH UHDOLVHG FRSSHU SULFH

BULFHV VWDWHG SHU WRQQH
*ROG )LHOGVp DYHUDJH UHDOLVHG FRSSHU SULFH PD\ GLIIHU IURP WKH DYHUDJH FRSSHU SULFH GXH WR WKH WLPLQJ RI L

7KH DYHUDJH 86b'ROODU JROG SULFH DFKLHYHG E\ WKH *URXS LQFUHDVHG E\ IURP 86
HTXLYDOHQW RXQFH LQ

7KH IROORZLQJ WDEOH VHWYV RXW UHYHQXH JROG VROG DQG JROG SURGXFHG IRU HDFK RSHI

*ROG Flh_
5HYHQXH *ROGbVROGSURGXFHG R s kr’ Flh_ plh_  mol_r~ _
86 bPLOOLRQ p R] p R] US3 jehhelk x Ix x  Ix
BRXWK 'HHS
7DUNZD
'DPDQJ
&HUUR &RURQD
6DODUHV 1RUWH
6W ,YHV
$JQHZ
*UDQQ\ 6PLWK
*UX\HUH
6DODUHYV 1RUWH UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW
EDVLV XS WR WKH DFTXLVLWLRQ RI *ROG 5RDG RQ 6HSWHPEHU DQG RQ D EDVL)

5HVXOWV DUH UHSRUWHG RQ D
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*ROG VDOHV IOXFWXDWLRQV KDYH EHHQ H[SODLQHG EHORZ ,Q DOO FDVHV JROG VROG LV GL

*ROG VDOHV LQFUHDVHG E\ IURP HTXLYDOHQW RXQFHV LQ WR HTXLYDOHC
$W 6RXWK 'HHS JROG VDOHV LQFUHDVHG E\ IURP NLORJUDPV RXQFHV LQ W R
7KLV LQFUHDVH ZDV SULPDULO\ GULYHQ E\ LPSURYHG JUDGHY GXH WR WKH PLQLQJ IRRW
$W 7DUNZD JROG VDOHV GHFUHDVHG E\ IURP RXQFHV LQ WR RXQFHV LQ
GHFUHDVHG GXH WR ORZHU IHHG JUDGH DV D UHVXOW RI IHHGLQJ PRUH ORZHU JUDGH PDWHL
IURP RXQFHV LQ WR RXQFHV LQ GXH WR ORZHU \LHOG UHVXOWLQJ IURP O
$W 3HUX FRSSHU VDOHV LQFUHDVHG E\ IURP WRQQHV LQ WR WRQQHV LQ |
VDOHV LQFUHDVHG E\ IURP RXQFHV LQ WR RXQFHV LQ GXH WR KLJKHU JR|
VDOHV GHFUHDVHG E\ IURP RXQFHV LQ WR RXQFHV LQ GXH WR D ORZHU &
LQFUHDVH LQ JROG SULFH LQ UHODWLRQ WR WKH FRSSHU SULFH ZKLFK KDG D QHJDWLYH LP
20 $XJIXVW 6DODUHY 1RUWH DFKLHYHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ *ROG DQ
DQG RXQFHV VLOYHU UHVSHFWLYHO\ *ROG HTXLYDOHQW VDOHV LQFUHDVHG IURP
E\ WKH UDPS XS Rl WKH SURFHVVLQJ SODQW
$W 6W ,YHV JROG VDOHV LQFUHDVHG E\ IURP RXQFHV LQ WR RXQFHV LQ (
DQG D LQFUHDVH LQ \LHOG $W $JQHZ JROG VDOHV LQFUHDVHG E\ IURP RXQFHV LQ
LPSURYHG SODQW WKURXJKSXW DQG IHHG JUDGH IURP DYDLODEOH VWRFNSLOHG PDWHULDO
RXQFHV LQb WR RXQFHV LQb LQ DFFRUGDQFH ZLWK WKH EXVLQHVV SODQ $W
IURP RXQFHV LQ WR RXQFHV LQ GXH WR DQ LQFUHDVH LQ WRQQHV PLOOHG

*UX\HUH SURGXFWLRQ ZDV LPSDFWHG E\ D ZHW ZHDWKHU HYHQW GXULQJ ODUFK DQG $SU
XS ZLWK WKH *UX\HUH RSHQ SLW DFKLHYLQJ D LQFUHDVH LQ WRQQHYV PLQHG FRPSDUHG W
EDVLV XS WR WKH DFTXLVLWLRQ RI *ROG 5RDG RQ 6HSWHPEHU DQG RQ D EDVLV I

Blpg la p[h'p
&RVW RI VDOHV ZKLFK FRPSULVHV FRVW RI VDOHV JROG LQYHQWRU\ FKDQJH DQG DPRUWLVLEL

86 PLOOLRQ LQ WR 86 PLOOLRQ LQ 7KH UHDVRQV IRU WKLV LQFUHDVH DUH GH
&RVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ

&RVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ IURP 86 bF
GXH WR WKH LQFUHDVH LQ SURGXFWLRQ DV ZHOO DV LQIODWLRQDU\ LQFUHDVHY DIIHFWLQJ L
LQ FRPSDUHG WR 86 PLOOLRQ LQ

$W 6RXWK 'HHS FRVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\
5 bPLOOLRQ 86 PLOOLRQ LQ PDLQO\ GXH WR LQIODWLRQDU\ LQFUHDVHY DQG LQFUH
$W 7DUNZD FRVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ I
PDLQO\ GXH WR D JROG LQYHQWRU\ FUHGLW WR FRVWYV LQ RI 86 PLOOLRQ DV D UHVXOW
FKDUJH WR FRVWV LQ RI 86 PLOOLRQ DV D UHVXOW RI GUDZ GRZQ RI VWRFNSLOHV $W
GHSUHFLDWLRQ GHFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bPLOOLRQ LQ PDLQ
$W &HUUR &RURQD FRVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHC
LQ

$W 6DODUHYV 1RUWH FRVW RI VDOHVY EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ ZDV 86
DPRUWLVDWLRQ DQG GHSUHFLDWLRQ ZDV D QHW SRVLWLYH RI 86 PLOOLRQ GXH WR JROG L
EHIRUH JROG LQYHQWRU\ FKDQJH DQG DPRUWLVDWLRQ DQG GHSUHFLDWLRQ DV D UHVXOW RI
DIWHU DFKLHYLQJ ILUVWDROGHQ DPWWK UHDFKHG FRPPHUFLDO OHYBQ® RFRURGKEWMRHDRBQ
VWDWH RSHUDWLRQV LQ 4

$W 6W ,YHV FRVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ |

$ PLOOLRQ 86 PLOOLRQ LQ PDLQO\ GXH WR LQFUHDVHG HPSOR\HH DQG FRQWUDFWF
GHSUHFLDWLRQ LQFUHDVHG E\ IURP bPLOOLRQ 86 PLOOLRQ LQ WR $ DbPLOOLRC
LQFUHDVHG FRPPRGLW\ LQSXW SULFHV DQG HPSOR\HH DQG FRQWUDFWRU FRVWV $W *UDQQ\
GHSUHFLDWLRQ LQFUHDVHG E\' IURP $ DbPLOOLRQ 86 PLOOLRQ LQ WR $ bPLOOLR!
LQIODWLRQDU\ LQFUHDVHV $W *UX\HUH FRVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUH
LQ WR $ DbPLOOLRQ 86 PLOOLRQ LQ PDLQO\ GXH WR KLJKHU PLQLQJ XQLW FRVWV
DGGLWLRQDO SURFHVVLQJ SODQW PDLQWHQDQFH FRVWVY *UX\HUH V UHVXOWY DUH UHSRUWH
BHSWHPEHU DQG RQ D EDVLV IURP WKDW GDWH IRUZDUG
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$PRUWLVDWLRQ DQG GHSUHFLDWLRQ
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ LV FDOFXODWHG RQ WKH XQLWV RI SURGXFWLRQ PHWKF
RI WRWDO H[SHFWHG JROG SURGXFWLRQ RYHU WKH OLYHV RI WKH GLITHUHQW PLQHYV EDVHG |

7KH DPRUWLVDWLRQ LQ ZDV EDVHG RQ WKH UHVHUYHV DV DW b'HFHPEHU 7KH OLIH R
UHVHUYH OLIH RI PLQH PRGHOV ,Q EDVLF WHUPV DPRUWLVDWLRQ LV FDOFXODWHG XVLQJ W|
SURYHG DQG SUREDEOH UHVHUYHV IRU WKH RSHUDWLRQ DW WKH VWDUW RI WKH UHOHYDQW
RSHUDWLRQ GXULQJ WKH \HDU

$PRUWLVDWLRQ
IRU WKH \HDU HQGHG

b'"HFHPEHU C ~'j] o

86 PLOOLRW®WSS jehhelk

BRXWK 'HHS

7DUNZD

'DPDQJ

&HUUR &RURQD
6DODUHV 1RUWH

BW ,YHV

$JQHZ

*UDQQ\ BPLWK

*UX\HUH

&RUSRUDWH DQG RWKHU
7RWDO DPRUWLVDWLRQ DQG GHSUHFLDWLRQ

6DODUHYV 1RUWH UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW

5HVXOWY DUH UHSRUWHG RQ D EDVLV XS WR WKH DFTXLVLWLRQ RI *ROG 5RDG RQ 6HSWHPEHU DQG RQ D EDVL)
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bl
SURGXFWLRQ
$W 6RXWK 'HHS DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ IURP 5 bPLOOLRQ

86 PLOOLRQ LQ PDLQO\ GXH WR DQ LQFUHDVH LQ LQIUDVWUXFWXUH DQG IOHHW FDSLW
$W 7DUNZD DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ IURP 86 DbPLOOLRQ LQ
DPRUWLVDWLRQ DQG GHSUHFLDWLRQ GHFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bP
RI PLQLQJ LQ UHVXOWLQJ LQ WKH UHKDQGOLQJ DQG WUHDWPHQW RI VWRFNSLOHV LQ |

$W &HUUR &RURQD DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ IURP 86 bPLOOLR
KLIJKHU FDSLWDO H[SHQGLWXUH

$W 6DODUHV 1RUWH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUH D VvaDbe DWRHF 8RR U WRL 6 DQ R Q HLV
1RUWH UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW DQG DPRUWLVDWLRQ
6DODUHVHDRAKMEG YWHDG\ VWDWH RSHUDWLRQV LQ 4

$W 6W ,YHV DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\ IURP $ bPLOOLRQ 86
PDLQO\ GXH WR KLJKHU RXQFHV PLQHG ,Q DGGLWLRQ 6ZLIWVXUH DQG ,QYLQFLEOH BRXW
RSHQ SLWV KDYLQJ UHODWLYHO\ VKRUW PLQH OLYHV FRPELQHG ZLWK KLJK GHYHORSPHQW FF
IURP $ DbPLOOLRQ 86 PLOOLRQ LQ WR $ DbPLOOLRQ 86 PLOOLRQ LQ PDLQO\
SDUWLDOO\ RIIVHW E\ ORZHU RXQFHV PLQHG $Wb*UDQQ\ 6PLWK DPRUWLVDWLRQ DQG GHSUH
86 bPLOOLRQ LQ WR $ DbPLOOLRQ 86 bPLOOLRQ LQ GXH WR KLJKHU FDSLWDO GH
E\ ORZHU RXQFHV PLQHG $W *UX\HUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ LQFUHDVHG E\
$ DbPLOOLRQ 86 PLOOLRQ LQ PDLQO\ GXH WR WKH *ROG 5RDG DFTXLVLWLRQ DQG LQF
TXDUWHU SUHYLRXVO\

ks pqgj kg ek”™lj”
,QFRPH IURP LQYHVWPHQWY LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LC

7KH LQYHVWPHQW LQFRPH LQ RI 86 bPLOOLRQ FRPSULVHG 86 bPLOOLRQ LQWHUHVW RQ |
UHKDELOLWDWLRQ WUXVW IXQGY 86 bPLOOLRQ LQWHUHVW RQ RWKHU FDVK DQG FDVK HTXL
DQG QHW FKDQJH LQ IDLU YDOXH RI WKH $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWI

7KH LQYHVWPHQW LQFRPH LQ RI 86 bPLOOLRQ FRPSULVHG 86 bPLOOLRQ LQWHUHVW RQ |
UHKDELOLWDWLRQ WUXVW IXQGY 86 bPLOOLRQ LQWHUHVW RQ RWKHU FDVK DQG FDVK HTXL
DQG QHW FKDQJH LQ IDLU YDOXH RI WKH $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWI
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,QWHUHVW RQ RWKHU FDVK EDODQFHV LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 |
FDVK EDODQFHV LQ

7KH 86 PLOOLRQ XQZLQGLQJ RI GLVFRXQW UDWH DQG QHW FKDQJH LQ IDLU YDOXH RI WKH $'

DQG UHODWHV WR WKH FRQVLGHUDWLRQV UHFHLYDEOH LQ WHUPV RI WKH GLVSRVDO RI $\
Eek[k”"" “um kp"

JLQDQFH H[SHQVH LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ

7KH ILQDQFH H[SHQVH RI 86 bPLOOLRQ LQ FRPSULVHG 86 bPLOOLRQ UHODWLQJ WR WKI

OLDELOLW\ 86 bPLOOLRQ UHODWLQJ WR WKH XQZLQGLQJ RI WKH VLOLFRVLV SURYLVLRQ 86
*URXSbERUURZLQJY SDUWLDOO\ RIIVHW E\ ERUURZLQJ FRVWY FDSLWDOLVHG RI 86 bPLOOLR

7KH ILQDQFH H[SHQVH Rl 86 bPLOOLRQ LQ FRPSULVHG 86 bPLOOLRQ UHODWLQJ WR WKH
OLDELOLW\ 86 bPLOOLRQ UHODWLQJ WR WKH XQZLQGLQJ Rl WKH VLOLFRVLV SURYLVLRQ 86
*URXSBERUURZLQJV SDUWLDOO\ RIIVHW E\ ERUURZLQJ FRVWV FDSLWDOLVHG RI 86 bPLOOL!

7KH HQYLURQPHQWDO UHKDELOLWDWLRQ OLDELOLW\ DFFUHWLRQ H[SHQVH LQFUHDVHG E\
WRbKLJKHU JURVV FRVW HVWLPDWHV DW WKH HQG RI

7KH XQZLQGLQJ RI WKH VLOLFRVLYVY SURYLVLRQ UHPDLQHG IODW DW 86 PLOOLRQ

7KH LQWHUHVW H[SHQVH RQ OHDVH OLDELOLW\ LQFUHDVHG E\ IURP 86 PLOOLRQ LQ w
HQWHUHG LQWR

,QWHUHVW RQ *URXS ERUURZLQJV LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOC
LQ

%HORZ LV DQ DQDO\VLV RI WKH FRPSRQHQWY PDNLQJ XS WKH LQWHUHVW RQ WKH YDULRXYV *UF
8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

,QWHUHVW RQ ERUURZLQJYV WR IXQG FDSLWDO H[SHQGLWXUH DQG RSHUDWLQJ FRVWYV DW WK
BRXWKb$IULFDQbRSHUDWLRQ

,QWHUHVW RQ 86 DbPLOOLRQ \HDU QRWHV LVVXH m
,QWHUHVW RQ 86 bPLOOLRQ \HDU QRWHV LVVXH
,QWHUHVW RQ 86 bPLOOLRQ \HDU QRWHV LVVXH m

,QWHUHVW RQ 86 bPLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\
,QWHUHVW RQ 86 bPLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLWmMDFLOLW\
,QWHUHVW RQ 86 bPLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW #DFLOLW\
,QWHUHVW RQ $ bPLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\
,QWHUHVW RQ 86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHYV

,QWHUHVW RQ 86 bPLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLW\
,QWHUHVW RQ $ PLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFLOLW\ m

,QWHUHVW RQ ERUURZLQJV DW WKH 6RXWK $IULFDQ RSHUDWLRQ UHPDLQHG IODW DW 86 P 7
UHODWHYV WR FRPPLWPHQW IHHV

,QWHUHVW RQ WKH 86 bPLOOLRQ \HDU QRWHV LVVXH ZDV 86 PLOOLRQ LQ 7KH 86 b
RQ 0D\

7KH 86 bPLOOLRQ \HDU QRWHV LVVXH UHPDLQHG IODW DW 86 bPLOOLRQ

2Q 0D\ *ROG J)LHOGV VXFFHVVIXOO\ FRQFOXGHG WKH UDLVLQJ RI 86 PLOOLRQ \HDU

QRWHV ZDV 86 PLOOLRQ LQ

,QWHUHVW RQ WKH 86 bPLOOLRQ WHUP UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\ UH
WKH H[SHQVH UHODWHY WR FRPPLWPHQW IHHV

,QWHUHVW RQ WKH 86 bPLOOLRQ UHYROYLQJ VHQLRU VHFXUHG IDFLOLW\ ZDV 86 bPLOOLRC
IDFLOLW\ ZDV UHILQDQFHG ZLWK WKH 86 PLOOLRQ UHYROYLQJ VHQLRU VHFXUHG IDFLOLW\

,QWHUHVW RQ WKH 86 bPLOOLRQ UHYROYLQJ VHQLRU VHFXUHG IDFLOLW\ ZDV 86 PLOOLRQ
ZDV FDQFHOOHG RQ -XO\
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,QWHUHVW RQ WKH $ bPLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\ GHFUHDVHG E\
7KH GHFUHDVH ZDV GXH WR UHSD\PHQWYV LQ

,QWHUHVW RQ WKH 86 bPLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHY GHFUHDVHG E\ Il

7KH IDFLOLWLHV ZHUH HQWHUHG LQWR RQ 2FWREHU DQG XVHG WR ILQDQFH WKH 2VLVNI
2FWREHU DQG ZHUH IXOO\ UHSDLG DQG FDQFHOOHG LQ 0D\

,QWHUHVW RQ WKH 86 bPLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLW\ LQFUHDYV

LQ 7KH LQFUHDVH ZDV GXH WR DGGLWLRQDO GUDZGRZQV LQ

,QWHUHVW RQ WKH $ bPLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFLOLW\ ZDV 86 PLOOLRQ
'"HFHPEHU DQG XVHG WR ILQDQFH WKH *ROG 5RDG DFTXLVLWLRQ

&DSLWDOLVHG LQWHUHVW GHFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ

FDSLWDOLVDWLRQ DW 6DODUHV 1RUWH IURP  $XJXVW GXH WR WKH PLQH KDYLQJ UHDFKH

FDSLWDOLVDWLRQ UDWH RI ZDV DSSOLHG 7KH%RWHRZ\QW, ERV VEBIXWDBYVHG LQ

FDSLWDOLVDWLRQ RI ERUURZLQJ FRVWY ZKHQHYHU JHQHUDO RU VSHFLILF ERUURZLQJV DUH
Flek Ik aek[k"e[h ekpqgorj kgp¢ k' q
*DLQ RQ ILQDQFLDO LQVWUXPHQWY QHW ZDV 86 PLOOLRQ LQ

8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

5R\DOWLHYV IDLU YDOXH JDLQ

m
1RUWKHUQ 6WDU VKDUHV IDLU YDOXH JDLQ m
1RUWKHUQ 6WDU VKDUHV IDLU YDOXH ORVV RQ IRUZDUG VDOHV m
7RWDO JDLQ RQ ILQDQFLDO LQVWUXPHQWY QHW m
2Q 'HFHPEHU *ROG )LHOGV HQWHUHG LQWR DJUHHPHQWY WR VHOO D SRUWIROLR RI UR

86 PLOOLRQ DQG LWV ULJKW WR WKH $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWL
&HUWDLQ DVVHWYV ZLWKLQ WKH UR\DOW\ SRUWIROLR KDYLQJ D FRPELQHG D YDOXH RI 86 P
s52)5t &RPSOHWLRQ RI WKH RYHUDOO WUDQVDFWLRQ ZDV FRQGLWLRQDO XSRQ WKH SXUFKI
WKH 86 PLOOLRQ UR\DOWLHYV ZHUH SUHVHQWHG DV DVVHWY KHOG IRU VDOH DV WKH VDOH
ZLOO EH SXUFKDVHG HLWKHU E\ WKH SXUFKDVHU RU WKH WKLUG SDUW\ $ IDLU YDOXH JDLQ |

2Q 6HSWHPEHU *ROG )LHOGY HQWHUHG LQWR D IRUZDUG VKDUH WUDQVDFWLRQ IRUZD
1RUWKHUQ 6WDU VKDUHV DFTXLUHG DV SDUW RI WKH DFTXLVLWLRQ RI *ROG 5RDG 7KH LQYH)
VDOH XQWLO 2FWREHU WKH VHWWOHPHQW GDWH RI WKH IRUZDUG VDOH $ IDLU YDOXH
SURILW RU ORVYV

2Q 2FWREHU *ROG )LHOGV VROG WKH I1RUWKHUQ 6WDU VKDUHV E\ ZD\ Rl WKH IR
6wWDU VKDUH IRU D WRWDO FRQVLGHUDWLRQ RI 86 PLOOLRQ $ PLOOLRQ $ IDLU YDOX
SURILW RU ORVYV

Eloeck "u~rd[kc® c[ek «hlpp=

7KH IRUHLJQ H[FKDQJH ORVV RI 86 bPLOOLRQ LQ FRPSDUHG WR D JDLQ RI 86 PLOOLRQ L
H[FKDQJH UHODWHG WR WKH FRQYHUVLRQ RI RIITVKRUH FDVK KROGLQJVY LQWR WKHLU IXQFWLI
Sd[o a][p _ m[vj kqgp

*ROG )LHOGYVY UHFRJQLVHV WKH FRVW RI VKDUH RSWLRQV JUTKDWHGE DMKHDGU BDBEBPMBR® SD\PHQWYV
7KH *URXS JUDQWY VKDUH RSWLRQV DQG UHVWULFWHG VKDUHV WR ([HFXWLYH 'LUHFWRUV D
DGRSWHG DSSURSULDWH YDOXDWLRQ PRGHOV WR IDLU YDOXH VKDUH EDVHG SD\PHQWYV 7KH

WKH JUDQW GDWH RI WKH RSWLRQVbDQG GHSHQGLQJ RQ WKH UXOHV RI WKH SODQ H[SHQVHG
DGMXVWHG IRU IRUIHLWXUHVbDVY DSSURSULDWH

6KDUH EDVHG SD\PHQWYVY LQFUHDVHG IURP 86 bPLOOLRQ LQ WR 86 bPLOOLRQ LQ PDL(
DV D KLIJKHU QXPEHU RI DZDUGYV JUDQWHG LQ DV D UHVXOW RI D FKDQJH LQ WKH HPSOR\H
JURXS RI HPSOR\HHV DQG QRW RQO\ H[HFXWLYHVY DQG FHUWDLQ RIILFHUV 7KH FRUUHVSRQGL
VKDUH EDVHG SD\PHQW UHVHUYH ZLWKLQ VKDUHKROGHUVp HTXLW\

Llkcag ' oj ek""kgqes® mh[k “um kp"
*ROG )LHOGV UHFRJQLVHVY WKH ORQJ WHUP LQFHGWRYMHS®BQHH[LSHWQVH LQ WHUPV RI ,$6

7KH *URXS JUDQWHG FDVK DZDUGV WR VHQLRU DQG PLGGOH PDQDJHPHQW FRQGLWLRQDO RQ
UHODWLQJ WR WRWDO VKDUHKROGHU UHWXUQ DQG IUHH FDVK IORZ PDUJLQ 7KH FRQGLWLRQ
WKUHH FDOHQGDU \HDUV 7KH H[SHFWHG WLPLQJ RI WKH FDVK RXWIORZV LQ UHVSHFW RI HDF
DzDUG zZDV PDGH 7KH ODVW DZDUG XQGHU WKLV SODQ ZDV PDGH LQ
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7KH SHUIRUPDQFH FRQGLWLRQV RI /7,3 DUH DSSURYHG DQQXDOO\ E\ WKH 5HPXQHUDWLRQ &R
UHVSHFW RI HDFK JUDQW LV DW WKH HQG RI WKUHH \HDUV DIWHU WKH RULJLQDO DZDUG ZDV

7KH /7,3 H[SHQVH LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ PDLQ
YDOXDWLRQ RI WKH SODQ UHIOHFWLQJ LPSURYHG IRUHFDVW SHUIRUPDQFH

Dumhlo[gelk "um kp"
7KH H[SORUDWLRQ H[SHQVH LQFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bPLOOLRQ
:LQGIDOO 3URMHFW LQ &DQDGD ZKLFK LV VWLOO LQ WKH SUH IHDVLELOLW\ SKDVH

8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$XVWUDOLD

&KLOH

3HUX

*KDQD m

&DQDGD

2WKHU m
7RWDO H[SORUDWLRQ H[SHQVH

R s op[h la ejm[eoj kg la [pp qp¢ k'g la ejm[eoj kq
,PSDLUPHQW RI DVVHWYV RI 86 PLOOLRQ LQ FRPSDUHG WR D UHYHUVDO RI LPSDLUPHQW F
PLOOLRQ LQ

8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

6DODUHYV 1RUWH UHGXQGDQW DVVHWYV 3HUX

6RXWK '"HHS FDVK JHQHUDWLQJ XQLW UHYHUVDO RI LPSDLUPHQW m
5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW

JRU WKH \HDU HQGHG '"HFHPEHU WKH *URXS UHFRJQLVHG DQ LPSDLUPHQW RI1 86 PLOC
SODQW DQG HTXLSPHQW UHODWLQJ WR WKH 6RXWK 'HHS &*8 $W '"HFHPEHU WKH *URXS
5 PLOOLRQ LQ UHVSHFW RI SURSHUW\ SODQW DQG HTXLSPHQW UHODWLQJ WR WKH 6RXW
DQG WKH VWDELOLVDWLRQ RI WKH UDPS XS DW WKH 6RXWK '"HHS PLQH GXULQJ 7KH LPSDL
DPRXQWV RI WKH &*8 ZRXOG KDYH EHHQ DW '"HFHPEHU KDG WKH DVVHWYV QRW EHHQ LPS
Oqd'o *lpgp¢ kg

2WKHU FRVWYV QHW LQFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bPLOOLRQ LQ

7KH FRVWYV LQ ZHUH PDLQO\ PDGH XS RI

X 6RFLDO FRQWULEXWLRQV RI 86 bPLOOLRQ

X 2II'VKRUH VWUXFWXUH FRVWV RI 86 bPLOOLRQ DQG

X 5SHKDELOLWDWLRQ H[SHQVH RI 86 PLOOLRQ DV D UHVXOW RI FKDQJHV LQ HVWLPDWHV UHO
FRVWV UHFRJQLVHG LQ SURILW RU ORVV

7KH FRVWYV LQ ZHUH PDLQO\ PDGH XS RI

X 6RFLDO FRQWULEXWLRQV RI 86 bPLOOLRQ

X 2II'VKRUH VWUXFWXUH FRVWYV RI 86 bPLOOLRQ DQG

x *UX\HUH UDLQIDOO HYHQW UHODWHG FRVWYV RI 86 PLOOLRQ

R pgor~rqroekc "lpgp

SHVWUXFWXULQJ FRVWYV LQFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bPLOOLRQ LQ
WKH VHSDUDWLRQ SDFNDJHV DW *KDQD

Fd[k[ "um ~gq _ ~o  _eq hlpp

*KDQD H[SHFWHG FUHGLW ORVV s(&/t ZDV 86 PLOOLRQ LQ

7KH (&/ RI 86 PLOOLRQ LQ FRPSULVHG 86 PLOOLRQ UDLVHG DJDLQVW D FRQWUDFWRU

UDLVHG DJDLQVW D 7DUNZD UHFHLYDEOH 7KH DPRXQWY DGYDQFHG ZHUH SURYLGHG WR HQV
PLQH SODQ *ROG )LHOGV KDV FRPPXQLFDWHG WR WKH FRQWUDFWRU WKDW WKLV DPRXQW Ut

Polaeq |k _epmlp[h la [pp g d h_ alo p[h> @ @p[kg! Flh_

$VDQNR *ROG ZDV GLVSRVHG RI GXULQJ 7KH WUDQVDFWLRQ ZDV VXEMHFW WR D QXPEHU
ZLWK WKH UHFHLSW RI 86 PLOOLRQ FDVKUBBOWLOIAQLWE H MLFARIR MKDRIGIRI D SURILW RQ
86 P LQ
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Polaeq Ik _epmlip[h la [pp'g d"h_ alo p[h” & Rrplol

2Q -DQXDU\ *ROG )LHOGY DQQRXQFHG WKDW LW HQWHUHG LQWR D VKDUH SXUFKDVH DJ!
'HODZDUH OLPLWHG OLDELOLW\ FRPSDQ\ WR VHOO LWVb FRPPRQ VKDUHV LQ WKH FDE
SULFH RI 86 bPLOOLRQ DQG FHUWDLQ DGGLWLRQDO FRQWLQJHQW FRQVLGHUDWLRQ XSRQ W

7KH 86 bPLOOLRQ ZDV UHFHLYHG E\ *ROG )LHOGV RQ -DQXDU\ UHVXOWLQJ LQ WKH UHF
DPRXQWLQJ WR 86 PLOOLRQ LQ

Flek Ik o j'[pro’j’kg la & mo'selrphv d°'h_ ekg o' pgq ek Forv'o"

*DLQ RQ UHPHDVXUHPHQW RI SUHYLRXVO\ KHOG LQWHUHVW LQ *UX\HUH ZDV 86 PLOOLRC(

2Q 'HFHPEHU *ROG )LHOGV SXUFKDVHG RI WKH *UX\HUH *ROG 3URMHFW DQG HQWHUF
ZLWK *ROG 5RDG 5HVRXUFHV /LPLWHG s*ROG 5RDGt

2Q 0D\ *ROG )LHOGY HQWHUHG LQWR DQ DJUHHPHQW WR DFTXLUH RI WKH LVVXHG DC
UHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI *ROG 5RDG DV ZHOO DV DQ LQGLUHFW DFTXLVLWLF
WKH VHFRQG 7UDQVDFWLRQ

KHQ D MRLQW RSHUDWLRQ LV DFTXLUHG WKURXJK VWDJHV WKDW UHVXOWYV LQ FRQWURO RI I
EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJHV 2Q DFTXLVLWLRQ GDWH WKH SUHYLRXVO\ KH
UHPHDVXUHG WR LWV IDLU YDOXH DQG WKH UHVXOWLQJ JDLQ ZDV UHFRJQLVHG LQ SURILW R
To[kp[~qelk “lpgp |k ["nrepeqelk la FIh_ RI[_

7TUDQVDFWLRQ FRVWYV RI 86 PLOOLRQ $ PLOOLRQ UHODWLQJ WR WKH *ROG 5RDG DFTXLV

Sd[o” la o'prhgp la "nreqva[*™Irkqg _ eks'pq 'p¢ kg la gq[u[gelk

7KH VKDUH RI UHVXOWYV RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ GHFUHDVHG E
86 bPLOOLRQ LQ

8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

)DU 6RXWK (DVW 5HVRXUFHV ,QFRUSRUDWHG s)6(t m
'LQGIDOO 3URMHFW m
/IXQQRQ OHWDOV /LPLWHG s/XQQROQt

6KDUH Rl UHVXOW RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ

)6(pV VKDUH RI ORVV RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ ZDV 86 bPLOOLF
LQ

2Q 0D\ *ROG )LHOGV WKURXJK D KHOG &DQDGLDQ VXEVLGLDU\ DFTXLUHG D LQWE
&DQDGD ZKLFK LV LQ WKH IHDVLELOLW\ VWDJH IURP 2VLVNR OLQLQJ ,QFRUSRUDWHG WKH s!
RYHU WKH :LQGIDOO 3URMHFW WKH WUDQVDFWLRQ ZDV VWUXFWXUHG DV D VHSDUDWH YHKLF
WKH :LQGIDOO 3URMHFW $FFRUGLQJO\ WKH *URXS FODVVLILHG LWV LQWHUHVW LQ WKH :LQC

2Q $XIXVW *ROG )LHOGY HQWHUHG LQWR DQ DJUHHPHQW ZLWK 2VLVNR WR DFTXLUH

GLUHFW DFTXLVLWLRQ RI 2VLVNR DV ZHOO DV DQ LQGLUHFW DFTXLVLWLRQ RI WKH UHPDLQLQ
7TUDQVDFWLRQt 7KH DFTXLVLWLRQ GDWH ZDV 2FWREHU WKH GDWH RQ ZKLFK DOO FRQ!
SDLG LQ IXOO EROAROGFRHWREBVY WKH LQLWLDO LQWHUHVW LQ WKH :LQGIDOO 3URMHFW Z
UHFRJQLVHG DV DQ DVVHW DFTXLVLWLRQ WRIJHWKHU ZLWK WKH DGGLWLRQDO LQWHUHVW |

'LQGIDOOpV VKDUH RI ORVV RI HTXLW\ DFFRXQWHG LQYHVWHHYV QHW HRIXW W\DIWFFRX QWY BB

ORVV IRU ZDV EDVHG RQ UHVXOWYV WR 2FWREHU
IXQQRQpVY VKDUH RI ORVVHV RI HTXLW\ DFFRXQWHG LQYHVWHHY GHFUHDVHG E\ IURP 86 F
*ROG )LHOGV KROGV RI IXQQRQ DW 'HFHPEHU

Sehe”lpep p'ggh’j kg "lpgp
6LOLFRVLVY VHWWOHPHQW FRVWV ZHUH 86 PLOOLRQ LQ

$ FRQVROLGDWHG DSSOLFDWLRQ ZDV EURXJKW DJDLQVW VHYHUDO 6RXWK $IULFDQ PLQLQJ FF
DFWLRQ RQ EHKDOI RI FXUUHQW RU IRUPHU PLQHZRUNHUV DQG WKHLU GHSHQGDQWYV ZKR KI
ZKLOH ZRUNLQJ IRU RQH RU PRUH RI WKH PLQLQJ FRPSDQLHV OLVWHG LQ WKH DSSOLFDWLRQ
VWDWHPHQWYV IRU IXUWKHU GHWDLOV

Polaeq Ik _epmlip[h la [pp gp
3URILW RQ GLVSRVDO RI DVVHWYVY UHPDLQHG IODW DW 86 PLOOLRQ 7KH SURILW LQ DQG
YDULRXV RSHUDWLRQV
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RlIv[hge ' p

5R\DOWLHV LQFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86 bPLOOLRQ LQ LQ OLQH Z
Mekekc [k_ ek”™lj® qfu

7KH PLQLQJ DQG LQFRPH WD[ FKDUJH LQFUHDVHG E\ IURP 86 bPLOOLRQ LQ WR 86
7KH WDEOH EHORZ LQGLFDWHYV *ROG )LHOGVp HIIHFWLYH WD[ UDWH LQ DQG

8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

,QFRPH DQG PLQLQJ WD[ FKDUJH 86 PLOOLRQ
(IIHFWLYH WD[ UDWH

,Q WKH HITHFWLYH WD[ UDWH RI ZDV ORZHU WKDQ WKH PD[LPXP 6RXWK $IULFDQ PLQL
HITHFW RI WKH IROORZLQJ

X 86 PLOOLRQ DGMXVWPHQW WR UHIOHFW WKH DFWXDO UHDOLVHG FRPSDQ\ WD[ UDWHV LQ
X 86 PLOOLRQ QRQ WD[DEOH JDLQ RQ UHPHDVXUHPHQW RI SUHYLRXVO\ KHOG LQWHUHVW
x 86 PLOOLRQ QRQ WD[DEOH IDLU YDOXH JDLQ RQ 1RUWKHUQ 6WDU VKDUHV DQG

x 86 PLOOLRQ GHIHUUHG WD[ PRYHPHQW RQ 3HUXYLDQ 1XHYD 6RO GHYDOXDWLRQ DJDLQVW
X

7KH DERYH ZHUH RIIVHW E\ WKH IROORZLQJ WD[ HIITHFWHG FKDUJHV

x 86 PLOOLRQ QRQ GHGXFWLEOH VKDUH EDVHG SD\PHQWYV

x 86 PLOOLRQ QRQ GHGXFWLEOH H[SORUDWLRQ H[SHQVH

x 86 PLOOLRQ QRQ GHGXFWLEOH LQWHUHVW SDLG

x 86 PLOOLRQ RI QRQ GHGXFWLEOH VKDUH RI UHVXOWYV RI HTXLW\ DFFRXQWHG LQYHVWHHV
x 86 PLOOLRQ QRQ GHGXFWLEOH IDLU YDOXH ORVV RQ IRUZDUG VDOH RI 1IRUWKHUQ 6WDU V
x 86 PLOOLRQ QRQ GHGXFWLEOH WUDQVDFWLRQ FRVWY RQ DFTXLVLWLRQ RI *ROG 5RDG

x 86 PLOOLRQ GLYLGHQG ZLWKKROGLQJ WD]

x 86 PLOOLRQ RI QHW QRQ GHGXFWLEOH H[SHQGLWXUH DQG QRQ WD[DEOH LQFRPH

x 86 PLOOLRQ RI YDULRXV 3HUXYLDQ QRQ GHGXFWLEOH H[SHQVHYV

x 86 PLOOLRQ GHIHUUHG WD[ DVVHWY QRW UHFRJQLVHG DW :LQGIDOO DQG

x 866 PLOOLRQ SULRU \HDU DGMXVWPHQWYV

X

Q WKH HIITHFWLYH WD[ UDWH RI ZDV KLIJKHU WKDQ WKH PD[LPXP 6RXWK $IULFDQ PLQ]

HITHFW Rl WKH IROORZLQJ
x86 PLOOLRQ DGMXVWPHQW WR UHIOHFW WKH DFWXDO UHDOLVHG FRPSDQ\ WD[ UDWHV LQ
x 86 PLOOLRQ QRQ WD[DEOH SURILW RQ GLVSRVDO RI $VDQNR *ROG DQG

x 86 PLOOLRQ QRQ WD[DEOH SURILW RQ GLVSRVDO RI 5XVRUR

X

7KH DERYH ZHUH RIIVHW E\ WKH IROORZLQJ WD[ HIITHFWHG FKDUJHV

x 86 PLOOLRQ QRQ GHGXFWLEOH VKDUH EDVHG SD\PHQWYV

86 PLOOLRQ QRQ GHGXFWLEOH LQWHUHVW SDLG

86 PLOOLRQ RI QRQ GHGXFWLEOH VKDUH RI UHVXOWV RI HTXLW\ DFFRXQWHG LQYHVWHHYV
86 PLOOLRQ GLYLGHQG ZLWKKROGLQJ WD]J

86 PLOOLRQ RI QHW QRQ GHGXFWLEOH H[SHQGLWXUH DQG QRQ WD[DEOH LQFRPH

86 PLOOLRQ RI YDULRXV 3HUXYLDQ QRQ GHGXFWLEOH H[SHQVHV

86 PLOOLRQ GHIHUUHG WD[ DVVHWV QRW UHFRJQLVHG DW :LQGIDOO DQG

x 866 PLOOLRQ SULRU \HDU DGMXVWPHQWYV

X X X X X X

Polaeq alo qd” v'[o

$V D UHVXOW RI WKH IDFWRUV GLVFXVVHG DERYH WKH SURILW LQFUHDVHG E\ IURP 86
Polaeq [gqqoe]rq[]l]h” gl Itk'op la gd” m[o kq

3URILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQFUHDVHG E\ IURP 86 bPLOOLRC
Polaeq [qqoe]rq[]lh” ql klk&~lkqolhhekc ekg o pqgp

B3URILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWY LQFUHDVHG E\ IURP 86 bPLOOL
7KH QRQ FRQWUROOLQJ LQWHUHVW DW WKH HQG RI DQG FRQVLVWYV RI *ROG )LHOGV *KDQ
DwW HDFK *ROG )LHOGV /D &LPD 6 $ &HUUR &RURQD DW DQG 1HZVKHOI BURSULHWDU\
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7KH DPRXQW PDNLQJ XS WKH QRQ FRQWUROOLQJ LQWHUHVW LV VKRZQ EHORZ

b

1RQ FRQWURDNKEQIKmolhhekc
LOQWHUHVWDb ekg o pq
b (ITHFWLYH Daa'"qges” 86 bPLOOLRQ@SO3 jehhelk
*ROG )LHOGV *KDQD | 7DUNZD
$ERVVR *ROGILHOGV | '‘DPDQJ
*ROG )LHOGV /D &LPD | &HUUR &RURQD m
1HZVKHOI | 6RXWK '"HHS

$YHUDJH IRU WKH \HDU
2Q 'HFHPEHU SHU WKH 6RXWK 'HHS %(( WUDQVDFWLRQ DQ HFRQRPLF LQWHUHVW RI ,Q 1HZVKHOI BURSULHWDLU

A[pe”™ '[okekcp m o pd[o’
$V D UHVXOW RI WKH DERYH *ROG )LHOGV HDUQLQJV SHU VKDUH LQFUHDVHG E\ IURP 86 {

Cese_'k_ mlhe”v

'XULQJ WKH &RPSDQ\ LPSOHPHQWHG D QHZ GLYLGHQG SROLF\ 7KH QHZ SROLF\ ZKLFK WRRN
WDUJHWV D EDVH GLYLGHQG RI Rl IJUHH FDVK IORZ EHIRUH GLVFUHWLRQDU\ JURZWK LQYHVWF
SDLG VHPL DQQXDOO\ DWIts & RPSHIWQVWKDEBHYLRXV GLYLGHQG SROLF\ ZDV WR GHFODUH DQ LQ'
Rl QRUPDOLVH$OBDSMRIW DUH VXEMHFW WR WKH DSSOLFDEOH OHJDO UHJXODWRU\ DQG %RD!

Nloj[hep _ molaeq [gqoe]rqg[]l]h” gl Itk’op la gd® m[o kq
1RUPDOLVHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LV FRQVLGHUHG DQ LPSRUW|
RUGLQDU\ FRXUVH RI RSHUDWLRQV ,Q DGGLWLRQ LW IRUPHG WKH EDVLV RI WKH SUHYLRXV GL)Y

LV GHILQHG DV SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW H[FOXGLQJ JDLQV DQG OR)
UHDOLVDEOH YDOXH DGMXVWPHQW WR VWRFNSLOHYVY DQG QRQ UHFXUULQJ LWHPV DIWHU WD[DW

1RUPDOLVHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQFUHDVHG E\ IURP 86
PLOOLRQ RU 86 SHU VKDUH LQ

1RUPDOLVHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW UHFRQFLOLDWLRQ IRU WK
8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

3URILW IRU WKH \HDU DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
$GMXVWHG IRU WKH IROORZLQJ

1RQ UHFXUULQJ LWHPYV

7D[ HITHFW Rl QRQ UHFXUULQJ LWHPV

1RQ FRQWUROOLQJ LQWHUHVW HIIHFW Rl QRQ UHFXUULQJ LWHPV m
/RVV RQ IRUHLJQ H[FKDQJH
7D[ HIITHFW RQ IRUHLJQ H[FKDQJH m

&HUUR &RURQD QHW UHDOLVDEOH YDOXH DGMXVWPHQW WR VWRFNSLOHYV
7D[ HIITHFW RQ &HUUR &RURQD QHW UHDOLVDEOH YDOXH DGMXVWPHQW1WR VWRFNSLOHV
6RXWK '"HHS GHIHUUHG WD[ FKDQJH m

1RUPDOLVHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ UHFXUULQJ LWHPV DUH FRQVLGHUHG XQXVXDO DQG QRW H[SHFWHG GXULQJ UHJXODU EXVLQHVV RSHUDWLRQV DQG FF

8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

3URILW RQ WKH VDOH RI DVVHWYV

*DLQ RQ ILQDQFLDO LQVWUXPHQWY QHW m
*DLQ RQ UHPHDVXUHPHQW RI SUHYLRXVO\ KHOG LQWHUHVW LQ *UX\HUH m
7UDQVDFWLRQ FRVWV RQ DFTXLVLWLRQ RI *ROG 5RDG m
3URILW RQ GLVSRVDO RI 5XVRUR m
3URILW RQ GLVSRVDO RI $VDQNR *ROG m

5HYHUVDO RI ,PSDLUPHQW RI DVVHWV QHW RI LPSDLUPHQW RI DVVHWV

5HVWUXFWXULQJ FRVWV

5SHKDELOLWDWLRQ DGMXVWPHQWYV

*UX\HUH UDLQIDOO HYHQW

*KDQD H[SHFWHG FUHGLW ORVVHV m
2WKHU QRQ UHFXUULQJ LWHPV

7RWDO QRQ UHFXUULQJ LWHPV

%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV
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B[pd ahltp aolj Im"o[gekc [*qeseqge ' p

&DVK LQIORZV IURP RSHUDWLQJ DFWLYLWLHY LQFUHDVHG E\ IURP 86 PLOOLRQ LQ
FRPSULVLQJ WKHVH DUH GLVFXVVHG EHORZ
7KH LQFUHDVH LQ LQIORZ RI 86 bPLOOLRQ ZDV GXH WR WKH IROORZLQJ PRYHPHQWYV

8QLWHG 6WDWHV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU
,QFUHDVH LQ FDVK JHQHUDWHG E\ RSHUDWLRQV PDLQO\ GXH WR KLJKHU UHYHQXH DV D UHV)
,QFUHDVH LQ LQWHUHVW UHFHLYHG
,QFUHDVH LQ UHOHDVH RI ZRUNLQJ FDSLWDO
,QFUHDVH LQ LQWHUHVW SDLG GXH WR KLJKHU DYHUDJH ERUURZLQJV
,QFUHDVH LQ UR\DOWLHY SDLG PDLQO\ GXH WR KLJKHU UHYHQXH DV D UHVXOW RI WKH KLJKE
,QFUHDVH LQ WD[HV SDLG PDLQO\ GXH WR KLJKHU UHYHQXH DV D UHVXOW RI WKH KLJKHU JR
,QFUHDVH LQ GLYLGHQGV SDLG

B[pd ahltp aolj eks'pgekc [fgeseqe ' p
&DVK RXWIORZV IURP LQYHVWLQJ DFWLYLWLHY LQFUHDVHG E\ IURP 86 PLOOLRQ LQ

7KH LQFUHDVH LQ RXWIORZ RI 86 bPLOOLRQ ZDV GXH WR WKH IROORZLQJ PRYHPHQWYV

8QLWHG 6WDWHV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU
,QFUHDVH LQ DGGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
,QFUHDVH LQ FDSLWDO H[SHQGLWXUH | ZRUNLQJ FDSLWDO
'"HFUHDVH LQ SURFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
,QFUHDVH LQ SXUFKDVH RI LQYHVWPHQWYV
'LQGIDOO 3URMHFW FDSLWDO FRQWULEXWLRQV
3XUFKDVH RI 2VLVNR
3XUFKDVH RI *ROG 5RDG
,QFUHDVH LQ SURFHHGY RQ GLVSRVDO RI LQYHVWPHQWYV
B3URFHHGYV RQ GLVSRVDO RI 5XVRUR
BURFHHGV RQ GLVSRVDO RI $VDQNR *ROG
'HFUHDVH LQ FRQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGV
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$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
&DSLWDO H[SHQGLWXUH LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LG

8QLWHG 6WDWHYVY '"ROODU

6XVWDLQRQIVXVWDLQLQYRWDO Srpqg[ekekikdprpg[ekekc Tlqg[h

JLIXUHV LQ PLOOLRQ XQOHVV RWKBSAWDBONDWRSLWDO FDSLWDO “[meq[h- Almeqlh- Almeqlh
6RXWK '"HHS m m
7DUNZD m m
'DPDQJ m m

&HUUR &RURQD

6DODUHV 1RUWH

BW ,YHV

$JQHZ

*UDQQ\ BPLWK

*UX\HUH m m

2WKHU m

7RWDO

2Q 6HSWHPEHU *ROG )LHOGV DFTXLUHG RI WKH LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLWDO RI *ROG 5RDG 7KL\
LQGLUHFW DFTXLVLWLRQ RI WKH UHPDLQLQJ LQWHUHVW LQ WKH *UX\HUH *ROG 3URMHFW 7KH FDSLWDO H[SHQGLWXUH |

IRU WKH PRQWKV LQ
%»DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV Rl *ROG )LHOGV

6XVWDLQLQJ FDSLWDO H[SHQGLWXUH DW 6RXWK 'HHS LQFUHDVHG E\ IURP 5 PLOOLRQ ¢
86 PLOOLRQ LQ PDLQO\ GXH WR DQ LQFUHDVH LQ HTXLSPHQW SXUFKDVHV ZLQGHU X
XSJUDGHYV

6XVWDLQLQJ FDSLWDO H[SHQGLWXUH DW 7DUNZD LQFUHDVHG E\ IURP 86 PLOOLRQ LQ

FDSLWDO H[SHQGLWXUH zZDV PDLQO\ GXH WR DQ LQFUHDVH LQ FDSLWDO ZDVWH WRQQHV PLQ
86 PLOOLRQ

6XVWDLQLQJ FDSLWDO H[SHQGLWXUH DW 'DPDQJ GHFUHDVHG E\ IURP 86 PLOOLRQ LQ
FRVW UHFODVVLILHG DV RSHUDWLRQDO FRVW LQ DQG RWKHU FDSLWDO UHYHUVDOV

7TRWDO FDSLWDO H[SHQGLWXUH DW &HUUR &RURQD LQFUHDVHG E\ IURP 86 PLOOLRQ LQ
FDSLWDO H[SHQGLWXUH LV GXH WR WKH FRQVWUXFWLRQ RI WKH LQ SLW WDLOLQJ IDFLOLW\

7TRWDO FDSLWDO H[SHQGLWXUH DW 6DODUHYV 1RUWH GHFUHDVHG E\ IURP 86 PLOOLRQ L
H[SHQGLWXUH LQFUHDVHG LQ PDLQO\ GXH WR WKH UDPS XS H[SHQGLWXUH XS WR DFKLHY|
$XIXVW 1RQ VXVWDLQLQJ FDSLWDO H[SHQGLWXUH GHFUHDVHG LQ GXH WR WKH FRPSC

7RWDO FDSLWDO H[SHQGLWXUH DW 6W ,YHV LQFUHDVHG E\ IURP $ PLOOLRQ 86 PLOO
7KH LQFUHDVHG FDSLWDO PDLQO\ UHODWHY WR $ PLOOLRQ 86 PLOOLRQ VSHQW RC
86 PLOOLRQ

7TRWDO FDSLWDO H[SHQGLWXUH DW $JQHZ LQFUHDVHG E\ IURP $ PLOOLRQ 86 PLOOLR
GULYHQ E\ LQFUHDVHG QRQ VXVWDLQLQJ H[SHQGLWXUH LQ DVVRFLDWHG ZLWK EULQJLQJ
'"HFHPEHU DQG RQJRLQJ GHYHORSPHQW RI WKH ORZHU .DWK RUHERG\ DW WKH :DURRQJD F

7RWDO FDSLWDO H[SHQGLWXUH DW *UDQQ\ 6PLWK LQFUHDVHG E\ IURP $ PLOOLRQ 86
LQ GXH WR LQFUHDVHG XQGHUJURXQG GHYHORSPHQW DQG H[SHQGLWXUH RQ WKH QHZ PL
= H[WUDFWLRQ OHYHOV

7TRWDO FDSLWDO H[SHQGLWXUH DW *UX\HUH LQFUHDVHG E\ IURP $ PLOOLRQ 86 PLOOL
UHIOHFWLQJ WKH IRFXV RQ SUH VWULSSLQJ RI 6WDJHV DQG RI WKH *UX\HUH RSHQ ¢
RQ 6HSWHPEHU FDSLWDO H[SHQGLWXUH KDV EHHQ UHFRJQLVHG DW RI WKH *UX\HUH

B3URFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
BURFHHGY RQ WKH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW GHFUHDVHG E\ IURP ¢
DQG WKH SURFHHGY UHODWHG PDLQO\ WR WKH GLVSRVDO RI YDULRXV UHGXQGDQW D
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3XUFKDVH RI LQYHVWPHQWYV
,QYHVWPHQW SXUFKDVHV LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ

3XUFKDVH RI LQYHVWPHQWY RI 86 bPLOOLRQ LQ FRPSULVHG

8QLWHG 6WDWHYV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

YJRXQGHUV OHWDOV ,QF
2Q\[ *ROG &RUS
,QYHVWPHQW LQ ERQGV
2WKHU

3XUFKDVH RI LQYHVWPHQWYV RI 86 bPLOOLRQ LQ FRPSULVHG

8QLWHG 6WDWHYV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

7HVRUR *ROG /LPLWHG
7RUT 5HVRXUFHV ,QF
,QYHVWPHQW LQ ERQGYV
2WKHU

:LQGIDOO 3URMHFW FDSLWDO FRQWULEXWLRQV

*ROG )LHOGYV FDSLWDO FRQWULEXWLRQ LQ WHUPV RI WKH REOLJDWLRQ XQGHU WKH :LQGIDOC
EHORZ IRU GHUHFRJQLWLRQ RI WKH :LQGIDOO MRLQW YHQWXUH DV SDUW RI WKH 2VLVNR DVYV

3XUFKDVH RI 2VLVNR

2Q $XIXVW *ROG )LHOGY HQWHUHG LQWR DQ DJUHHPHQW ZLWK 2VLVNR WR DFTXLUH

GLUHFW DFTXLVLWLRQ RI 2VLVNR DV ZHOO DV DQ LQGLUHFW DFTXLVLWLRQ RI WKH UHPDLQLQ
ZDV 2FWREHU WKH GDWH RQ ZKLFK DOO FRQGLWLRQV SUHFHGHQW ZHUH PHW DQG WKH
2Q 2FWREHU WKH LQLWLDO LQWHUHVW LQ WKH :LQGIDOO 3URMHFW ZDV GHUHFRJQLYV

DFTXLVLWLRQ WRIJHWKHU ZLWK WKH DGGLWLRQDO LOWHUHVW KHOG E\ 2VLVNR LQ WHUPYV

7KH DJUHHG XSRQ FRQVLGHUDWLR® IRU RO/ RQYDYVDFWILR®@IZSOYLRRUVKDUHY DW WKH SXUFK
RI & SHU VKDUH

$V SDUW RI WKH 2VLVNR DFTXLVLWLRQ *ROG )LHOGV DFTXLUHG FDVK RI 86 PLOOLRQ & P
3XUFKDVH RI *ROG 5RDG

2Q 6HSWHPEHU *ROG )LHOGY DFTXLUHG RI WKH LVVXHG DQG RXWVWDQGLQJ VKDUH
DFTXLVLWLRQ RI *ROG 5RDG DV ZHOO DV DQ LQGLUHFW DFTXLVLWLRQ RI WKH UHPDLQLQJ

*ROG 5RDG FRPSULVHG 86 PLOOLRQ $ PLOOLRQ FDVK FRQVLGHUDWLRQ SDLG RQ 2
VSHFLDO GLYLGHQG SDLG WR *ROG 5RDG VKDUHKROGHUV RQ 2FWREHU SDUWLDOO\ RIIV

FDVK DQG FDVK HTXLYDOHQWYV DW 6HSWHPEHU

URFHHGVY RQ GLVSRVDO RI LQYHVWPHQWYV
3URFHHGYVY RQ WKH GLVSRVDO RI LQYHVWPHQWY LQFUHDVHG IURP 86 PLOOLRQ LQ WR 86

7KH SURFHHGV RQ GLVSRVDO LQ DQG FRPSULVHG

JLIXUHV LQ 86 PLOOLRQV XQOHVV RWKHUZLVH VWDWHG
IRUWKHUQ 6WDU VKDUHV

m
*DOLDQR *ROG ,QF VKDUHV m
2 0OLQLQJ ,QF VKDUHV m
)6 ( m

,QVXUDQFH FHOO FDSWLYHV PDWXULQJ RI ERQGV

2WKHU m
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BURFHHGVY RQ GLVSRVDO RI 5XVRUR

2Q -DQXDU\ *ROG )LHOGY DQQRXQFHG WKDW LW HQWHUHG LQWR D VKDUH SXUFKDVH DJ!
'"HODZDUH OLPLWHG OLDELOLW\ FRPSDQ\ WR VHOO LWVb FRPPRQ VKDUHV LQ WKH FDE
SULFH RI 86 bPLOOLRQ

7KH 86 DbPLOOLRQ ZDV UHFHLYHG E\ *ROG )LHOGV RQ -DQXDU\

3URFHHGVY RQ GLVSRVDO RI $VDQNR *ROG

$VDQNR *ROG ZDV GLVSRVHG RI GXULQJ 7KH WUDQVDFWLRQ ZDV VXEMHFW WR D QXPEHU
ZLWK WKH UHFHLSW RI 86 PLOOLRQ FDVK DQG PLOOLRQ *DOLDQR VKDUHYV
&RQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGV

7KH FRQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQG GHFUHDVHG E\ IURP 86 PLOOLR
7KH FRQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGV RI 86 bPLOOLRQ LQ FRPSULVH

8QLWHG 6WDWHV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

BRXWK 'HHS PLQH HQYLURQPHQWDO WUXVW IXQG
7DUNZD PLQH HQYLURQPHQWDO WUXVW IXQG
'DPDQJ PLQH HQYLURQPHQWDO WUXVW IXQG

7KH FRQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGV RI 86 bPLOOLRQ LQ FRPSULVH

8QLWHG 6WDWHV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

BRXWK 'HHS PLQH HQYLURQPHQWDO WUXVW IXQG
7DUNZD PLQH HQYLURQPHQWDO WUXVW IXQG
'DPDQJ PLQH HQYLURQPHQWDO WUXVW IXQG

B[pd ahltp aolj aek[k”ekc ["geseqge p

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV ZDV DQ LQIORZ RI 86 PLOOLRQ LQ FRPSDUH
LWHPV FRPSULVLQJ WKHVH QXPEHUV DUH GLVFXVVHG EHORZ

7KH PRYHPHQW RI1 86 bPLOOLRQ ZDV GXH WR WKH IROORZLQJ

8QLWHG 6WDWHV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

,QFUHDVH LQ ORDQV UDLVHG

,QFUHDVH LQ ORDQV UHSDLG

3XUFKDVH RI WUHDVXU\ VKDUHV

,QFUHDVH LQ SD\PHQW RI OHDVH OLDELOLW\

/RDQV UDLVHG

/IRDQV UDLVHG LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ
7KH 86 bPLOOLRQ ORDQV UDLVHG LQ FRPSULVHG
8QLWHG 6WDWHV
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU
86 PLOOLRQ \HDU QRWHV LVVXH
86 bPLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLWLHYV
86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\
$ PLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFLOLW\
2Q 0D\ *ROG )LHOGV VXFFHVVIX0OO\ FRQFOXGHG WKH UDLVLQJ RI 86 PLOOLRQ \HDU QRWHV 7KH QHW SURFHHGYV
ORDQV XQGHU WKH 86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHV
2Q  -XO\ *UX\HUH HQWHUHG LQWR D 86 PLOOLRQ PXOWL FXUUHQF\ VIQGLFDWHG EULGJH IDFLOLW\ 7KH IDFLOLW\
WKH IDFLOLW\ ZDV UHSDLG LQ IXO0O DQG FDQFHOOHG XWLOLVLQJ DYDLODEOH FDVK UHVRXUFHV WRJHWKHU ZLWK SUR|
2Q 'HFHPEHU *UX\HUH HQWHUHG LQWR DQ $ PLOOLRQ PXOWL FXUUHQF\ VIQGLFDWHG WHUP ORDQ IDFLOLW\ 7KH

FXUUHQF\ EULGJH IDFLOLW\
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7KH 86 bPLOOLRQ ORDQV UDLVHG LQ FRPSULVHG

8QLWHG 6WDWHYV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

86 PLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\

$ bPLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\

86 bPLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLWLHYV
86 bPLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHV

2Q 2FWREHU 2URJHQ DQG :LQGIDOO HQWHUHG LQWR D 86
WKH 86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHV

/IRDQV UHSDLG
/RDQV UHSDLG LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ

7KH 86 PLOOLRQ ORDQV UHSDLG LQ FRPSULVHG

PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\ DQG D 86
7KH IDFLOLW\ ZDV PDLQO\ XVHG WR ILQDQFH RI WKH 2VLVNR

8QLWHG 6WDWHV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

86 PLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\
$ bPLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\

86 bPLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLWLHYV
86 bPLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHYV
86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\

*ROG 5RDG WDNH RQ ORDQ

7KH 86 PLOOLRQ UHYROYLQJ VHQLRU FUHGLW IDFLOLW\ ZDV VHWWOHG DQG FDQFHOOHG RQ -XO\
7KH IDFLOLWLHYV KDG D PDWXULW\ GDWH RI 2FWREHU DQG ZHUH IXOO\ UHSDLG DQG FDQFHOOHG LQ 0D\

2Q -DQXDU\ WKH IDFLOLW\ ZDV UHSDLG LQ IXOO DQG FDQFHOOHG XWLOLVLQJ DYDLODEOH FDVK UHVRXUFHV WRJHW
7KH *ROG 5RDG WDNH RQ ORDQ RI 86 PLOOLRQ $ PLOOLRQ ZDV IXOO\ UHSDLG LQ 2FWREHU

7KH 86 bPLOOLRQ ORDQV UHSDLG LQ FRPSULVHG

8QLWHG 6WDWHYV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU

86 PLOOLRQ \HDU QRWHV LVVXH

86 PLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\
86 PLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\
$ bPLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\

86 bPLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLWLHYV
2Q 0D\ 86 PLOOLRQ \HDU QRWHV LVVXH PDWXUHG DQG ZDV UHSDLG
2Q 0D\ WKH 86 PLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\ ZDV UHILQDQFHG ZLWK WKH 86

PLOOLI
3XUFKDVH RI WUHDVXU\ VKDUHV

7UHDVXU\ VKDUHVY DPRXQWLQJ WR 86 PLOOLRQ ZHUH SXUFKDVHG E\ WKH *URXS DQG D SRUYV
HPSOR\HH VKDUH RSWLRQV LQ

3D\PHQW RI OHDVH OLDELOLWLHYV

3D\PHQW Rl OHDVH OLDELOLWLHYVY LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86

PLOO!
DGGLWLRQDO OHDVH OLDELOLWLHYV GXULQJ
N'g “"[pd c’k’o[q _ «rgehep’ _~
$V D UHVXOW RI WKH DERYH QHW FDVK JHQHUDWHG LQFUHDVHG E\ IURP PLOOLRQ LQ
&DVK DQG FDVK HTXLYDOHQWY LQFUHDVHG E\ IURP 86 PLOOLRQ DW b'HFHPEHUD W R
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@_frpg _ ao " ~A[pd ahlt

7KLV LV D PHDVXUH WKDW PDQDJHPHQW XVHV WR PHDVXU,Q U&B LADMKQJI HQHIRD\R ¥ GV E H \E R M LR
GLYLGHQGGMOVLW\HG IUHH FDVK IORZ LV GHILQHG DV QHW FDVK IURP RSHUDWLRQV DGMXVWHC
SURSHUW\ SODQW DQG HTXLSPHQW FDSLWDO H[SHQGLWXUH | ZRUNLQJ FDSLWDO SURFHHGV
FRQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGY DQG SD\PHQW RI SULQFLSDO OHDVH OL

7KH FDVK LQIORZ LQFUHDVHG IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ GXH WR \

%HORZ LV D WDEOH UHFRQFLOLQJ WKH DGMXVWHG IUHH FDVK IORZ WR WKH VWDWHPHQW RI F
8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

1HW FDVK IURP RSHUDWLRQYV
BRXWK 'HHS %(( GLYLGHQG
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
&DSLWDO H[SHQGLWXUH | ZRUNLQJ FDSLWDO
3URFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
&RQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGV
3D\PHQW RI SULQFLSDO OHDVH OLDELOLWLHYV
'LQGIDOO 3URMHFW FDSLWDO FRQWULEXWLRQV m
&RQWULEXWLRQV IRU UHKDELOLWDWLRQ SXUSRVHV DW $XVWUDOLD
$GMXVWHG IUHH FDVK IORZ
%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV
%HORZ LV D WDEOH UHFRQFLOLQJ DGMXVWHG IUHH FDVK IORZ WR DGMXVWHG IUHH FDVK IOR:
8QLWHGb6WDWHVb'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$GMXVWHG IUHH FDVK IORZ

6DODUHYV 1RUWH QHW FDVK JHQHUDWHG XWLOLVHG
,QWHUHVW SDLG E\ FRUSRUDWH HQWLWLHYV

:LQGIDOO QHW FDVK XWLOLVHG m
*ROG 5RDG WUDQVDFWLRQ FRVWYV m
/IRVV RQ 1RUWKHUQ 6WDU VKDUHV QHW m
'LQGIDOO 3URMHFW FDSLWDO FRQWULEXWLRQV m

2WKHU FRUSRUDWH FRVWYV
$GMXVWHG IUHH FDVK IORZ IURP RSHUDWLRQV

| 6W ,YHV

| $JQHZ

| *UDQQ\ 6PLWK

| *UX\HUH

| *ROG )LHOGV $XVWUDOLD WD[DWLRQ IRU $XVWUDOLDQ|RSHUDWLRQV
| BRXWK 'HHS

| 7TDUNZD

| 'DPDQJ

| &HUUR &RURQD

| 6DODUHV 1RUWH n

$GMXVWHG IUHH FDVK IORZ IURP RSHUDWLRQV

3ULRU WR FRPPHUFLDO OHYHOV RI SURGXFWLRQ EHLQJ DFKLHYHG 6DODUHV 1RUWH ZDV D SURMHFW IRU SXUSRVHV RI WK
'RHV QRW DJUHH WR LQWHUHVW SDLG SHU WKH FDVK IORZ RI 86 PLOOLRQ 86 PLOOLRQ GXH WR LQWHUHVW SDLC
RSHUDWLRQV

7KH $XVWUDOLDQ RSHUDWLRQV DUH HQWLWOHG WR WUDQVIHU DQGbRII VHWbSURILWY DQG ORVVHV IURP RQH FRPSDQ\ WR
UHIOHFWHG XQGHU *ROG )LHOGV $XVWUDOLD

%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )LHOGV
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Alooltekcp

7TRWDO ERUURZLQJV LQFUHDVHG E\ IURP 86 PLOOLRQ DW '"HFHPEHU WR 86 PL(
LVbGHILQHG DV WRWDO ERUURZLQJ SOXV OHDVH OLDELOLWLHY OHVV FDVK DQG FDVK HTXLYD

'"HFHPEHU WR 86 PLOOLRQ DW '"HFHPEHU PDLQO\ GXH WR WKH LQFUHDVH LQ FD
KLIJKHU VDOHVY DQG JROG SULFH 1HW GHEW H[FOXGLQJ OHDVH OLDELOLWLHYVY GHFUHDVHG E
86 PLOOLRQ DW '"HFHPEHU IRU WKH VDPH UHDVRQV GLVFXVVHG DERYH

7KH *URXS PRQLWRUV FDSLWDO XVLQJ WKH UDWLR RI QHW GHEW WR DGMXVWHG (%,7'$ 7KH C
WKH *URXS V IDFLOLWLHY DJUHHPHQWY $GMXVWHG (%,7'$ LV GHILQHG DV SURILW RU ORVV II
GHSUHFLDWLRQ DQG FHUWDLQ RWKHU QRQ RSHUDWLQJ FRVWYV 7KH EDQN FRYHQDQWYV RQ HJ\

UDWLR RI RU EHORZ DQG (%,7'$ WR QHW ILQDQFH FKDUJHV RI RU DERYH DQG WKH UDWL

'ROODU 1HW GHEW WR DGMXVWHG (%,7'$ DW b'HFHPEHU ZDV [ b [ 1HW ILQDQFI
b'HFHPEHU ZDV [ b [ 5HIHU WR QRWH Rl WKH FRQVROLGDWHG ILQDQFLDO VW

UHFRQFLOLDWLRQ RI SURILWbIRU WKH \HDU WR DGMXVWHG (%,7'$

Polsepelkp

7RWDO SURYLVLRQV LQFUHDVHG E\ IURP 86 PLOOLRQ LQ WR 86 PLOOLRQ LQ D (

8QLWHG 6WDWHYVY '"ROODU

b)LIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

BURYLVLRQ IRU HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV
6LOLFRVLV VHWWOHPHQW FRVWYV

2ZWKHU SURYLVLRQV m
7TRWDO SURYLVLRQV

&XUUHQW SRUWLRQ RI SURYLVLRQ

1RQ FXUUHQW SRUWLRQ RI SURYLVLRQV

&XUUHQW SRUWLRQ RI SURYLVLRQ FRPSULVHYV 86 PLOOLRQ 86 PLOOLRQ RI WKH FXUUHQW SRUWLRQ RI WKH HQY!
WKH FXUUHQW SRUWLRQ RI WKH VLOLFRVLVY VHWWOHPHQW FRVWV

BURYLVLRQ IRU HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV

7KH DPRXQW SURYLGHG IRU HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV LQFUHDVHG E\ 1U |
86 bPLOOLRQ DW '"HFHPEHU 7KH LQFUHDVH LV GXH WR WKH LQFUHDVH LQ WKH JURVYV
7KLV SURYLVLRQ UHSUHVHQWY WKH SUHVHQW YDOXH RI FORVXUH UHKDELOLWDWLRQ DQG RV
SURYLVLRQ LV XSGDWHG DQQXDOO\ WR WDNH DFFRXQW RI LQIODWLRQ WKH WLPH YDOXH RI F
UHKDELOLWDWLRQ SHUIRUPHG GXULQJ WKH \HDU 5HIHU WR QRWH RI WKH FRQVROLGDWHC(
WKH SURYLVLRQ

7KH 6RXWK $IULFDQ DQG *KDQDLDQ RSHUDWLRQV FRQWULEXWH WR D GHGLFDWHG HQYLURQP|
UHVSHFWLYHO\ WR SURYLGH ILQDQFLQJ IRU ILQDO FORVXUH DQG UHKDELOLWDWLRQ FRVWYV
DVVHW LQ WKH ILQDQFLDO VWDWHPHQWY DQG LQFUHDVHG E\ IURP 86 PLOOLRQ DW "HI
7KH LQFUHDVH LV PDLQO\ DV D UHVXOW RI FRQWULEXWLRQV DPRXQWLQJ WR 86 bPLOOLRQ D
*KDQDLDQ RSHUDWLRQV DUH UHTXLUHG WR FRQWULEXWH DQQXDOO\ WR WKH WUXVW IXQG RY
IXQGY DUH DYDLODEOH WR GLVFKDUJH FRPPLWPHQWYV IRU IXWXUH UHKDELOLWDWLRQ FRVWYV

$W 'HFHPEHU $XVWUDOLD DQG 3HUX KDG VHW DVLGH 86 PLOOLRQ 86 PLOOLRAQ
UHVSHFWLYHO\ IRU IXWXUH UHKDELOLWDWLRQ FRVWYV 7KHVH FRPSULVHG VHFXUHG FDVK GH
TKHbFRQWULEXWLRQV LQ $XVWUDOLD DQG 3HUX DUH SUR DFWLYH DQG QRW OHJDOO\ UHTXLU
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6LOLFRVLY VHWWOHPHQW FRVWVY SURYLVLRQ
7KH 7VKLDPLVR 7UXVW KDV EHHQ HVWDEOLVKHG WR FDUU\ RXW WKWLMWRIQ® \P IRQ VDKIH VHWW OH |
FRPSDQLHV LQFOXGLQJ *ROG )LHOGV DQG FODLPDQW DWWRUQH\V LQ WKH 6LOLFRVLY DQG 7
IRU HQVXULQJ WKDW DOO HOLJLEOH FXUUHQW DQG IRUPHU PLQHZRUNHUV DFURVV VRXWKHUQC
GHSHQGHQWY ZKHUH WKH PLQHZRUNHU KDV SDVVHG DZD\ DUH FRPSHQVDWHG SXUVXDQW WR
BHWWOHPHQW $JUHHPHQW

*ROG )LHOGV KDV SURYLGHG IRU WKH HVWLPDWHG FRVW RI WKH DERYH VHWWOHPHQW EDVHG

6LOLFRVLY DQG 7XEHUFXORVLVY 6HWWOHPHQW $JUHHPHQW $W '"HFHPEHU WKH SURYLVL
FODVVbDFWLRQ FODLPVY DQG UHODWHG FRVWY DPRXQWHG WR 86 PLOOLRQ 5 PLOOLRQ
5 bPLOOLRQ 86 PLOOLRQ 5 PLOOLRQ ZDV FODVVLILHG DV FXUUHQW DQG 86 bPLOO

DVbQRQ FXUUHQW 7KH QRPLQDO YDOXH RI WKLY SURYLVLRQ LV 86 PLOOLRQ 5 bPLOOLRQ

7KH DVVXPSWLRQV WKDW ZHUH PDGH LQ WKH GHWHUPLQDWLRQ RI WKH SURYLVLRQ LQFOXGH
FODLPDQW EHQHILW WDNH XS UDWHV DQG GLVHDVH SURJUHVVLRQ UDWHV $ GLVFRXQW UDW
ERQGYV ZLWK VLPLODU WHUPV WR WKH DQWLFLSDWHG VHWWOHPHQWYV

7KH XOWLPDWH RXWFRPH RI WKLY PDWWHU KRZHYHU UHPDLQV XQFHUWDLQ ZLWK WKH QXPEF
UHFHLYLQJ FRPSHQVDWLRQ EHLQJ XQFHUWDLQ 7KH SURYLVLRQ LV FRQVHTXHQWO\ VXEMHFW
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU GHWDLOV

2ZWKHU ORQJ WHUP SURYLVLRQV
2WKHU ORQJ WHUP SURYLVLRQV GHFUHDVHG IURP 86 PLOOLRQ LQ WR 86 QLO LQ

Bo _eq a[*eheqge’p

$W b'HFHPEHU WKH *URXS KDG XQXWLOLVHG FRPPLWWHG EDQNLQJ IDFLOLWLHY DYDLOD
GLVFXVVHG LQ QRWH

x 86 PLOOLRQ DYDLODEOH XQGHU WKH 86 PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW\

x 86 PLOOLRQ DYDLODEOH XQGHU WKH 86 PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW\

X $ PLOOLRQ 86 PLOOLRQ XQGHU WKH $ PLOOLRQ VI\QGLFDWHG UHYROYLQJ FUHGLW
x 5 PLOOLRQ 86 PLOOLRQ DYDLODEOH XQGHU WKH 5 PLOOLRQ 1HGEDQN UHYROYLQJ FU
x 5 PLOOLRQ 86 PLOOLRQ DYDLODEOH XQGHU WKH QHZ 5 PLOOLRQ $EVD %DQN UHYROY
x 5 PLOOLRQ 86 PLOOLRQ DYDLODEOH XQGHU WKH 5 PLOOLRQ 5DQG OHUFKDQW %DQ
x 5 PLOOLRQ 86 PLOOLRQ DYDLODEOH XQGHU WKH 5 PLOOLRQ 6WDQGDUG %DQN UHYRC
6XEVWDQWLDO FRQWUDFWXDO DUUDQJHPHQWY IRU XQFRPPLWWHG ERUURZLQJ IDFLOLWLHV D
*URXSpY QRUPDO FRQWLQJHQF\ IXQGLQJ UHTXLUHPHQWYV

$V RI WKH GDWH RI WKLV UHSRUW WKH *URXS ZDV QRW LQ GHIDXOW XQGHU WKH WHUPV RI D

Wlogekc “"[meq[h

JROORZLQJ LWV JRLQJ FRQFHUQ DVVHVVPHQW SHUIRUPHG ZKLFK WDNHV LQWR DFFRXQW WKF
XQXWLOLVHGbORDQ IDFLOLWLHY PDQDJHPHQW EHOLHYHV WKDW *ROG )LHOGVp ZRUNLQJ FDS
IDFLOLWLHV DUH VXIILFLHQW WR IXQG *ROG )LHOGVp FXUUHQWO\ IRUHVHHDEOH IXWXUH EXV

Oaaa][h[k"" pd "q eq’jp
$W Db'HFHPEHU *ROG )LHOGV KDG QR PDWHULDO RIl EDODQFH VKHHW LWHPV H[FHSW DV
FRPPLWPHQWYV
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b 8QLWHG 6WDWHYVY 'ROODU
b 3D\PHQWV GXH E\ SHULRG
%HWZHHQ
LWKLQ RQHbDQG $IWHU
b)LIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 7TRWDO RQHb\HDUILYHb\HDUWYHb\HDUYV

%RUURZLQJV
86 bPLOOLRQ \HDU QRWHV LVVXH

&DSLWDO m m
,QWHUHVW m
86 bPLOOLRQ \HDU QRWHV LVVXH

&DSLWDO m m
,QWHUHVW

86 bPLOOLRQ UHYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\

&DSLWDO m m
,QWHUHVW m
86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\

&DSLWDO m m
,QWHUHVW m m
$ PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\

&DSLWDO m m
,QWHUHVW m

2WKHU REOLJDWLRQV
JLQDQFH OHDVH OLDELOLW\
(QYLURQPHQWDO REOLJDWLRQYV

7TUDGH DQG RWKHU SD\DEOHV m m

BRXWK 'HHS GLYLGHQG m m

7TRWDO FRQWUDFWXDO REOLJDWLRQV

7KH FDSLWDO DPRXQWYV RI WKH 86 \HDU QRWHV LVVXH DQG WKH 86 PLOOLRQ \HDU QRWHV LVVXH LQ WKH WDEOH I

WKH FDUU\LQJ YDOXHV SUHVHQWHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GXH WR WKH XQZLQGLQJ RI WUDQVDFW
*ROG )LHOGV PDNHV IXO0 SURYLVLRQ IRU DOO HQYLURQPHQWDO REOLJDWLRQV EDVHG RQ WKH QHW SUHVHQW YDOXH RI W
XS WR WKH UHSRUWLQJ GDWH ODQDJHPHQW EHOLHYHV WKDW WKH SURYLVLRQV PDGH IRU HQYLURQPHQWDO REOLJDWLRQ\

8QLWHG 6WDWHY 'ROODU

b $PRXQWVbRIDFRPPLWPHQWVbH[SLULQJbE\bSH
Y%HWZHHQ

LWKLQ RQH DQG $IWHU
b)LIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 7TRWDO RQHb\HDUILYHb\HDUWYHb\HDUYV
&RPPLWPHQWYV
&DSLWDO H[SHQGLWXUH | FRQWUDFWHG IRU m m
7TRWDO FRPPLWPHQWYV m m
Frio[kg 'p

*XDUDQWHHYV FRQVLVW RI QXPHURXV REOLJDWLRQV *XDUDQWHHV FRQVLVWLQJ RI 86 bPLOC
HQYLURQPHQWDO DQG RWKHU REOLJDWLRQV ZLWK UHVSHFW WR LWV 6RXWK $IULFDQ 3HUXYL
SURYLGHG IRU XQGHU WKH SURYLVLRQ IRU HQYLURQPHQWDO UHKDELOLWDWLRQ DQG FHUWDL
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lkaloj[gelk ~ljjrke~[qelk [k_ g ~dklhlcv «OIBTO-

7KH ,&7 IXQFWLRQ VXSSRUWYV *ROG )LHOGVp EXVLQHVV UHVLOLHQFH DV LW SURYLGHV WKH G
HITLFLHQWO\ ZKLOH NHHSLQJ LW SURWHFWHG IURP F\EHUVHFXULW\ EUHDFKHY DQG UHODWHC(

7KH ,&7 VWUDWHJ\ DOLJQHG ZLWK WKH *URXSpV VWUDWHJI\ HPSRZHUV WKH *URXS WR RSHUL
WKH GLIJLWDO IRXQGDWLRQ DQG WHFKQRORJLHY QHFHVVDU\ WR GULYH PRGHUQLVDWLRQ DQC
OLIHF\FOH RI RXU WHFKQRORJ\ DVVHWYV ZKLOH HQVXULQJ UREXVW JRYHUQDQFH ULVN PDQDJ
MXULVGLFWLRQV *XLGHG E\ WKH ,&7 ODQDJHPHQW &RPPLWWHH DQG RYHUVHHQ E\ WKH $XGL\
*ROGb)LHOGVpP GLIJLWDO IXWXUH DQG DFKLHYLQJ RXU VWUDWHILF JRDOV

K'v molf ~qp ek Org”lj'p

'LILWDO LQIUDVWUXFWXUH

([HEXWHG *ROG )LHOGVp FORXG ILUVW VWQDW®WGELUQ EWKH WVBWPQHWNWHI YRZWRHPGZDWD DFURVYV WK
WR D VHFXUH UHVLOLHQW FORXG LQIUDVWWWQUWXFWRUHVKDW WKH QHFHVVDU\ VDIHJXDUGV DUH

$, DQG GDWD DQDO\WLFV

&RPSOHWHG VHYHUDO GDWD DQDO\WLFV EQHWWRWYIYWROXWLRQV DFURVV WKH PLQLQJ YDOXH

DGYDQFHG DQDO\WLFV_WR XQFRYHU LQVLJKWV DQG
‘H FRQWLQXH DGRSWLQJ GDWD ODNH WHFHQR QR &\QPASNE 5 'Y & RRFUHWLRQDO LPSURYHPHG
DXWRPDWLRQ

&\EHUVHFXULW\

BWUHQIJWKHQHG VHFXULW\ SRVWXUH E\ LESRWPIHRQYWQQ L QHURDMLROOVDYNWWQ ZLWKLQ *ROG )
LGHQWLW\ DQG DFFHVV PDQDJHPHQW WKQDGGMFIDSHWKUHDW PDQDJHPHQW
DQG F\EHUWKUHDW GHWHFWLRQ

3HRSOH PDQDJHPHQW SODWIRUP

2SWLPLVHG WKH GLJLWDO SHRSOH SODWIRORY HUQL® HROHY&HQAXWREBRHERUN DQG HQKDQFL
H[SHULHQFH WR WKH HQWLUH ZRUNIRUFHH[SHULHQFH

,QIRUPDWLRQ WHFKQRORJ\ DQG RSHUDWLRQDO WHFKQRORJ\

(VWDEOLVKHG XQLILHG DUFKLWHFWXUH DSBS N YPLQGEDRIGY IVRB ODFILEHWBRRLK) WBE LQVLIKWYV Gl
FRQYHUJHQFH RI GDWD

'LIJLWDO YDOXH

ODQDJHG GLJLWDO YDOXH LQWHJUDWLRQ (RNXQWH @D RQVWALEL YD EGXMWRIGICODYWRLISRQ IURP GLJL
RI DUFKLWHFWXUH DQG GDWD JRYHUQDQFH

, &7 RSHUDWLQJ PRGHO

5HSRVLWLRQHG DQG HQKDQFHG WKH ,&7 BXKQFWHE Q &V R RHA XWFW R Y\HWOUV BWBOILLYFHUPSHUDWLYHV E
RQ WKH GLJLWDO VWUDWHJ\ DQG LGHQWLI\LQJ GHSOR\PHQW RSSRUWXQLWLHV

Bv] ' op “roeqv

2XU FRPPLWPHQW WR SURWHFWLQJ WKH *URXSpV GLJLWDO DVVHWY LV XQGHUSLQQHG E\ D FF
ULJRURXV VHFXULW\ SROLFLHV ZLWK LQGXVWU\ OHDGLQJ VWDQGDUGY LQFOXGLQJ 1,67 DQG
FRPSRQHQWYV RI RXU GLJLWDO HQYLURQPHQW UHPDLQ ZHOO JRYHUQHG DQG UHVLOLHQW

‘H PDLQWDLQ D SURDFWLYH GHIHQFH SRVWXUH WKURXJK FRQWLQXRXV ULVN DVVHVVPHQWYV F
%\ LQWHJUDWLQJ DXWRPDWHG FRQWUROV ZH DFKLHYH D XQLILHG YLHZ RI RXU F\EHU HERV\V
YXOQHUDELOLWLHYV 7KLV WHFKQLFDO GHIHQFH LV EROVWHUHG E\ RXU GHGLFDWHG 6HFXULW

LQFLGHQW UHVSRQVH

5HFRJQLVLQJ WKDW RXU GLJLWDO IRRWSULQW H[WHQGV EH\RQG RXU LQWHUQDO QHWZRUN Z
7KLY DOORZV XV WR FRQWLQXRXVO\ PRQLWRU RXU GLJLWDO DWWDFN VXUIDFH DQG PDQDJH L

7R HQVXUH EXVLQHVV FRQWLQXLW\ RXU LQFLGHQFH UHVSRQVH DQG UHFRYHU\ VWUDWHJILHYV
SODQV PLQLPLVLQJ SRWHQWLDO GLVUXSWLRQV :H UHJXODUO\ UHYLHZ WKH HIIHFWLYHQHVYV
WKURXJKRXW WKH \HDU
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&XOWLYDWLQJ D VHFXULW\ FRQVFLRXV FXOWXUH LV HTXDOO\ LPSRUWDQW :H SURYLGH RQJR
DW DOO OHYHOV WR PLWLIJDWH WKH ULVN RI KXPDQ HUURU :H HQVXUH VWULFW DGKHUHQFH
BURWHFWLRQ RI 3BHUVRQDO ,QIRUPDWLRQ $FW 1R R DQG WKH (XURSHDQ *HQHUDO 'DWD
DV OHJLVODWLRQ FKDQJHYV

,Q WKHUH ZHUH QR F\EHUVHFXULW\ LOQFLGHQWY WKDW DIIHFWHG *ROG )LHOGV LQFOXGL
SRVLWLRQ

Erqro” al”rp [07[p

X &RQWLQXLQJ WR VWUHQIJWKHQ WKH F\EHUVHFXULW\ GHIHQFHYV E\ DGRSWLQJ DGDSWLYH FRX
$, HOQDEOLQJ WKUHDWYVY DQG WKLUG SDUW\ VXSSO\ FKDLQ YXOQHUDELOLWLHV

X $GYDQFLQJ WKH UHVSRQVLEOH GHSOR\PHQW RI $, DXWRPDWLRQ DQG PDFKLQH OHDUQLQJ L
PDLQWHQDQFH RSHUDWLRQDO GHFLVLRQ PDNLQJ DQG HIILFLHQF\ DFURVV EXVLQHVV ZRUNI

X &RQVROLGDWLQJ ILYH OHJDF\ VA\VWHPV LQWR D VLQJOH 6%$3 6 +$1%$ SODWIRUP VWDQGDUGL!
DXWRPDWLRQ WR UHGXFH FRPSOH[LW\ DQG ORZHU WKH FRVW RI RZQHUVKLS

X , QWHJUDWLQJ LQIRUPDWLRQ DQG RSHUDWLRQDO WHFKQRORJ\ VXSSRUWHG E\ FORXG LQIUD
GDWD IORZV DFURVY DOO MXULVGLFWLRQV LQ DOLJQPHQW ZLWK WKH *URXS V FORXG ILUVW

Xx 8QGHUWDNLQJ WKH RYHUKDXO RI WKH *URXSpV *RYHUQDQFH 5LVN DQG &RPSOLDQFH JUDPH
VWDQGDUGY LQFOXGLQJ D VWUDWHJILF VXVSHQVLRQ RI ,62 WR EXLOG D PRUH ILW IRU ¢

Fls ok[k"®

7KH *ROG )LHOGV %RDUG RI 'LUHFWRUV DQG LWV FRPPLWWHHYV DUH IRFXVHG RQ ,&7 DQG SDU
PDQDJHPHQW $FFRUGLQJO\ JRYHUQDQFH LV D FULWLFDO FRPSRQHQW IRUPLQJ D SDUW RI W

7KH *ROG )LHOGV $XGLW &RPPLWWHH PDQGDWHV WKDW WKH *ROG )LHOGV ,&7 &KDUWHU LV X!
,&7 DQG F\EHUVHFXULW\ JRYHUQDQFH PHFKDQLVPVY DGRSWHG ZLWKLQ WKH *URXS 7KLV &KDU
*RYHUQDQFH DQG SURYLGHYV DVVXUDQFH WR WKH %RDUG WKDW WKH ,&7 IXQFWLRQ LV EHLQJ
DGHTXDWHO\ PLWLIJDWHG 7KH ,&7 JRYHUQDQFH VWUXFWXUH ZKLFK LV RXWOLQHG LQ WKH &K
DXWKRULW\ DSSOLFDEOH WR ,&7

$Q ,&7 ODQDJHPHQW &RPPLWWHH LV HYWDEOLVKHG WR GHILQH DQG GHOLYHU RQ WKH ,&7 GL.
DQG WKH $XGLW &RPPLWWHH 7KH ,&7 PDQDJHPHQW FRPPLWWHH KHDGHG E\ WKH 9LFH 3UHVL

93 ,&7 UHVSRQGY WR WKH GLUHFWLRQ SURYLGHG E\ WKH $XGLW &RPPLWWHH DQG VHHNYV
7KH &KLHI ,QIRUPDWLRQ B6HFXULW\ 2IILFHU KDV RYHU \HDUV RI F\AEHUVHFXULW\ H[SHULHQF#
,QIRUPDWLRQ 6HFXULW\ ODQDJHPHQW DQG D ODVWHUV LQ ,QIRUPDWLRQ 6HFXULW\ DQG &\E
PDQDJHPHQW FRPPLWWHH LV PDGH XS Rl ,&7 OHDGHUVKLS IURP WKH PLQLQJ DVVHWY FRQYH
DV ,&7pV SURJUHVV LQ DFKLHYLQJ WKH GHILQHG ,&7 JRDOV DQG GLJLWDO VWUDWHJI\ 7KH PD
&RPPLWWHH RQ JRYHUQDQFH ULVN F\EHUVHFXULW\ DQG RWKHU VWUDWHJILF PDWWHUV RQ D

Ikq ok[h "lkgolh Is o aek[k~e[h o mlogekc

*ROG )LHOGVp PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXI
([FKDQJH $FW RI GHILQHV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQ 5XOH D
WKHbVXSHUYLVLRQ RI WKH &RPSDQ\pV SULQFLSDO H[HFXWLYH DQG SULQFLSDO ILQDQFLDO R
PDQDJHPHQW DQG RWKHU SHUVRQQHO WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ W
ILQDQFLDO VWDWHPHQWY IRU HI WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ |

W LQFOXGHVY WKRVH SROLFLHY DQG SURFHGXUHYVY WKDW

x 3BHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHDVRQDEOH GHWDLO DFFXUDWHO\
DVVHWYVY RI WKH &RPSDQ\

x 3URYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ W
ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV DV LVVXHG E\ WKH ,$6% DQG WKDW UHFHLSWV DQG HI:
DFFRUGDQFH ZLWK DXWKRULVDWLRQV RI PDQDJHPHQW DQG 'LUHFWRUV RI WKH &RPSDQ\ DC

x 3URYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQ
&RPSDQ\pY DVVHWVY WKDW FRXOG KDYH D PDWHULDO HIIHFW RQ WKH FRQVROLGDWHG ILQDQ

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL
RIbDQ\ HYDOXDWLRQ RI HITHFWLYHQHVY LQWR IXWXUH SHULRGY DUH VXEMHFW WR ULVN WKD!'
FROQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROLFLHVY RU SURFHGXUHYV P

*ROG )LHOGVp PDQDJHPHQW DVVHVVHG WKH HIITHFWLYHQHVV RI LWV LQWHUQDO FRQWURO RY
WKLV DVVHVVPHQW *ROG )LHOGVp PDQDJHPHQW XVHG WKH FULWHULD HVWDEOLVKHG LQ ,QW
&RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 %DVHG
FRQFOXGHG WKDW DV RI b'"HFHPEHU LWV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRU

*ROG )LHOGY FRPSOHWHG WKH :LQGIDOO 0LQLQJ ,QF *URXSH OLQLHU :LQGIDOO ,QF :LQGID
OLQLQJ KDV EHHQ IXOO\ LQWHJUDWHG LQWR WKH DVVHVVPHQW RI ,QWHUQDO &RQWURO RYHU
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*ROG )LHOGYV DFTXLUHG WKH UHPDLQLQJ HTXLW\ LQWHUHVW LQ WKH *UX\HUH PLQH IURP *F
WKH *URXS V DFTXLVLWLRQ RI DOO WKH LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLWDO RI *ROC
VXEVLGLDU\ RI *ROG )LHOGV HIIHFWLYH 6HSWHPEHU B3ULRU WR WKH WUDQVDFWLRQ W

DVVHVVPHQW RI ,&)5 LQ SULRU SHULRGVY EDVHG RQ *ROG )LHOGV OHYHO RI FRQWURO RYHU \

YJROORZLQJ WKH FKDQJH LQ RZQHUVKLS WKH VFRSH RI ,&)5 IRU WKH *UX\HUH PLQH ZDV H[SD¢
FRQVROLGDWLRQ ODQDJHPHQW LV DVVHVVLQJ *ROG 5RDG V FRQWURO HQYLURQPHQW DQG LG
HQYLURQPHQW

([FHSW DV GHVFULEHG DERYH WKHUH ZHUH QR FKDQJHV WR *ROG )LHOGVp ,&)5 GXULQJ WKH
DIlIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW *ROG )LHOGVp LQWHUQDO F
Orqhllg [k_ cre_[k"" alo

*ROG )LHOGV SULPDU\ IRFXV IRU UHPDLQV HQVXULQJ VDIH UHOLDEOH DQG FRVW HIIHFWL
IRU WKH \HDU ZKLFK ZLOO SURYLGH WKH SODWIRUP IRU FRQWLQXHG SURJUHVV RI RXU VWUD

$WWULEXWDEOH JROG HTXLYDOHQW SURGXFWLRQ IRU LV H[SHFWHG WR EH EHWZHHQ 0
LQ $,6& LV H[SHFWHG WR EH EHWZHHQ 86 R] DQG 86 R] DQG $,& LV H[SHFWHG WR
86 R]

7KH H[FKDQJH UDWHV XVHG IRU WKH JXLGDQFH DUH 5 86 86 $ DQG & 86 7KH
FDOFXODWLRQ RI UR\DOWLHV DQG FRSSHU DQG VLOYHU E\ SURGXFWV DUH JROG SULFH 86
86 W DQG VLOYHU SULFH 86  R]

LV DQRWKHU \HDU LQ ZKLFK FDSLWDO H[SHQGLWXUH OHYHOV ZLOO UHPDLQ HOHYDWHG JI
FDSLWDO H[SHQGLWXUH DFURVV WKH SRUWIROLR UHTXLUHG WR PDLQWDLQ WKH SURGXFWLRC
WKH \HDU LV H[SHFWHG WR EH 86 PLOOLRQ 86 PLOOLRQ LQ 6XVWDLQLQJ FDSLW|
DQG 86 PLOOLRQ ZKLOH QRQ VXVWDLQLQJ FDSLWDO H[SHQGLWXUH LV H[SHFWHG WR EH !
SURMHFW FDSLWDO RI 86 PLOOLRQ & PLOOLRQ

*XLGDQFH IRU UHPDLQV XQFKDQJHG IURP WKDW SURYLGHG DW RXU &DSLWDO ODUNHWYV 'D
KDYH VHHQ LQFUHDVHV LQ $,6& DQG $,& GULYHQ SULPDULO\ E\ WKH VWUHQJWKHQLQJ RI H[FI
LPSDFW RI KLJKHU JROG SULFH RQ UR\DOW\ SD\PHQWV ,Q FRPSDULVRQ WR WKH UDWHYV GLVF

ODUNHWYV 'D\ ZHUH 5 86 86 $ DQG & 86 7KH PHWDO SULFH DVVXPSWLRQV IRU WKt}
86 R] DQG VLOYHU SULFH 86 R] 7KH &DSLWDO ODUNHWYV 'D\ DOVR H[FOXGHG QRQ FRUH
$OH[ 'DOO
&KLHI JLQDQFLDO 2I1ILFHU

bODUFK
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Tl gd” pd[o dlh_"op la FIh_ Ee h_p Lejeq _

R mloqg |k gd” [r_eq la gd” ~lkplhe_[q _ aek[k™e[h pq[q |
Oro Imekelk

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO P
JLHOGV /LPLWHG WKH &RPSDQ\ DQG LWV VXEVLGLDULHV WRJHWKHU WKH *URXS DV DW 'H
SHUIRUPDQFH DQG LWV FRQVROLGDWHG FDVK IORZV IRU WKH \HDU WKHQ HQGHG LQ DFFRUGD
UHTXLUHPHQWY RI WKH &RPSDQLHV $FW Rl 6RXWK $IULFD

:KDW ZH KDYH DXGLWHG
*ROG )LHOGV /LPLWHG V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY VHW RXW RQ SDJHV WR

kagp

X WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV DW 'HFHPEHU

X WKH FRQVROLGDWHG LQFRPH VWDWHPHQW IRU WKH \HDU WKHQ HQGHG

X WKH FRQVROLGDWHG VWDWHPHQW Rl FRPSUHKHQVLYH LQFRPH IRU WKH \HDU WKHQ HQGHG
X WKH FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH \HDU WKHQ HQGHG

X WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV IRU WKH \HDU WKHQ HQGHG DQG

X WKH QRWHY WR WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ PDWHULDO DFFRXQWLQJ SROLF\

A[pep alo Imekelk

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGY RQ $XGLWLQ
IXUWKHU GHVFSXNEHERIUP WHKHVYSRQVLELOLWLHY IRU WKH DXGLWHRW WK FIRRX R QIHGHRW M/G |LQD

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSUL

,QGHSHQGHQFH

‘H DUH LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH ,QGHSHQGHQW 5HJXODWRU\
5HILVWHUHG $XGLWRUV ,5%$ &RGH DV DSSOLFDEOH WR DXGLWV RI ILQDQFLDO VWDWHPHQV
UHTXLUHPHQWY DSSOLFDEOH WR SHUIRUPLQJ DXGLWYV RI ILQDQFLDO VWDWHPHQWYV LQ 6RXWF
DFFRUGDQFH ZLWK WKH ,5%$% &RGH DQG LQ DFFRUGDQFH ZLWK RWKHU HWKLFDO UHTXLUHPHQ
7KHb,5%%$ &RGH LV FRQVLVWHQW ZLWK WKH FRUUHVSRQGLQJ VHFWLRQV RI WKH ,QWHUQDWLR
,QWHUQDWLRQDODb&RGHbRI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWY LQFOXGLQJ ,QWHUQDW

Oro [r_eq [mmol[~rd

2YHUYLHZ
Eek[h j[g oe[heqV
2YHUDOO *URXS PDWHULDOLW\ 86 PLOOLRQ ZKLFK UHSUHVHQWYV R1
Materiality WD[DWLRQ
ﬁ-;’-j%} Folrm [r_eq p~Im’
’ )XOO VFRSH DXGLW SURFHGXUHYVY ZHUH FRQGXFWHG RYHU HOHYHQ FRPSR
i 33;;?:9 6RXWK $IULFD 3HUX DQG &KLOH GXH WR WKHLU ILQDQFLDO VLJQLILFDQF

SURFHGXUHV ZHUH SHUIRUPHG DW &DQDGD DQG DW WKH *URXS OHYHO R
DFFRXQW EDODQFHV ZKLFK ZHUH QRW VXEMHFW WR IXOO VFRSH DXGLWYV

K'v [r_eq jlqq op
$FFRXQWLQJ IRU WKH DFTXLVLWLRQ RI *ROG 5RDG 5HVRXUFHYV
5HYHUVDO RI LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

Key Audit
Matters

$V SDUW RI GHVLJQLQJ RXU DXGLW ZH GHWHUPLQHG PDWHULDOLW\ DQG DVVHVVHG WKH ULV
VWDWHPHQWY ,Q SDUWLFXODU ZH FRQVLGHUHG ZKHUH WKH GLUHFWRUV PDGH VXEMHFWLYH
DFFRXQWLQJ HVWLPDWHY WKDW LQYROYHG PDNLQJ DVVXPSWLRQV DQG FRQVLGHULQJ IXWXUl
ZH DOVR DGGUHVVHG WKH ULVN RI PDQDJHPHQW RYHUULGH RI LOWHUQDO FRQWUROV LQFOX
ZDV HYLGHQFH RI ELDV WKDW UHSUHVHQWHG D ULVN RI PDWHULDO PLVVWDWHPHQW GXH WR

,Q WHUPV RI WKH ,5%% 5XOH RQ (QKDQFHG $XGLWRU 5HSRUWLQJ IRU WKH $XGLW RI )LQDQFLD
*RYHUQPHQW *D]JHWWH 1XPEHU GDWHG 6HSWHPEHU ($5 5XOH ZH UHSRUW ILQDO PI
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)LQDO PDWHULDOLW\

7KH VFRSH RI RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFDWLRQ RI PDWHULDOLW\ $Q DXGLV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH IURP PDWHULDO PLVVWDWHPHQW OLVVYV
FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LQ DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H
RQ WKH EDVLV RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG FHUWDLQ TXDQWLWDWLYH WKU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV D ZKROH DV VHW RXW LQ WKH WDEOH EHORZ 7
GHWHUPLQH WKH VFRSH Rl RXU DXGLW DQG WKH QDWXUH WLPLQJ DQG H[WHQW RI RXU DXGL
ERWK LQGLYLGXDOO\ DQG LQ DJJUHJDWH RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

Blkplhe _[q _ aek[k”e[h pqg[q j kqp
J)LQDO PDWHULDOLW\86 PLOOLRQ

+RZ ZH GHWHUPLQHG LRI DGMXVWHG FRQVROLGDWHG SURILW EHIRUH WD[DWLRQ

5DWLRQDOH IRU WKH: P F'WRVHDFRQWROLGDWHG SURILW EHIRUH WD[DWLRQ DV WKH PRVW DSS!
EHQFKPDUN DSSOLHG'LHZ LW LV WKH EHQFKPDUN DJDLQVW ZKLFK WKH SHUIRUPDQFH RI WKF
XVHUV DQG LV D JHQHUDOO\ DFFHSWHG EHQFKPDUN &RQVROLGDWHG SL
LPSDLUPHQW UHYHUVDO RI WKH 6RXWK '"HHS FDVK JHQHUDWLQJ XQLW Q
R1I WKH SUHYLRXVO\ KHOG LQWHUHVW LQ *UX\HUH QRWH 7KHVH |
EH SDUW RI WKH *URXSpV FRQWLQXLQJ RSHUDWLRQV :H FKRVH ZKLF}!
PDWHULDOLW\ WKUHVKROGV XVHG IRU SURILW RULHQWHG FRPSDQLHV L

*URXS DXGLW VFRSH
‘H WDLORUHG WKH VFRSH RI RXU DXGLW LQ RUGHU WR SHUIRUP VXIILFLHQW ZRUN WR HQDEO

VWDWHPHQWY DV D ZKROH WDNLQJ LQWR DFFRXQW WKH VWUXFWXUH RI WKH *URXS WKH DFI
WKH *URXS RSHUDWHYV

&RPSRQHQWV WKDW FRQWULEXWHG VLJQLILFDQWO\ WR FRQVROLGDWHG UHYHQXH FRQVROLC
VXEMHFW WR IXO0O VFRSH DXGLWV )XOO VFRSH DXGLW SURFHGXUHV ZHUH FRQGXFWHG RYHU
$IULFD 3HUX DQG &KLOH GXH WR WKHLU ILQDQFLDO VLJQLILFDQFH WR WKH *URXS ,Q DGGLW
WKH *URXS OHYHO RYHU YDULRXV PDWHULDO FRPSRQHQW DFFRXQW EDODQFHYV ZKLFK ZHUH C
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.H\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW ZHUH
ILQDQFLDO VWDWHPHQWYVY Rl WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH DGGUHVVHG LQ V
VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYL(

,Q WHUPV R&RPP XQLFDWLQJI NH\ DXGLW PDWWHUV LQ WW K HL Q8§GHBHIH HQMDBSGLWREQNM URAS RU
UHSRUW NH\ DXGLW PDWWHUV DQG WKH RXWFRPH RI DXGLW SURFHGXUHV RU NH\ REVHUYDWL
LQFOXGHG EHORZ

K'v [r_eq j[qq o HIt Iro [r_eq [__o'pp _qd g'v [r_eq j[gq o

@""lrkgekc alo gd” [“nrepeqelk la FIDXURSURFHGXUHY LQFOXGHG WKH IROORZLQJ
R plro~r™p «OFIh_ Rl[_é‘l Xx 8VLQJ RXU DFFRXQWLQJ WHFKQLFDO H[SHUWLVH ZH LQ

SHIHU WR QRWH — WR wkH FRQVROLEPNHE NP ITRE W RS A G WU orH wr wice w

SIFTHRLWLER-RE R TROE BRYE DJUHHPHQWY DQG WKH DSSOLFDEOH UHTXLUHPHQWYV RI
2Q 'HFHPEHU *ROG )LHOGV SXUFHDWARMEHG RR WRWWHUV UHTXLULQJ IXUWKHU FRQVLGHL
*UX\HUH *ROG 3URMHFW DQG HQWHUH.G HYWRXDWHG WKH GHVLJQ LPSOHPHQWDWLRQ DQG R
XQLQFRUSRUDWHG MRLQW RSHUDWLROYKHWKOGROYBORDLQ WRIW QKB FRQWUROV RYHU PDQDJHPF
GHYHORSPHQW DQG RSHUDWLRQ RI WRAFPRXQMUHRUYRWIGHZDRMHAPMLWLRQ RI *ROG 5RDG 7KLV L

LQ :HVWHUQ $XVWUDOLD SUHSDUDWLRQ UHYLHZ DQG DSSURYDO RI WKH YDOXDWV
i VLIQLILFDQW DVVXPSWLRQV XVHG LQ WKH FDOFXODWLF
2Q 0D\ ROG )LHOGV HQWHUHG L QW @ |IBIYWE DRI WoOVSHFWHG WKH YDOXDWLRQV SUHS

W DL RIWKH LVVXHG DQG RXYW N WHRS ¥®DXKBYFRI WKH IDLU YDOXH RI WKH DVVHW
FDSLWDO RI *ROG 5RDG 7KLV UHSUHVHQWYUR B YV | RBDRMIIULREPR FHG X UHV

RI *ROG 5RDG DV ZHOO DV DQ LQGLUNKEW V3 Lk BMUR @ & WEMHFWLYLW\ FRPSHWHQFH DQG
UHPDLQLQJ LQWHUHVW LQ WKH *UX\ipiith 5 RiQEH HURMHIE My iU Ob 0 YDOXHUV WKURXJK LQVSHI
VHFRQG 7UDQVDFWLRQ PHPEHUVKLS FHUWLILFDWHY IURP SURIHVVLRQDO ERG

2Q 6HSWHPEHU WKH HITHFWLYH DETYRYEQW RESBHWY H IXUWKHU REWDLQHG DQ XQGHL
WKH SUHYLRXVO\ KHOG LQWHUHVW L WIRY R\ fr WV Kploff WHUQDO YDOXHUV DQG HYDOXD\
3URMHFW ZDV UHPHDVXUHG WR LWV IDRY UXH—R@@@X\MkﬁQ)/HV%BW@ﬂ%g %DVHG RQ WKH SURF
JDLQ ZDV UHFRJQLVHG LQ SURILW RU ORWNDY M TXLY WHlo R RWRQDO FRQVLGHUDWLRQ ZH!
SUHYLRXVO\ KHOG LQWHUHVW zDV 'LB¥SXGREUDRRISHRW RY Hy kiR DQFH DQG ILQDQFLDO PRG
WRWDO FRVW Rl WKH RSHUDWLRQ DQG Y ¥RIET G HRR 5 WH FHXWIRY Y WKH IDLU YDOXH FDOFX
FRPELQDWLRQ WRJHWKHU ZLWK WKH D@é%ﬁlﬂﬂi G WK P PwWY DOXH RIOLDELOLWLHYV DVV

KHOG E\ *ROG 5RDG LQ WHUPV RI WKH V{ERDE W&%Pﬁ’dXPSWLRQV WR GHWHUPLQH W]/
PDQDJHPHQWDV YDOXDWLRQV :H IRXQG PDQDJHPHQW

‘H FRQVLGHUHG WKH DFFRXQWLQJ IRU MKMKDBRTRXMLWHIRVRRDEROHGUDQJIJH RI HVWLPDWHG YDO
5RDG WR EH D PDWWHU RI PRVW VLIQIHLEDQFKPW B NKHIGHWKH MHQWVVXPSWLRQV XVHG E\ PDQD
\HDU DXGLW GXH WR WKH IDLU YDOXH RI WKH DVVHWY DQG OLDELOLWLHYV DF

x 7KH FRPSOH[LW\ DQG MXGJHPHQW D%\%W% l\FRKQV ZHUH ';HQF\AK,PDUHN?SPDSJDDULDQEV(;NHH[WHUQD(
S oD PG Ly FLLUHELWON DEE ) é/ FY:QZ b R V\’/"%&VFORVXUHV LQ UHVSHFW
=@ URYSEIEW RIS DT E Y LEYL R S CLE; (ZSL FRE R Bh XUHV UHODWHG WR VLJQLII
Bl S RIS L@ DB ) Z L HVWLP VLQ PEERNGDQFH ZLWK WKH SUHYDLOLQJ D

TR LORHWTGH OBl DL T, v ey %B@E’@Qé@ﬁ? %%P WWHUV IRU IXUWKHU FRQVLGH
DVVXPSWLRQV DQG HVWLPDWHV DSSOL “PDQ Bh o)

GHWHUPLQLQJ WKH IDLU YDOXHV RI WKH DVVHWY DQG OLDELOLWLHYV
LQFOXGHG ZLWKLQ WKH WDNH RQ EDODQFHYV DV ZHOO DV WKH
YDOXDWLRQ Rl WKH PLQHUDO DVVHW DQG

X 7TKH PDJQLWXGH RI WKH DPRXQWYV LQYROYHG DQG WKHLU
VHQVLWLYLW\ WR WKH VLIQLILFDQW DVVXPSWLRQV

&F

%
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K'v [r_eq j[qq o HIt Iro [r_eq [__o'pp _qd g'v [r_eq j[gq o
R s'op[h la ejm[eoj kg la molm oqv¢ 2XR[IDKGEKW DGGUHVVHG WKLV NH\ DXGLW PDWWHU DV IR
‘nremj kg x :H KHOG GLVFXVVLRQV ZLWK PDQDJHPHQW WR REWDLQ
5HIHU WR QRWH RI WKH DFFRXQWLQ P HQWg HVV IRU LGHQWLI\LQJ LPSDLYPHQ
VLRQV UHDFKHG :H DOVR REWI
3UHSDUDWLRQ | 6LJQLILFDQW DFFR X Q4L 9
P Vo PHQW RI SRWHQWLDO LPSDLUP!
HVWLPDWHV QRWH RI WKH DFFRX N .
L XS LQFOXGLQJ WKH PHWKRG
LPSDLUPHQW DQG QRWH WR WKH F L JIPGE
VWDWHPHQWY 5HYHUVDO RI LPSDLUP | LtRNG HUPLQLQJ IDLU YDOXH OHVV |
DWWH U TPYLEY IXUWKHU FROVLGHUDWLRQ

LPSDLUPHQW x :H HYDOXDWHG WKH GHVLJQ LPSOHPHQWDWLRQ DQG R
7KH *URXS UHYLHZV DQG WHVWV WKHWBK U\H QB WD@QWH @WHUQDO FRQWUROV RYHU PDQDJHPFH
SURSHUW\ SODQW DQG HTXLSPHQW IRGH®WDLUFDYVOLR ® R IUHFYSHUMPH QW UHYHUVDO LQGLFDW
RI LPSDLUPHQW DQQXDOO\ RU ZKHQ H GHLY MY R ® WK RIWLUFKDOWURD W)Y RI WKH UHFRYHUDEOH DP
FLUFXPVWDQFHV VXJJHVW WKH UHFR Y R U DLEPGH IDIPRH@W WRH YHDUAKDO WHVWLQJ 7KLV LQFOXGHG
FDVK JHQHUDWLQJ XQLW s&*8t PD\ QRWH 8B UDWIRRGI UDHOHHR WD QG DSSURYDO RI WKH LPSDLU
ZKHQ WKH UHFRYHUDEOH DPRXQW H[FM®&G VI IWRKHIEPDQW @V YBEPXWLRQV XVHG LQ WKH FDOFXO
ZKHUH KLVWRULFDO LPSDLUPHQWYV ZHDH DHFRHQWHGJIDJIHG H[WHUQDO DQG LQWHUQDO H[SH

UHVHUYHV DQG UHVRXUFHV GHFODUHG DQG XVHG LQ W
JRU WKH ILQDQFLDO \HDU HQGHG  "HFHPBHBVRODELOLW\ 7KURXJK LQVSHFWLRQ RI FXUULF:
LQGLFDWRUV RI LPSDLUPHQW UHYHUVRO, ¢ Y+ bRHIWLRAMSUBRHVVLRQDO ERGLHY DQG FRPS
ERXWKb'HHS 7DUNZD DQG &HUUR &RURQPHQQGFMEKH REBMHFRL YLW\ FRPSHWHQFH DQG H[SHL

LPSDLUPHQW UHYHUVDO DVVHVVPHQOW, PPV WV IBHBIHE RRPWKH SURFHGXUHV SHUIRUPHG QR
WKHVHb&*8V DGGLWLRQDO FRQVLGHUDWLRQ ZHUH QRWHG

JRU WKH \HDU HQGHG 'HFHPEHU X KRN %HdK%HG WKH YDOXDWLRQ PRGHO XVHG E\ PDQDJH
UHFRJQLVHG D UHYHUVDO RI LPSDLU P+ \PLFileef‘sQOW UpBYBYYRG DVVHVVPHQW E\ FRPSDULQJ L

EHIRUH WD[ LQ UHVSHFW RI WKH 6RBFRHAWS RO YDOXDWLRQ PHWKRGRORJ\ H IRXQG WKL
LQGXVWU\ QRUPV DQG DFFHSWDEOH YDOXDWLRQ PHWK!

7KH UHFRYHUDEOH DPRXQW RI WKH §RBXWHJ' RKE FRBUERVUDWH ILQDQFH DQG ILQDQFLDO PRGH(
EDVHG RQ D GLVFRXQWHG FDVK IORZ NPODAEARWMWRQ PBROVHPHYWIHY GLVFRXQWHG FDVK IORZ P
IDLU YDOXH OHVV FRVW RI GLVSRVDO&s39/®¥VHRREBORUKHPSDLUPHQW UHYHUVDO DJDLQVW
UHYHUVDO RI LPSDLUPHQW ZDV DV D XBGXOQWWD XGURYBHWRUVRXKXE RSHUDWLRQV DQG WHVWHG W
SULFHV DQG WKH VWDELOLVDWLRQ RIDYWXEGEWLRRY MVAE X% POIQWKHPHQW LQ HDFK GLVFRXQ
6RXWK '"HHS OLQH GXULQJ VHOHFWHG IRU WHVWLQJ 2XU SURFHGXUHV LQ UHVSHF

v QFOXGHG
1R LPSDLUPHQW UHYHUVDO ZDV UHFR5_¥ VYl%/ (é%K OHQHVV RI PDQDIHPHOW
&*8 GXH WR VLIQLILFDQW XQFHUWDLQW, Y HV D
QG UHYHQXH JHQHU
UHQHZDO RI WKH PLQLQJ OHDVHV WKH W, LOJ DQG RWKHU FRVWY LG
GHYHORSPHQW DJUHHPHQWV DQG WKH, v UF @

UL®J WKHP WR FXUUHQW DQG KL
WEE JROE UESDOB U] L2 UHVXOWYV DQG FRPSDULQJ IRUHFDVWHG SURGXFWLRQ
6LPLODUO\ QR LPSDLUPHQW UHYHUVDO®BYRXYKHNIOLIQEG RUI WK WKH *URXSpV &RPSHWHQW
&HUUR &RURQD &*8 GXH WR XQFHUWDLOWS WURNODGWERYLRKIVY SODQV :H IXUWKHU SHUIRUPHG
DQWLFLSDWHG JUDGH DQG UHFRYHU\ RRKRARPWHW RERBRI WKH IRUHFDVWHG FDVK IORZV WR DFV
SURFHVVLQJ H[LVWLQJ VWRFNSLOHV DV @& ¥ ®Ri$HLRWL Y WFUDNY WiHRYDOXDWHG GLITHUHQI

WR WKH FHVVDWLRQ RI PLQLQJ DFWLYLYHHYYDRW GRFXPHQWDWLRQ DQG H[SODQDWLRQV RE'
‘H QRWHG QR PDWWHUV UHTXLULQJ IXUWKHU FRQVLGH

‘H FRQVLGHUHG WKH UHYHUVDO RI LPSDH gRHEWPRIURNWRSHYBID IHPHQWPYV NHY DVVXPSWLRQV L
SODQW DQG HTXLSPHQW WR EH D PDWWHRGp R PIRYWSYLERQMLFPRHIHQ H[FKDQJH DQG LQIODWLI
WR WKH FXUUHQW \HDU DXGLW GXH WRGHWHUPLQLQJ WKH UHFRYHUDEOH DPRXQW DJDLQVW

x TKH VLIQLILFDQW MXGJHPHQW DSSOL@(%\\& éﬁ‘qfﬂ&%cﬁ"\ﬁwQWR EH ZLWKLQ D UHDVRQDEOH
UHODWLRQ WR WKH VLIQLILFDQW DVV v
GHWHUPLSLQJ WKH UHFQRYHUD(E?OH DIPQ}}E Hg ﬁ}fg@;‘-&@gg\POFXODWHG D UDQJH RI GLVFRX
B6E UH LOGHSHQGHQW WKLUG SDUW\ VRXU
x 7KH PDJQLWXGH RI WKH LPSDLUPHQWW\»@&E\%&HW ' \T\I,\RU,g\IN?;e/PLsQDL\?/DKEHOZDFURNPHSVYJQPL[
LQ UHODWLRQ WR WKH FRQVROLGDWHZ SHFCP D QEPY U\ IDFWRUV 2XU DVVHVVPH
DOVR LQFOXGHG FRQVLGHUDWLRQ RI FRXQWU\ DQG D\
FKDOOHQJLQJ PDQDJHPHQW WR HQVXUH WKDW WKHVH
FDSWXUHG LQ HLWKHU WKH GLVFRXQW UDWH RU XQGFH
,Q FDVHV ZKHUH GLVFRXQW UDWHV LQGHSHQGHQWO\ «
GLIIHUHG IURP WKRVH XVHGJPL@BGDNGPHQW ZH

XQGHUVWDQGLQJ RI WKH GLIITHUHQFHY DQG DVVHVVHC
LPSDFW RQ WKH RXWFRPH RI WKH LPSDLUPHQW UHYH.!L
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| 8VLQJ WKH DVVXPSWLRQV WHVWHG DERYH ZH UHFDOJF
PDQDJHPHQWpPVY GLVFRXQWHG FDVK IORZ PRGHOV E\ X
REWDLQHG NH\ LQSXW DVVXPSWLRQV VXFK DV FRPPRC
UDWHV DQG PDUNHW GLVFRXQW UDWHV DQG GHWHUPL
SRVVLEOH RXWFRPHV :H DVVHVVHG WKH DSSURSULDYV
PDQDJHPHQWpPY DVVXPSWLRQV DQG SHUIRUPHG LQGH:!
VFHQDULR DQDO\WHVY WR HYDOXDWH KRZ FKDQJHV LQ
WKH YDOXDWLRQ :H IRXQG PDQDJHPHQWPV ILQDO UHI
EH ZLWKLQ D UHDVRQDEOH UDQJH Rl SRVVLEOH RXWF
| :H DOVR DVVHVVHG ZKHWKHU WKH GLVFORVXUHV UHJL
HVWLPDWLRQ XQFHUWDLQW\ ZHUH DSSURSULDWH DQG
DVSHFWV LQ WHIXLUMODUGEUWKHU FRQVLGHUDWLRQ
X ,Q UHVSHFW Rl WKH 7DUNZD &*8 ZH FRQGXFWHG LQGHS
WKH *KDQD PLQLQJ VHFWRU ZKLFK LQFOXGHG WKH UHY
VHDUFKHYV DQG GLVFXVVLRQV ZLWK ORFDO DQG *URXS |
WKDW WKH *RYHUQPHQW RI *KDQD LV SURSRVLQJ VLJIQL
OLQLQJ LQGXVWU\ LQFOXGLQJ WKH UHGXFWLRQ LQ PLC
UR\DOW\ UDWHY DQG WKH DEROLWLRQ RI GHYHORSPHQ'
HYDOXDWHG KRZ PDQDJHPHQW KDG FRQVLGHUHG WKHV
IRUHFDVWV :H QRWHG QR PDWWHUV UHTXLULQJ IXUWK
x :H UHFDOFXODWHG WKH PD[LPXP UHYHUVDO OLPLW IRU
ZKLFK LPSDLUPHQW ORVVHV KDG SUHYLRXVO\ EHHQ UH
,)56 $FFRXQWLQJ 6WDQGDUGY :H QRWHG QR DVSHFWYV
IXUWKHU FRQVLGHUDWLRQ
X :H HYDOXDWHG WKH GLVFORVXUHV LQFOXGHG ZLWKLQ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DJDLQVW WK
$FFRXQWLQJ 6WDQGDUGY DQG QRWHG QR PDWHULDO P
FRQVLGHUDWLRQ

Ogd o ekaloj[gelk

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU LQIRUPDWLR (
*ROG J)LHOGV /LPLWHG $QQXDO )LQDQFLDO 5HSRUW ZKLFK LQFOXGHV WKH 'LUHFWRUVp !
6HFUHWDU\pV &HUWLILFDWH DV UHTXLUHG E\ WKH &RPSDQLHV $FW RI 6RXWK $IULFD DQG WK
EHSRUW s*ROG )LHOGV /LPLWHG OLQHUDO 5HVRXUFHYV DQG OLQHUDO 5HVHUYHV 6XSSOHP
JLHOGV /LPLWHG ,QWHJUDWHG $QQXDO 5HSRUW DQG *ROG )LHOGV /LPLWHG 7D[ 7UDQVST
GDWH RI WKLV DXGLWRU V UHSRUW DQG WKH GRFXPHQW WLWOHG *ROG )LHOGV /LPLWHG (6*
XV DIWHU WKDW GDWH 7KH RWKHU LQIRUPDWLRQ GRHV QRW LQFOXGH WKH FRQVROLGDWHG |
WKHUHRQ

2XU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY GRHY QRW FRYHU WKH RWKI
RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RXU UH
DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVL
NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWI

,] EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ REWDLQHG SULRU
WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG W

R pmlkpe]l]ehege p la qd° _eo “qlop alo gd™ ~lkplhe_[q _ aek[k”e[h pq[q j kgp
7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WK
$FFRXQWLQJ 6WDQGDUGY DQG WKH UHTXLUHPHQWYV RI WKH &RPSDQLHV $FW RI 6RXWK $IULFD
LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
RU HUURU

,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH GLUHFWRUV DUH UHVSRQ
FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUVY UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ
HLWKHU LQWHQG WR OLTXLGDWH WKH *URXS RU WR FHDVH RSHUDWLRQV RU KDYH QR UHDOL
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@r_eqloOp o pmlkpe]l]eheqge ' p alo gqd” [r_eq la qd” ~lkplhe_[q _ aek[k”~e[h pq[qg ]
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH FRQVROL
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRUpPV UHSRUW
OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGD
ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG
UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ W

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6%8V ZH H[HUFLVH SURIHVVLRQDO MXGJHPHQW
DXGLW :H DOVR

X ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDWHG IL
DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQ DXGLW HYL
IRU RXU RSLQLRQ 7KH ULVN Rl QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ
IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLF

X 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RUGHU
FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWL"

X (YDOXDWH WKH DSSURSULDWHQHVY RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOH
PDGH E\ WKH GLUHFWRUV

X &RQFOXGH RQ WKH DSSURSULDWHQHVV Rl WKH GLUHFWRUV XVH RI WKH JRLQJ FRQFHUQ ED
REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYHQWY RU FRQGL)\
FRQWLQXH DV D JRLQJ FRQFHUQ ,l ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVW\
WR WKH UHODWHG GLVFORVXUHV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU LI |
FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH RI RXU D
FDXVH WKH *URXS WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

X (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI WKH FRQVROLGD)
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLF

x 30DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DSSURSULDWH DXGLW HYLG
EXVLQHVV XQLWV ZLWKLQ WKH *URXS DV D EDVLV IRU IRUPLQJ DQ RSLQLRQ RQ WKH FRQVRC
GLUHFWLRQ VXSHUYLVLRQ DQG UHYLHZ Rl WKH DXGLW ZRUN SHUIRUPHG IRU SXUSRVHV RI \
DXGLW RSLQLRQ

‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH SODQQHG
ILQGLQJV LQFOXGLQJ DQ\ VLJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH LG

‘H DOVR SURYLGH WKH GLUHFWRUV ZLWK D VWDWHPHQW WKDW ZH KDYH FRPSOLHG ZLWK UHC
FRPPXQLFDWH ZLWK WKHP DOO UHODWLRQVKLSY DQG RWKHU PDWWHUV WKDW PD\ UHDVRQDE
DSSOLFDEOH DFWLRQV WDNHQ WR HOLPLQDWH WKUHDWYV RU VDIHIJIXDUGY DSSOLHG

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH GLUHFWRUV ZH GHWHUPLQH WKRVH PDWWHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH FXUUHQW SHULRG DQG DUH WKHUHIRUH Wi
UHSRUW XQOHVV ODZ RU UHIJXODWLRQ SUHFOXGHV SXEOLF GLVFORVXUH DERXW WKH PDWWH!
D PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ RXU UHSRUW EHFDXVH WKH DGYHUVH FRQVHT
RXWZHLJK WKH SXEOLF LQWHUHVW EHQHILWYV RI VXFK FRPPXQLFDWLRQ

R mloq Ik Igd o h'c[h [k_ o crh[qlov o nreo j kqp

$XGLW WHQXUH

,Q WHUPV RI WKH ,5%% 5XOH SXEOLVKHG LQ *RYHUQPHQW *D]JHWWH 1XPEHU GDWHG 'HFH
3ULFHZDWHUKRXVH&RRSHUV ,QF KDV EHHQ WKH DXGLWRU Rl *ROG )LHOGV /LPLWHG IRU VHY!

Frcbltedhons Coovpers Tae

BULFHZDWHUKRXVH&RRSHUV ,QF
'LUHFWRU &6 ODVRQGR

5HILVWHUHG $XGLWRU
-RKDQQHVEXUJ 6RXWK $IULFD

ODUFK
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7KH PDWHULDO DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKH SUHSDUDWLRQ RI WKHVH ILQDQFLD(
VWDWHPHQWVt RU sILQDQFLDO VWDWHPHQWVt DUH VHW RXW EHORZ 7KHVH SROLFLHV KDYH
IRU WKH DGRSWLRQ RI QHZ DQG UHYLVHG VWDQGDUGY DQG LQWHUSUHWDWLRQV RU XQOHVV

*ROG )LHOGV /LPLWHG WKH s&RPSDQ\t RU s*ROG )LHOGVt LV D FRPSDQ\ GRPLFLOHG LQ 6RXW
7KH DGGUHVV Rl WKH+&PMISDBORDE 6DQGWRQ -RKDQQHVEXUJ 7KH FRQVROLGDWHG |
&RPSDQ\ DYWBMHPEHUDQG DQG IRU HDFK RI WKH \HDUV LQ WKH"'WRHPHHWDU PKWBLRGV HQGH(
FRPSULVH WKH &RPSDQ\ DQG LWV VXEVLGLDULHVY WRJHWKHU UHIHUUHG WR DV WKH s*UR
*URXSpV VKDUH RI WKH DVVHWYV OLDELOLWLHY LQFRPH DQG H[SHQVHV RI LWV MRLQW RSHULI
YHQWXUHYV 7KH *URXS LV SULPDULO\ LQYROYHG LQ JROG PLQLQJ

Yo Alpep la mo m[o[qgelk

7KH ILQDQFLDO VWDWHPHQWY RI WKH *URXS KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLW
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG s,$6%t WKH 6%$,&% )LQDQFLDO 5HSR
&RPPLWWHH DQG )LQDQFLDO 5HSRUWLQJ 3URQRXQFHPHQWYV DV LVVXHG E\ WKH )LQDQFL
SHTXLUHPHQWY DQG WKH UHTXLUHPHQWY Rl WKH 6RXWK $IULFDQ &RPSDQLHV $FW

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRULVHG IRU LVVXH E\ WKH %R

Sq[k_[o_p¢ ekgomo q[qelkp [k_ [j"k_j kgp gl mrlhepd _ pq[k_[o_® ™ag "®dgesloalo gd’ v [o
“[ohv [_Img _ ]Jv qd” Folrm

'XULQJ WKH ILQDQFLDO \HDU WKH IROORZLQJ QHZ DQG UHYLVHG DFFRXQWLQJ VWDQGDU
ZHUH DGRSWHG E\ WKH *URXS

6WDQGDUG V ,PSDFW RQ
$PHQGPHQW VIDWXUH RI WKH ILOQDQFLDO SRVLWLRQ
,QWHUSUHWD WKRQ M 6DOLHQW IHDWXUHYV RI WKH FKDQJHV RU SHUIRUPDQFH

x 7KH DPHQGPHQW WR ,$6 SURYLGHV JXLGDQFH RQ ZKHQ D
s6 7kH 11+ FXUUHQF\ LV H[FKDQJHDEOH DQG KRZ WR GHWHUPLQH WKH
' H[FKDQJH UDWH ZKHQ LW LV QRW DQG
&KFigJ':m I%QDVL'T_R;HH‘@PHQXV?KH DPHQGPHQW GLG QRW KDYH DQ LPSDFW'"RSRVY ~urxs
(I Q WKH IDFW WKDW WKH *URXS GRHV QRW KDYH FXUUHQFLHV W
H[FKDQJHDEOH

Sq[k_[o_p¢ ekg omo qg[gelkp [k_ [j"k_j kgp gl mrlhepd _ pg[k_[o_p qd[qg [o" klg vig "aa'"q
&HUWDLQ QHZ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR H[LVWLQJ VWDQ
DFFRXQWLQJ SHULRGVYDEHIDQOWQLQJIRRQODWHU SHULRGV EXW KDYH QRW EHHQ HDUO\ DGRS

7KHVH VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WKDW DUH UHOHYDQW WR W

6WDQGDUG V
$PHQGPHQW VIDWXUH RI WKH
,QWHUSUHWDWKRQ M 6DOLHQW IHDWXUHYV RI WKH FKDQJHV (I '/HFWLYH GDWH

X 7TKH DPHQGPHQWY SURYLGH WKH IROORZLQJ JXLGDQFH
| &ODULI\ WKH UHTXLUHPHQWY IRU WKH WLPLQJ RI UHFRJQLYV
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV
H[FHSWLRQ IRU ILQDQFLDO OLDELOLWLHYVY VHWWOHG WKUR X
HOHFWURQLF FDVK WUDQVIHU V\VWHP
| &O0DULI\ DQG DGG JXLGDQFH IRU DVVHVVLQJ ZKHWKHU D ILC

,)56 JLQDQFLDO DVVHW PHHWVY WKH VROHO\ SD\PHQWV RI SULQFLSDO DQG L
,QVWUXPHQWYV DQG FULWHULRQ

)56 )LQDQFLDO$PHQGPHQWN $GGLWLRQDO GLVFORVXUHV IRU LQVWWXPERWWA ZLWK FRQW
L, QVWUXPHQWYV WHUPV WKDW FDQ FKDQJH FDVK IORZV LQVWUXPHQWYV OLQ
'LVFORVXUHYV DFKLHYHPHQW RI HQYLURQPHQWDO VRFLDO DQG JRYHUQDC

(6* WDUJHWV DQG
| $GGLWLRQDO GLVFORVXUHV IRU HTXLW\ LQVWUXPHQWY GH\
IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
x 7TKH *URXS LV FXUUHQWO\ LQ WKH SURFHVV RI DVVHVVLQJ W
RI WKHVH DPHQGPHQWYV
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Sq[k_[o_p¢ ekqgomo q[gelkp [k_ [j"k_j kgp gl mrlhepd _ pqg[k_[o_p gd[g [o" klg v'q "aa g

6WDQGDUG V
$PHQGPHQW VIDWXUH RI WKH
,QWHUSUHWDWKRQ M 6DOLHQW IHDWXUHV RI WKH FKDQJHV  (IIHFWLYH GDWH
X 7TKH IROORZLQJ LPSURYHPHQWYVY ZHUH ILQDOLVHG DQG DUH O
FKDQJHV WKDW HLWKHU FODULI\ WKH ZRUGLQJ LQ DQ $FFRXC
6WDQGDUG RU FRUUHFW UHODWLYHO\ PLQRU XQLQWHQGHG
FRQVHTXHQFHV RYHUVLJKWV RU FRQIOLFWYV EHWZHHQ WKH
UHTXLUHPHQWV LQ WKH $FFRXQWLQJ 6WDQGDUGYV
$QQXDO | )56 )LUVW WLPH $GRSWLRQ RI ,QWH DO )LQDQFLI
PSURYHPHQWYPHQGPHRWV: S\ g p yWLQJ 6WDQGDUGYV LE-{oba- it
| )56 )LQDQFLDO ,QVWUXPHQWY 'LVFORVXUHV
| )56 )LQDQFLDO ,QVWUXPHQWYV
| )56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV DQG
| ,$6 6WDWHPHQW RI &DVK )ORZV
X 7TKH DPHQGPHQWYV ZLOO QRW KDYH DQ LPSDFW RQ WKH *URX®

X ,)56 UHSODFHV ,$6 3UHVHQWDWLRC
X 7TKH IROORZLQJ PDMRU XSGDWHV DUH
VWDQGDUG
| &ODVVLILFDWLRQ RI DOO LQFRPH D¢
BWDWHPHQW LQWR WKUHH GHILQHG

)56
LQYHVWLQJ DQG ILQDQFLQJ
3UHVHQWDWLRQ DQG
'LVFORVXUH LQHZ GWDQGDL}GSSJSIISEHG\CVESVPHSPDHQQLV;'V WR SUHVHQW  boxpu\
)GbVQDD\A?:éﬁng | , QWURGXFHV QHZ UHTXLUHPHQWYV IF
PDQDJHPHQW GHILQHG SHUIRUPDQF

ILQDQFLDO VWDWHPHQWY DQG
| (QKDQFHG SULQFLSOHV RQ WKH DJJ
GLVDJJUHJDWLRQ RI ILQDQFLDO VW
X 7TKH *URXS LV FXUUHQWO\ LQ WKH SU

X ,)56 LV D YROXQWDU\ DFFRXQWLQJ VWDQGDUG ZLWK WKH R

,)56 6XEVLGLDULHV WR SURYLGH UHGXFHG GLVFORVXUH UHTXLUHPHQWYV IRU HOL
ZLWKRXW 3XEQOHE 6WDQGDWXEVLGLDULHYV b-DQXDU\
$FFRXQWDELOLW\ X 7KH QHZ VWDQGDUG ZLOO QRW KDYH DQ LPSDFW RQ WKH *UR

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
Xx 7TKH DPHQGPHQWY VSHFLI\ WKH WUDQVODWLRQ SURFHGXUHYV

$6 (IIHFWV RI
: HQWLW\ ZKRVH SUHVHQWDWLRQ FXUUHQF WKDW RI D
f‘['éig‘]Q'j\,ﬂ '%QDVL?'?/HQHJ HQWY \SHULQIODWLRQDU\ HFRQRP\ BiDoXol

X 7TKH DPHQGPHQWYV ZLOO QRW KDYH DQ LPSDFW RQ WKH *URX®

(I!lHFWLYH GDWH UHIHUV WR DQQXDO SHULRG EHJLQQLQJ RQ RU DIWHU VDLG GDWH

Seckeae”[kq [*Irkgekc fr_c j'kgp [k_ "pqgej[g ' p

8VH RI HYWLPDWHYV 7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQI
*URXSpV PDQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHS
RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWH RI WKH ILQDQFLDO VWDWHP}
GXULQJ WKH UHSRUWLQJ SHULRG 7KH GHWHUPLQDWLRQ RI HVWLPDWHY UHTXLUHV WKH
DQG RWKHU IDFWRUV VXFK DV KLVWRULFDO H[SHULHQFH FXUUHQW DQG H[SHFWHG HFRC
WHFKQLTXHV $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

7KH PRUH VLJQLILFDQW DUHDV UHTXLULQJ WKH XVH RI PDQDJHPHQW HVWLPDWHY DQG D
X OLQHUDO UHVHUYHY DQG UHVRXUFHV HVWLPDWHY WKLV IRUPV WKH EDVLV RI IXWXUH |
DQG XQLWV RI SURGXFWLRQ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ FDOFXODWLRQV
&DUU\LQJ YDOXH RI SURSHUW\ SODQW DQG HTXLSPHQW

%XVLQHVV FRPELQDWLRQV DQG DVVHW DFTXLVLWLRQV

&RPPHQFHPHQW Rl FRPPHUFLDO OHYHOV RI SURGXFWLRQ

(VWLPDWHV Rl UHFRYHUDEOH JROG DQG RWKHU PDWHULDOV LQ KHDS OHDFK DQG VWRF
LQFOXGLQJ ZULWH GRZQV RI LQYHQWRU\ WR QHW UHDOLVDEOH YDOXH

3URYLVLRQ IRU HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV

,QFRPH WD[HV

6KDUH EDVHG SD\PHQWV DQG

&RQWLQJIHQFLHV

X X X X

X X X X
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(VWLPDWHY DQG MXGJHPHQWY DUH FRQWLQXDOO\ HYDOXDWHG DQG DUH EDVHG RQ KLVW
LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWYV WKDW DUH EHOLHYHG WR EH UHDVRQDEC

7KH HVWLPDWHY DQG DVVXPSWLRQV WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDV
DQG OLDELOLWLHYV ZLWKLQ WKH ILQDQFLDO \HDU DUH GLVFXVVHG EHORZ

OLQHUDO 5HVHUYHV DQG 5HVRXUFHV HVWLPDWHYV

OLQHUDO 5HVHUYHV DUH HVWLPDWHV RI WKH DPRXQW RI SURGXFW LQFOXVLYH RI GLOX\
HFRQRPLFDOO\ DQG OHJDOO\ H{IWUDFWHG IURP WKH *URXSpV SURSHUWLHYV DV GHWHUPL

OLQHUDO 5HVRXUFHY DUH HVWLPDWHV EDVHG RQ VSHFLILF JHRORJLFDO HYLGHQFH DQG
SURGXFW LQ VLWX IRU ZKLFK WKHUH LV D UHDVRQDEOH SURVSHFW IRU HYHQWXDO OHJI

,Q RUGHU WR FDOFXODWH WKH UHVHUYHY DQG UHVRXUFHV HVWLPDWHY DQG DVVXPSWL
DQG HFRQRPLF IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR TXDQWLWLHYV JUDGHV SUR
FDSLWDO H[SHQGLWXUH WUDQVSRUW FRVWV FRPPRGLW\ GHPDQG FRPPRGLW\ SULFHV I

(VWLPDWLQJ WKH TXDQWLW\ DQG JUDGH RI WKH PLQHUDO UHVHUYHYV DQG UHVRXUFHV L\
JDWKHUHG WKURXJK DSSURSULDWH WHFKQLTXHV SULPDULO\ GLDPRQG GULOOLQJ UHYH
VXUIDFH WKUHH GLPHQVLRQDO UHIOHFWLRQ VHLVPLFV RUH ERG\ IDFHV PRGHOOLQJ VW
]JRQH ZLUHIUDPHYVY DQG JHRVWDWLVWLFDO HVWLPDWLRQ 7KLV SURFHVV PD\ UHTXLUH FR|
FDOFXODWLRQV WR LQWHUSUHW WKH GDWD

7KH *URXS LV UHTXLUHG WR GHWHUPLQH DQG UHSRUW RQ WKH OLQHUDO 5HVHUYHV DQG
OLQHUDO 5HVRXUFH &RPPLWWHH s6$05(&t FRGH DQG WKH 8QLWHG 6WDWHYV 6HFXULW\ D
DQQXDO EDVLV 7KH OLQHUDO 5HVHUYHV DQG 5HVRXUFHYVY ZHUH DSSURYHG E\ WKH &RPSt

(VWLPDWHV RI OLQHUDO 5HVHUYHV DQG 5HVRXUFHYV PD\ FKDQJH IURP \HDU WR \HDU GXH
LQIUDVWUXFWXUDO RU VRFLDO DVVXPSWLRQV XVHG WR HVWLPDWH RUH UHVHUYHV DQG
EHFRPLQJ DYDLODEOH

&KDQJHV LQ UHSRUWHG SURYHG DQG SUREDEOH UHVHUYHV PD\ DIIHFW WKH *URXSpV ILQ

LQFOXGLQJ WKH IROORZLQJ

X 7TKH UHFRYHUDEOH DPRXQW XVHG LQ WKH LPSDLUPHQW FDOFXODWLRQV PD\ EH DIIHFW
WKHUHRI UHIHU WR QRWH

X $PRUWLVDWLRQ DQG GHSUHFLDWLRQ FKDUJHV WR SURILW RU ORVV PD\ FKDQJH DV WKt
RU ZKHUH WKH XVHIXO HFRQRPLF OLYHV RI DVVHWYV FKDQJH UHIHU WR QRWH

X 3URYLVLRQ IRU HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWV PD\ FKDQJH ZKHUH FKDQJ*t
WLPLQJ RU FRVW Rl WKHVH DFWD®GWLHY UHIHU WR QRWH

X 7KH FDUU\LQJ YDOXH RI GHIHUUHG WD[ DVVHWYV PD\ FKDQJH GXH WR FKDQJHV LQ HVWL
UHIHU WR QRWH

&KDQJHV LQ UHSRUWHG PHDVXUHG DQG LQGLFDWHG UHVRXUFHYV PD\ DIIHFW WKH *URXSy

LQFOXGLQJ WKH IROORZLQJ

X 7TKH UHFRYHUDEOH DPRXQW XVHG LQ WKH LPSDLUPHQW FDOFXODWLRQV PD\ EH DIIHFW
UHVRXUFHV H[FOXVLYH RI UHVHUYHV UHIHU WR QRWH DQG

X $PRUWLVDWLRQ DQG GHSUHFLDWLRQ FKDUJHVY IRU WKH PLQHUDO ULJKWV DVVHW DW W
FKDQJH LQ WKH SRUWLRQ RI PLQHUDO ULJKWV DVVHW EHLQJ WUDQVIHUUHG IURP WKH
FRPSRQHQW UHIHU WR QRWH

&DUU\VLQJ YDOXH RI SURSHUW\ SODQW DQG HTXLSPHQW

$00 PLQLQJ DVVHWYV DUH DPRUWLVHG XVLQJ WKH XQLWV RI SURGXFWLRQ PHWKRG ZKHU
SURYHG DQG SUREDEOH PLQHUDO UHVHUYHV

ORELOH DQG RWKHU HTXLSPHQW DUH GHSUHFLDWHG RYHU WKH VKRUWHU RI WKH HVWLP
EDVHG RQ SURYHG DQG SUREDEOH PLQHUDO UHVHUYHYV

7KH FDOFXODWLRQ RI WKH XQLWV Rl SURGXFWLRQ UDWH Rl DPRUWLVDWLRQ FRXOG EH L

LV GLIIHUHQW IURP FXUUHQW IRUHFDVW SURGXFWLRQ EDVHG RQ SURYHG DQG SUREDEO

H[WHQW WKDW WKHUH DUH VLJQLILFDQW FKDQJHV LQ DQ\ Rl WKH IDFWRUV RU DVVXPSWI

FRXOG LQFOXGH

X &KDQJHV LQ SURYHG DQG SUREDEOH PLQHUDO UHVHUYHV

X 8QIRUHVHHQ RSHUDWLRQDO LVVXHV DW PLQH VLWHYV

X &KDQJHV LQ FDSLWDO RSHUDWLQJ PLQLQJ SURFHVVLQJ DQG UHFODPDWLRQ FRVWV (
DQG

X &KDQJHV LQ PLQHUDO UHVHUYHV FRXOG VLPLODUO\ LPSDFW WKH XVHIXO OLYHV RI DVV
OLYHV DUH OLPLWHG WR WKH OLIH RI WKH PLQH
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7KH *URXS UHYLHZVY DQG WHVWYV WKH FDUU\LQJ YDOXH RI ORQJ OLYHG DVVHWV ZKHQ HY
FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH E\ FRPSDULQJ WKH UHFRYHUDEOH DPRXQV
WKH ORZHVW OHYHO IRU ZKLFK LGHQWLILDEOH FDVK IORZV DUH ODUJHO\ LQGHSHQGHQW
LQGLFDWLRQV WKDW LPSDLUPHQW RU UHYHUVDO RI LPSDLUPHQW PD\ KDYH RFFXUUHG F
JURXS RI DVVHWYV 7KH UHFRYHUDEOH DPRXQWYV RI FDVK JHQHUDWLQJ XQLWV s&*8t DQC
RQ WKH KLJKHU RI YDOXH LQ XVH DQG IDLU YDOXH OHVV FRVW RI GLVSRVDO 5s)9/&2't FLC
GHWHUPLQH WKH YDOXH LQ XVH RU )9/&2"' Rl SURSHUW\ SODQW DQG HTXLSPHQW DUH LQ
RYHU WLPH 7KH\ DUH VLJQLILFDQWO\ DIIHFWHG E\ D QXPEHU RI IDFWRUV LQFOXGLQJ UH
HFRQRPLF IDFWRUV VXFK DV WKH JROG VLOYHU DQG FRSSHU SULFHV GLVFRXQW UDWH\
UHVRXUFH YDOXDWLRQV GHWHUPLQHG EDVHG RQ FRPSDUDEOH PDUNHW WUDQVDFWLRQ
H[SHQGLWXUH DQG VWRFNSLOH JUDGH DQG UHFRYHULHV 3HUX

7KH *URXS XVHG )9/&2' WR GHWHUPLQH WKH UHFRYHUDEOH DPRXQW RI HDFK &*8
6LJQLILFDQW DVVXPSWLRQV XVHG LQ WKH *URXSpV LPSDLUPHQW DVVHVVPHQWYV )9/&2"'F

86 *ROG SULFH SHU RXQFH | \HDU 86 86 86
86 *ROG SULFH SHU RXQFH | \HDU 86 86 86
86 *ROG SULFH SHU RXQFH | \HDU 86 86 86
86 *ROG SULFH SHU RXQFH | \HDU 86 86 86
86 *ROG SULFH SHU RXQFH | \HDU RQZDUGV 86 86 86
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU RQZDHGV 5 5

$ *ROG SULFH SHU RXQFH | \HDU $ $ $

$ *ROG SULFH SHU RXQFH | \HDU $ $ $

$ *ROG SULFH SHU RXQFH | \HDU $ $ $

$ *ROG SULFH SHU RXQFH | \HDU $ $ $

$ *ROG SULFH SHU RXQFH | \HDU RQZDUGV $ $ $
86 &RSSHU SULFH SHU WRQQH | \HDU 86 86 86
86 &RSSHU SULFH SHU WRQQH | \HDU 86 86 86
86 &RSSHU SULFH SHU WRQQH | \HDU 86 86 86
86 &RSSHU SULFH SHU WRQQH | \HDU 86 86 86
86 &RSSHU SULFH SHU WRQQH | \HDU RQZDUGWS® 86 86
86 6LOYHU SULFH SHU WRQQH | \HDU 86 86 86
86 6LOYHU SULFH SHU WRQQH | \HDU 86 86 86
86 6LOYHU SULFH SHU WRQQH | \HDU 86 86 86
86 6LOYHU SULFH SHU WRQQH | \HDU 86 86 86
86 6LOYHU SULFH SHU WRQQH | \HDU RQZDUGV 86 86 86

5HVRXUFH YDOXH SHU RXQFH XVHG WR FDOFXODWH WKH YDOXH EH\RQG SURYHG
DQG SUREDEOH UHVHUYHYV

X *KDQD ZLWK LQIUDVWUXFWXUH m 86 86
X &KLOH ZLWKRXW LQIUDVWUXFWXUH m 86 86
'LVFRXQW UDWHYV

X 6RXWK $IULFD | QRPLQDO

x *KDQD | UHDO

x 3HUX | UHDO

Xx $XVWUDOLD | UHDO

x &KLOH | UHDO

,QIODWLRQ UDWH | 6RXWK $IULFD

‘XH WR WKH DYDLODELOLW\ RI XQUHGHHPHG FDSLWDO IRU WD[ SXUSRVHV RYHU VHYHUDO \HDUV LQWR WKH OLIH RI V
,QbRUGHU WR GHWHUPLQH QRPLQDO FDVK IORZV LQ 6RXWK $IULFD FRVWV DUH LQIODWHG E\ WKH FXUUHQW B6RXWK $
DQG DV D UHVXOW DUH QRW LQIODWHG

@ER& Flh_Ee’h_p



/LIH RI PLQH

X 6RXWK "HHS \HDUV \HDUV \HDUV
x 7TDUNZD \HDUV \HDUV \HDUV
x 'DPDQJ \HDUV \HDU \HDUV
x &HUUR &RURQD \HDUV \HDUV \HDUV
X 6W ,YHV \HDUV \HDUV \HDUV
x $JQHZ \HDUV \HDUV \HDUV
x *UDQQ\ 6PLWK \HDUV \HDUV \HDUV
x *UX\HUH \HDUV \HDUV \HDUV
X 6DODUHV 1RUWH \HDUV \HDUV \HDUV

/IRQJ WHUP H[FKDQJH UDWHYV
86 =%$5 1 \HDU

86 =%$5 1 \HDU

86 =%$5 1 \HDU

86 =%$5 1 \HDU

86 =%$5 1| \HDU RQzZDUGV

$ 86 | \HDU

$ 86 | \HDU

$ 86 | \HDU

$ 86 | \HDU

$ 86 | \HDU RQZDUGV

,Q OLQH ZLWK WKH UDPS XS SODQ OLPLWLQJ SURGXFWLRQ WR WSD RI JROG UHVXOWLQJ LQ DQ LQFUHDVH RI W
,Q IRYHPEHU *ROG )LHOGV SXEOLVKHG DQ RXW RI F\FOH OLQHUDO 5HVRXUFHY DQG O0LQHUDO 5HVHUYHV GHFODU
LQFUHDVHIP WORX@RHYV IBRPORXQRHYV LQ WKH GHFODUDWLRQ DQG PDQDJHG OLQHUDO 5HVERXIUIRBVRFHYFOXVLYH RI 5

IURP bPLORXROHV 7KH DSSURIQFDWBWON LQ DWWULEXWDEOH 5HVHUYHYV ZDV GULYHQ E\ D KLJKHU 5HVHUYH JROG SULI
WKH UHPRYDO RI NH\ RSHUDWLRQDO FRQVWUDLQWYV 7KH XSGDWHG GHFODUDWLRQ LV EDVHG RQ WKH DVVXPSWLRQ W
'XULQJ *ROG )LHOGV ZRUNHG FORVHO\ ZLWK WKH *RYHUQPHQW RI *KDQD WR GHYHORS D WUDQVLWLRQ SODQ IRU
DQG ZLOO EH FODVVLILHG DV D GLVFRQWLQXHG RSHUDWLRQ IURP PLG $SULO ZKHQ WKH PRQWK OHDVH H[WHQ\
RZQHUVKLS RI WKH PLQH WR WKH *RYHUQPHQW RI *KDQD

ODQDJHPHQW SHUIRUPHG DQ DVVHVVPHQW IRU LPSDLUPHQW WULJJHUV DV ZHOO DV LQG
LPSDLUPHQW ORVVHV DW '"HFHPEHU :KHUH &*8V KDG SUHYLRXVO\ EHHQ LPSDLUHG
LPSDLUPHQW ORVVHV QR ORQJHU H[LVW RU PLJKW KDYH GHFUHDVHG

$W '"HFHPEHU WKH *URXS UHYHUVHGDPQ AP SPQ bPHQBQRIGBRVSHFW RI SURSHUW\ SOL

HTXLSPHQW UHODWLQJ WR WKH 6RXWK '"HHS &*8 DV D UHVXOW RI VLIJQLILFDQWO\ KLJKHU

6RXWK '"HHS PLQH GXULQJ 7KH LPSDLUPHQW UHYHUVDO ZDV OLPLWHG WR ZKDW WKH
'"HFHPEHU KDG WKH DVVHWYV QRW EHUJGQ YHISVDLOW QR | 1KPHSIDH ZPHRIGIW L Q RU

ODQDJHPHQW FRQVLGHUHG JHQHUDO DQG VSHFLILF IDFWRUV IRU WKH 7DUNZD DQG &HUU
WKH JROG SULFH KDG LPSURYHG IURP WKH WLPH WKDW WKH LPSDLUPHQW ORVVHV KDG E
FLUFXPVWDQFHYVY RI HDFK DVVHW LQFOXGLQJ WKRVH WKDW OHG WR WKH RULJLQDO LPSE
ODQDJHPHQW UHVROYHG LWQWUWRHE H WD\SBW RS BULLHYH RRVO\ UHFRJQLVHG LPSDLUPHQW ORV\
7DUNZD DQG 3HUX &*8 DW '"HFHPEHU

&HUUR &RURQD
&HUUR &RURQD VWRSSHG PLQLQJ LQ DQG WKH VLWH ZLOO SURFHVV RQO\ VWRFNSLO}
XQFHUWDLQW\ DERXW ZKHWKHU GHFODUHG VWRFNSLOH JUDGH DQG UHFRYHU\ ZLOO PHH
SURFHVVLQJ

'XH WR WKLV XQFHUWDLQW\ PDQDJHPHQW KDV UXQ D QXPEHU RI VHQVLWLYLW\ DQDO\VH
DFKLHYHG EHWZHHQ DQG DQG ORZHU UHFRYHULHYVY DFKLHYHG EHWZHHQ WR 1L
VWRFNSLOHV 7KH GLIIHUHQW VFHQDULRY UHVXOWHG LQ D UDQJH RI RXWFRPHV UHDVRQ
,PSDLUPHQW RI $VVHWV WKDW WKH XQGHUO\LQJ UHDVRQV IRU WKH RULJLQDO LPSDLUPH
Rl WKH DVVHW LQFUHDVHG $V D UHVXOW PDQDJHPHQW FRQFOXGHG WKDW QR LPSDLUPE

7DUNZD
$W 7DUNZD ILYH Rl *ROG )LHOGVp VL[ PLQLQJ OHDVHV DQG LWV H[LVWLQJ 'HYHORSPHQV
&RQVLVWHQW ZLWK WKH DJUHHPHQW UHDFKHG ZLWK WKH *RYHUQPHQW RI *KDQD LQ $SU
JLHOGV VXEPLWWHG LQ 1RYHPEHU DQ DSSOLFDWLRQ IRU WKH UHQHZDO RI WKH 7DUN
WHFKQLFDO UHSRUWV LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ 1HJRWLDWLRQV RQ WKH
HQYLURQPHQW ZKHUH WKH *RYHUQPHQW RI *KDQD LV UHYLHZLQJ PLQLQJ OHJLVODWLRQ
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,Q '"HFHPEHU WKH *RYHUQPHQW RI *KDQD WDEOHG D /HIJLVODWLYH ,QVWUXPHQW /,

LQWURGXFH QHZ UR\DOW\ UDWHV LQ *KDQD IRU JROG DQG RWKHU PLQHUDOV H[FHSW /L)
ZLWK D UR\DOW\ UDQJH RI WR RQ D VOLGLQJ VFDOH GHSHQGLQJ RQ JOREDO JROG ¢
*KDQD KDV DJUHHG WR UHGXFH WKH *URZWK DQG 6XVWDLQDELOLW\ /HY\ RQ WKH PLQLQJ
*ROG )LHOGV KDV D '"HYHORSPHQW $JUHHPHQW '$ ZKLFK SURYLGHV D UDQJH RI ILVFDO
SURYLVLRQV LQ UHODWLRQ WR WD[HV UR\DOWLHY DQG RWKHU PDWWHUV +RZHYHU WKI|
$SULO

*ROG JLHOGV LV VHHNLQJ WR SURJUHVV LWV RQJRLQJ GLVFXVVLRQV ZLWK UHSUHVHQWD
SURSRVHG H[WHQVLRQ RI WKH 7DUNZD PLQLQJ OHDVHYV DQG UHODWHG ILVFDO WHUPV L
DJUHHPHQW KDV EHHQ UHDFKHG \HW DQG WKHUH LV QR DVVXUDQFH WKDW DQ DJUHHPHC
DUH XQFHUWDLQ

'XH WR WKLV XQFHUWDLQW\ PDQDJHPHQW KDV UXQ D QXPEHU RI VHQVLWLYLW\ DQDO\VH
ZLWK WKH *RYHUQPHQW RI *KDQD LQFOXGLQJ FKDQJHV WR UR\DOW\ UDWHV GLVFRXQW
PLQLQJ OHDVH LV QRW UHQHZHG 7KH GLIIHUHQW VFHQDULRY UHVXOWHG LQ D UDQJH RI
WHUPV RI ,$6 ,PSDLUPHQW RI $VVHWV WKDW WKH XQGHUO\LQJ UHDVRQV IRU WKH RULJ
VHUYLFH SRWHQWLDO RI WKH DVVHW LQFUHDVHG $V D UHVXOW PDQDJHPHQW FRQFOXG
EH UHFRUGHG

7KH )9/&2' FDOFXODWLRQV DUH VHQVLWLYH WR WKH JROG DQG FRSSHU SULFH DVVXPSWIL
FRSSHU SULFH FRXOG PDWHULDOO\ FKDQJH WKH )9/&2' 6KRXOG WKHUH EH D VLJQLILFDC
ZRXOG WDNH DFWLRQV WR DVVHVV WKH LPSOLFDWLRQV RQ WKH OLIH RI PLQH SODQV LC
WKH DSSURSULDWH FRVW VWUXFWXUH IRU WKH &*8V 5HIHU WR QRWHV DQG IRU I XUW

7KH FDUU\LQJ DPRXQW RI SURSHUWDb'HRDREM DALY BBX L S PRHLQOND DRV 6 PLOOLRQ

%XVLQHVYV FRPELQDWLRQV DQG DVVHW DFTXLVLWLRQV

7KH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ LV XVHG WR DFFRXQW IRU EXVLQHVV FRPELC
WKH GHILQLWLRQ RI D EXVLQHVYVY XQGHU ,)56 $FFRXQWLQJ 6WDQGDUGY WKH WUDQVDFW

$FTXLWLRQ RI 2VLVNR OLQLQJ ,QFRUSRUDWHG

2Q 0D\ *ROG )LHOGV DIFQWHWHGW LQ WKH :LQGIDOO 3URMHFW IURP 2VLVNR 2Q 2F
DFTXLUH®RI WKH LVVXHG VKDUH FDSLWDO Rl 2VLVNR 7KLV UHSUHVHQWY D GLUHFW DFT>
DFTXLVLWLRQ RI WKHQWHHPWDHQYWQIQ WKH :LQGIDOO 3URMHFW 5HIHU QRWH IRU I XUWKH

7KH RQO\ VLJQLILFDQW DVVHW DFTXLUHGQWOH2\HMIN R Q WWH HLDGGED &/Q RBURMHFW $V SDUV
*ROG J)LHOGV GLG QRW DFTXLUH VXIILFLHOW LQIUDVWUXFWXUH RU SURFHVVHV LQFOXGI
DFTXLUHG LQSXWV LQWR DQ RSHUDWLQJ PLQH $FFRUGLQJO\ WKH WUDQVDFWLRQ ZDV D
HOHFWHG WR UHFRJQLVH WKBVBHUNYRXV@ WKHOGQGIDOO 3URMHFW DW LWV FDUU\LQJ YD
DVVHW DFTXLVLWLRQ

JRU DVVHW DFTXLVLWLRQV WKH WRWDO FRQVLGHUDWLRQ SDLG DW DFTXLVLWLRQ GDWH
DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG ([SHFWHG IXWXUH FDVK IORZV KDYH EH
GDWH DQG DUH LQKHUHQWO\ XQFHUWDLQ 7KH\ DUH VLJQLILFDQWO\ DIIHFWHG E\ D QXPE
HYVWLPDWHYV WRJHWKHU ZLWK HFRQRPLF IDFWRUV VXFK DV WKH JROG SULFH GLVFRXQW
YDOXDWLRQV GHWHUPLQHG EDVHG RQ FRPSDUDEOH PDUNHW WUDQVDFWLRQV HVWLPD
H[SHQGLWXUH

7KH NH\ DVVXPSWLRQV XVHG IRU PHDVXUHPHQW RI WKH IDLU YDOXHV RI 2VLVNR V DVVH)

2FWREHU
& *ROG SULFH SHU RXQFH | \HDU &
& *ROG SULFH SHU RXQFH | \HDU &
& *ROG SULFH SHU RXQFH | \HDU RQZDUGYV &
'LVFRXQW UDWHV | UHDO
/LIH RI PLQH \HDUV

5HVRXUFH YDOXH SHU RXQFH XVHG WR FDOFXODWH WKH YDOXH EH\RQG8BURYHG DQG S
/RQJ WHUP H[FKDQJH UDWHYV

& 86 | \HDUV DQG

& 86 | \HDU RQZDUGYV
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$FTXLVLWLRQ RI *ROG 5RDG
2Q '"HFHPEHU *ROG )LHOGKI SKKHHFKDXYXHIUH *ROG 3URMHFW DQG HQWHUHG LQWR D
RSHUDWLRQ ZLWK *ROG 5RDG 5HVRXUFHV /LPLWHG s*ROG 5RDGt

2Q 0D\ *ROG )LHOGY HQWHUHG LQWR DR BVWKMHHHY YRQMGCWR) 6 RIXWVKWDQGLQJ VKDUH F
5RDG 7KLV UHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI *ROG 5RDG DQWHOBVIW LOIDQW.KH L U
*UX\HUH *ROG 3URMHFW 5HIHU QRWH IRU IXUWKHU GHWDLOV

:KHQ D MRLQW RSHUDWLRQ LV DFTXLUHG WKURXJK VWDJHV WKDW UHVXOWY LQ FRQWUR(
D EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJHV ([SHFWHG IXWXUH FDVK IORZV KDYH E
GDWH DQG DUH LQKHUHQWO\ XQFHUWDLQ 7KH\ DUH VLJQLILFDQWO\ DIIHFWHG E\ D QXPE
HFRQRPLF IDFWRUV VXFK DV WKH JROG SULFH GLVFRXQW UDWHV IRUHLJQ FXUUHQF\ HJ
RQ FRPSDUDEOH PDUNHW WUDQVDFWLRQV HVWLPDWHV RI FRVWV WR SURGXFH UHVHUY

7KH NH\ DVVXPSWLRQV XVHG IRU PHDVXUHPHQW RI WKH IDLU YDOXHV RI DVVHWYV DFTXLL
LQWHUHVW ZHUH DV IROORZV

6HSWHPEHU

$ *ROG SULFH SHU RXQFH | \HDU $
$ *ROG SULFH SHU RXQFH | \HDU $
$ *ROG SULFH SHU RXQFH | \HDU $
$ *ROG SULFH SHU RXQFH | \HDU $
$ *ROG SULFH SHU RXQFH | \HDU RQzZDUGYV $

'LVFRXQW UDWHV | UHDO

/LIH RI PLQH \HDUV
5HVRXUFH YDOXH SHU RXQFH XVHG WR FDOFXODWH WKH YDOXH EH\R@6 SURYHG DQG S
/RQJ WHUP H[FKDQJH UDWHYV

$ 86 | \HDUV

$ 86 | \HDUV

$ 86 | \HDUV

$ 86 | \HDU RQZDUGYV

&RPPHQFHPHQW RI FRPPHUFLDO OHYHOV RI SURGXFWLRQ

7KH *URXS DVVHVVHV WKH VWDJH RI HDFK PLQH FRQVWUXFWLRQ SURMHFW WR GHWHUPL
7KHbFULWHULD XVHG WR DVVHVV WKH VWDUW GDWH DUH GHWHUPLQHG EDVHG RQ WKH X
*URXS FRQVLGHUV YDULRXV UHOHYDQW FULWHULD WR DVVHVV ZKHQ WKH PLQH LV VXEV\
PRYHVDLQWR WKH SURGXFWLRQ VWDJH 6RPH RI WKH FULWHULD ZRXOG LQFOXGH EXW D
Xx 7TKH OHYHO RI FDSLWDO H[SHQGLWXUH FRPSDUHG WR WKH FRQVWUXFWLRQ FRVW HVWL
Xx $ELOLW\ WR SURGXFH PHWDO LQ VDOHDEOH IRUP ZLWKLQ VSHFLILFDWLRQV DQG

Xx $ELOLW\ WR VXVWDLQ FRPPHUFLDO OHYHOV RI SURGXFWLRQ RI PHWDO EDVHG RQ SODC

:KHQ D PLQH FRQVWUXFWLRQ SURMHFW PRYHV LQWR WKH SURGXFWLRQ VWDJH WKH FDS
DQG FRVWY DUH HLWKHU UHJDUGHG DV LQYHQWRU\ RU H[SHQVHG H[FHSW IRU FDSLWDO
LPSURYHPHQWYV XQGHUJURXQG PLQH GHYHORSPHQW GHIHUUHG VWULSSLQJ DFWLYLWLEF

*ROG PD\ EH SURGXFHG ZKLOH EULQJLQJ D PLQH WR WKH FRQGLWLRQ QHFHVVDU\ IRU LW
PDQDJHPHQW 7KH *URXS UHFRJQLVHV WKH SURFHHGV IURP VHOOLQJ JROG DV UHYHQXH
VDOHV LQ SURILW RU ORVV 7KH *URXS PHDVXUHV WKH FRVW RI JROG SURGXFHG DSSO\L
QRUPDOLVHG SURGXFWLRQ OHYHOV XVLQJ WKH OLIH RI PLQH SODQQHG SURGXFWLRQ 3L
UHDFKLQJ FRPPHUFLDO OHYHOV RI SURGXFWLRQ DUH FDSLWDOLVHG DV SURSHUW\ SODC

6DODUHYVY 1RUWH UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW

6WRFNSLOHVY JROG LQ SURFHVV DQG SURGXFW LQYHQWRULHV

&RVWYVY WKDW DUH LQFXUUHG LQ RU EHQHILW WKH SURGXFWLYH SURFHVYVY DUH DFFXPXOD
DQGbSURGXFW LQYHQWRULHY 1HW UHDOLVDEOH YDOXH WHVWYV DUH SHUIRUPHG RQ D Pl
DQG SURGXFW LQYHQWRULHYVY DQG UHSUHVHQW WKH HVWLPDWHG IXWXUH VDOHV SULFH ¥
WKH UHSRUWLQJ GDWH OHVV HVWLPDWHG FRVWYV WR FRPSOHWH SURGXFWLRQ DQG EUL

1HW UHDOLVDEOH YDOXH WHVWY DUH SHUIRUPHG DQQXDOO\ IRU ORQJ WHUP VWRFNSLOF
SURGXFW EDVHG RQ ORQJ WHUP PHWDO SULFHV DW WKH UHSRUWLQJ GDWH OHVV HVWLF
WR VDOH RQ D GLVFRXQWHG EDVLV 5HIHU SDJHV WR IRU ORQJ WHUP JROG SULFHV I

'LVFRXQW UDWHYV

*KDQD
3HUX
&KLOH

@ER& Flh_Ee’h_p
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Yo Alpep la mo mfbgqekk _
6WRFNSLOHV JROG LQ SURFHVVFR@GVBEQRBEFW LQYHQWRULHV

6WRFNSLOHYVY DUH PHDVXUHG E\ HYWLPDWLQJ WKH QXPEHU RI WRQQHY DGGHG DQG UHPR
JROG RXQFHV EDVHG RQ DVVD\ GbDWD DQG WKH HVWLPDWHG UHFRYHU\ SHUFHQWDJH ED
WRQQDJHYV DUH YHULILHG E\ SHULRGLF VXUYH\V

$OWKRXIK WKH TXDQWLWLHYV RI UHFRYHUDEOH PHWDO DUH UHFRQFLOHG E\ FRPSDULQJ"
UHFRYHUHG PHWDOOXUJLFDO EDODQFLQJ WKH QDWXUH RI WKH SURFHVV LQKHUHQWO\
OHYHOV $V D UHVXOW WKH PHWDOOXUJLFDO EDODQFLQJ SURFHVV LV FRQVWDQWO\ PR(
DFWXDO UHVXOWY RYHU WLPH

9DULDWLRQV EHWZHHQ DFWXDO DQG HVWLPDWHG TXDQWLWLHY UHVXOWLQJ IURP FKDQJ
ZULWH GRZQV WR QHW UHDOLVDEOH YDOXH DUH DFFRXQWHG IRU RQ D SURVSHFWLYH ED

7KH FDUU\LQJ DPRXQW Rl WRWDO JROG LQ SURFHVV DIDBFWNRANZDOHMG QRIQOPXRIQHQW D
86 PLOOBRQHU WR QRWHV DQG IRU IXUWKHU GHWDLOV

Polsepelk alo "kseolkj kqg[h o d[]eheq[qelk ~lpgp

7KH *URXSpV PLQLQJ DQG H[SORUDWLRQ DFWLYLWLHY DUH VXEMHFW WR YDULRXV ODZV
HQYLURQPHQW 7KH *URXS UHFRJQLVHY PDQDJHPHQWpPV EHVW HVWLPDWH IRU WKH SURY
SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG $FWXDO FRVWV LQFXUUHG LQ IXWXUH SHULRGV
IXWXUH FKDQJHVY WR HQYLURQPHQWDO ODZV DQG UHJXODWLRQV OLIH RI PLQH HVWLPDYV
FDUU\LQJ DPRXQW RI WKLV SURYLVLRQ

5HIHU WR QIRWHGHWDLOV RI NH\ DVVXPSWLRQV XVHG WR HVWLPDWH WKH SURYLVLRQ

7KH FDUU\LQJ DPRXQWYV RI WKH SURYLVLRQ IRU HRHEFHRPEP QW D B 6 H KPDLBIGLIRMDWLRQ |
86 PLOORRQ@KLFK 86PLOOLRQ86 bPLOOAMRQFODVVLILHG DVbFXWLI@WRIQG 86
86 PLOORR@RQ FXUUHQW

,QFRPH WD[HV

7KH *URXS LV VXEMHFW WR LQFRPH WD[HV LQ QXPHURXV MXULVGLFWLRQV 6LJQLILFDQW
LQFRPH WD[HV GXH WR WKH FRPSOH[LW\ RI OHJLVODWLRQ 7KHUH DUH PDQ\ WUDQVDFWL
GHWHUPLQDWLRQ LV XQFHUWDLQ GXULQJ WKH RUGLQDU\ FRXUVH RI EXVLQHVV 7KH *UR.
EDVHG RQ HVWLPDWHYV RI ZKHWKHU DGGLWLRQDO WD[HV ZLOO EH GXH :KHUH WKH ILQDC
DPRXQWYV WKDW ZHUH LQLWLDOO\ UHFRUGHG VXFK GLIIHUHQFHV ZLOO LPSDFW LQFRPH
GHWHUPLQDWLRQ LV PDGH 5HIHU QRWH IRU IXUWKHU GHWDLOV

7KH *URXS UHFRJQLVHV WKH IXWXUH WD[ EHQHILWY UHODWHG WR GHIHUUHG LQFRPH WD
GHGXFWLEOH WHPSRUDU\ GLITHUHQFHYV ZLOO UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH $
DVVHWYV UHTXLUHV WKH *URXS WR PDNH VLIJQLILFDQW HVWLPDWHY UHODWHG WR H[SHFW
WD[DEOH LQFRPH DUH EDVHG RQ IRUHFDVW FDVK IORZV IURP RSHUDWLRQV DQG WKH DS
7TRbWKH H[WHQW WKDW IXWXUH FDVK IORZV DQG WD[DEOH LQFRPH GLIIHU VLIJQLILFDQWC
QHW GHIHUUHG WD[ DVVHWYV UHFRUGHG DW WKH UHSRUWLQJ GDWH FRXOG EH LPSDFWHG

$GGLWLRQDOO\ IXWXUH FKDQJHV LQ WD[ ODZV LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH -
REWDLQ WD[ GHGXFWLRQV LQ IXWXUH SHULRGV

&DUU\LQJ Y DD MHAMPEWMU

X '"HIHUUHG WD[DWLRQ OLPIEQOLR@686 PLOOLRQ
X '"HIHUUHG WD[DWLRQPLD\CH\R Q86 PLOOLRQ
x 7TD[DWLRQ SD\DEORL CBBLR (B6 PLOODRG

x 7TD[DWLRQ UHFHLYPEOGLRG86 PLOOLRQ

5HIHU WR QRWHYV DQG IRU IXUWKHU GHWDLOV DQG QRWH IRU GHWDLOV RI XQUHFR

6KDUH EDVHG SD\PHQWYV

7KH *URXS LVVXHV HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV WR ([HFXWLYH 'LUHFWRU\
WKHVH LQVWUXPHQWYV LV PHDVXUHG DW JUDQW GDWH XVLQJ WKH ORQWH &DUOR VLPXO|
UHJDUGLQJ WKH HVWLPDWHG WHUP RI WKH RSWLRQ VKDUH SULFH YRODWLOLW\ DQG HJS
EHOLHYHV WKDW WKHVH DVVXPSWLRQV DUH DSSURSULDWH WKH XVH RI GLIIHUHQW DVV.
RSWLRQ JUDQWHG DQG WKH UHODWHG UHFRJQLWLRQ RI WKH VKDUH EDVHG SD\PHQWYV H|
JLHOGVp RSWLRQV KDYH FKDUDFWHULVWLFV VLIJQLILFDQWO\ GLIITHUHQW IURP WKRVH RI

5HIHU WR QRWH IRU IXUWKHU GHWDLOV

7KH LQFRPH VWDWHPHQW FKDUBH FRIP BMKUHEZ DWD8B HO GBIGLR Q86 P L O MICRN
86 PLOOLRQ

@ER& Flh_Ee’h_p



&RQWLQJHQFLHV

%\ WKHLU QDWXUH FRQWLQJHQFLHV ZLOO RQO\ EH UHVROYHG ZKHQ RQH RU PRUH IXWXI
VXFK FRQWLQJHQFLHY LQKHUHQWO\ LQYROYHV WKH H[HUFLVH RI VLIQLILFDQW MXGJHPH
6XFKbFRQWLQJHQFLHV LQFOXGH EXW DUH QRW OLPLWHG WR HQYLURQPHQWDO REOLJD!'
ORVVHV UHVXOWLQJ IURP RWKHU HYHQWY DQG GHYHORSPHQWYV

:KHQ D ORVV LV FRQVLGHUHG SUREDEOH DQG UHDVRQDEO\ HYWLPDEOH D OLDELOLW\ LV
ORVV 7KH OLNHOLKRRG RI D ORVV ZLWK UHVSHFW WR D FRQWLQJHQF\ FDQ EH GLIILFXO)
ORVV RU D UDQJH RI ORVVHYV PD\ QRW DOZD\V EH SUDFWLFDEOH EDVHG RQ WKH LQIRUPL
IXWXUH HYHQWY DQG GHFLVLRQV E\ WKLUG SDUWLHV WKDW ZLOO GHWHUPLQH WKH XOW
VXFK PDWWHUV WR EH UHVROYHG RYHU PDQ\ \HDUV GXULQJ ZKLFK WLPH UHOHYDQW GH
HYDOXDWHG WR GHWHUPLQH ERWK WKH OLNHOLKRRG RI DQ\ SRWHQWLDO ORVV DQG ZKH
SRVVLEOH ORVVHV :KHQ D ORVV LV SUREDEOH EXW D UHDVRQDEOH HVWLPDWH FDQQRW

5HIHU WR QRWH IRU GHWDLOV RQ FRQWLQJHQW OLDELOLWLHYV

Ya Blkplhe_[qgelk
Ya Arpek pp "ljlek[gelkp

7KH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ LV XVHG WR DFFRXQW IRU EXVLQHVV FRPELC
IRU WKH DFTXLVLWLRQ RI D EXVLQHVV LV WKH IDLU YDOXH RI WKH DVVHWVY WUDQVIHUUF
WKH *URXS 7KH FRQVLGHUDWLRQ WUDQVIHUUHG LQFOXGHV WKH IDLU YDOXH RI DQ\ DVV
DUUDQJHPHQW $FTXLVLWLRQ UHODWHG FRVWY DUH H[SHQVHG DV LQFXUUHG RWKHU Wk
VHFXULWLHY ,GHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DQG FRQWLQJHQW C
LQLWLDOO\ DW WKHLU IDLU YDOXHV DW WKH DFTXLVLWLRQ GDWH 2Q DQ DFTXLVLWLRQ I
LOQWHUHVW LQ WKH DFTXLUHH HLWKHU DW IDLU YDOXH RU DW WKH QRQ FRQWUROOLQJ L
DVVHWV B6XEVHTXHQWO\ WKH FDUU\LQJ DPRXQW RI QRQ FRQWUROOLQJ LQWHUHVW LV W
QRQ FRQWUROOLQJ LQWHUHVWpPY VKDUH Rl WKH VXEVHTXHQW FKDQJHV LQ HTXLW\

7KH H[FHVV Rl WKH FRQVLGHUDWLRQ WUDQVIHUUHG WKH DPRXQW RI DQ\ QRQ FRQWURO
IDLU YDOXH RI DQ\ SUHYLRXV HTXLW\ LQWHUHVW LQ WKH DFTXLUHH RYHU WKH IDLU YDO
JRRGZLOO ,I WKLV LV OHVV WKDQ WKH IDLU YDOXH Rl WKH QHW DVVHWV RI WKH VXEVLG
RU ORVYV

.| D WUDQVDFWLRQ GRHV QRW PHHW WKH GHILQLWLRQ RI D EXVLQHVV XQGHU ,)56 $FFRX
DVVHW DFTXLVLWLRQ $FFRUGLQJO\ WKH WRWDO FRQVLGHUDWLRQ SDLG DW DFTXLVLWL
LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG $FTXLVLWLRQ UHODWH
FDSLWDOLVHG $Q\ FRQWLQJHQW FRQVLGHUDWLRQ SD\DEOH WKDW LV GHSHQGHQW RQ W
FRQVLGHUDWLRQ SDLG XQWLO WKH DFWLYLW\ UHTXLULQJ WKH SD\PHQW LV SHUIRUPHG
SURILW RU ORVV ZKHQ LQFXUUHG 1R JRRGZLOO DQG QR GHIHUUHG WD[ DVVHW RU OLDE
DVVXPHG DUH UHFRJQLVHG XSRQ WKH DFTXLVLWLRQ RIbDVVHWYV

KHQ DQ HTXLW\ DFFRXQWHG LQYHVWPHQW LV DFTXLUHG LQ VWDJHV DQG UHVXOWV LQ F
KHOG LQWHUHVW LV UHFRJQLVHG DW LWV FDUU\LQJ DPRXQW DV SDUW RI WKH WRWDO FI

Ya Srlpe_ef[oe’p

6XEVLGLDULHY DUH DOO HQWLWLHVY FRQWUROOHG E\ WKH *URXS 7KH *URXS FRQWUROV
UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH HQWLW\ DQG KDV WKH DELOLW\ WR DIIHFW
RI WKH HQWLW\ 6XEVLGLDULHV DUH IXOO\ FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FF
FRQWURO FHDVHYV

,QWHU FRPSDQ\ WUDQVDFWLRQV EDODQFHV DQG XQUHDOLVHG JDLQV DQG ORVVHV RQ W
$FFRXQWLQJ SROLFLHV RI VXEVLGLDULHY KDYH EHHQ FKDQJHG ZKHUH QHFHVVDU\ WR HC
WKHb*URXS

Ya To[kp[*gelkp teqd klk&d”~lkqolhhekc ekg o pqgp

7KH *URXS WUHDWV WUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWY WKDW GR QR
RI WKH *URXS )RU SXUFKDVHV IURP QRQ FRQWUROOLQJ LOQWHUHVWY WKH GLIIHUHQFH E
DFTXLUHG RI WKH FDUU\LQJ YDOXH RI QHW DVVHWYV Rl WKH VXEVLGLDU\ LV UHFRUGHG L
LQWHUHVWY DUH DOVR UHFRUGHG LQ HTXLW\

@ER& Flh_Ee’h_p
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Blkplhe_ fhed&kr™ _
Dnreqva[®*lrkq _ eks'pg 'p
7KH *URXSpV LQWHUHVWY LQ HTXLW\ DFFRXQWHG LQYHVWHHY FRPSULVH LOQWHUHVWYV LC

$VVRFLDWHY DUH WKRVH HQWLWLHV LQ ZKLFK WKH *URXS KDV VLJQLILFDQW LQIOXHQFH
RSHUDWLQJ SROLFLHV -RLQW YHQWXUHY DUH DUUDQJHPHQWY LQ ZKLFK WKH *URXS KDV
DVVHWV RI WKH DUUDQJHPHQW UDWKHU WKDQ ULJKWV WR LWV DVVHWY DQG REOLJDWLI

,QWHUHVWYVY LQ DVVRFLDWHY DQG MRLQW YHQWXUHV DUH DFFRXQWHG IRU XVLQJ WKH HT
LQFOXGHY WUDQVDFWLRQ FRVWY DQG DQ HVWLPDWH RI DQ\ FRQWLQJHQW DQG RWKHU F
WKH GDWH RQ ZKLFK VLJQLILFDQW LQIOXHQFH RU MRLQW FRQWURO FHDVHV WKH FRQVR
WKH SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH RI HTXLW\ DFFRXQWHG LQYH
FRQVLGHUDWLRQV

5HVXOWY RI DVVRFLDWHY DQG MRLQW YHQWXUHY DUH HTXLW\ DFFRXQWHG XVLQJ WKH U
ORVVHV IURP DVVRFLDWHV RU MRLQW YHQWXUHY DUH EURXJKW WR DFFRXQW LQ WKH FR
DVVRFLDWHY RU MRLQW YHQWXUHV LV ZULWWHQ GRZQ WR JHUR 7KHUHDIWHU ORVVHV L
WRbSURYLGLQJ ILQDQFLDO VXSSRUW WR VXFK DVVRFLDWHY RU MRLQW YHQWXUHV

7KH FDUU\LQJ YDOXH RI DQ LQYHVWPHQW LQ DVVRFLDWH DQG MRLQW YHQWXUHV UHSUH
ZKHUH UHOHYDQW D VKDUH RI WKH SRVW DFTXLVLWLRQ UHWDLQHG HDUQLQJVY DQG ORV
LPSDLUPHQW ORVVHV FKDQJHV LQ YDOXH RI WKH FROQWLQJHQW DQG RWKHU FRQVLGHUD
DFFRXQWLQJ SROLFLHV 7KHWR RKR)D NSHOUMHVYQWHUHVWY LQ DQ DVVRFLDWH RU MRLQW Y|
LQYHVWPHQW LQ WKH DVVRFLDWH RU MRLQW YHQWXUH EXW WR ZKLFK WKH HTXLW\ PHW!
IRU HILVWHQFH RI LQGLFDWRUV RI LPSDLUPHQW DQG LI VXFK H[LVW WKH FDUU\LQJ DPR
KLIJKHU RI YDOXH LQ XVH RU IDLU YDOXH OHVV FRVW RI GLVSRVDO ,I DQ LPSDLUPHQW U
SURILW RU ORVV LQ WKH SHULRG LQ ZKLFK WKH LPSDLUPHQW UHYHUVDO RI LPSDLUPHQV

Jlekg Im o[qgelkp

$ MRLQW RSHUDWLRQ LV D MRLQW DUUDQJHPHQW ZKHUHE\ WKH SDUWLHV WKDW KDYH M|
DVVHWY DQG REOLJDWLRQV IRU WKH OLDELOLWLHV RI WKH DUUDQJHPHQW 7KH *URXS D
UHFRJQLVLQJ LQ UHODWLRQ WR WKH MRLQW RSHUDWLRQ WKH DVVHWV LW FRQWUROV D
UHYHQXH IURP WKH VDOH RU XVH RI LWV VKDUH RI WKH MRLQW RSHUDWLRQVp RXWSXW

Elo eck "roo k”e'p
Erk~qgelk[h [k_ mo p kqg[gelk "roo k" v

,WHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWYV RI HDFK Rl WKH *URXS HQWLWLHV D
HQYLURQPHQW LQ ZKLFK WKH HQWLW\ RSHUDWHYV sWKH IXQFWLRQDO FXUUHQF\t 7KH F
86b'ROODU ZKLFK LV WKH *URXSpV SUHVHQWDWLRQ FXUUHQF\ 7KH IXQFWLRQDO FXUUH!

Tolkp[*gelkp [k_ J[h[k""p

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUHQI
WUDQVDFWLRQV )RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOH
PRQHWDU\ DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UH

Eloeck Im o[qelkp

7KH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI DOO WKH *URXS HQWLWLHV QRQH RI ZKLFK
HFRQRP\ WKDW KDYH D IXQFWLRQDO FXUUHQF\ GLIITHUHQW IURP WKH SUHVHQWDWLRQ F
IROORZV

$VVHWYV DQG OLDELOLWLHYVY DUH WUDQVODWHG DW WKH H[FKDB@JK UDWHB UXOLQJ DW WKH

b =$5 86 86 $ 86 & DQG =$%$5 86 86 $ 86 & (TXLW\ LWHPYV
DUH WUDQVODWHG DW KLVWRULFDO UDWHV 7KH LQFRPH DQG H[SHQVHY DUH WUDQVODMW
86 $ 86 & =$5 86 86 $ 86 & DQG =$5 86 86 $
86 & XQOHVVY WKLV DYHUDJH ZDV QRW D UHDVRQDEOH DSSUR[LPDWLRQ RI WKH UDYV

FDVH WKHVH LWHPV ZHUH WUDQVODWHG DW WKH UDWH SUHYDLOLQJ RQ WKH GDWH RI W
DFFRXQWHG IRU LQ RWKHU FRPSUHKHQVLYH LQFRPH 7KHVH GLIIHUHQFHV ZLOO EH UHFR
XQGHUO\LQJ RSHUDWLRQ

2Q FRQVROLGDWLRQ H[FKDQJH GLIIHUHQFHV DULVLQJ IURP WKH WUDQVODWLRQ RI WKH
HOQWLW\pVY LOWHUHVW LQ WKH QHW DVVHWYV Rl WKDW RSHUDWLRQ DQG RI ERUURZLQJV
VXFK LQYHVWPHQWY DUH WDNHQ WR RWKHU FRPSUHKHQVLYH LQFRPH :KHQ D IRUHLJQ |
ZHUHbDUHFRUGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DUH UHFRJQLVHG LQ SURILW RU O
*URXSbBGLVSRVHV RI SDUW RI LWV LQWHUHVW LQ D VXEVLGLDU\ EXW UHWDLQV FRQWURO
UH DWWULEXWHG WR QRQ FRQWUROOLQJ LQWHUHVWYV :KHQ WKH *URXS GLVSRVHV RI RQ
VLIJQLILFDQW LQIOXHQFH RU MRLQW FRQWURO WKH UHOHYDQW SURSRUWLRQ RI WKH FX

*RRGZLOO DQG IDLU YDOXH DGMXVWPHQWY DULVLQJ RQ WKH DFTXLVLWLRQ RI D IRUHLJC
IRUHLJQ RSHUDWLRQ DQG bUH WUDQVODWHG DW HDFK UHSRUWLQJ GDWH DW WKH FORVIL
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Polm oqve¢ mhlkqg [k_ "nremj kq
Mek™ _“s himj kq [k_ ekao[pgor~qro’

OLQLQJ DVVHWYV LQFOXGLQJ PLQH GHYHORSPHQW DQG LQIUDVWUXFWXUH FRVWY DQG PL
DFFXPXODWHG GHSUHFLDWLRQ DQG DFFXPXODWHG LPSDLUPHQW ORVVHYV

([SHQGLWXUH LQFXUUHG WR HYDOXDWH DQG GHYHORS QHZ RUHERGLHV WR GHILQH PLQ
H[SDQG SURGXFWLYH FDSDFLW\ LV FDSLWDOLVHG XQWLO FRPPHUFLDO OHYHOV RI SURG
DPRUWLVHG DV VHW RXW EHORZ

'"HYHORSPHQW RI RUHERGLHY LQFOXGHV WKH GHYHORSPHQW RI VKDIW VI\VWHPV DQG ZDV\
DUH HFRQRPLFDOO\ UHFRYHUDEOH LQ WKH IXWXUH 6XEVHTXHQW WR WKLV FRVWV DUH F

Alooltekc “lpqgp

%RUURZLQJ FRVWYV LQFXUUHG LQ UHVSHFW RI DVVHWYV UHTXLULQJ D VXEVWDQWLDO SHU
FDSLWDOLVHG WR WKH GDWH WKDW WKH DVVHWY DUH VXEVWDQWLDOO\ FRPSOHWHG

%RUURZLQJ FRVWY FDSLWDOLVHG DUH LQFOXGHG LQ ILQDQFH H[SHQVH DQG DGMXVWHG
VWDWHPHQW RI FDVK IORZV

Mek o[h [k_ proa[”” oecdqgp
OLQHUDO DQG VXUIDFH ULJKWV DUH UHFRUGHG DW FRVW OHVV DFFXPXODWHG DPRUWLVI

LVbOLWWOH OLNHOLKRRG RI D PLQHUDO ULJKW EHLQJ H[SORLWHG RU WKH UHFRYHUDEC
LPSDLUPHQW ORVV LV UHFRJQLVHG LQ SURILW RU ORVV LQ WKH \HDU WKDW VXFK GHWH !

L{k_
/IDQG LV VKRZQ DW FRVW OHVV DFFXPXODWHG LPSDLUPHQW ORVVHV DQG LV QRW GHSUH

Oqd o [pp gp

1RQ PLQLQJ DVVHWY DUH UHFRUGHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG
WKH DVVHWYV RI WKH PLQLQJ RSHUDWLRQV QRW LQFOXGHG LQ PLQH GHYHORSPHQW DQG
VXUIDFH ULJKWYV DQG ODQG DQG DOO WKH DVVHWY RI WKH QRQ PLQLQJ RSHUDWLRQV

@jlogep[qgelk [k_ _"mo " ~e[qgelk la jekekc [pp qp

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ LV GHWHUPLQHG WR JLYH D IDLU DQG V\VWHPDWLF

RIbD SDUWLFXODU RUH ERG\ DQG WKH PHWKRG RI PLQLQJ WKDW RUH ERG\ 7R DFKLHYH

Xx0LQLQJ DVVHWYV LQFOXGLQJ PLQH GHYHORSPHQW DQG LQIUDVWUXFWXUH FRVWYV PLQH
RYHU WKH OLIH RI WKH PLQH XVLQJ WKH XQLWV RI SURGXFWLRQ PHWKRG EDVHG RQ H!

X 6WULSSLQJ DFWLYLW\ DVVHWY DUH DPRUWLVHG RQ D XQLWV RI SURGXFWLRQ PHWKRG
UHVHUYHV RI WKH RUH ERG\ WR ZKLFK WKH DVVHWY UHODWH DQG

X 7KH PLQHUDO ULJKWVY DVVHW DW WKH $XVWUDOLDQ RSHUDWLRQV DUH GLYLGHG DW WK
QRQ GHSUHFLDEOH FRPSRQHQW 7KH PLQHUDO ULJKWV DVVHW LV LQLWLDOO\ FDSLWDC
FRPSRQHQW

6XEVHTXHQWO\ DQG RQ DQ DQQXDO EDVLV DV SDUW RI WKH SUHSDUDWLRQ RI WKH XSG
RI WKH XSGDWHG OLIH RI PLQH SODQ D SRUWLRQ RI UHVRXUFHV ZLOO W\A\SLFDOO\ EH FR
GHILQLWLRQ GULOOLQJ UHVXOWDQW JHRORJLFDO PRGHO XSGDWHYV DQG VXEVHTXHQW P
UHVHUYHV D SRUWLRQ RI WKH KLVWRULF FRVW LV DOORFDWHG IURP WKH QRQ GHSUHFLI
GHSUHFLDEOH FRPSRQHQW RI WKH PLQHUDO ULJKWYV DVVHW 7KHUHIRUH WKH FDWHJRU!'
WRbUHGXFH DQG ZLOO HYHQWXDOO\ EH IXOO\ DOORFDWHG ZLWKLQ WKH GHSUHFLDEOH F

(DFK RSHUDWLRQ W\SLFDOO\ FRPSULVHV D QXPEHU RI PLQHY DQG WKH GHSUHFLDEOH FR
DOORFDWHG RQ D PLQH E\ PLQH EDVLY DW WKH RSHUDWLRQ DQG LV WUDQVIHUUHG DW W
WKHQ DPRUWLVHG RYHU WKH HVWLPDWHG SURYHG DQG SUREDEOH RUH UHVHUYHV RI WK
7KH UHPDLQLQJ QRQ GHSUHFLDEOH FRPSRQHQW RI WKH PLQHUDO ULJKWYVY DVVHW LV QR\
FRPSRQHQW RI WKH PLQHUDO ULJKWV DVVHW DQG RWKHU DVVHWY LQFOXGHG LQ WKH &*
FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\ QRW EH UHFF

3URYHG DQG SUREDEOH RUH UHVHUYHV UHIOHFW HVWLPDWHG TXDQWLWLHV RI HFRQRPL
IXWXUH IURP NQRZQ PLQHUDO GHSRVLWYV

&HUWDLQ PLQLQJ SODQW DQG HTXLSPHQW LQFOXGHG LQ PLQH GHYHORSPHQW DQG LQIU
WKH OHVVHU RI WKHLU HVWLPDWHG XVHIXO OLYHV RU OLIH RI PLQH
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Polm oqv¢ mhlkqg [KMKaekem| kg
C'mo “e[qgelk la klkajekekc [pp qgp

1RQ PLQLQJ DVVHWYVY DUH UHFRUGHG DW FRVW DQG GHSUHFLDWHG RQ D VWUDLJKW OLQF
UHVLGXDO YDOXHV 7KH DVVHWVp XVHIXO OLYHV GHSUHFLDWLRQ PHWKRGY DQG UHVLG)>
DGMXVWHG LI DSSURSULDWH

C'mo “e[gelk la oecdgédlaarp” [pp gp

7KH ULJKW Rl XVH DVVHWYVY DUH GHSUHFLDWHG RYHU WKH VKRUWHU RI WKH OHDVH WHUF
VWUDLJKW OLQH PHWKRG IURP WKH FRPPHQFHPHQW GDWH WR WKH HQG RI WKH OHDVH V
XQGHUO\LQJ DVVHW WR WKH *URXS E\ WKH HQG Rl WKH OHDVH WHUP RU WKH FRVW RI| W|
H[HUFLVH D SXUFKDVH RSWLRQ ,Q WKDW FDVH WKH ULJKW RI XVH DVVHWYV DUH GHSUHF|
,QbDGGLWLRQ WKH ULJKW RI XVH DVVHW LV SHULRGLFDOO\ UHGXFHG E\ LPSDLUPHQW O
RIbWKH OHDVH OLDELOLW\

Mekekc "umhlo[gelk

([SHQGLWXUH RQ DGYDQFHVY VROHO\ IRU H{SORUDWLRQ DFWLYLWLHV LV FKDUJHG DJDLQ
KDV EHHQ SURYHQ ([SHQGLWXUH LQFXUUHG RQ H[SORUDWLRQ sIDUP LQt SURMHFWYV LV .
([SORUDWLRQ H[SHQGLWXUH WR GHILQH PLQHUDOLVDWLRQ DW H[LVWLQJ RUH ERGLHV L\
XQWLO FRPPHUFLDO OHYHOV RI SURGXFWLRQ DUH DFKLHYHG

([SORUDWLRQ DFWLYLWLHYVY DW FHUWDLQ RI WKH *URXSpV QRQ 6RXWK $IULFDQ RSHUDWL
OHDVH ERXQGDULHV 7KHVH DUHDV DUH JHQHUDOO\ GHILQHG E\ VWUXFWXUDO DQG JHRO
FDSLWDOLVHG WR WKH H{WHQW WKDW VSHFLILF H[SORUDWLRQ SURJUDPPHV RQ H[LVWLQ
ZDUUDQW IXUWKHU H[SORUDWLRQ LQ IXWXUH \HDUV

Ijm[eoj kq

5HFRYHUDELOLW\ RI WKH FDUU\LQJ YDOXHV RI ORQJ WHUP DVVHWYV RU &*8V Rl WKH *URX
FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW VXFK FDUU\LQJ YDOXHY PD\ QRW EH UHFI
&*8 PD\ EH LPSDLUHG WKH KLJKHU RI sYDOXH LQ XVHt GHILQHG DV sWKH SUHVHQW YDC
IURP DQ DVVHW RU &*8t RU sIDLU YDOXH OHVV FRVWV RI GLVSRVDOt GHILQHG DV sWKHt
WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFL.
YDOXH RI WKH DVVHW &*8 ,PSDLUPHQW ORVVHV DUH UHFRJQLVHG LQ SURILW RU ORVV

BUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVVHVY DUH UHYHUVHG ZKHQ HVWLPDWHV FKDAQ.
LPSDLUPHQW ZDV UHFRJQLVHG ,PSDLUPHQW ORVVHV DUH UHYHUVHG RQO\ WR WKH H[WF
GR QRW H[FHHG WKH FDUU\LQJ DPRXQWYV WKDW ZRXOG KDYH EHHQ GHWHUPLQHG KDG QR
SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVVHYVY DUH UHFRJQLVHG LQ SURILW RU ORVYV

$ &*8 LV GHILQHG E\ WKH *URXS DV WKH VPDOOHVW LGHQWLILDEOH JURXS RI DVVHWV Wi
LQGHSHQGHQW RI WKH FDVK LQIORZV IURP RWKHU DVVHWY RU JURXSV RI DVVHWYV *HQH
RSHUDWLQJ PLQH LQFOXGLQJ PLQHV ZKLFK DUH SDUW RI D ODUJHU PLQH FRPSOH[ 7KH
DUH LPSDLUHG LI WKH VKDIW SLW LV FORVHG GHSOHWHG

([SORUDWLRQ WDUJHWYV LQ UHVSHFW RI ZKLFK FRVWY KDYH EHHQ FDSLWDOLVHG DW FHU
HYDOXDWHG RQ DQ DQQXDO EDVLV WR HQVXUH WKDW WKHVH WDUJHWYV FRQWLQXH WR V.
GRbQRW DUH LPSDLUHG

KHQ DQ\ LQIUDVWUXFWXUH LV FORVHG GRZQ GXULQJ WKH \HDU DQ\ FDUU\LQJ YDOXH D\

Flek lo hlipp Ik _epmlIp[h la molm~ oqv¢ mh[kqg [k_ "nremj kq
$Q\ JDLQ RU ORVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW FDOFXODWHG D
DPRXQW RI WKH LWHP LV UHFRJQLVHG LQ SURILW RU ORVV

L' [p'p
$W LQFHSWLRQ RI D FRQWUDFW WKH *URXS DVVHVVHYVY ZKHWKHU D FRQWUDFW LV RU FR
FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHQWLILHG DVVHW IRU D

7KH *URXS UHFRJQLVHYV D ULJKW RI XVH DVVHW DQG D OHDVH OLDELOLW\ DW WKH OHDV}
PHDVXUHG DW FRVW ZKLFK FRPSULVHV WKH LQLWLDO DPRXQW RI WKH OHDVH OLDELOLW
FRPPHQFHPHQW GDWH SOXV DQ\ LQLWLDO GLUHFW FRVWYV LQFXUUHG DQG DQ HVWLPDW
RU WR UHVWRUH WKH XQGHUO\LQJ DVVHW RU WKH VLWH RQ ZKLFK LW LV ORFDWHG OHV
UHFRJQLWLRQ WKH ULJKW RI XVH DVVHW LV DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK WKF

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDV
GLVFRXQWHG XVLQJ WKH LOWHUHVW UDWH LPSOLFLW LQ WKH OHDVH RU LI WKDW UDWH
ERUURZLQJ UDWH *HQHUDOO\ WKH *URXS XVHV LWV LQFUHPHQWDO ERUURZLQJ UDWH D

7KH *URXS GHWHUPLQHYV LWV LQFUHPHQWDO ERUURZLQJ UDWH E\ REWDLQLQJ LQWHUHVYV
PDNHV FHUWDLQ DGMXVWPHQWY WR UHIOHFW WKH WHUPV RI WKH OHDVH DQG W\SH RI W
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Ya L' [p plkgekr™ _
6 XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ WKH OHDVH OLDELOLW\ LV PHDVXUHG DW DPR
UH PHDVXUHG ZKHQ WKHUH LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWYV
Xx,l WKHUH LV D FKDQJH LQ WKH *URXSpV HVWLPDWH RI WKH DPRXQW H[SHFWHG WR EH S
X, WKH *URXS FKDQJHV LWV DVVHVVPHQW RI ZKHWKHU LW ZLOO H[HUFLVH D SXUFKDVH
Xx,l WKHUH LV D UHYLVHG LQ VXEVWDQFH IL[HG OHDVH SD\PHQW DQG
X, WKHUH LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWYV UHVXOWLQJ IURP D FKDQJH LQ DQ

KHQ WKH OHDVH OLDELOLW\ LV UH PHDVXUHG LQ WKLV ZD\ D FRUUHVSRQGLQJ DGMXVW
DVVHW RU LV UHFRUGHG LQ SURILW RU ORVV LI WKH FDUU\LQJ DPRXQW RI WKH ULJKW R

7KH *URXS KDV HOHFWHG QRW WR UHFRJQLVH ULJKW RI XVH DVVHWYVY DQG OHDVH OLDELC
OHDVHV 7KH *URXS UHFRJQLVHV WKH OHDVH SD\PHQWYV DVVRFLDWHG ZLWK WKHVH OHD)
OHDVH WHUP /RZ YDOXH DVVHWY UHODWH PDLQO\ WR FHOOSKRQHYV FRPSXWHU HTXLSP!

Ya C'a’' o0 _ pgoemmekc

BURGXFWLRQ VWULSSLQJ FRVWV LQ D VXUIDFH PLQH DUH FDSLWDOLVHG WR SURSHUW\
FULWHULD DUH PHW

Xx,W LV SUREDEOH WKDW WKH IXWXUH HFRQRPLF EHQHILW DVVRFLDWHG ZLWK WKH VWUL
X 7TKH HQWLW\ FDQ LGHQWLI\ WKH FRPSRQHQW RI WKH RUH ERG\ IRU ZKLFK DFFHVV KDV I
x 7TKH FRVWY UHODWLQJ WR WKH VWULSSLQJ DFWLYLW\ DVVRFLDWHG ZLWK WKDW FRPSR

,] WKH DERYH FULWHULD DUH QRW PHW WKH VWULSSLQJ FRVWY DUH UHFRJQLVHG GLUHI

7KH *URXS LQLWLDOO\ PHDVXUHV WKH VWULSSLQJ DFWLYLW\ DVVHW DW FRVW WKLV EHI
SHUIRUPbWKH VWULSSLQJ DFWLYLW\ WKDW LPSURYHVY DFFHVV WR WKH LGHQWLILHG FRP

$IWHU LQLWLDO UHFRJQLWLRQ WKH VWULSSLQJ DFWLYLW\ DVVHW LV FDUULHG DW FRVW
LPSDLUPHQWDbDORVVHV

Ya T[u[gelk

,QFRPH WD[ H[SHQVH FRPSULVHV FXUUHQW DQG GHIHUUHG WD[ &XUUHQW WD[ DQG GHIH
WKH HIWHQW WKDW LW UHODWHV WR D EXVLQHVYV FRPELQDWLRQ RU LWHPV UHFRJQLVH(

&XUUHQW WD[ LV PHDVXUHG RQ WD[DEOH LQFRPH DW WKH DSSOLFDEOH VWDWXWRU\ UDW
,QWHUHVW DQG SHQDOWLHY DUH DFFRXQWHG IRU LQ FXUUHQW WD]

7KH *URXS GHWHUPLQHG WKDW WKH JOREDO PLQLPXP WRS XS WD[ ZKLFK LV UHTXLUHG
LQFRPH WD[ LQ WKH VFRSH RI ,$6 7KH *URXS DSSOLHG D WHPSRUDU\ PDQGDWRU\ UHO
LPSDFWV RI WKH WRS XS WD[ DQG DFFRXQWYV IRU LW DV D FXUUHQW WD[ ZKHQ LW LV LQF

'"HIHUUHG WD[DWLRQ LV SURYLGHG RQ WHPSRUDU\ GLITHUHQFHYV H[LVWLQJ DW HDFK UHS
OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWYV 6XEVWDQWLYHO\ HQDFWHG WD[ UDWHV D
WXUQ DUH XVHG LQ WKH GHWHUPLQDWLRQ RI GHIHUUHG WD[DWLRQ

'"HIHUUHG WD[DWLRQ LV QRW UHFRJQLVHG IRU WHPSRUDU\ GLIIHUHQFHV RQ WKH LQLWLD
QRW D EXVLQHVV FRPELQDWLRQ DQG WKDW DIIHFWV QHLWKHU DFFRXQWLQJ QRU WD[DEC
RQ WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO

7KH PHDVXUHPHQW RI GHIHUUHG WD[ UHIOHFWV WKH WD[ FRQVHTXHQFHV WKDW ZRXOG |
HQG RI WKH UHSRUWLQJ SHULRG WR UHFRYHU RU VHWWOH WKH FDUU\LQJ DPRXQW RI LV

7KHVH WHPSRUDU\ GLITHUHQFHY DUH H[SHFWHG WR UHVXOW LQ WD[DEOH RU GHGXFWLEC
SHULRGV ZKHQ WKH FDUU\LQJ DPRXQW RI WKH DVVHW LV UHFRYHUHG RU WKH OLDELOLW

'"HIHUUHG WD[ OLDELOLWLHY DUH JHQHUDOO\ UHFRJQLVHG IRU DOO WD[DEOH WHPSRUDU
WD[DEOH WHPSRUDU\ GLITHUHQFHY DULVLQJ RQ LQYHVWPHQWY LQ VXEVLGLDULHY DQG H
RIbWKH WHPSRUDU\ GLIIHUHQFH FDQ EH FRQWUROOHG DQG LW LV SUREDEOH WKDW WKH

'"HIHUUHG WD[ DVVHWY UHODWLQJ WR WKH FDUU\ IRUZDUG RI XQXWLOLVHG WD[ ORVVHV
WR WKH H[WHQW LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILW ZLOO EH DYDLODEOH
WHPSRUDU\ GLIIHUHQFHV FDQ EH UHFRYHUHG 'HIHUUHG WD[ DVVHWY DUH UHYLHZHG DW
QR ORQJHU SUREDEOH
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Ya Tlu[gdkigekr™ _
'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH RIIVHW LI WKHUH LV D OHJDOO\ HQIRUFH|
WKH\ UHODWH WR WD[HVY OHYLHG E\ WKH VDPH WD[ DXWKRULW\ RQ WKH VDPH WD[DEOH F
VHWWOH FXUUHQW WD[ OLDELOLWLHY DQG DVVHWYV RQ D QHW EDVLVY RU WKHLU WD[ DVV

:KHQ DVVHVVLQJ XQFHUWDLQ WD[ SRVLWLRQV WKH *URXS FRQVLGHUV ZKHWKHU LW LV S
WD[bWUHDWPHQW RU JURXS RI WD[ WUHDWPHQWY WKDW WKH *URXS XVHG RU SODQV W

1R SURYLVLRQ LV PDGH IRU DQ\ SRWHQWLDO WD[DWLRQ OLDELOLW\ RQ WKH GLVWULEXW
SUREDEOH WKDW WKH UHODWHG WD[DEOH WHPSRUDU\ GLITHUHQFHYVY ZLOO QRW UHYHUVH

Y. lks kqloe™p

,QYHQWRULHY DUH YDOXHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH  *ROC(
VPHOWLQJ SURFHVYV

&RVW LV GHWHUPLQHG RQ WKH IROORZLQJ EDVLV

X *ROG RQ KDQG DQG JROG LQ SURFHVV LV YDOXHG XVLQJ ZHLJKWHG DYHUDJH FRVW &R
DGPLQLVWUDWLRQ FRVWYV

X +HDS OHDFK DQG VWRFNSLOH LQYHQWRULHY DUH YDOXHG XVLQJ ZHLIJKWHG DYHUDJH F
GLUHFW DGPLQLVWUDWLRQ FRVWY 7KH FRVW RI PDWHULDOV RQ WKH KHDS OHDFK DQG
UHFRYHUHG LQ D SHULMRRGQWRAYBBD WHKDIQHG DV QRQ FXUUHQW DVVHWYV DQG

X &RQVXPDEOH VWRUHV DUH YDOXHG DW ZHLJKWHG DYHUDJH FRVW DIWHU DSSURSULDW

1HW UHDOLVDEOH YDOXH LV GHWHUPLQHG ZLWK UHIHUHQFH WR UHOHYDQW PDUNHW SUL
LVbH[SHFWHG WR EH UHDOLVHG LQ WKH ORQJ WHUP

Y% Eek[k"e[h ekpgorj kqgp
Ya NIkd_"oes[ges aek[k”e[h ekpqgorj kqgp
5HFRJQLWLRQ DQG LQLWLDO PHDVXUHPHQW

7UDGH UHFHLYDEOHY DUH LQLWLDOO\ UHFRJQLVHG ZKHQ WKH\ DUH RULJLQDWHG $00O R
UHFRJQLVHG ZKHQ WKH *URXS EHFRPHV D SDUW\ WR WKH FRQWUDFWXDO SURYLVLRQV R
LV LQLWLDOO\ PHDVXUHG DW IDLU YDOXH SOXV IRU DQ LWHP QRW DW IDLU YDOXH WKUR
GLUHFWO\ DWWULEXWDEOH WR LWV DFTXLVLWLRQ RU LVVXH $ WUDGH UHFHLYDEOH ZLW
WKH WUDQVDFWLRQ SULFH

&ODVVLILFDWLRQ DQG VXEVHTXHQW PHDVXUHPHQW

JLOQDQFLDO DVVHWYV | &ODVVLILFDWLRQ SROLF\
2Q LQLWLDO UHFRJQLWLRQ DQ HTXLW\ LQVWUXPHQW LV HLWKHU FODVVLILHG DV IDLU Y
LUUHYRFDEOH HOHFWLRQ LV PDGH RU )973/

2Q LQLWLDO UHFRJQLWLRQ D GHEW LQVWUXPHQW LV FODVVLILHG DV
X $PRUWLVHG FRVW

X )92&, RU

X )973/

$ ILQDQFLDO DVVHW LV PHDVXUHG DW DPRUWLVHG FRVW LI LW PHHWV ERWK RI WKH IRO

X ,W LV KHOG ZLWK D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR FROOHFW FRQWUDFWX

X ,\WV FRQWUDFWXDO WHUPV JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUF
DPRXQW RXWVWDQGLQJ

$ ILQDQFLDO DVVHW LV PHDVXUHG DW )92&, LI LW PHHWV ERWK Rl WKH IROORZLQJ FRQG

X ,W LV KHOG ZLWK D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV DFKLHYHG E\ ERWK FROOH
DVVHWV DQG

X ,\WV FRQWUDFWXDO WHUPV JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUF
DPRXQW RXWVWDQGLQJ

$00 ILQDQFLDO DVVHWV QRW FODVVLILHG DV PHDVXUHG DW DPRUWLVHG FRVW RU )92&,
LQFOXGHY DOO GHULYDWLYH ILQDQFLDO DVVHWYV
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Y% Eek[k"e[h ekpgUkijgkgp _
NIkd_"oes[ges aek[k"e[hlkgplgDT] kqgp
JLODQFLDO DVVHWYV | OHDVXUHPHQW SROLF\

Eek[k~e[h [pp g “"[g'cl®& proemqgelk

7KHVH DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRYV

Eek[k~e[h [pp gp [ PHWKRG 7KH DPRUWLVHG FRVW LV UHGXFHG E\ LPSDLUPHQW ORVYV

[ilogep _ ~lpq H[FKDQJH JDLQV DQG ORVVHY DQG LPSDLUPHQW DUH UHFRJQLVHG |
RQbGHUHFRJQLWLRQ LV UHFRJQLVHG LQ SURILW RU ORVYV

7KHVH DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH 'LY
Dnreqv eks pqj kqgp LQbSURILW RU ORVV XQOHVV WKH GLYLGHQG FOHDUO\ UHSUHVHQW

[q0 EVOBI LQYHVWPHQW 2WKHU QHW JDLQV DQG ORVVHYVY DUH UHFRJQLVHG L(
SURILW RU ORVYV

Eek[k~e[h [pp qp 7KHVH DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH 1H\

[q0 EVTPL LQWHUHVW RU GLYLGHQG LQFRPH DUH UHFRJQLVHG LQ SURILW RU

JLQDQFLDO DVVHWYV | &ODVVLILFDWLRQ RI ILQDQFLDO DVVHWYV

7KH IROORZLQJ LQIRUPDWLRQ LV FRQVLGHUHG E\ WKH *URXS LQ GHWHUPLQLQJ WKH FOD
X 7TKH *URXSpV EXVLQHVY PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWYV DQG

Xx 7TKH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV RI WKH ILQDQFLDO DVVHWYV

7KH EXVLQHVV PRGHO DVVHVVPHQW RI WKH ILQDQFLDO DVVHWYV LV EDVHG RQ WKH *URX!
DVVHWY RQ D SRUWIROLR OHYHO :KHQ FRQVLGHULQJ WKH VWUDWHJ\ WKH IROORZLQJ L
X :KHWKHU WKH ILQDQFLDO DVVHWY DUH KHOG WR FROOHFW FRQWUDFWXDO FDVK IORZV
X :KHWKHU WKH ILQDQFLDO DVVHWY DUH KHOG IRU VDOH DQG

X :KHWKHU WKH ILQDQFLDO DVVHWYVY DUH KHOG IRU ERWK FROOHFWLQJ FRQWUDFWXDO FI

JLQDQFLDO DVVHWYV | $VVHVVPHQW RI FRQWUDFWXDO FDVK IORZV

,Q DVVHVVLQJ ZKHWKHU WKH FRQWUDFWXDO FDVK IORZV DUH VROHO\ SD\PHQWYV RI SULC
WHUPV RI WKH LQVWUXPHQW 7KLV LQFOXGHYVY DVVHVVLQJ ZKHWKHU WKH ILQDQFLDO DVV
WLPLQJ RU DPRXQW RI FRQWUDFWXDO FDVK IORZV VXFK WKDW LW ZRXOG QRW PHHW WK|

JLQDQFLDO OLDELOLWLHV | &ODVVLILFDWLRQ VXEVHTXHQW PHDVXUHPHQW DQG JDLQV D
JLODQFLDO OLDELOLWLHY DUH FODVVLILHG DV PHDVXUHG DW DPRUWLVHG FRVW RU )973,
FODVVLILHG DV KHOG IRU WUDGLQJ LW LV D GHULYDWLYH RU LW LV GHVLIJQDWHG DV VX
PHDVXUHG DW IDLU YDOXH DQG QHW JDLQV DQG ORVVHV LQFOXGLQJ DQ\ LQWHUHVW HJ[S
OLDELOLWLHY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH HIIHFWL
H[FKDQJH JDLQV DQG ORVVHV DUH UHFRJQLVHG LQ SURILW RU ORVV $Q\ JDLQ RU ORVYV

,PSDLUPHQW

7KH *URXS UHFRJQLVHVY ORVV DOORZDQFHV IRU H[SHFWHG FUHGLW ORVVHV s(&/Vt RQ I
GHWHUPLQLQJ ZKHWKHU WKH FUHGLW ULVN RI D ILQDQFLDO DVVHW KDV LQFUHDVHG VLJ
(&/V WKH *URXS FRQVLGHUVY UHDVRQDEOH DQG VXSSRUWDEOH LQIRUPDWLRQ WKDW LV L
7KLY LQFOXGHVY ERWK TXDQWLWDWLYH DQG TXDOLWDWLYH LQIRUPDWLRQ DQG DQDO\VLYV
FUHGLW DVVHVVPHQW DQG LQFOXGLQJ IRUZDUG ORRNLQJ LQIRUPDWLRQ 7KH PD[LPXP S|
PD[LPXP FRQWUDFWXDO SHULRG RYHU ZKLFK WKH *URXS LV H[SRVHG WR FUHGLW ULVN

(&/V DUH D SUREDELOLW\ ZHLJKWHG HVWLPDWH RI FUHGLW ORVVHV &UHGLW ORVVHV DU
LH WKH GLIIHUHQFH EHWZHHQ WKH FDVK IORZV GXH WR WKH HQWLW\ LQ DFFRUGDQFH
H[SHFWV WR UHFHLYH $W HDFK UHSRUWLQJ GDWH WKH *URXS DVVHVVHV ZKHWKHU ILQ
LPSDLUHG $ ILQDQFLDO DVVHW LV sFUHGLW LPSDLUHGt ZKHQ RQH RU PRUH HYHQWYV WK
FDVK IORZV Rl WKH ILQDQFLDO DVVHW KDYH RFFXUUHG

'"HUHFRJQLWLRQ RI ILQDQFLDO LQVWUXPHQWYV

7KH *URXS GHUHFRJQLVHYVY D ILQDQFLDO DVVHW ZKHQ WKH FRQWUDFWXDO ULJKWV WR W
WUDQVIHUV WKH ULJKWV WR UHFHLYH WKH FRQWUDFWXDO FDVK IORZV LQ D WUDQVDFWL
RZQHUVKLS RI WKH ILQDQFLDO DVVHW DUH WUDQVIHUUHG RU LQ ZKLFK WKH *URXS QHLW
UHZDUGV RI RZQHUVKLS DQG LW GRHV QRW UHWDLQ FRQWURO RI WKH ILQDQFLDO DVVHYV

7KH *URXS GHUHFRJQLVHYV D ILQDQFLDO OLDELOLW\ ZKHQ LWV FRQWUDFWXDO REOLJDWL
DOVR GHUHFRJQLVHV D ILQDQFLDO OLDELOLW\ ZKHQ LWV WHUPV DUH PRGLILHG DQG WK|
GLIITHUHQW LQ ZKLFK FDVH D QHZ ILQDQFLDO OLDELOLW\ EDVHG RQ WKH PRGLILHG WHU
ILOQDQFLDO OLDELOLW\ WKH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW H[WLQJXLVKF
DVVHWYVY WUDQVIHUUHG RU OLDELOLWLHYV DVVXPHG LV UHFRJQLVHG LQ SURILW RU ORVYV
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¥,  Eek[k*e[h ekpdokp&iqp _
L QYHVWPHQWYV
,QYHVWPHQWY FRPSULVH OLVWHG DQG XQOLVWHG HTXLW\ LOQVWUXPHQWY DQG OLVWHG |
DUH DFFRXQWHG IRU DWbIDLU YDOXH ZLWK XQUHDOLVHG JDLQV DQG ORVVHV VXEVHTXH
FRPSUHKHQVLYH LQFRPH DQG LQFOXGHG LQ RWKHU UHVHUYHV 3URILW RU ORVV UHDOL\
UHFODVVLILHG WR SURILW RU ORVV /LVWHG ERQGY DUH PHDVXUHG DW DPRUWLVHG FRV
WHUP PDWXULW\

3XUFKDVHVY DQG VDOHV RI LOYHVWPHQWY DUH UHFRJQLVHG RQ WKH WUDGH GDWH ZKLF
VHOO WKH DVVHW &RVW RI SXUFKDVH LQFOXGHVY WUDQVDFWLRQ FRVWYV 7KH IDLU YDOX

&DVK DQG FDVK HTXLYDOHQWYV

&DVK FRPSULVHVY FDVK RQ KDQG DQG GHPDQG GHSRVLWY DQG FDVK HTXLYDOHQWY DUH |
FRQYHUWLEOH WR NQRZQ DPRXQWYV RI FDVK DQG VXEMHFW WR LQVLJQLILFDQW ULVN RI
ZKLFK LV GHHPHG WR EH IDLU YDOXH DV WKH\ KDYH D VKRUW WHUP PDWXULW\

%DQN RYHUGUDIWY WR WKH H[WHQW DSSOLFDEOH DUH LQFOXGHG ZLWKLQ FXUUHQW Ol
FDVK DQG FDVK HTXLYDOHQWY LQ WKH VWDWHPHQW RI FDVK IORZV

7UDGH UHFHLYDEOHYV

7UDGH UHFHLYDEOHY DUH FDUULHG DW DPRUWLVHG FRVW OHVV (&/V XVLQJ WKH *URXSp'
H[FHSW IRU WUDGH UHFHLYDEOHYV IURP SURYLVLRQDO FRSSHU DQG JROG FRQFHQWUDWFL
DQG JROG FRQFHQWUDWH VDOHY DUH FDUULHG DW IDLU YDOXH WKURXJK SURILW RU OR)
ILQDO VHWWOHPHQW RFFXUV ZLWK FKDQJHV LQ IDLU YDOXH FODVVLILHG DV SURYLVLRQ
RIDUHYHQXH

(QYLURQPHQWDO WUXVW IXQGV
7KH HQYLURQPHQWDO WUXVW IXQGY FRPSULVH PDLQO\ WHUP GHSRVLWV ZKLFK DUH UHF
EXVLQHVV PRGHO IRU PDQDJLQJ LWV ILQDQFLDO DVVHWYV

7UDGH SD\DEOHV
7UDGH SD\DEOHVY DUH UHFRJQLVHG DW DPRUWLVHG FRVW XVLQJ WKH HIITHFWLYH LQWHU}

%RUURZLQJV
%RUURZLQJY DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH QHW RI WUDQVDFWLRQ FRVW
DWbDPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG

%RUURZLQJY DUH FODVVLILHG DV FXUUHQW OLDELOLWLHVY XQOHVV WKH *URXS KDV DQ X
OHDVWRQWKWHU WKH UHSRUWLQJ GDWH

,QWHUHVW SD\DEOH RQ ERUURZLQJV LV UHFRJQLVHG LQ SURILW RU ORVV RYHU WKH WH
JLOQDQFH H[SHQVH FRPSULVHV LQWHUHVW RQ ERUURZLQJY DQG HQYLURQPHQWDO UHKDE
TXDOLI\LQJ DVVHWYV

&DVK IORZV IURP LQWHUHVW SDLG DUH FODVVLILHG XQGHU RSHUDWLQJ DFWLYLWLHV LQ

Ya C'oes[ges aek[k”e[h ekpgorj kqgp

7KH *URXS PD\ IURP WLPH WR WLPH HVWDEOLVK FXUUHQF\ DQG RU LQWHUHVW UDWH DQ(
XQGHUO\LQJ FDVK IORZV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH DC
WKHUHLQ UHFRJQLVHG LQ SURILW RU ORVV
Ya Polsepelkp

BURYLVLRQV DUH UHFRJQLVHG ZKHQ WKH *URXS KDV D SUHVHQW OHJDO RU FRQVWUXFW|
SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHY HPERG\LQJ HFRQRPLF EHQHILWY ZLOO EH L
HVYWLPDWH FDQ EH PDGH RI WKH DPRXQW RI WKH REOLJDWLRQ
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Polsepelk alo "kseolkj kq[h o d[]Jeheq[gelk ~lpqgp

/IRQJ WHUP SURYLVLRQV IRU HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV DUH EDVHG RQ
FRPSOLDQFH ZLWK DSSOLFDEOH HQYLURQPHQWDO DQG UHJXODWRU\ UHTXLUHPHQWYV

S5HKDELOLWDWLRQ ZRUN FDQ LQFOXGH IDFLOLW\ GHFRPPLVVLRQLQJ DQG GLVPDQWOLQJ
UHKDELOLWDWLRQ LQFOXGLQJ FRPSOLDQFH ZLWK DQG PRQLWRULQJ RI HQYLURQPHQWD
UHTXLUHG WR SHUIRUP WKH UHKDELOLWDWLRQ ZRUN DQG RSHUDWLRQ RI HTXLSPHQW Gt

)XOO SURYLVLRQ LV PDGH EDVHG RQ WKH QHW SUHVHQW YDOXH RI WKH HVWLPDWHG FR\
RFFXUUHG XS WR WKH UHSRUWLQJ GDWH 7KH XQZLQGLQJ RI WKH REOLJDWLRQ LV DFFR>

7KH HVWLPDWHG FRVWY RI UHKDELOLWDWLRQ DUH UHYLHZHG DQQXDOO\ DQG DGMXVWHC
RWKHU FLUFXPVWDQFHYV &RVW HVWLPDWHY DUH QRW UHGXFHG E\ WKH SRWHQWLDO SUR
FORVXUH

&KDQJHV LQ HVWLPDWHYVY DUH FDSLWDOLVHG RU UHYHUVHG DJDLQVW WKH UHOHYDQW DV
WKDQ WKH UHPDLQLQJ QHW ERRN YDOXH RI WKH UHODWHG DVVHW LQ ZKLFK FDVH WKH
UHFRJQLVHG LQ SURILW RU ORVV ,Q WKH FDVH RI FORVHG VLWHYV FKDQJHV LQ HVWLPD\
(VWLPDWHY DUH GLVFRXQWHG DW WKH SUH WD[ ULVN IUHH UDWH LQ WKH MXULVGLFWLR

,QFUHDVHVY GXH WR DGGLWLRQDO HQYLURQPHQWDO GLVWXUEDQFHY DUH FDSLWDOLVHG
7KHVH LQFUHDVHY DUH DFFRXQWHG IRU RQ D QHW SUHVHQW YDOXH EDVLYV

JRU WKH 6RXWK $IULFDQ DQG *KDQDLDQ RSHUDWLRQV DQQXDO FRQWULEXWLRQV DUH PI
GHGLFDWHG EDQN DFFRXQW UHVSHFWLYHO\ WR IXQG WKH HVWLPDWHG FRVW RI UHKDE
DPRXQWYV FRQWULEXWHG WR WKLV WUXVW IXQG EDQN DFFRXQW DUH LQFOXGHG XQGHU C
UHKDELOLWDWLRQ WUXVW IXQG EDQN DFFRXQW LV DFFUXHG RQ D WLPH SURSRUWLRQ EI

,Q UHVSHFW RI WKH 6RXWK $IULFDQ *KDQDLDQ 3HUXYLDQ &KLOHDQ DQG &DQDGLDQ RS
IRU IXQGLQJ Rl WKH HQYLURQPHQWDO UHKDELOLWDWLRQ REOLJDWIQRQY REHIHQWDR | L QD
WUXVW IXQG DQG QRWH RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

Dimhlv'" ]k aeqp
Sdlogédq 'oj “jmhlv'" ]k aeqp
6KRUW WHUP HPSOR\HH EHQHILWY DUH H[SHQVHG DV WKH UHODWHG VHUYLFH LV SURYLC

WR EH SDLG LI WKH *URXS KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR ¢
HPSOR\HH DQG WKH REOLJDWLRQ FDQ EH HVWLPDWHG UHOLDEO\

P kpelk [k_ molse_"kq ark_p

7KH *URXS RSHUDWHYV D GHILQHG FRQWULEXWLRQ UHWLUHPHQW SODQ DQG FRQWULEXWI
UHWLUHPHQW SODQV 7KH UHWLUHPHQW SODQV DUH IXQGHG E\ SD\PHQWYV IURP HPSOR\H

&RQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ IXQGY DUH UHFRJQLVHG DV DQ HPSOR\H}F
ZKLFK UHODWHG VHUYLFHV DUH UHQGHUHG E\ HPSOR\HHV

Sd[o"a][p _ m[vj kgp
7KH *URXS RSHUDWHVY DQ HTXLW\ VHWWOHG FRPSHQVDWLRQ SODQ 7KH IDLU YDOXH RI W

UHIHUHQFH WR WKH IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQW JUDQWHG ZKLFK LQ WXUQ
WKH GDWH RI JUDQW

)DLU YDOXH LV EDVHG RQ PDUNHW SULFHV RI WKH HTXLW\ VHWWOHG LQVWUXPHQWYVY JUD
FRQGLWLRQV XSRQ ZKLFK WKRVH HTXLW\ VHWWOHG LQVWUXPHQWY ZHUH JUDQWHG )DL
HVWLPDWHG XVLQJ DSSURSULDWH YDOXDWLRQ PRGHOV DQG DSSURSULDWH DVVXPSWLR(
SHULRG SULRU WR YHVWLQJ DUH QRW WDNHQ LQWR DFFRXQW ZKHQ HVWLPDWLQJ WKH |
ODUNHW FRQGLWLRQV DUH WDNHQ LQWR DFFRXQW LQ GHWHUPLQLQJ WKH IDLU YDOXH D\

7KH IDLU YDOXH RI WKH HTXLW\ VHWWOHG LQVWUXPHQWY LV UHFRJQLVHG DV DQ HPSOR
WKH *URXSpV HVWLPDWH RI WKH QXPEHU RI LQVWUXPHQWY WKDW ZLOO HYHQWXDOO\ YH
DVVXPSWLRQV IRU QRQ PDUNHW FRQGLWLRQV DUH UHYLHZHG DW HDFK UHSRUWLQJ GDW

:KHUH WKH WHUPV RI DQ HTXLW\ VHWWOHG DZDUG DUH PRGLILHG WKH RULJLQDOO\ GHW
EHHQ PRGLILHG ,Q DGGLWLRQ DQ H[SHQVH LV UHFRJQLVHG IRU DQ\ PRGLILFDWLRQ ZK!|
SD\PHQW DUUDQJHPHQW RU LV RWKHUZLVH EHQHILFLDO WR WKH SDUWLFLSDQW DV PHD
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Dimhliv™" ]"Rleegbr’ _
Llkcdq oj ek""kges™ mh[k
7KH *URXS RSHUDWHYV D ORQJ WHUP LQFHQWLYH SODQ
7KH *URXSpV QHW REOLJDWLRQ LQ UHVSHFW Rl WKH ORQJ WHUP LQFHQWLYH SODQ LV W
LQ UHWXUQ IRU WKHLU VHUYLFHV LQ WKH FXUUHQW DQG SULRU SHULRGV 7KDW EHQHIL\

GLVFRXQWHG WR GHWHUPLQH LWV SUHVHQW YDOXH DW HDFK UHSRUWLQJ GDWH 5H PHD
LQ ZKLFK WKH\ DULVH

T ojek[gelk ]k aeqgp

7THUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW LV WHUPLQDWHG E\ WKH *UR>
DQ HPSOR\HH DFFHSWV YROXQWDU\ UHGXQGDQF\ LQ H[FKDQJH IRU WKHVH EHQHILWYV 7H
WKH GDWH WKH *URXS FDQ QR ORQJHU ZLWKGUDZ WKH RIITHU RI WKRVH EHQHILWY RU WK
%YHQHILWY IDOOLQJ GXH PRUH WKDQ PRQWKY DIWHU WKH UHSRUWLQJ GDWH DUH GLVF

Sq[g _ "[megq[h
Oo_ek[ov pd[o” "[meq[h

2UGLQDU\ VKDUHYVY DUH FODVVLILHG DV HTXLW\ ,QFUHPHQWDO FRVWV GLUHFWO\ DWWUL
GHGXFWLRQ IURP HTXLW\ QHW RI DQ\ WD[ HIITHFWYV

R mro~rd[p  [k_ o eppr’ la pd[o” ~"[meq[h

:KHQ VKDUH FDSLWDO UHFRJQLVHG DV HTXLW\ LV UHSXUFKDVHG WKH DPRXQW RI WKH F
FRVWY QHW RI DQ\ WD[ HIITHFWV LV UHFRJQLVHG DV D GHGXFWLRQ IURP HTXLW\ 5HSXU
DUH GHGXFWHG IURP HTXLW\ :KHQ WUHDVXU\ VKDUHV DUH VROG RU UHLVVXHG VXEVHTX
LQFUHDVH LQ HTXLW\ DQG WKH UHVXOWLQJ VXUSOXV RU GHILFLW RQ WKH WUDQVDFWLR

R s kr® aolj "lkgo[~gp teqd ~rpqlj op

7KH *URXS UHFRJQLVHY UHYHQXH ZKHQ FROQWURO RYHU LWV JROG FRSSHU DQG VLOYHU
GHWHUPLQHG E\ PDUNHW IRUFHVY FRPPRGLW\ SULFH DQG H[FKDQJH UDWHYV S5HYHQXH L\
LQ D FRQWUDFW ZLWK WKH FXVWRPHU

&XVWRPHUV REWDLQ FRQWURO RI JROG FRSSHU DQG VLOYHU RQ WKH VHWWOHPHQW GD
FROQFHQWUDWH RQ WKH VKLSPHQW GDWH &RSSHU DQG JROG FRQFHQWUDWH UHYHQXH L
D EHVW HVWLPDWH EDVLV RQ VKLSPHQW GDWH XVLQJ IRUZDUG PHWDO SULFHV WR WKH
WHUPV RI WKH DJUHHPHQWY 9DULDWLRQV EHWZHHQ WKH SULFH UHFRUGHG DW WKH VKL
FDXVHG E\ FKDQJHV LQ SUHYDLOLQJ FRSSHU DQG JROG SULFHV &KDQJHV LQ WKH IDLU Y
SULFHVY DUH FODVVLILHG DV SURYLVLRQDO SULFH DGMXVWPHQWY DQG LQFOXGHG DV D F

ks pqj kg ek”Ij®
,QYHVWPHQW LQFRPH FRPSULVHV LQWHUHVW LQFRPH RQ IXQGV LQYHVWHG DQG GLYLGH!

,QYHVWPHQW LQFRPH LV UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW HF
LQYHVWPHQW LQFRPH FDQ EH UHOLDEO\ PHDVXUHG ,QYHVWPHQW LQFRPH LV VWDWHG D
UHFHLYDEOH

Cese_"k_ ek”lj”

'LYLGHQGY DUH UHFRJQLVHG LQ SURILW RU ORVV ZKHQ WKH ULJKW WR UHFHLYH SD\PHQ
lkg o pg ek”lj®

,QWHUHVW LQFRPH LV UHFRJQLVHG LQ SURILW RU ORVV XVLQJ WKH HIIHFWLYH LQWHUHV

HI[DFWO\ GLVFRXQWY HVWLPDWHG IXWXUH FDVK SD\PHQWYV RU UHFHLSWV WKURXJK WKH
FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW RU DPRUWLVHG FRVW RI WKH ILQDQFLDO O

&DVK IORZV IURP GLYLGHQGY DQG LQWHUHVW UHFHLYHG DUH FODVVLILHG XQGHU RSHUL
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Cese_"k_p _""h[o _
'LYLGHQGY DQG WKH UHODWHG WD[DWLRQ WKHUHRQ DUH UHFRJQLVHG RQO\ ZKHQ VXFK

'LYLGHQG ZLWKKROGLQJ WD[ LV D WD[ RQ VKDUHKROGHUY UHFHLYLQJ GLYLGHQGV DQG L
SDLG WR 6RXWK $IULFDQ UHVLGHQW FRPSDQLHV 6RXWK $IULFDQ UHWLUHPHQW IXQGV D
ZLWKKROGY GLYLGHQG WD[ RQ EHKDOI| RIRIQNVNF LYK BHIQIGR/IOSMHILE/ BRREQUWWHRALRMKKHOG DUH
DV SDUW RI WKH *URXSpV WD[ FKDUJH EXW UDWKHU DV SDUW RI WKH GLYLGHQG SDLG UEt

&DVK IORZV IURP GLYLGHQGV SDLG DUH FODVVLILHG XQGHU RSHUDWLQJ DFWLYLWLHV LC
D[okekcp m o pd[o"”

7KH *URXS SUHVHQWY EDVLF DQG GLOXWHG HDUQLQJY SHU VKDUH %DVLF HDUQLQJV SH
WR RUGLQDU\ VKDUHKROGHUYV GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDL
SHU VKDUH LV GHWHUPLQHG E\ DGMXVWLQJ WKH SURILW DWWULEXWDEOH WR RUGLQDU\
QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH IRU RUGLQDU\ VKDUHV WKDW PD\ EH LVVXHG LQ

@pp gp d h_ alo p[h”
$VVHWV RU GLVSRVDO JURXSV FRPSULVLQJ DVVHWV DQG OLDELOLWLHY DUH FODVVLIL

UHFRYHUHG SULPDULO\ WKURXJK VDOH UDWKHU WKDQ WKURXJK FRQWLQXLQJ XVH 7KHV
JURXS RU DQ LQGLYLGXDO QRQ FXUUHQW DVVHW

$VVHWV KHOG IRU VDOH DUH VWDWHG DW WKH ORZHU RI FDUU\LQJ DPRXQW DQG IDLU YD
RU GLVWULEXWLRQ SURSHUW\ SODQW DQG HTXLSPHQW LV QR ORQJHU DPRUWLVHG RU (¢

Cep”™lkgekr _ Im o[qgelkp

&ODVVLILFDWLRQ DV D GLVFRQWLQXHG RSHUDWLRQ RFFXUV RQ GLVSRVDO RU ZKHQ WKH
KHOG IRU VDOH UHIHU DFFRXQWLQJ SROLF\ LI HDUOLHU :KHQ DQ RSHUDWLRQ LV FO
LQFRPH VWDWHPHQW VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH VWDWHPHQW RI FKDQJH
UH SUHVHQWHG DV LI WKH RSHUDWLRQ KDG EHHQ GLVFRQWLQXHG IURP WKH VWDUW RI V

,Q FDVHV ZKHUH DQ DVVHW LV DEDQGRQHG VXFK DVVHW LV FODVVLILHG DV D GLVFRQWI
S cj kq[h o mlogekc

2SHUDWLQJ VHIPHQWY DUH UHSRUWHG LQ D PDQQHU FRQVLVWHQW ZLWK WKH LOQOWHUQD
GHFLVLRQ PDNHU s&2'0t DQG LV EDVHG RQ LQGLYLGXDO PLQLQJ RSHUDWLRQV 7KH &2'(
DQG DVVHVVLQJ SHUIRUPDQFH RI WKH RSHUDWLQJ VHIPHQWY KDV EHHQ LGHQWLILHG D
GHFLVLRQV 7KH *URXSpV VHIPHQWDO SURILW PHDVXUH LV SURILW IRU WKH \HDU
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IRU WKH \HD WHHFEREHU
8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG N|q‘p

&RQWLQXLQJ RSHUDWLRQV

5HYHQXH

&RVW RI VDOHV

,QYHVWPHQW LQFRPH

JLQDQFH H[SHQVH

*DLQ RQ ILQDQFLDO LQVWUXPHQWY QHW m m
YJRUHLJQ H[FKDQJH JDLQ ORVYV

6KDUH EDVHG SD\PHQWYV

/RQJ WHUP LQFHQWLYH SODQ

([SORUDWLRQ H[SHQVH

5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW
2WKHU FRVWVY QHW

SHVWUXFWXULQJ FRVWYV

*KDQD H[SHFWHG FUHGLW ORVV m

3URILW RQ GLVSRVDO RI DVVHW KHOG IRU VDOH $VDQNR HROG m
3URILW RQ GLVSRVDO RI DVVHWV KHOG IRU VDOHF 5XVRURMmM m
*DLQ RQ UHPHDV XU MBRHHYWRKIVO\ KHOG LQWHUHVW LQ

*UX\VHUH m m
7UDQVDFWLRQ FRVWV RQ DFTXLVLWLRQ RI *ROG 5RDG m m

6KDUH RI UHVXOWY RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD]
6LOLFRVLY VHWWOHPHQW FRVWYV

3URILW RQ GLVSRVDO RI DVVHWYV

3URILW EHIRUH UR\DOWLHY DQG WD[DWLRQ

S5R\DOWLHV

3URILW EHIRUH WD[DWLRQ

OLQLQJ DQG LQFRPH WD[DWLRQ

3URILW IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQ

/RVV IURP GLVFRQWLQXHG RSHUDWLRQ m m
BURILW IRU WKH \HDU

3URILW ORVV DWWULEXWDEOH WR
2ZQHUV Rl WKH SDUHQW

| &RQWLQXLQJ RSHUDWLRQV

| 'LVFRQWLQXHG RSHUDWLRQ m m
1RQ FRQWUROOLQJ LQWHUHVWYV

| &RQWLQXLQJ RSHUDWLRQV \

(bDUuQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
%DVLF HDUQLQJV SHU VKDUH | FHQWYV

%DVLF HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV I FHQWYV

%DVLF ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQmM FHQWV m
'LOXWHG HDUQLQJV SHU VKDUH | FHQWYV

'LOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQb RSHUDWLRQV | FHQWYV
'LOXWHG ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRRQ | FHQWVm

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV
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IRU WKH \HD WHHFEREHU
8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

BURILW IRU WKH \HDU

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD][

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV

(TXLW\ LQYHVWPHQWYV IURP FRQWLQXLQJ RSHUDWLRQV DW )92&, | 1HW/ FKDQJH LOQ
IDLUbYDOXH

(TXLW\ LQYHVWPHQWYV IURP GLVFRQWLQXHG RSHUDWLRQ DW )92&, | 1HW FKDQJH LQ
IDLUbYDOXH m

7D[DWLRQ RQ DERYH LWHPYV
,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU ORVYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWV

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

$WWULEXWDEOH WR
| 2ZQHUV Rl WKH SDUHQW
| 1IRQ FRQWUROOLQJ LQWHUHVWYV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV
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Blkplhe [g _ pqg[qg j kg la aek[k®e[h mIpeqgelk
DWb'HFHPEHU

8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG Nqu

$66(76

1RQ FXUUHQW DVVHWV

3URSHUW\ SODQW DQG HTXLSPHQW

(TXLW\ DFFRXQWHG LQYHVWHHYV

,QYHVWPHQWYV

(QYLURQPHQWDO WUXVW IXQGV

L, QYHQWRULHYV

'"HIHUUHG WD[DWLRQ

7D[DWLRQ UHFHLYDEOH

$VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV
&XUUHQW DVVHWYV

,QYHQWRULHYV

7UDGH DQG RWKHU UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

7D[DWLRQ UHFHLYDEOH

&XUUHQW SRUWLRQ RI $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV
$VVHWV KHOG IRU VDOH

7RWDO DVVHWYV

(48,7< $1' /,$%,/,7,(6

(TXLW\ DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW
BWDWHG FDSLWDO

2WKHU UHVHUYHYV

5HWDLQHG HDUQLQJV

1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

'"HIHUUHG WD[DWLRQ

%RUURZLQJV

3URYLVLRQV

/RQJ WHUP LQFHQWLYH SODQ

/HDVH OLDELOLWLHV

&XUUHQW OLDELOLWLHV

7UDGH DQG RWKHU SD\DEOHV

SR\DOWLHV SD\DEOH

7D[DWLRQ SD\DEOH

&XUUHQW SRUWLRQ RI ERUURZLQJV
&XUUHQW SRUWLRQ RI SURYLVLRQV
&XUUHQW SRUWLRQ RI ORQJ WHUP LQFHQWLYH SODQ
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV

7TRWDO OLDELOLWLHYV
7TRWDO HTXLW\ DQG OLDELOLWLHYV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV

@ER& Flh_Ee’h_p



Blkplhe [q _

IRU WKH \HD WHHFEREHU

pg[qg j kg la *"d[kc p ek "nreqv

8QLWHG 6WDWHYV '"ROODU

Dnreqv
@""rjrh[g _ Igd o [ggoe]rg[]h” gl Nlka
Sq[g'_ “ljmo"d kpes’ 0Oqd'o R'q[ek _tk'op la gqd*lkqolhhekc
JLIXUHV LQ PLOOLRQV XQOHVV RWKHmUzq[MH vwDwWeké@|jG o 'p'os pH [okekcp m[o kg ekg o pdpg[h ‘nreqv
%DODQFH DW -DQXDU\
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH
\HDU m m
3URILW IRU WKH \HDU IURP FRQWLQXLQJ
RSHUDWLRQV m m m
/IRVV IRU WKH \HDU IURP GLVFRQWLQXHG
RSHUDWLRQ m m m m
2WKHU FRPSUHKHQVLYH LQFRPH IURP
FRQWLQXLQJ RSHUDWLRQV m m m
2WKHU FRPSUHKHQVLYH UQFRPH IURP
GLVFRQWLQXHG RSHUDWLRQ m m m m
7UDQVDFWLRQV ZLWK RZQHUV RI WKH
&RPSDQ\
'LYLGHQGY GHFODUHG m m
6KDUH EDVHG SD\PHQWYV m m m
%DODQFH DW 'HFHPEHU
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH
\HDU m
BURILW IRU WKH \HDU IURP FRQWLQXLQJ
RSHUDWLRQV m m
2WKHU FRPSUHKHQVLYH LQFRPH IURP
FRQWLQXLQJ RSHUDWLRQV m m
2WKHU FRPSUHKHQVLYH UQFRPH IURP
GLVFRQWLQXHG RSHUDWLRQ m m
7UDQVDFWLRQV ZLWK RZQHUV RI WKH
&RPSDQ\
'LYLGHQGY GHFODUHG m m
6KDUH EDVHG SD\PHQWYV m m m
%DODQFH DW 'HFHPEHU
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH
\HDU m m
BURILW IRU WKH \HDU IURP FRQWLQXLQJ
RSHUDWLRQV m m m
2WKHU FRPSUHKHQVLYH LQFRPH IURP
FRQWLQXLQJ RSHUDWLRQV m m m
7UDQVDFWLRQV ZLWK RZQHUV RI WKH
&RPSDQ\
'LYLGHQGYV GHFODUHG m m m
$FTXLVLWLRQ RI WUHDVXU\ VKDUHV m m m m
,VVXH RI WUHDVXU\ VKDUHV WR HPSOR\HHV m m m m m
6KDUH EDVHG SD\PHQWYV m m m m
7UDQVDFWLRQ ZLWK QRQ FRQWUROOLQJ LQWHUHVW
KROGHUV m m m m
%DODQFH DW 'HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH PDLQO\ FRPSULVHV IRUHLJQ FXUUHQF\ WUDQVODWLRQ

2WKHU UHVHUYHV LQFOXGH PDLQO\ VKDUH EDVHG SD\PHQWV 7KH DJJUHJDWH RI DFFXPXODWHG RWKHU FRPSUHKHQVLYH L

HTXLW\ LV GLVFORVHG LQ WKH &RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV RWKHU UHVHUYHV

5HIHU WR QRWH IRU GLYLGHQGYV SDLG WR RZQHUV RI WKH SDUHQW

7UHDVXU\ VKDUHV ZHUH SXUFKDVHG E\ WKH *URXS DQG D SRUWLRQ ZDV LVVXHG WR SDUWLFLSDQWVY XSRQ YHVWLQJ RI HP:
SHU WKH 6RXWK 'HHS % (( WUDQVDFWQRI®G D\KHEOR QR PIFRISQM HWBDWW RIPLWHG YHVWHG WR WKH %(( QRQ |

2Q 'HFHPEHU

@ER& Flh_Ee’h_p



Blkplhe [g _ pqg[g j kg la ~[pd ahltp

IRU WKH \HD WHHFEREHU

8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG qu\p

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK JHQHUDWHG E\ RSHUDWLRQV
,QWHUHVW UHFHLYHG

&KDQJH LQ ZRUNLQJ FDSLWDO

&DVK JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHV
6LOLFRVLYV SD\PHQW

,QWHUHVW SDLG

5R\DOWLHYV SDLG

7D[DWLRQ SDLG

1HW FDVK IURP RSHUDWLRQV

'LYLGHQGYV SDLG

I 2ZQHUV RI WKH SDUHQW

I 1IRQ FRQWUROOLQJ LQWHUHVW KROGHUV

| 6RXWK '"HHS % (( GLYLGHQG

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW

&DSLWDO H[SHQGLWXUH | ZRUNLQJ FDSLWDO

BURFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI LOQOYHVWPHQWYV

3XUFKDVH RI HTXLW\ DFFRXQWHG LQYHVWHH | :LQGIDOO 3URMHFW m
'LQGIDOO 3URMHFW FDSLWDO FRQWULEXWLRQV m
3XUFKDVH RI 2VLVNR m
3XUFKDVH RI *ROG 5RDG m
BURFHHGY RQ GLVSRVDO RI LOQYHVWPHQWYV

BURFHHGVY RQ GLVSRVDO RI 5XVRUR F m
B3URFHHGVY RQ GLVSRVDO RI $VDQNR *ROG m

&RQWULEXWLRQV WR HQYLURQPHQWDO WUXVW IXQGYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

/RDQV UDLVHG

/IRDQV UHSDLG

3XUFKDVH RI WUHDVXU\ VKDUHV m
3D\PHQW RI SULQFLSDO OHDVH OLDELOLWLHYV

m
m

m
m

m

I1HW FDVK JHQHUDWHG XWLOLVHG
(I"THFW RI H[FKDQJH UDWH IOXFWXDWLRQ RQ FDVK KHOG
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWYVY DW HQG RI WKH \HDU

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV

7KH SXUFKDVH RI 2VLVNR FRAPIWEINMWQERQVLGHUDWLRQ SDLG SPUOWORRONRWDOHW RQ8EDVK DQG FDVK HTXLYDOHQWYV

7KH SXUFKDVH RI *ROG 5RDG FHIRPALSBOLMHY IBBBLO OLL[RG DQG YDULDEOH FDVK FRQVLGHUDWLRQNPED®HE REOPLOMOW RBRHU
VSHFLDO GLYLGHQG SDLG RQ 2FWREHU bDPLOBUROQDO OO RRRUGBW EDB6WDNH RQ FDVK DQG FDVK HTXLYDOHQWYV DW
BURFHHGVY RQ GLVSRVDO RI LQYHVWPSRQWYV hBLO G LFRP $BLODIPROQ\Q KK D@ 6 W6 U PLOOLRQ IRU *DOLDQR *ROG ,QF

@ER& Flh_Ee’h_p
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NIg p gl qd” ~lkplhe _[g _ aek[k”e[h pqg[g |j kgp
IRU WKH \HDWHEFEREHU
Ya R s kr~

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV
| *ROG

| &RSSHU
| 6LOYHU m

m

7KH *URXS JHQHUDWHY UHYHQXH SULPDULO\ IURP WKH VDOH Rl JROG DQG VLOYHU EXOOLRQ DQG FRSSHU FRQFHQW!

FRQWUDFWV ZLWK FXVWRPHUV E\ SULPDU\ JHRJUDSKLFDO PDUNHW DQG SURGXFW LV GHVFULEHG LQ WKH VHIPHQW «
$00 UHJLRQV

2Q0\ 3HUX UHJLRQ &HUUR &RURQD
0ODLQO\ 6DODUHV 1RUWH

Ya Blpg la p[h'p

8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

6DODULHY DQG ZDJHV

&RQVXPDEOH VWRUHYV

SWLOLWLHYV

OLQH DQG RWKHU FRQWUDFWRUYV

2WKHU

&RVW RI VDOHV EHIRUH JROG LQYHQWRU\ FKDQJH DQG DPRUWLVDWLRQ DQG
GHSUHFLDWLRQ

*ROG LQYHQWRU\ FKDQJH

&RVW RI VDOHV EHIRUH DPRUWLVDWLRQ DQG GHSUHFLDWLRQ
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

7RWDO FRVW RI VDOHYV

QFOXGHG LQ WKH JROG LQYHQWRU\ FKDQJH LV D QHW UHODO LB E ObiPY DIDW ReH G MK VR PR@® DGV MORMARSQ. OHV R/ 86
'DPDQJ

Ya ks 'pqgj kg ek”"Ij”

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

'LYLGHQGYV UHFHLYHG m
8QZLQGLQJ Rl GLVFRXQW UDWH QHW FKDQJH LQ IDLU YDOXH RI $VDQNR GHIHUUHG
DQG FRQWLQJHQW FRQVLGHUDWLRQYV m

,QWHUHVW UHFHLYHG | HQYLURQPHQWDO WUXVW IXQGV
,QWHUHVW UHFHLYHG | FDVK EDODQFHYV
7TRWDO LQYHVWPHQW LQFRPH

Ya Eek[k" “um kp"

8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

,QWHUHVW H[SHQVH | HQYLURQPHQWDO UHKDELOLWDWLRQ
8QZLQGLQJ RI GLVFRXQW UDWH RQ VLOLFRVLVY VHWWOHPHQW FRVWV
,QWHUHVW H[SHQVH | OHDVH OLDELOLW\

,QWHUHVW H[SHQVH | ERUURZLQJV

%RUURZLQJ FRVWYV FDSLWDOLVHG

7RWDO ILQDQFH H[SHQVH

%RUURZLQJ FRVWALROBRBQ86 PLOMIRY) 86 PLOODEQRVLQJ RQ *URXS JHQHUDO ERUURZLQJ ZHUH FDSLWDOLVHG G
$XIXVW DQG UHODWHG WR WKH 6DODUHV 1RUWH SURMHFW ZKLFK UHDFKHG FRPPHUFLDO OHYHOV RI SURGXFW

,QWHUHVW SDLG SHU WKH VWDWHPHQW RILEDVRQORZV PPREIQREY V8B 86 PLOORAG FRPSULVHV LQWHUHVW H[SHQVH

OLDELOLW\ RLBOLR®@86 PLOMERR 86 PLOOULRWHUHVW H[SHQVH ERPURDLEDEER! 8® L O MIQRR

86 PLOOLSFDQUWLDOO\ RIIVHW E\ QRQ FDWELREVSHUHPVD ®IE®R 86 PLOOLRQ

@ERA& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD WHHGEREHU
Ya Flek Ik aek[k”e[h ekpgorj kgp¢ k' q
8QLWHG 6WDWHV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

5R\ADOWLHV IDLU YDOXH JDLQ m

m
1IRUWKHUQ 6WDU VKDUHV IDLU YDOXH JDLQ m m
1IRUWKHUQ 6WDU VKDUHV IDLU YDOXH ORVV RQ IRUZDUG VDOHVm m
7RWDO JDLQ RQ ILQDQFLDO LQVWUXPHQWY QHW m m
'XULQJ D IDLU Y&3B80 XHbPRIOZDRRQHFRJIJQLVHG LQ SURILW RU ORVV UHODWLQJ WR UR\DOWLHYV 5HIHU QRWH E IR
2Q 6HSWHPEHU *ROG )LHOGY HQWHUHG LQWR D IRUZDUG VKDUH WUDQVDFWLRQ IRUZDUG VDOH SXUVXDQW V
RI WKH DFTXLVLWLRQ RI *ROG 5RDG UHIHU QRWH IRU IXUWKHU GHWDLOV 7KH LQYHVWPHQW LQ 1IRUWKHUQ 6WDL
VHWWOHPHQW GDWH RI WKH IRUZ®&G VIPQID G% RBPW O/AIORXHU HFIRG RUVHG LQ SURILW RU ORVV
2Q 2FWREHU *ROG )LHOGV YROWKWKI) 6WDU VKDUHV E\ ZD\ RI D IR U ZHUG 1\ ROWH\BRUIQDE BIRILF B RIRW D O

FRQVLGHU®BNLRQ@MRIOGLRQ bPLOGLRILU YDO®6H ORPVCRILR PPLOBDRQWHFRJIQLVHG LQ SURILW RU ORVYV
Ya Sd[o &a][p _ m[vj kqgp

7KH *URXS JUDQWYV HTXLW\ VHWWOHG LQVWUXPHQWY FRPSULVLQJ VKDUH DZDUGV DQG U
VHQLRU DQG PLGGOH PDQDJHPHQWb' HARHREHW KWMK\H DPROHQ AH® GV /LPLWHG VKDUH LQF
DQG WKH *ROG )LHOGV /LPLWHG VKDUH SODQ ZHUH LQ SODFH $OORFD@WALRQV XQGHU

FIh_ Ee h_p Lejeq’ _ pd[o” mh[k

$W WKH $QQXDO *HQHUDO OHHWLQJ RQ bOD\ VKDUHKROGHUY DSSURYHG WKH DGRS\
LQFHQWLYH SODQ WR UHSODFH WKH *ROG )LHOGV /LPLWHG VKDUH SODQ DQG WKH OF
IRU SHUIRUPDQFH VKDUHV s36t UHWHQWLRQ VKDUHV s56t UHVWULFWHG VKDUHV s56
DWWUDFW UHWDLQ PRWLYDWH DQG UHZDUG SDUWLFLSDWLQJ HPSOR\HHVY RQ D EDVLV Z
WKRVH RI WKH &RPSDQ\pV VKDUHKROGHUV &XUUHQWO\ WKH ODVW YHVWLQJ GDWH ZLO(

7KH H[SHQVH LV DV IROORZV
8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG
6KDUH EDVHG SD\PHQWYV
7TRWDO LQFOXGHG LQ SURILW RU ORVV IRU WKH \HDU

7KH IROORZLQJ WDEOH VXPPDULVHVY WKH PRYHPHQW RI VKDUH DZDUGV XQGHU WKH *ROC
b'HFHPEHU DQG

3HUIRUPDQFH
36 DQG
SHVWULFWH® &®loj[k”" P oaloj[k”"
6KDUHV Sd[o'p «PS$d[o'p «PS-

2XWVWDQGLQJ DW EHJLQQLQJ RI WKH \HDU
ORYHPHQW GXULQJ WKH \HDU

*UDQWHG

([HUFLVHG DQG UHOHDVHG

JRUIHLWHG

2XWVWDQGLQJ DW HQG RI WKH \HDU

$Wb'HFHPEHUQRH RI WKH RXWVWDQGLQJ DZDUGY DERYH KDG YHVWHG

@ER& Flh_Ee’h_p



Ya Sd[o a][p _ m[ViKdelr _

7KH IDLU YDOXH RI HTXLW\ LOQOVWUXPHQWYW ' HFBIQBWHIE G X DIQ®W WKH NHYPLDOK@GHGYLQJ WKH
ORQWH &DUOR VLPXODWLRQ PRGHO

ORQWH &DUOR VLPXODWLRQ
SHUIRUPDQFH VKDUHYV

7KH LQSXWV WR WKH PRGHO IRU DZDUGYV JUDQWHG GXULQJ WKH \HDU ZHUH DV
IROORZV

x| ZHLJKWHG DYHUDJH KLVWRULFDO YRODWLOLW\ EDVHG RQ D VWDWLVWLFDO DQDO\VL
Rl WKH VKDUH SULFH RQ D ZHLJKWHG PRYLQJ DYHUDJH EDVLVbIRU WKH
H[SHFWHG WHUP RI WKH RSWLRQ

| H[ISHFWHG WHUP \HDUV \HDUV \HD UV \HDUV

| GLYLGHQG \LHOG QD QD QD

x| DYHUDJH WKUHH \HDU ULVN IUHH LQWHUHVW UDWH EDVHG RQ 86 LQWHUHVW UDWHYV
| ZHLJKWHG DYHUDJH IDLU YDOXH 8QLWHG 6WDWHV GROODUYV

7KHUH LV QR GLYLGHQG \LHOG DSSOLHG WR WKH ORQWH &DUOR VLPXODWLRQ PRGHO DV WKH SHUIRUPDQFH FRQGLW

7KH ZHLJKWHG DYHUDJH VKDUH SULHHHFEHWKE@ WWOH -REBCRQHVEXUJ 6WRFN ([FKDQJH ZD\
5 b 86 5 86 DQG 5 86

7KH FRPSHQVDWLRQ FRVWY UHODWHG WR DZDUGV QRW'NHFWPUEHRRIQLIVGG XQGHU WKH DE
DPRXQW WR BEOOBERQ PLODIRXQ86 PLOOHRN@HFWLYHO\ DQG DUH WREWUHFRJQLVHG RYH

8QGHU WKH *ROG )LHOGV /LPLWHG VKDUH SODQ WKH 'LUHFWRUV ZHUH DXWKRULVHG
IRU WKH SODQV EXW LQ DJJUHJDWH DO OR$ OMKXHVWDWIDQRWNMFHHEBUGLQDUN VWDWHG FDS
7KH QXPEHU RI VKDUHY DYDLODEOH IRU XWLOLVDWLRQ IRU SXUSRVHV RI WKH VKDUH SO

$OWKRXIK WKH 'LUHFWRUV UHWDLQ WKH DXWKRULW\ WR LVVXH DQG DOORW VKDUHYV XQ(
LQWHQGY WR FRQWLQXH VHWWOLQJ YHVWHG DZDUGV E\ SXUFKDVLQJ RUGLQDU\ VKDUHV
H[LVWLQJ VKDUHKROGHUV 1R QHZ VKDUHV KDYH EHHQ LVVXHG XQGHU WKH SODQV VLQF

7KH *ROG )LHOGV /LPLWHG VKDUH SODQ GRHV QRW SURYLGH IRU WKH LVVXH RI QHZ \
WKH SURFXUHPHQW RI RUGLQDU\ VKDUHVY LQ WKH RSHQ PDUNHW ZKLFK DUH KHOG DV WI

$Q LQGLYLGXDO SDUWLFLSDQW PD\ DOVR QRW EHbDZDUGHG DQ DJJUHJIJDWH WKNKDUHV I
&RPSDQ\pY WRWDO LVVXHG RUGLQDU\ VWDWHGbFDSLWDO 7KH XQH[HURLWHGHRBRM/ RQV LC
LVVXHG VWDWHB' HFBHSRBMDUWDO D W

Ya Dumhlo[qgelk "um kp"
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$XVWUDOLD

*KDQD m

3HUX

&KLOH

&DQDGD m
2WKHU

7RWDO H[SORUDWLRQ H[SHQVH

5HODWHV WR WKH :LQGIDOO 3URMHFW

@ER& Flh_Ee’h_p



Nlg p gl qd” “lkplhe_[q _ aek[k"e{gekag[qg j kqp
IRU WKH \HD WHHGEREHU
Ya R s op[h la ejm[eoj kg la [pp'gp¢ k'g la ejm[eoj kg

8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

3URSHUW\ SODQW DQG HTXLSPHQW

&HUUR &RURQD FDVK JHQHUDWLQJ XQLW m m
6RXWK 'HHS FDVK JHQHUDWLQJ XQLW UHYHUVDO RI UPSDLUPHGQW m
,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW | RWKHU

5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW

JRU WKH \HDU HQGHG 'HFHPEHU WKH *URX8% UHFRB QOUIH B DS i PWDR UWKGW. RUUR &RURQD FDVK JHQHUDWLQJ XC
7KHbUHFRYHUDEOH DPRXQW ZDV EDVHG RQ LWV IDLU YDOXH OHVV FRVW RI GLVSRVDO s)9/&2't FDOFXODWHG XVLQJ
DSSURDFK OHYHO RI WKH IDLU YDOXH KLHUDUFK\ 7KH LPSDLUPHQW LQ ZDV PDLQO\ GXH WR WKH LQFUHDVHG
OLIH RI PLQH SODQ WR DFFRPPRGDWH WKH XQORDGLQJ Rl WKH HDVW ZDOO DQG FRQWLQXHG FRVW SUHVVXUHV DV Z
OLIH RI PLQH VWHULOLVLQJ WKH UHVRXUFH WKURXJK WKH GHSRVLWLRQ RI LQ SLW WDLOLQJV IURP RQZDUGV 5HI
JRU WKH \HDU HQGHG 'HFHPEHU WKH *UR%S$ U H FIRIIQA BHREQD @ LPGIQR WHPHIHWF \R IRI SURSHUW\ SODQW DQG HTXLSFP
WKH 6RXWK 'HHS &*8 $W 'HFHPEHU WKH *UR6S U HIYRILO/GIER Q BLIOFOSIRIQ) PIHQ WHRISHFW R1 SURSHUW\ SODQW DQG |
WR WKH 6RXWK 'HHS &*8 DV D UHVXOW RI VLIJQLILFDQWO\ KLJKHU JROG SULFHV DQG WKH VWDELOLVDWLRQ RI WKH U]
ZDV OLPLWHG WR ZKDW WKH FDUU\LQJ DPRXQWV RI WKH &*8 ZRXOG KDYH EHHQ DW 'HFHPEHU KDG WKH DVVHWYV
LWV )9/&2' FDOFXODWHG XVLQJ D FRPELQDWLRQ RI WKH PDUNHW UHVRXUFH YDOXH DQG WKH LQFRPH DSSURDFK Ot
VLIJQLILFDQWO\ KLJKHU WKDQ WKH FDUU\LQJ YDOXH DQG D UHDVRQDEOH SRVVLEOH FKDQJH LQ WKH DVVXPSWLRQV Z
TXDQWXP RI WKH UHYHUVDO 7KH UHFRYHUDEGBH DPRXIQPN @BV RQ HEHPEHRIGIU IPHPRXQWLQJ SROLFLHV SDJHV ~ WR I
DVVXPSWLRQV XVHG EDVHG RQ WKH OLIH Rl PLQH SODQ
7KB6 bPLOOCLR@ERPSUB&HVbDPLOOLR®@6QLIQG 86QLOPSDLUPHQW RI UHGXQGDQW DVYHWV 8BW 6CFAMIBBQRUWH 86
86 bPLODRRMLUPHQW RI UHGXQGDQW DVVHWD DWSEHIQR &BERQDPLQORSELUPHQW RI UHGXQGDQW DVVHWYV DW ¢

@ER& Flh_Ee’h_p



Ya Ik"hr_"_ ek molaeq ] alo” olv[hge p [k_ q[u[qelk [o® gd” alhhltekc¥
8QLWHG 6WDWHV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

6RFLDO FRQWULEXWLRQV

5HKDELOLWDWLRQ H[SHQVH LQFRPH

2IITZVKRUH VWUXFWXUH FRVWYV

S5HVWUXFWXULQJ FRVWYV

$XGLW IHH

1RQ DXGLW VHUYLFHV IHH

*UX\HUH UDLQIDOO HYHQW m

,QFOXGHG XQGHU s2WKHU FRVWY QHWt LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW
7KH UHVWUXFWXULBGRFRWIWW IPOLQO\ VHSDUDWLRQ SDFNDJHV FLVD U DRIQEAD CPALFOXIIGREDQ J 8§ R $6. 0 O LIRRD QJ R
86 PLOOLR@6 PLOMIRIS6 PLOORRGQ $XVWUMORODPRO®AE RE PLOORRQ 86 PLOOLRQ

Ya RIv[hge p

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

BRXWK $IULFD

3HUX

*KDQD

$XVWUDOLD

7RWDO UR\DOWLHV

5R\DOW\ UDWHV

6RXWK $IULFD HIIHFWLYH UDWH
$XVWUDOLD

*KDQD

3HUX

7KH OLQHUDO DQG 3HWUROHXP 5HVRXUFH 5R\DOW\ $FW s5R\DOW\ $FWt ZDV SURPXOJDWHG RQ 1IRYHPEHU D
LPSRVHV D UR\DOW\ RQ UHILQHG PLQHUDO UHVRXUFHV WKDW KDYH XQGHUJRQH D FRPSUHKHQVLYH OHYHO RI EHQHI
5R\DOW\ $FW DQG XQUHILQHG PLQHUDO UHVRXUFHV WKDW KDYH XQGHUJRQH OLPLWHG EHQHILFLDWLRQ DVbGHILQH
UR\DOW\ LQ UHVSHFW RI UHILQHG PLQHUDOVDQKLPERYH ORGHS DFROONG. QKPLQNGFIWRFXODWHG E\ GLYLGLQJ HDUQLQJV EF
WKH SURGXPW.MRHY JURVV UHYHQXH FDOFXODWHG DV D St FHOM BIUN \8R XVDDMEDGEGRMWUIURQIDIN FRPH ZLWK FHUWDLQ H
GHGXFWLRQ IRU LQWHUHVW H[SHQVH DQG IRUHLJQ H[FKDQJH ORVVHV EHIRUH DVVH\WKDHGEGRWQYHYWEXRGRFMBURRD S LW
UHILQHG PLQHUDOV 7KH HIIHFWLYH UDWH RI UR\BEEMREBMD[ZONM\D ROH IRUQVKIHHYHNQXBQGHG HTXDOOLQJ WKH
PLQLPXP FKDUJH SHU WKH IRUPXOD

7KH $XVWUDOLDQ RSHUDWLRQV DUHIMXEMHFW WROB UR\DOW\ RQ UHYHQXH DV WKH PLQHUDO ULJKWV DUH RZQHG E\
OLQHUDOV DUH RZQHG E\ WKH 5HSXEOLF RI *KDQD DQG KHOG LQ WUXVW E\ WKH 3UHVLGHQW *ROG )LHOGV VLJQHG D
ERWK WKH 7DUNZD DQG 'DPDQJ PLQHV 7KLV DJUHHPHQW VWDWHYV WKDW WKH *KDQDLDQ RSHUDWLRQV ZLOO EH VXEM
SULFH 7KH VOLGLQJ VFDOH LV DV IROORZV

$YHUDJH JROG SULFH

/IRZ YDOXHLJK YDOXH 5R\DOW\ UDWH
86 | 86

86 | 86

86 | 86

86 I 8QOLPLWHG

7KH 3HUXYLDQ RSHUDWLRQV DUH VXEMHFW WR D PLQLQJ UR\DOW\ WBOR X WKW H/® & XQHDRY QRISGHUDIWMFEDIOFHURLMWK UDWHYV L
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IRU WKH \HD W HEGREHU
Ya Mekekc [k_ ek”lj" q[u[gelk
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

7KH FRPSRQHQWYV RI PLQLQJ DQG LQFRPH WD[ DUH WKH IROORZLQJ
6RXWK $IULFDQ WD[DWLRQ

FRPSDQ\ DQG FDSLWDO JDLQV WD[DWLRQ

ZLWKKROGLQJ WD]J

SULRU \HDU DGMXVWPHQW | FXUUHQW WD[DWLRQ

QRQ PLQLQJ WD[DWLRQ m m
GHIHUUHG WD[DWLRQ
SULRU \HDU DGMXVWPHQW | GHIHUUHG WD[DWLRQ m m

JRUHLJQ WD[DWLRQ

| FXUUHQW WD[DWLRQ

| ZLWKKROGLQJ WD]

| SULRU \HDU DGMXVWPHQW | FXUUHQW WD[DWLRQ

| GHIHUUHG WD[DWLRQ

7RWDO PLQLQJ DQG LQFRPH WD[DWLRQ

ODMRU LWHPV FDXVLQJ WKH *URXS V LQFRPH WD[DWLRQ WR GLIIHU IURP WKH PD[LPXP
6RXWKb$IULFDQ VWDWXWRU\ PLQLQJ W@®E UDWH RIHUH

7D[DWLRQ RQ SURILW EHIRUH WD[DWLRQ DW PD[LPXP 6RXWK $IULFDQ VWDWXWRU\ PLQL¢

5DWH DGMXVWPHQW WR UHIOHFW WKH DFWXDO UHDOLVHG FRPSDQ\ WD[ UDWHV LQ 6RXW
DQGbRIIVKRUH

1RQ GHGXFWLEOH VKDUH EDVHG SD\PHQWYV

1RQ GHGXFWLEOH H[SORUDWLRQ H[SHQVH

1RQ GHGXFWLEOH LQWHUHVW SDLG

6KDUH RI UHVXOWYVY RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ

1RQ WD[DEOH SURILW RQ GLVSRVDO RI DVVHW KHOG IRU VINOH $VDQNR *ROG

1RQ WD[DEOH SURILW RQ GLVSRVDO RI DVVHWV KHOG IRU YWDOH 5XVRUR m

1RQ WD[DEOH FDSLWDO JDLQV SRUWLRQ RI <DPDQD EUHDNmHH DQGMWUDQVDFWLRQ FRV!
1RQ WD[DEOH JDLQ RQ UHPHDVXUHPHQW RI SUHYLRXVO\ KHOG LQWHUHVWILQ *UX\HUHI
1RQ WD[DEOH IDLU YDOXH JDLQ RQ 1RUWKHUQ 6WDU VKDUHYV m m

1RQ GHGXFWLEOH IDLU YDOXH ORVV RQ IRUZDUG VDOHV Rl 1IRUWKHIQ 6WDUNVKDUHYV
1RQ GHGXFWLEOH WUDQVDFWLRQ FRVWYV RQ DFTXLVLWLRQ RI *ROGmBRDG m
'LWKKROGLQJ WD]

1HW QRQ GHGXFWLEOH H[SHQGLWXUH DQG QRQ WD[DEOH LQFRPH

'"HIHUUHG WD[DWLRQ PRYHPHQW RQ 3HUXYLDQ 1XHYR 6RO GHYDOXDWLRQ DJDLQVW 86 G
9DULRXV 3HUXYLDQ QRQ GHGXFWLEOH H[SHQVHV

'"HIHUUHG WD[ DVVHWY QRW UHFRJQLVHG XWLOLVHG DW &HUUR &RURQD QHW
'"HIHUUHG WD[ DVVHWV QRW UHFRJQLVHG XWLOLVHG DW 'DPDQJ DQG 7DUNZD

'"HIHUUHG WD[ XWLOLVHG RQ GLVSRVDO RI 1IRUWKHUQ 6WDU VKDUHWn m
'"HIHUUHG WD[ DVVHWV QRW UHFRJQLVHG DW :LQGIDOO m
B3ULRU \HDU DGMXVWPHQWYV

'"HIHUUHG WD[ FKDUJH RQ FKDQJH RI WD[ UDWH DW 6RXWK hHS m
2WKHU

7RWDO PLQLQJ DQG LQFRPH WD[DWLRQ

7KH 86 bPLOIOQRQ UHODWHYV PDLQO\ WR DGGLWLRQDO WUDQVIHU SULFLQJ FKDUJHV DW 7DUNZD

‘XH WR GLIIHUHQW WD[ UDWHV LQ YDULRXV MXULVGLFWLRQV SULPDULO\ 6RXWK $IULFD *KDQD $XVWUDOLD &KLOH
7KH IXQFWLRQDO FXUUHQF\ RI &HUUR &RURQD LV 86b'ROODU KRZHYHU WKH 3HUXYLDQ WD[ EDVH LV EDVHG RQ YDO
'"HIHUUHG WD[ DVVHWY DWPRLQGLR@®O6RIbFELO ZHRIM QRW UHFRJIJQLVHG GXULQJ WKH \HDU HQGHG 'HFHPEHU WR W
LQVXIILFLHQW IXWXUH WD[DEOH LQFRPH DYDLODEOH 7KH :LQGIDOO 3URMHFW LV VWLOO LQ WKH IHDVLELOLW\ SKDV
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Ya Mekekc [k_ ek”lj i Kydgelk
8QLWHG 6WDWHV '"ROODU

6RXWK $IULFD | FXUUHQW WD[ UDWHYV

OLQLQJ WD < ; < | : < :
1RQ PLQLQJ WD]

&RPSDQ\ WD[ UDWH

,QWHUQDWLRQDO RSHUDWLRQV | FXUUHQW WD[ UDWHYV

$XVWUDOLD

*KDQD

3HUX

&KLOH

6RXWK $IULFDQ PLQLQJ WD[ RQ PLQLQJ LQFRPH LV GHWHUPLQHG DFFRUGLQJ WR D IRUPXOD ZKLFK WDNHV LQWR DFF
PLQLQJ WD[DEOH LQFRPH LV GHWHUPLQHG DIWHU WKH GHGXFWLRQ RI DOO PLQLQJ FDSLWDO H[SHQGLWXUH ZLWK W
H[SHQGLWXUH DPRXQWV QRW GHGXFWHG DUH FDUULHG IRUZDUG DV XQUHGHHPHG FDSLWDO H[SHQGLWXUH WR EH Gl
LJQRUHG IRU WKH SXUSRVH RI FDOFXODWLQJ 6RXWK $IULFDQ PLQLQJ WD[DWLRQ 7KH HIIHFWLYH PLQLQJ WD[ UDWH
*)2 DQG *), -RLQW 9HQWXUH +ROGLQJV 3URSULHWDU\ /LPLWHG *),-9+ RZQHUV RI DMKG 6 RXWKQHHSHPLQH KDV
IRUPXOD DERYH < LV WKH SHUFHQWDJH UDWH RI WD[ SD\DEOH DQG ; LV WKH UDWLR RI PLQLQJ SURILW DIWHU WKH
H[SUHVVHG DV D SHUFHQWDJH
1RQ PLQLQJ LQFRPH RI 6RXWK $IULFDQ PLQLQJ RSHUDWLRQV FRQVLVWY SULPDULO\ RI LQWHUHVW LQFRPH

'"HIHUUHG WD[ LV SURYLGHG DW WKH H[SHFWHG IXWXUH UDWH IRU PLQLQJ RSHUDWLRQV
FDUU\LQJ YDOXHV DQG WD[ YDOXHV RI DVVHWY DQG OLDELOLWLHV ,Q 6RXWK $IULFD WK
IRU PLQLQJ DVVHWV LV < | : DQG IRU QRQ PLQLQJ DVVHWYV LV

$Wb'HFHPEHU WKH *URXS KDG WKH IROORZLQJ HVWLPDWHG DPRXQWY DYDLODEOH IRU V|

*URVV Folpp
XQUHGHHPHG *URVV WkD[_""j _ Folpp qlu
FDSLWDORVV WORVVHV QRWmeq[hFolpp g[thlpp p klg
H[SHOQGLWXUMHRVVHWWHFRIQLWHGK _eqro” hlpp po ~lckep _

S5pPLOOLBRPLOOLBRPLOOLRXjehhellRxjehhelkRxjehhelk

Slrqd @aoe”|

*ROG )LHOGV 2SHUDWLRQV /LPLWHG m m
*), -RLQW 9HQWXUH +ROGLQJV 3W\ /WG m m
*ROG )LHOGV *URXS 6HUYLFHV 3w\ /WG m m m m
*ROG )LHOGV +ROGLQJV &RPSDQWM/WG m m m

m

86 PLOOBRQPLOOBRQPLOOIWRSP jehhal&d jehhd)8d jehhelk

Slrqgd @aoe”]|

*ROG )LHOGV 2SHUDWLRQV /LPLWHG m m
*), -RLQW 9HQWXUH +ROGLQJV 3W\ /WG m m
*ROG )LHOGV *URXS 6HUYLFHV 3w\ /WG m m m m
*ROG )LHOGVY +ROGLQJV &RPSDQWM/WG m m m

m

7KHVH GHGXFWLRQV DUH DYDLODEOH WR EH XWLOLVHG DJDLQVW LQFRPH JHQHUDWHG E\ WKH UHOHYDQW WD[ HQWL
IRU D SHULRG RI ORQJHU WKDQ RQH \HDU 8QGHU 6RXWK $IULFDQ PLQLQJ WD[ ULQJ IHQFLQJ OHJLVODWLRQ HDFK W
EH XWLOLVHG E\ WKH WD[ HQWLWLHV LQ ZKLFK WKH GHGXFWLRQV KDYH EHHQ JHQHUDWHG B6RXWK $IULFDQ WD[ ORV
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Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

*URVV Folpp
XQUHGHHPHG *URVV WkD[_""j _ Folpp qfu
FDSLWDORVV WDRVVHV QRWmeq[hFolpp gq[thlpp p klqg
H[SHQGLWXUMHRVVHMFRJIQLWHGK eqro” hlpp po ~lckep _
86 PLOOBRQPLOOBRQPLOOIWRSP jehh&l&6 jehhd)8d jehhelk

,QWHUQDWLRQDO RSHUDWLRQYV

(ISORUDWLRQ HQWLWLHYV m m
OLQHUD *ROG )LHOGYV 6DODUHV 1RUWH m m m
'LQGIDOO OLQLQJ *URXS ,QF m m
$ERVVR *ROGILHOGYV /LPLWHG m m
*ROG )LHOGV *KDQD /LPLWHG m m
*ROG J)LHOGV $XVWUDOLD 3W\ /WG WD]J
FRQVROLGDWHG JURXS m m m m
7KH WRWDO WD[ ORVPY B IRR (B& PLOOERRMSULVH BBOOLR@86 PLOOWRQORVVHYVY WKDW H[SLUH EHWZ

RQH DQG WZR \HIPUW O46R Q86 PLOOWR®Q ORVVHV WKDW H[SLUH EHWZ@H® WZEQD@® [| OV VHHIVUV 86

WKDW H[SLUH EHWZHHQ ILYHPDQGLRQB®UV PAEOOWRQP ORVVHV WKDW H[SLUH DIWVHWOLRPUY DQG 86
86 PLOOWRQ ORVVHV WKDW KDYH QR H[SLU\ GDWH

7KHVH GHGXFWLRQV DUH DYDLODEOH WR EH XWLOLVHG DJDLQVW LQFRPH JHIQMHWIWMAR® WKWKH UHO!

&KLOHDQ VSHFLDO PLQIPQDDWRYSHFWLYHO\ DQG GR QRW H[SLUH 6DODUHV 1RUWH DFKLHYHG FRPP
DQG UHDFKHG VWHDG\ VWDWH RSHUDWLRQV LQ 4 UHVXOWLQJ LQ WKH XWLOLVDWLRQ RI WK

7KH LQFUHDVH LQ WD[ ORVVHV DURVH IURP SUH H[LVWLQJ ORVVHV DFTXLUHG DV SDUW RI WKH 2VL)

SURMHFW VSHQGLQJ SRVW FORVLQJ 7KH :LQGIDOO 3URMHFW LV VWLOO LQ WKH IHDVLELOLW\ SKDV

WKHUHIRUH WKH GHIHUUHG WD[ DVVHW UHODWLQJ WR WKH WD[ ORVVHV ZHUH QRW UHFRJQLVHG DW

86 PLOOLRQ86 PLOOERRSULVH BBEOOLRQ86QLW D[ ORVVHV WKDW H[SLUH EHWZHHQ RQH DQG W?Z

86 PLOOLR®B6 PLOOWRQ ORVVHV WKDW H[SLUH EHWZHH@ VDR P@83% | L YRHL O-ODWIRYD BBV VHV

WKDW H[SLUH EHWZHHQ ILYH PQGBOLRE@®AIV &FALOOWHDQ ORVVHV WKDW H[SLUH DIWVHWOLRDPUY DQG 8¢
86 PLOOLBRRORVVHV WKDW KDYH QR H[SLU\ GDWH

8QUHGHHPHG FDSLWDO H[SHQGLWXUH DWPLOPERREHUPLOBURADWHY WR WKH DVVHWY DFTXLUHG D\

2VLVNR DVVHW DFTXLVLWLRQ RQ 2FWREHU DQG DGGLWLRQDO FDSLWDO H[SHQGLWXUH SRVW F
DQG D ILQDO LQYHVWPHQW GHFLVLRQ LV H[SHFWHG WR EH PDGH LQ WKHUHIRUH WKH GHIHUUHC
ZDV QRW UHFRJQLVHG DW '"HFHPEHU DQG 7KHVH GHGXFWLRQV DUH DYDLODEOH WR EH XWI

WD[ HQWLW\ DQG GR QRW H[SLUH
7D[ ORVVHV PD\ EH FDUILYH GHIRUNACHJGRRVYHY H[SLUH RQ D ILUVW LQQILOVWSRXWPEDWVHRSYDH ORVVHV F
EHWZHHQ RQH DQG WZR \HDUV D @G O\ [RE@FVVHM @ CHBBQUH EHWZHHQ WZR DQG ILYH \HDUV

s$W '"HFHPEHU WD[ ORVVHV DR ODRBRQ86ER| 8BLOOERBSULVH GHIHUUHG WD[ DVVHWY QRW UHFRJC
ILQDQFLDO LQVWUXPHQWY ORVVHYV
s$W '"HFHPEHU GHIHUUHG WDJ[ DV VRHVOW DR\QF® UNEZDORIQREY UHFRJIQLVHG UHODWLQJ WR ORVVHYV |

LQVWUXPHQWYV
7KH FDSLWDO ORVV DURVH RQ WKHFRUWERYROGGWDWRHKDUHY DFTXLUHG DV SDUW RI WKH DFTXLVLWLF
DQG IRU IXUWKHU GHWDLOV 7KH ORVV LV DYDLODEOH WR EH XWLOLVHG DJDLQVW IXWXUH FDSL\

Ooclkep[gelk alo D*lklje® Blaim o[gelk [k_ C s himj kg «NODBCN=- Pehh[o Ttl jl_"h orh’p
7KH *URXS LV ZLWKLQ WKH VFRSH RI WKH 2(&"' 3LOODU 7ZR PRGHO UXOHV
6L[ Rl WKH MXULVGLFWLRQV LQ ZKLFK WKH *URXS RSHUDWHYV LQFOXGLQJ 6RXWK $IULFD

*LEUDOWDU KDYH HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG 3LOODU 7ZR OHJLVODWLRQ W
'"HFHPEHU 7KLY OHJLVODWLRQ LV HIITHFWLYH IURP DV HDUO\ DV -DQXDU\ IRU PD

7KH *URXS GHWHUPLQHG WKDW WKH JOREDO PLQLPXP WRS XS WD[ ZKLFK LW LV UHTXLU
WD[ LQ WKH VFRSH RI ,%$6 7KH *URXS DSSOLHV D WHPSRUDU\ PDQGDWRU\ UHOLHI IURP
WKH WRS XS WD[ DQG DFFRXQWYV IRU LW DV D FXUUHQW WD[DWLRQ ZKHQ LW LV LQFXUUH

0D\
8QGHU WKH OHJLVODWLRQ WKH *URXS PD\ EH OLDEOH WR SD\ WRS XS WD[ IRU WKH GLII
HITHFWLYH WD[ UDWH SHU MXULVGLFWLRQ DQG WKH PLQLPXP UDWH

7KH *URXS KDV SHUIRUPHG DQ LPSDFW DVVHVVPHQW RI LWV SRWHQWLDO H[SRVXUH LQ L
RXWFRPH RI WKH LPSDFW DVVHVVPHQW WKH *URXS GRHV QRW DQWLFLSDWH EHLQJ VXEI
MXULVGLFWLRQV LQ ZKLFK LW RSHUDWHYV
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Ya D[okekcp m o pd[o”
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% A[pe”™ "[okekcp m o pd[o” & "“kgp
%DVLF HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH SURILW DWWULEXWDEO
RZQHUV RI WKH6SDUHQMLADLR&6 PLOMQRBQ
86 PLOOH\RWKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\
VKDUHV LQ LVVXH GXULQJ WKH \HDU RI DQG

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y2 A[pe”™ "[okekcp m o pd[o” aolj "lkgekrekc Im o[qelkp & ~"kqgp

%DVLF HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FDOFXODWHG E\
GLYLGLQJ WKH SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP FRQWLQXLQJ

RSHUDWBRQV RI PLOOLR®G6 PLOMQEBQ
86 PLOOH\RWKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ
LVVXH GXULQJ WKH \HDU RI DQG

8QLWHG 6WDWHYV "ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Yo Alpe”™ hlpp m o pd[o” aolj _ep”lkqgekr _ Im o[qelk & ""kgm m
%DVLF ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQ LV FDOFXODWHG E\ GLYLGLQ
WKH ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP GLVFRQWLQXHG RSHUDWL
R1 8®LO ORVV RILBOG G ORV8L R PLOOER@KH
ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHYV LQ LVVXH GXULQJ WKH \HDU RI
DQG

8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% Cehrgq _ "[okekcp m o pd[o” & ~"kgp
‘LOXWHG HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH GLOXWHG SURILW
DWWULEXWDEOH WR RZEBHUV RIPKRIDLSFOPYHQW RI
86 PLOIQRBRQ 86 PLOOE\RWKH GLOXWHG ZHLIJKWHG
DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU R
DQG

1HW SURILW DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW KDV EHHQ DGMXVWHG E\bWKH
IROORZLQJ WR DUULYH DW WKH GLOXWHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH
SDUHQW

SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
6RXWK '"HHS PLQRULW\ LQWHUHVW DW
'LOXWHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

7KH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHY KDV EHHQ DGMXVWHG E\
WKHbIROORZLQJ WR DUULYH DW WKH GLOXWHG QXPEHU RI RUGLQDU\ VKDUHYV

‘HLIKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHYV
SRWHQWLDOO\ GLOXWLYH VKDUH RSWLRQV LQ LVVXH
'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV
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IRU WKH \HD W H@EEREHU
8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% Cehrq _ "[okekcp m o pd[o’ aolj "lkgekrekc Im o[qelkp & " kqp
'LOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FDOFXODWHG E\
GLYLGLQJ WKH GLOXWHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP
FRQWLQXLQJ R®MHUDWLRDRYORIRES PLOOQ®Q
86 PLOB\LWRH GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\
VKDUHV LQ LVVXH GXULQJ WKH \HDU RI DQG

1HW SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP FRQWLQXLQJ RSHUDWLR
KDV EHHQ DGMXVWHG E\ WKH IROORZLQJ WR DUULYH DW WKH GLOXWHG SURILW
DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP FRQWLQXLQJ RSHUDWLRQV

SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP FRQWLQXLQJ RSHUDWLRQV
6RXWK '"HHS PLQRULW\ LOQWHUHVW DW

'LOXWHG SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP FRQWLQXLQJ
RSHUDWLRQV

7KH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHY KDV EHHQ DGMXVWHG E\
WKHbIROORZLQJ WR DUULYH DW WKH GLOXWHG QXPEHU RI RUGLQDU\ VKDUHYV

"HLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV
SRWHQWLDOO\ GLOXWLYH VKDUH RSWLRQV LQ LVVXH
'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHYV

8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% Cehrq _ hlpp m o pd[o” aolj ep”lkgekr _ Im o[gelk & m kqgp m
'LOXWHG ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQ LV FDOFXODWHG E\
GLYLGLQJ WKH ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP GLVFRQWLQXHG
RSHUDWLR@LRI 8®RVV RILBOG G ORVAH6 RI
PLOOER®&KH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH
GXULQJ WKH \HDU RI DQG

8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% H [_hek” "[okekcp m o pd[o” & ~"kqgp
+HDGOLQH HDUQLQJY SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ KHDGOLQH HDUQLQJV

R1 86 PLOOLR® PLOOLRQ 86Q G
PLOOLRQ E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH
GXULQJ WKH \HDU RI DQG

1HW SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LV UHFRQFLOHG WR KHDGOLQ
HDUQLQJVY DV IROORZV

/RQJ IRUP KHDGOLQH HDUQLQJYV UHFRQFLOLDWLRQ
3URILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
3URILW RQ GLVSRVDO RI DVVHWY QHW
*URVV

7D[DWLRQ HIIHFW
5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW DQG RWKHU
5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW

$VDQNR *ROG LPSDLUPHQW m m

3URILW RQ GLVSRVDO RI DVVHW KHOG IRU VDOH 5XMRUR m
B3URILW RQ GLVSRVDO RI DVVHW KHOG IRU VDOH $VBQNR *ROG m
BURILW RQ GLVSRVDO RI SUHYLRXVO\ KHOG LQWHUHYV LQ *UX\HUH m
2WKHU

1RQ FRQWUROOLQJ LQWHUHVW HIITHFW RQ UHYHUVDO RI LPSDLURHQW
7D[DWLRQ HIIHFW RQ UHYHUVDO RI LPSDLUPHQW RI DVVHWV QHW RI LPSDLUPHQW
+HDGOLQH HDUQLQJV
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Ya D[okekcp mtikpeko™_
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Yo H'[_hek® "[okekcp m o pd[o” aolj "lkqekrekc Im o[qelkp & ~"kqgp
+HDGOLQH HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FDOFXODWHG E\
GLYLGLQJ KHDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV RI 86

PLOOLRQS86 PLOOLRQ&BQG PLOOLRQ E\ WKH
ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU RI
DQG

1HW SURILW DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW IURP FRQWLQXLQJ RSHUDWLR
LV UHFRQFLOHG WR KHDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV DV IROORZV

/RQJ IRUP KHDGOLQH HDUQLQJY UHFRQFLOLDWLRQ
3URILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP FRQWLQXLQJ RSHUDWLRQV
3URILW RQ GLVSRVDO RI DVVHWY QHW
*URVV
7D[DWLRQ HIIHFW
5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW DQG RWKHU
5SHYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW

3URILW RQ GLVSRVDO RI DVVHW KHOG IRU YVDOH 5XMRUR m
BURILW RQ GLVSRVDO RI DVVHW KHOG IRU YDOH $VRQNR *ROG m
BURILW RQ GLVSRVDO RI SUHYLRXVO\ KHOG LQWHUHYV LQ *UX\HUH m
2WKHU

1RQ FRQWUROOLQJ LQWHUHVW HIIHFW RQ UHYHUVDO RI LPSDLURHQW
7D[DWLRQ HIIHFW RQ UHYHUVDO RI LPSDLUPHQW RI DVYVHWV QH RI LPSDLUPHQW

+HDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV

8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

% H'[_hek® '[okekcp m o pd[o” aolj _ep”~lkgekr _ Im o[qgefk &8 ""kqp m
+HDGOLQH HDUQLQJVY SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQ LV FDOFXODWHG E\
GLYLGLQJ KHDGOLQH HDUQLQJV IURP GLVFRQWLQXHG RSHUDWLRQ RI 86 QLO

86 QLO DQG86 PLOOLRQ E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI
RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU RI
DQG

1HW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW IURP GLVFRQWLQXHG RSHUDWLI
LV UHFRQFLOHG WR KHDGOLQH HDUQLQJV IURP GLVFRQWLQXHG RSHUDWLRQ DV IROORZ)

/RQJ IRUP KHDGOLQH HDUQLQJV UHFRQFLOLDWLRQ

/RVV DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW IURP GLVFRQWLQXHG RSHUDWLRQ
$VDQNR *ROG LPSDLUPHQW m m

+HDGOLQH HDUQLQJV IURP GLVFRQWLQXHG RSHUDWLRQ m
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IRU WKH \HDWHG@GEREHU

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% Cehrq _ d'[_hek” "[okekcp m o pd[o” & ~"kqgp
'LOXWHG KHDGOLQH HDUQLQJVY SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH GLOXWHG K

HDUQLQJV RI 86 PBOOLRQ PLOOLRQS8BQG
PLOOLRQ E\ WKH GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH
GXULQJ WKH \HDU RI DQG

+HDGOLQH HDUQLQJV KDV EHHQ DGMXVWHG E\ WKH IROORZLQJ WR DUULYH DW WKH GLO
KHDGOLQH HDUQLQJV

+HDGOLQH HDUQLQJV
6RXWK 'HHS PLQRULW\ LQWHUHVW DW
'LOXWHG KHDGOLQH HDUQLQJV

8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% Cehrgq _ d'[_hek™ "[okekcp m o pd[o” aolj "lkgekrekc Im-o[qelkp & ~"kqgp
'LOXWHG KHDGOLQH HDUQLQJVY SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FDOFXODW
GLYLGLQJ WKH GLOXWHG KHDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV RI 86

PLOOLRQS86 PLOOLRQ8BPQG PLOOLRQ E\ WKH GLOXWHG
ZHLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU RI
DQG

+HDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV KDV EHHQ DGMXVWHG E\ WKH
IROORZLQJ WR DUULYH DW WKH GLOXWHG KHDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHL

+HDGOLQH HDUQLQJV
6RXWK 'HHS PLQRULW\ LQWHUHVW DW
'LOXWHG KHDGOLQH HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQYV

8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y% Cehrq _ d'[_hek™ "[okekcp m o pd[o” aolj _ep~lkgekr _ Im m[gelk & "'tkqp
'LOXWHG KHDGOLQH HDUQLQJYVY SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQ LV FDOFXC
E\ GLYLGLQJ WKH GLOXWHG KHDGOLQH HDUQLQJV IURP GLVFRQWLQXHG RSHUDWLRQ RI

86 QLO 86 QLO DQ®6 PLOOLRQ E\ WKH GLOXWHG ZHLJKWHG
DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU RI
DQG
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Ya Cese_"k_p _""h[o _
8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

ILQDO GLYLGGHQBHRIWY SHU VKD®HFHQWYV DQG
6$ FHQWY GHFODUHG RQ )HEUXDU\

LQWHULP GLYLEBHRMQRIV ZDV GHFODUHG GXULQJ

6$ FHQWY DQG 6$ FHQWYV
$ ILQDO GLYLGHQG LQ UHVSHFW Ri'MAHPEIHIDQFLDO \HDU HQGHG
RI 6% FHQWY SHU VKDUH ZDV DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV RQ
YHEUXDU\ 7KLV GLYLGHQG SD\DEOH LV QRW UHFRJQLVHG LQ WKHVH ILQDQFLDO
VWDWHPHQWYV
$ VSHFLDO GLYLGHQG LQ UHVSHFW IRHRHKREHWDQFLDO \HDU HQGHG

Rl 6% FHQWY SHU VKDUH ZDV DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV
RQ )HEUXDU\ 7KLV GLYLGHQG SD\DEOH LV QRW UHFRJQLVHG LQ WKHVH
ILQDQFLDO VWDWHPHQWY 5HIHU QRWH IRU IXUWKHU GHWDLOV
'LYLGHQGY DUH VXEMHFW WR 'LYLGHQG :LWKKROGLQJ 7D]
7RWDO GLYLGHQGYV

'LYLGHQGV SHU VKDUH | FHQWYV

Ya FA[k[ "'um ~gq _ "o _eq hlpp
8QLWHG 6WDWHY '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

7DUNZD H[SHFWHG FUHGLW ORVV | ORDQ DGYDQFHG WR FRQWUDKMWRU

'DPDQJ H[SHFWHG FUHGLW ORVV | UHFHLYDEOH m m
7DUNZD H[SHFWHG FUHGLW ORVV | UHFHLYDEOH m m
7TRWDO H[SHFWHG FUHGLW ORVYV m

$Q H[SHFWHG FIBAGLWRFROWOLR@BEQLIDQG 86 bPLO@DRQUDLVHG DJDLQVW D ORDQ DGYDQFHG WR D FRQWUDFWRU DV

ORDQ ZDV SURYLGHG WR HQVXUH WKH VXVWDLQDELOLW ¥R® GV KIHH R SN UKDWVL RRPPQ G LG OMH/GI WARRW WH HF PQ O/ SFODRU W K

SD\DEOH DQG KDV UHVHUYHG BOIOHULQRWW L QI RUK LY UMWKBUGHWDLOV

$Q H[SHFWHG FUH®ILW ORSGQLEQ&6 86 bPLO@DNQ@WDLVHG DJDLQVW D UHFHLYDEOH DW 86 FHPEHMM. RQ7KH UHFHLYE
UHODWHG WR D SD\PHQW DGYDQFHG WR D FRQWUDFWRU DW 'DPDQJ

$Q H[SHFWHG F8H G LW RIFOVOL R (8 6Q LIQ G 86 @DV UDLVHG DJDLQVW D UHFHLYDEOH DGYDQFHG7WR D FRQWUDFWRU |

DPRXQW DGYDQFHG ZDV SURYLGHG WR HQVXUH WKH VXVWDLQDELOLW\ Rl WKH RSHUDWLRQ DQG GHOLYHU\ RI WKH P

Ya LI[k [_s[k~"_ & "~lkgo[~qlo
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

/RDQ DGYDQFHG GXULQJ WKH \HDU m
([SHFWHG FUHGLW ORVYV m
7TRWDO ORDQ DGYDQFHG WR FRQWUDFWRU m m
7KH WRWDO H[SHFWHG FUHGLW ORVV UHFRJQLVHG LQ8WKH HLRIFRPHRRW QWWRHQW IRU DPRXQWHG WR
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IRU WKH \HD W 'HHGEREH U

Ya Cep”lkgekr'_ Im o[qelk
8QLWHG 6WDWHV 'ROODUV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$VDQNR *ROG

| $3VDQNR *ROG | HDUQLQJV m m
| $3VDQNR *ROG | LPSDLUPHQW m m
/RVV IURP GLVFRQWLQXHG RSHUDWLRQ m m

$V D UHVXOW RI WKH VDOH WUDQVDFWLRQ GLVFXVVHG EHORZ WKH LQYHVWPHQW LQ $VDQNR ZDV FODVVLILHG DV D
PHDVXUHG DW WKH ORZHU RI FDUU\LQJ YDOXH RU IDLU YDOXH OHVV FRVWYV WR VHOO ODQDJHPHQW GHWHUPLQHG Wit
SHU WKH VDOH DJUHHPHQW 7KH DVVXPSWLRQV XVHG LQ WKH GHWHUPLQDWLRQ RI WKH IDLU YDOXHV RI WKH GHIHUU
X 7KH VKDUH FRQVLGHUDWLR®FPDWERQFYER YWEGHONDWS® VKDWH SUHLFHHPEHU

x 86 bPLODO® bPLOGHRHQUUHG FRQVLGHUDWLRQ GLVFRXQ@WHG XVLQJ D UDWH RI

x 86 bPLOPRRYWLQIJHQW FRQVLGHUDWLRQ GLVFRXQWHG XVLQJ D UDWH RI

7KH IDLU YDOXH ZDV DOORFDWHG ILUVW WR WKH $VDQNR UHGHHPDEOH SUHIHUHQFH VKDUHV EDVHG RQ WKH IDLU YD
7KH UHVLGXDO DPRXQW DIWHU GHGXFWLQJ WKH IDLU YDOXH RI WKH SUHIHUHQFH VKDUHV IURP WKH WRWDO IDLU YD
DFFRXQWHG LQYHVWHH ZKLFK UHWXOWRGOCRWRQ KRSBEDUWPHQ®HRKI 'HFHPEHU

2Q '"HFHPEHU *ROG )LHOGY DQQRXQFHG KWDHH ICRFEBVYPHQWVIQNR/*ROG ERWK WKH
VKDUHY DQG HTXLW\ DFFRXQWHG LQYHVWHH WR WKH MRLQW YH@WXUDPMMLOEDURQ@QHU *DOLD
*ROGb)LHOGYV ZLOO OWRMUPHHFHWMMH DR\DOW\ RQ IXWXUH SURGXFWLRQ IURP WKH 1INUDQ C

7KH $VDQNR PLQH ZDYWIRRZQHG*ROG )LHOGV DQG *DOLDQR *ROG ZLWK *DOLDQR PDQDJLQ.
*KDQD KROGV WKH UHPDLQLQJ

7KH WUDQVDFWLRQ ZRXOG EH VHWWOHG E\ *DOLDQR WR *ROG )LHOGV WKURXJK D FRPEL

FRQVLGHUDWLRQ DV IROORZV

Xx 86 bPLODKREX ZDV VHSBW OHPE ZDQWRD VEED Q@ LODQRQOLDQR VKDUHY RQ FRPSOHWLRQ R
WUDQVDFWLRQ

x 86 bPLODKREX ZDV SDLG RQ 'HFHPEHU

x 86 bPLOWRRBH SDLG RQ 'HFHPEHU DQG

Xx 86 bPLOBORY QHW VPHOWHU UR\DOW\ FRQWLQJHQW FRQVLGHUDVQIFRLY RWRREHSSIDAG |
SURGXFHG IURP WKH 1INUDQ GHSRVLW 7KH UR\DRWQANVFRIS SRIGGDIW R GHRFWKIFRQRIURP W K

7KH VKDUH Rl UHVXOWV RI HTXLW\ LQYHVWHH RI $VDQNR *ROG IRU WKH \HDU HQGHG 't
RSHUDWLRQ LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH WUDQVDFWLRQ ZDV VXEMHFW WR D QXPEHU RI FRQGLWLRQV D®6G ZDWWP EBRQEREGHG R
FDVK DQBPLODQRDQ@OLDQR VKDUHY UHVXOWLQJ LQ WKH UHFRJB&WLRQORILRGURILW RQ G
7KH $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV ZHUH UHFRJQLVHG DV IROC

8QLWHG 6 VMWWWG 6WDWHV
'ROODUV 'ROODUYV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

| 3UHVHQW YDOXH )DLU YDOXH DW EHJLQQLQJ RI WKH \HDU 0DUFK
| 1HW FKDQJH LQ IDLU YDOXH XQZLQGLQJ Rl GLVFRXQW UDWH
| BHWWOHPHQWIRIBIBRQ GHIHUUHG FRQVLGHUDWLRQ RQ 'HFHPEHU m

$VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV
&XUUHQW SRUWLRQ RI $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQYV
1RQ FXUUHQW SRUWLRQ RI $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV

7KH WRWDO FRQVLGH UIBW L RIP UGG HRSBD E ObIPRD GRRSE8EVH bPLOOLRES bPLOOLRQ
FROQWLQJHQW FRQVLGHUDWLRS® YD ®RHG CLREBD L U bPRLOXHHDEUB HG FRQVLGHUDWLRQ FDUUL
DPRUWLVHG FRVW 'XULQJ D QI8% FHPQOK LREEDL L PR GIHFRIQLVHG IRU WKH
FROQWLQJHQW FRQVLGHUDWLRQ DQG DQ 86Q Z LiPG& D@L REBW K HPE DR WFRDQIHVRG IRU WK
GHIHUUHG FRQVLGHUDWLRQ

7KH NH\ LQSXWV XVHG LQ WKH IDLU YDOXH RI WKH FRQWLQJHQW FRQVLGHUDWLRQ DW
DQG WKH FRQWUDFWXDOO\ DJUHHG SHULRG 7KH NH\ LQSXWV XVHG LQ WKH YDC
'"HFHPEHU ZHUH WKH GLVFRXQW UD®® WKH FRQWUDFWXDOO\ DJUHHG SHULRG

2Q 'HFHPEHU *ROG )LHOGY HQWHUHG LQWR DJUHHPHQWY WR VHOO D SRUWIROLR F
86 bPLOMQBQWY ULJKW WR WKH $VDQNR GHIHUUHG D QP EQ Q BFEQBIHIPN FRIQR/Q GHUDW L
UHVSHFWLYHO\ 5HIHU QRWH IRU IXUWKHU GHWDLOV
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@pp gp d h_ alo p[h”
8QLWHG 6WDWHV '"ROODUV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

D 2 OLQLQJ ,QF s2 O0LQLQJt m
E S5R\DOWLHV m
$VVHWV KHOG IRU VDOH

«[- O Mekekc

2Q 'HFHPEHU $JQLFR (DJOH OLQHV /LPLWHG $JQLFR (DJOH DQG 2 O0LQLQJ ,QF
HQWHUHG LQWR D GHILQLWLYH VXSSRUW DJUHHPHQW SXUVXDQW WR ZKLFK $JQLFR (DJC
DOO RI WKH RXWVWDQGLQJ FRPPRQ VISBIWHVRRPRQOVRDQB DW 86

$W 'HFHPEHU WKH LQYHVWPHQW LQ 2 O0LQLQJ ZDV SUHVHQWHG DV DQ DVVHW KHO
ORFN XS DJUHHPHQW ZLWK $JQLFR (DJOH EHIRUH 'HFHPEHU
2Q -DQXDU\ $JQLFR (DJOH DFRPRRHGVKDUHY RI 2 0LQLQJ ZKLFK LQFOXGHG WKH *

VKDUHVY UHSUHVHQWLQJ RB 3KR[ IRPOVWHD QGLQJ FRPPRQ VKDUHVbFPROBURMWMOHGY UHFHLYH
GLVSRVDO RI LWV 2 0LQLQJ VKDUHYV

«]= S[h” la olv[hgv mloqgalhel

2Q 'HFHPEHU *ROG )LHOGY HQWHUHG LQWR DJUHHPHQWY WR VHOO D SRUWIROLR F
86 bPLOMAR QWY ULIJIKW WR WKH $VDQNR GHIHUUHMG DQ 6PRLROOMHEQIHOM 6RQRQGHUDWL!
UHVSHFWLYHO\

&HUWDLQ DVVHWYV ZLWKLQ WKH UR\DOW\ SBB W | REOALLROZTMLBRXENENRID LS BEW @ KVE IDMWY DO XH R
UHIXVDO s52)5t &RPSOHWLRQ RI WKH RYHUDOO WUDQVDFWLRQ ZDV FRQGLWLRQDO XSR

$W 'HFHPEHU 86 WKAHALOWR\WW@QWLHY ZHUH SUHVHQWHG DV DVVHWVY KHOG IRU VDOH DV
SUREDEOH LQ WKH VHQVH WKDW WKH\ ZLOO EH SXUFKDVHG HLWKH36 E\ WRHO®XREXDVHU
ZDV UHFRJQLVHG LQ SURILW RU ORVYV

$W WKDW GDWH WKH RXWFRPH RI WKH 52)5 ZDV XQNQRZQ DQG QR HYLGHQFH H[LVWHG V
DPRXQWB®J WIRPLORPWRVKH GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV ZHUH KLJKO\
UHFRJQLVHG DV KHOG IRU VDOH S5HIHU QRWH

«"= Rrplol

2Q -DQXDU\ *ROG J)LHOGY DQQRXQFHG WKDW LW HQWHUHG LQWR D VKDUH SXUFKDV
*OREDO ODUNHWYV //& D 'HODZDUH OLPLWHG OLDELOLWKRERPBOQ Q\KBYXVFBRRP P R@ &/KIIDUCH
LQ WKH FDSLWDO RI 5XVRUR IRU DQ DJJU 5D W Hb P QO ® ¢ HFDW B LSX D BIGLWH. B Q DPHFRIQ W L G
FRQVLGHUDWLRQ XSRQ WKH RFFXUUHQFH RI VSHFLILHG HYHQWYV GHVFULEHG EHORZ WK

8QGHU WKH $JUHHPHQW *ROG )LHOGV ZLOO EH HQWLWOHG WR UHFHLYH IURP )XOFUXP V

WKH &RPPRQ 6KDUHV WR EH SXUFKDVHG E\ )XOFUXP WKH s3XUFKDVHG 6KDUHVt

Xx$ WRS XS DPRXQW LQ FDVK FDOFXODWHG LQ DFFRUGDQFH EZR®WW KWK HR ©ORZH DH R0 R QLY |
WKH 7UDQVDFWLRQ )XOFUXP RU DQ\ RI LWV DIILOLDWHY DFTXLUHV GLUHFWO\ RU LQG
6KDUHV ZKLFK FROOHFWLYHO\ UHVXOW LQ W KRHILW KOH LW/ XOMEHDKQREO X Y YW B [FGILHEEL QR P P

X $Q DPRXQW LQ FDVKRHWKMOYWRXH RI DQ\ JURVV SURFHHGV SDLG DW DQ\ WLPH WR )XOF
RU WKLUG SDUWLHV LQ UHVSHFW RI WKH 3XUFKDVHG 6KDUHV LQFOXGLQJ LQ FRQQHFW
D GLYLGHQG GLVWULEXWLRQ UHWXUQ RI FDSLWDO VKDUH UHSXUFKDVH RU VLPLODU
FXPXODWLYH SURF#SHGVWR[EBHRBE

7KH LQYHVWPHQW LQ 5XVRUR ZDV SUHVHQWHG DV DQ DVVHW KHOG IRU VDOH DW '"HFHI
ZLWK *ROG )LHOGV DW b'HFHPEHU WR SXUFKDVH WKH 5XVRUR VKDUHV IURP *ROG )L

7KI186 bPLOODR@HFHLYHG E\ *ROG )LHOGV RQ -DQXDU\ UHVXOWLQJ LQ WKH UHFR
5XVRUR DPRX@W L QP WAROQ R Q
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IRU WKH \HD WHHGEREHU
Ya Polm oqve mhl[kg [Kk_ "nremj kq

'"HFHPEHU '"HFHPEHU
Recdqgalaarp” 5LIJKW RI XVH
[pp 'gqp o h[gekc DVVHWYVY UHODWLQJ
ql jek® Mek"® WR PLQH OLQH
_“s'himj'kqe "s himj kgd[k_¢ jek o[h GHYHORSPHIHWHORSPHDWG PLQHUDO
ekao[pgor~fqe&ao[pgor*qrooecdqp [k_ LQIUDVWUXEMYXYDNWUXFWXUKWY DQG
[k_lgd o [k_lgd oo d[]leheq[qgelk DQG RWKHWQG RWKHHKDELOLWDWLRQ
[pp ap [pp ap [pp ap Tlq[h 7RWDO DVVHWYV DVVHWYV DVVHWYV
&RVW
%DODQFH DW EHJLQQLQJ RI
WKHb\HDU
m 5HFODVVLILFDWLRQV m m
m $GGLWLRQV
2VLVNR DVVHW DFTXLVIOWLRQ m m m

'"HUHFRJQLWLRQ RI *UX\HUH
SUHYLRXVO\ KHOG LQWHUHVW

m m m m
*ROG 5RDG DFTXLVLWLRQ
WKURXJK EXVLQHVV
m m m m FRPELQDWLRQ
2WKHU 6DODUHV 1RUWH QRQ
m m FDVK FRVWV FDSLWDOLVHG m m

5LJKW RI XVH DVVHWYV
FDSLWDOLVHG GXULQJ WKH \HDU
m m UHIHU QRWH m m

S5HPHDVXUHPHQWYV RI ULJKW RI
XVH DVVHWV FDSLWDOLVHG UHIHU

m m QRWH m m
*HQHUDO ERUURZLQJ FRVWYV

m m FDSLWDOLVHG m m

m m 'LVSRVDOV m m

m 6FUDSSLQJ RI DVVHWV m

&KDQJHV LQ HVWLPDWHV RI
UHKDELOLWDWLRQ DVVHWYV UHIHU
m m QRWH m m

7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU

$FFXPXODWHG GHSUHFLDWLRQ
DQG LPSDLUPHQW

%DODQFH DW EHJLQQLQJ RI WKH
\HDU

m m 5HFODVVLILFDWLRQV m m m m
&KDUJH IRU WKH \HDU

'"HUHFRJQLWLRQ RI *UX\HUH
SUHYLRXVO\ KHOG LQWHUHVW

m m m m
6DODUHV 1RUWH GHSUHFLDWLRQ
m FDSLWDOLVHG m
S5HYHUVDO RI LPSDLUPHQW
m m LPSDLUPHQW m m
m m 'LVSRVDOV m m
m 6FUDSSLQJ RI DVVHWYV m
7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU
&DUU\LQJ YDOXH DW HQG RI
WKHb\HDU
5HIHU WR QRWH IRU GHWDLOV RI WKH 2VLVNR DVVHW DFTXLVLWLRQ
5HIHU WR QRWHYV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ
7KH UH PHDVXUHPHQWYV LQ UHODWH PDLQO\ WR OHDVHV DW WKH *URXSpV $XVWUDOLDQ RSHUDWLRQV WKDW KDY
s&3,t /HDVHV DW WKH *URXSpV $XVWUDOLDQ RSHUDWLRQV WKDW KDYH YDULDEOH SD\PHQWV OLQNHG WR WKH
*HQHUDO ERUURZLQJ FRMO/D\L REB86 PLOORBIQVLQJ RQ *URXS JHQHUDO ERUURZLQJV UHODWLQJ WR WKH 6DODUHV 1RU)\
WKH \HDU XS WR $XIXVW WKH GDWH 6DODUHV 1RUWH UHDFKHG FRPPHUFLDO OHYHOV REZBVRGSFOLHBQ $Q DYHU
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Ya @~ nrepeqelkp
Ya @ "nrepegelk la Wek_a[hh Polf "q
A[~gcolrk _

2Q 0D\ *ROG )LHOGV WHKORXER@®DGLDQ VXEVLGLUIMUWHDHVYL WBGWKH :LQGIDOO 3URMI

s3DUWQHUVKLSt LQ 4X«EHF &DQDGD ZKLFK LV LQ WKH IHDVLELOLW\ VWDJH IURP 2VLVI

X 8QGHU WKH 3DUWQHUVKLS VWUXFWXUH HDFK RI 2VLVNR OLQLQJ ,QFRUSRUDWHG s2VL)

SDUWQHUVKLS LOQWHUHVW LQ WKH :LQGIDOO 3URMHFW DQG WKH ([SORUDWLRQ 3UR

X 7TKH PDQDJHPHQW FRPSDQ\ UHVSRQVLEOH IRU WKH RSHUDWLRQ ZRXX® HEHM JRYHUQHG

GLUHFWRUYV QRPLQDWHGGEUGBOBFMROG\WQRPIGODWHG E\ 2VLVNR 'HFLVLRQV RYHU WKH |
3DUWQHUVKLS UHTXLUHG XQDQLPRXV FRQVHQW RI ERWK WKH SDUWLHV

20 $XJIXVW *ROG )LHOGYV HQWHUHG LQWR DQ D JRIHIHVPW Q WVXIHMEKVXDLWHN R DGR VDB O X [7
UHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI 2VLVNR DV ZHODQIMHDEWW & QUWRW 0TI ID\OLAV B
WKH sVHFRQG 7UDQVDFWLRQt 7KH DFTXLVLWLRQ GDWH ZDV 2FWREHU WKH GDWH

WKH FRQVLGHUDWLRQ ZDV SDLG LQ IXO0O E\ *ROG )LHOGV 5HIHU QRWH
R "lckeqgelk [k_ j [pro’j kg

*ROG )LHOGV DQG 2VLVNR SUHYLRXVO\ KDG MRLQW FRQWURO RYHU WKH :LQGIDOO 3URM
YHKLFOH DQG WKH *URXS KDG D UHVLGXDO LQWHUHVW LQ WKH QHW DVVHWYV RI WKH :LQ
LQ WKH :LQGIDOO 3URMHFW DV D MRLQW YHQWXUH

‘KHQ DQ HTXLW\ DFFRXQWHG LQYHVWPHQW LV DFTXLUHG LQ VWDJHV DQG UHVXOWV LQ F
KHOG LQWHUHVW LV UHFRJQLVHG DW LWV FDUU\LQJ DPRXQW DV SDUW RI WKH WRWDO FF
LQWHUHVW LQ WKH :LQGIDOO 3URMHFW ZDV GHUHFRJQLVHG DV D MRLQW YHQWXUH DQG
WRIJHWKHU ZLWK WKHOMWHUIHVMR®BOG E\ 2VLVNR LQ WHUPV RI WKH VHFRQG 7UDQVDFWLF
Blkpe_ "o[qelk

7KH IROORZLQJ VXPPDULVHV WKH FRQVLGHUDWLRQ DQG WKH FRVW RI WKH :LQGIDOO MR

8QLWHG 6WDWBI®DGLDReq _ Sq[q pB[K[_ e[k

'ROODU 'ROODU Clhh[o Clhh[o

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 2FW 2FW c A C A
&DUU\LQJ YDOXH DW -DQXDU\ m m
,QLWLDO UHFRJQLWLRQ
B[pd “"lkpe_"o[qgelkp

3XUFKDVH RI HTXLW\ DFFRXQWHG LQYHVWHH m
D & PLOGDR/® SD\PHQW m m
E 3UH FORVLQJ SDLG DPRXQWYV

| & PLOOLRQ m m

| & PLOOLRQ m m
Blkgekc kq [k_ “umhlo[gelk ~"lkpe_"o[qelkp
F & PLOGCRRQAQLQIJHQW FRQVLGHUDWLRQ m m
G & PLOBLRQRUDWLRQ FRQVLGHUDWLRQ m m
6XEVHTXHQW PHDVXUHPHQW
B[pd “"lkpe_"o[qgelkp
H &DSLWDO FRQWULEXWLRQV
Blkgekc kq [k_ "umhlo[gelk "lkpe_"o[qelkp
F & PLOGRRQVLQIHQW FRQVLGHUDWLRQ | QHW

FKDQJH LQ IDLU YDOXH
G & PLOBLR@QRUDWLRQ FRQVLGHUDWLRQ | XQZLQGLQJ

Rl GLVFRXQW UDWH
6KDUH RI ORVYV
'"HUHFRIJQLWLRIQSRIRUDWLRQ FRQVLGHUDWLRQ m m
'"HUHFRJQLWLRQ RI :LQGIDOO 3URMHFW MRLQW YHQWXUH m m
7UDQVODWLRQ DGMXVWPHQW m m
&DUU\LQJ YDOXH DW WKH HQG RI WKH \HD Wn m
7KH PRYHPHQWYV ZHUH UHFRJQLVHG DV SDUW RI WKH HTXLW\ LQYHVWPHQW
"HUHFRJQLVHG DW  2FWREHU WKH DFTXLVLWLRQ GDWH RI WKH WUDQVDFWLRQ

@ER& Flh_Ee’h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

$FTXLVLWLRQ RI IRRQWOQXHRMHFW

Blkpe_"o[qEdgekr™ _

D & bPLOGIDRVX SD\PHQW
7KIB6 bPLOSLREPLOOLMRMK SD\PHQW UHSUHVHQWHG WKH LQLWLDO FRQVLGHUDWLRQ
LOQWHUHVW LQ WKH MRLQW YHQWXUH

E 3UH FORVLQJ SDLG DPRXQWYV

2VLVNR DFTXLUHG FHUWDLQ DVVHWYV IRU WKH EHQHILW RI WKH :LQGIDOO 3URMHFW G>
DJUHHG WR UHIXQE8I2WKWNRRVWYV VSHQWWR® TWRIDV & DL BHE@W \b RUICOLRQPLOBRRQ

-X 0\ BG bPLBOLROPLOBRRQ 'HFHPEHU UHVSHFWLYHO\
F & bPLOIRRQNLQJIJHQW FRQVLGHUDWLRQ
7KK bPLOPRR®YLQJHQW FRQVLGHUDWLRQ ZDV SD\DEOH RQ LVVXDQFH RI DQ (QYLUR

SHUPLW WR WKH 3DUWQHUVKLS DXWKRULVLQJ WKH FRQVWUXFWLRQ DQG RSHUDWLRQ
7UDQVDFWLRQ BPKBOPRRYLQIJHQW FRQVLGHUDWLRQ LV QR ORQJHU SD\DEOH

7KH IDLU YDOXH RI WKH FRQWLQJHQW FRQVLGHUDWLRQ ZDV GHWHUPLQHG XVLQJ D OR
VFHQDULRY DQG SRVVLELOLWLHY DURXQG WKH SRWHQWLDO RXWFRPH RI WKH (,$ SHU|
FROQWLQJHQW FRQVLGHUDWLRQ ZLOO EH SDLG

2FW c 2

.H\ DVVXPSWLRQV RI WKH FRQWLQJHQW FRQVLGHUDWLRQ

x| )DLU YDOXH IDFWRU FDOFXODWHG XVLQJ WKH ORQWH &DUOR YDOXDWLRQ PRGHO X
IROORZLQJ LQSXWV

| 3UREDELOLW\
I "'LVFRXQW UDWH

8QLWHG 6WDWHDWQDGLDQ
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU 'ROODU

8VLQJ WKH DERYH LQSXWV DQG YDOXDWLRQ WHFKQLTXH WKH IDLU YDOXH RI WKH FR
FRQVLGHUDWLRQ DPRXQWHG WR

YDLU YDOXH DW 0D\

1HW FKDQJH LQ IDLU YDOXH

7UDQVODWLRQ m
)DLU YDOXH DW  'HFHPEHU

1HW FKDQJH LQ IDLU YDOXH

'"HUHFRJQLWLRQ RQ 2FWREHU

7UDQVODWLRQ m
YDLU YDOXH DW  2FWREHU m m

@ER& Flh_Ee’h_p



Ya @"nrepeqelk la Wetkkaékh Polf ~q
Blkpe_"o[qEdgekr™ _
G & bPLOGILBQRUDWLRQ FRQVLGHUDWLRQ
$V SDUW RI WKH DFTXLVLWLRQ RI WKH :LQGIDQQVBHBNHWW Q*RBGWDHQ G3\H D A DRISPHHI® I
SURMHFWYV DQG&WD WIMHWXIRAL. QJ FRPPLWPHQW E\ YRDBRRPOGM.RYHU 7KH
& bPLOOX@®R®LQJ FRPPLWPHQW UHSWKNHQ@QWWGDO H[SORUDWPERQDRXRIBAL @H 7KH

VFKHGXOHG RYHU WKH SHULRG RI WKH H[SORUDWLRQ DJUHHPHQW DQG GLVFRXQWHG .
VHFRQG 7UDQVDFWhRRQOBRRARUDWLRQ FRQVLGHUDWLRQ LV QR ORQJHU SD\DEOH

2FW c»

.H\ DVVXPSWLRQV RI WKH H[SORUDWLRQ FRQVLGHUDWLRQ
| 7THUP \HDUV \HDUV
I "LVFRXQW UDWH

8QLWHG 6WDWHDWQDGLDQ
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU 'ROODU
8VLQJ WKH DERYH LQSXWV WKH YDOXH RI WKH H[SORUDWLRQ FRQVLGHUDWLRQ DPRXQ
BUHVHQW YDOXH DW 0D\
8QZLQGLQJ RI GLVFRXQW UDWH
7UDQVODWLRQ m
&DUU\LQJ YDOXH DW '"HFHPEHU
8QZLQGLQJ RI GLVFRXQW UDWH
'"HUHFRJQLWLRQ RQ 2FWREHU
7UDQVODWLRQ m
&DUU\LQJ YDOXH DW 2FWREHU m m

H &DSLWDO FRQVLGHUDWLRQYV

7KH SURMHFW UHTXLUHG IXQGLQJ IURP WKH 3DUWQHUVKLSV LQ WKH IHDVLELOLW\ DQ
*ROG )LHOGYV SDLG FDVK FDO ®W IDAPRXRUALQQIOW R B& bPLOSOLRQPLOOWRQWKH
:LQGIDOO 3URMHFW ZKLFK KDV EHHQ FDSLWDOLVHG WR WKH FRVW RI WKH LQYHVWPHC

@ER& Flh_Ee’h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya @ "nrepegelk la Opepgl Mekekc Ik*"lomlo[q _

A[~gcolrk_
2Q 0D\ *ROG )LHOGV DIFQWHWHH&EW LQ WKH :LQGIDOO 3URMHFW IURP 2VLVNR 5HIHU C
2Q $XIXVW *ROG )LHOGY HQWHUHG LQWR DQ DJRJIHHPWHQWVXIHNEKVX\DLWHN R D/SR VDB O X [7 K

UHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI 2VLVNR DV ZHODQDWHD @MW G QUW KW D FIXIDVAAQV B

7KH DFTXLVLWLRQ GDWH ZDV 2FWREHU WKH GDWH RQ ZKLFK DOO FRQGLWLRQV SU
LQ IXOO E\ *ROG )LHOGV
R "lckeqgelk [k_ j [pro’j kg

7KH RQO\ VLIJQLILFDQW DVVHW DFTXLUHBGQMHHMMNR QWWHKHLDGGED &/Q BYRMHFW $V SDUV
*ROG )LHOGYV GLG QRW DFTXLUH VXIILFLHQW LQIUDVWUXFWXUH RU SURFHVVHV LQFOXGL
DFTXLUHG LQSXWV LQWR DQ RSHUDWLQJ PLQH $FFRUGLQJO\ WKH WUDQVDFWLRQ ZDV D
KHOG LQWHUHVW LQ WKH :LQGIDOO 3URMHFW ZDV UHFRJQLVHG DW LWV FDUU\LQJ YDOXtE

Blkpe_"o[qelk
7KH IROORZLQJ VXPPDULVHVY WKH WRWDO SXUFKDVH FRQVLGHUDWLRQ RI WKH WUDQVDF\

8QLWHG 6WDWHY_e[k
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU Clhh[o

D &DVK FRQVLGHUDWLRQ
E &DUU\LQJ YDOXH RI SUHYLRXVO\ KHOG :LQGIDOO 3URMHFW MRLQW YHQWXUH
F 7TUDQVDFWLRQ FRVWYV

G& PLOGRRQAVLQIJHQW FRQVLGHUDWLRQ IDLU YDOXH
H& PLOB[R@RUDWLRQ FR Q\DLSSRUDMLIRRIP HQW
| & PLODURGI[LVWLQJ SD\DEOH

7TRWDO SXUFKDVH FRQVLGHUDWLRQ

D &DVK FRQVLGHUDWLRQ
7KH 86 bPLORLRQ bPLOCAHIRMK UHSUHVHQWYV WKH LQLWLDO FRQVLGHUDWLRQ SDLG R
bPLOOKRQHY DW WKH SXUFKBWH QULFVNRVEDUH LQ DQ DOO FDVK WUDQVDFWLRQ
E &DUU\LQJ YDOXH RI SUHYLRXVO\ KHOG :LQGIDOO 3URMHFW MRLQW YHQWXUH
7KH 86 DbPLO@RLRQbPLOOURSUHVHQWY WKH GHUHFRJQLWLRQ RI WKH FDUU\LQJ YDOXH |
SURMHFW DV D MRLQW YHQWXUH DW 2FWREHU DQG UHFRJQLVHGLDWBQHNWWHW D
KHOG E\ 2VLVNR 5HIHU WR QRWH IRU IXUWKHU GHWDLOV
F 7UDQVDFWLRQ FRVWYV

7TUDQVDFWLRQ FRPWPWUGIREEPLOOHPPWLQI WR WKH DVVHW DFTXLVLWLRQ ZHUH FDSLWL

G & bPLOCARRIWLQJHQW FRQVLGHUDWLRQ IDLU YDOXH
7KH IDLU YDOXH RPWEBRRWLQIJHQW FRQVLGHUDWLRQ DW bPAFO/MRRIQWPLO 2DA (B 6
WHUPV Rl WKH WUDQVDFWLRQ WKH FRQVLGHUDWLRQ LV QR ORQJHU SD\DEOH DQG KDV
LOQSXWV XVHG LQ YDOXDWLRQ RI WKH IDLU YDOXH DW 2FWREHU

H & bPLOGIIRQRUDWLRQ FRQV IDESRDWILRQ P HQW

7KH & bPLOBLRMRUDWLRQ FRQVLGHUDWLRX W HOUMYBQWHSORUDWLRQ IXQGLQJ 5HIHL
IXUWKHU GHRIDWBY UHPDLQLQJ H[SORUDWLRQ FRQVLGHUDWLRQ SD\DEOH E\ *ROG )LH¢
WKH WUDQVDFWLRQ DQG UHGXFHV WKH SoPULKE\RHDPRQOLEWUDWLRQ E\ 86

| & DbPLOSGURQH[LVWLQJ SD\DEOH
2Q DFTXLVLWLRQ D SUH H[LVWLQIGER®MPOE CRIRWMZHHQ 2VLVNR DQG *ROG )LHOGV ZDV

@ER& Flh_Ee’h_p



Ya @"nrepeqelk la Opepgl Meklkige kk™lomlo[q  _
@pp gp [*nreo’_ [k_ he[]eheqge p [pprj _

7KH SXUFKDVH FRQVLGHUDWLRQ DW 2FWREHU ZDV DOORFDWHG EDVHG RQ WKH UHC
OLDELOLWLHY DVVXPHG DV IROORZV

8QLWHG 6WDW[HY_e[k
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU Clhh[o

$66(76

1RQ FXUUHQW DVVHWYV

IJLVWHG LQYHVWPHQW

(TXLW\ DFFRXQWHG LQYHVWHH
3URSHUW\ SODQW DQG HTXLSPHQW
&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
,QYHQWRULHYV

2WKHU

7RWDO DVVHWV

1,$%,/,7,(6

1RQ FXUUHQW OLDELOLWLHYV

/HDVH OLDELOLWLHV

(QYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV
&XUUHQW OLDELOLWLHV

7UDGH DQG RWKHU SD\DEOHYV

&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV
7RWDO OLDELOLWLHV

1HW DVVHWYV

7KH IROORZLQJ NH\ DVVXPSWLRQV ZHUH XVHG LQ WKH YDOXDWIiFR® & L RX biPR D@HEEDX G&H GKMQY SIFRRSHQMMAQ $ GVMIRQE\S D Q G
HTXLSPHQW

X *ROG SULFH /RQJ WHUP JRSHU RNEFHRI 86

X 'LVFRXQW UDWH 5HDO ZHLJKWHG DYHUDJH FRVW RI FDSLWDO :$&& RI
X ([FKDQJH UDWH /RQJ WHUP & 86 H[@GEDQJH UDWH RI

X SHVRXUFH PXOWHSOHI\BBXUFH RXQFH

@ERA& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya @~ nrepeqelk la FIh_ RI[_
A[~gcolrk_

2Q '"HFHPEHU *ROG )LHOGM SWKH KDX¥HH®H *ROG 3BURMHFW DQG HQWHUHG LQWR D
RSHUDWLRQ ZLWK *ROG 5RDG 5HVRXUFHV /LPLWHG s*ROG 5RDGt IRU WKH GHYHORSPHQW
"HVWHUQ $XVWUDOLD ZKLFK FRPSULVHV WKH *UX\HUH JROG GHSRVLW DV ZHOO DV DGGLV

2Q 0D\ *ROG )LHOGVY HQWHUHG LQWR DR DVKIHHY YROMGWR) 6 FRIKXWVWDQGLQJ VKDUH F
5RDG 7KLV UHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI *ROG 5RDG DQWHOBVIW LIOW.KQHS L U
*UX\HUH *ROG 3URMHFW WKH VHFRQG 7UDQVDFWLRQ 7KH DFTXLVLWLRQ GDWH ZDV
SUHFHGHQW ZHUH PHW DQG FRQWURO RI *ROG 5RDG ZDV REWDLQHG

R "lckeqgelk [k_ j [proj kq

*ROG )LHOGYV DQG *ROG 5RDG SUHYLRXVO\ KDG MRLQW FRQWURO RYHU WKH *UX\HUH *RC
LQWHUHVW LQ WKH SURMHFW DV D MRLQW RSHUDWLRQ

:KHQ D MRLQW RSHUDWLRQ LV DFTXLUHG WKURXJK VWDJHV WKDW UHVXOWY LQ FRQWUR(
D EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJHV 2Q ERBWHPEMULQ W KHK HUSXUHY HRHYRO
ZDV UHPHDVXUHG WR LWV IDLU YDOXH DQG WKH UHVXOWLQJ JDLQ ZDV UHFRJQLVHG LQ ¢
LQWHUHVW ZDV LQFOXGHG DV SDUW RI WKH WRWDO FRVW RI WKH RSHUDWLRQ DQG UHFR
DGGLWLRQOWHUHVW KHOG E\ *ROG 5RDG LQ WHUPV RI WKH VHFRQG 7UDQVDFWLRQ

Blkpe_"o[qelk
7KH IROORZLQJ VXPPDULVHVY WKH FRQVLGHUDWLRQ IRU WKH EXVLQHVYVY FRPELQDWLRQ D\

8QLWHG 6WDWH pgo[he[k
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU Clhh[o
D )L[HG FDVK FRQVLGHUDWLRQ
E 9DULDEOH FDVK FRQVLGHUDWLRQ
F )DLU YDOXH Rl SUHYLRXVO\ KHOG LQWHUHVW LQ MRLQW RSHUDWLRQ
G $GG 6SHFLDO GLYLGHQG
7TRWDO SXUFKDVH FRQVLGHUDWLRQ

D )L[IHG FDVK FRQVLGHUDWLRQ

7KH 86 bPLOGBLRQ bPLOGIDRMK UHSUHVHQWY WKH IL[HG FDVKOFRQOLBBRIUDWLRQ RI 86
$ bPLOGIIR@G IRU *ROG 5RDG VKDUHV DW D SXUFHKDWHKBSUHFBHRYW WKH 86
PLOOLRQ BLOOLRQ VSHFLDO GLY3WHQ@ROR SRDG VKDUH 7KH VSHFLDO GLYLGHQG ZDV
5RDG %RDUG RQ 6HSWHPEHU DQG ZDV SD\DEOH WR *ROG 5RDG VKDUHKROGHUV
DPRXQWHG WR $HU *ROG 5RDG VKDUH

E O9DULDEOH FDVK FRQVLGHUDWLRQ

7KH 86 bPLOOLRQ bPLOGDR® UHSUHVHQWYVY WKH YDULDEOH FDVK FRIQD/UWBWH DMWWKEG S|
SXUFKDVH SULFH ¥ *ROG 5RDG VKDUH LQ DQ DOO FDVK WUDQVDFWLRQ 7KLV UHIOH
Rl *ROG 5RDG V VKDUHKROGLQJV LQ 1RUWKHUQ 6WDU 5HVRXUFHV /WY 1RUWKHUQ 6W
GHWHUPLQHG E\ WKH ZHLJKWHG DYHUDJH SULFH RI 1IRUWKHUQ 6WDU VKDUHV GXULQJ
6HSWHPEHU

F 3UHYLRXVO\ KHOG LQWHUHVW LQ MRLQW RSHUDWLRQ

7KH 86 bPLO®LRQ bPLOWHBQ@HVHQWY WKH IDLU YDO XH LRIWWHKH 3W HYL RORLQWK RS IGU D \
GHUHFRJQLVHG DW 6HSWHPEHU DQG UHFRJQLVHG DV D EXVLQHNVNYWHRWPHVWDWLRQ
KHOG E\ *ROG 5RDG 7KH IDLU YDOXHLRMWWKH\SW HZDMREVOHBHRAGLWY IDLU YDOXH OHVV
)9/&2' FDOFXODWHG XVLQJ D FRPELQDWLRQ RI WKH PDUNHW UHVRXUFH YDOXH DQC
DVVXPSWLRQV XVHG LQ WKH YDOXDWLRQ

7KH WDEOH EHORZ VXPPDULVHV WKH JDLQ RQ UHPHDVXUHPHQW DW DFTXLVLWLRQ GD\

8QLWHG 6WDWH pqo[he[k
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU Clhh[o

YDLU YDOXHSBHYLRXVO\ KHOG LQWHUHVW LQ MRLQW RSHUDWLRQ
/JHVV &DUU\LQJ YPOKHULRXVO\ KHOG LQWHUHVW LQ MRLQW RSHUDWLRQ
*DLQ RQ UHPHDVXU MRHHYWRKIVO\ KHOG LQWHUHVW LQ MRLQW RSHUDWLRQ

G 6SHFLDO GLYLGHQG

7KH 86 bPLOGLRQbPLOCAIRMK UHSUHVHQWY D VSHFLDOHALYRGE GRMIRG ¥ KDUH SD\DEOH
*ROG 5RDG VKDUHKROGHUYV DV SDUW RI WKH FRQWUDFWXDO UHTXLUHPHQWY RI WKH V
E\ *ROG 5RDG V H[LVWLQJ FDVK EDODQFHYV

@ER& Flh_Ee’h_p



Ya @"nrepeqelk la”"FhhekRI1[
To[kp[*qgelk “Ipgp

7UDQVDFWLRQ FRYRMMNOBLR®PLOCQLR@MOWLQJ WR WKH VHFRQG 7UDQVDFWLRQ ZHUH UHFRJG
\HDU HQGHG  'HFHPEHU

@pp qgp [*nreo _ [k_ he[]leheqge ' p [pprj _
7KH IDLU YDOXHV RI DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG DW 6HSWHPEHU

8QLWHG 6WDWHpqo[he[k
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 'ROODU Clhh[o
$66(76
1RQ FXUUHQW DVVHWYV
,QYHVWPHQWYV
BURSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV
,QYHQWRULHV
OLQLQJ ULJKWV
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
,QYHQWRULHV

7RWDO DVVHWV

1RQ FXUUHQW OLDELOLWLHV

/HDVH OLDELOLWLHV

(QYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV
'"HIHUUHG WD[DWLRQ

/RQJ WHUP LQFHQWLYH SODQ

&XUUHQW OLDELOLWLHV

%RUURZLQJV

7UDGH DQG RWKHU SD\DEOHYV

&XUUHQW SRUWLRQ RI HQYLURQPHQWDO UHKDELOLWDWLRQ FRVW
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV
5R\DOWLHY DQG WD[DWLRQ SD\DEOH

7TRWDO OLDELOLWLHV
1HW DVVHWYV

7KH IROORZLQJ NH\ DVVXPSWLRQV ZHUH XVHG LQ WKH YDOXDWDRRHBHYWQLQJ ULIJKWV DQG WKH SUHYLRXVO\ KHOG
Xx*ROG SULFH /RQJ WHUP JRO®G SULBH RIRX&K FH

X 'LVFRXQW UDWH 5HDO ZHLJKWHG DYHUDJH FRVW RI FDSLWDO :$&& RI
X ([FKDQJH UDWH /RQJ WHUP $ 86 BEF&DQJH UDWH RI
X SHVRXUFH PXOWIIOMWHYRXUFH RXQFH

5HYHQXH DQG SURILW DIWHU WD[DWLRQ Rl WKH DFTXLUHH *ROG 5RDG IURP 6HSWHPE
86 bPLOMQB@6 bPLOOLIRDSHFWLYHO\

5HYHQXH DQG SURILW DIWHU WD[DWLRQ RI WKH FRPELQHG HQWLW\ IRU WKIHOHIRQHQGHC
DQG 86 bPLOWHRGHFWLYHO\ 7KH FRPELQHG HQWLW\ LQFOXGHV WKH *ROG )LHOGV *UR
33%$ DGMXVWPHQWY DQG WKH ILIJIXUHV ZHUH SUHVHQWHG DV LI WKH DFTXLVLWLRQ ZDV F|

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD WHHGEREHU
Ya Dnreqv [*"Irkq _ eks'pqgq ' 'p
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

,QYHVWPHQW LQ MRLQW YHQWXUHV m m
D )DU 6RXWKHDVW *ROG 5HVRXUFHV ,QFRUSRUDWHGmMIs)6 (t m
E :LQGIDOO 3URMHFW m m

,QYHVWPHQW LQ DVVRFLDWHYV
F 2WKHU DVVRFLDWHYV ] || \

7TRWDO HTXLW\ DFFRXQWHG LQYHVWHHV

6KDUH RI UHVXOWV RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ
UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW DUH PDGH XS
DVbIROORZYV

D )DU 6RXWKHDVW *ROG 5HVRXUFHVY ,QFRUSRUDWHGmMSs)6(t

$VDQNR *ROG | HDUQLQJV m m
$VDQNR *ROG | LPSDLUPHQW m m
'LQGIDOO 3URMHFW m

F 2WKHU DVVRFLDWHV
6KDUH RI UHVXOWYVY RI HTXLW\ LQYHVWHHYV QHW RI WD[DWLRQ
$VDQNR *ROG | UHFRJQLVHG DV D GLVFRQWLQXHGMSHUDWLR®®
7TRWDO VKDUH RI UHVXOWY RI HTXLW\ LQYHVWHHY QHW RI WD[DWLRQ

*ROG )LHOGV DQG $VDQNR KDG MRLQW FRQWURO RYHU WKH $VDQNR MRLQW YHQWXUH HQWLWLHV 7KH $VDQNR
UHVLGXDO LQWHUHVW LQ WKH QHW DVVHWYV RI $VDQNR $FFRUGLQJO\ WKH *URXS KDG FODVVLILHG LWV LQWHU
DQQRXQFHG WKH GLYHVWPUHRKNRRGLYY LQ $VDQNR *ROG DQG WKH LQYHVWPHQW ZDV SUHVHQWHG DV KHOG IRU

RI HTXLW\ LQYHVWHH RI $VDQNR *ROG IRU WKH \HDU HQGHG ‘HFHPEHU ZDV SUHVHQWHG DV D GLVFRQWLQ
$VDQNR KDG D '"HFHPEHU \HDU HQG DQG ZDV HTXLW\ DFFRXQWHG VLQFH -X0\ XS WR WKH GDWH LW ZDV |
«[- ESD

*ROG )LHOGYV LQWHUHVW LQ )6( DQ XQOLVWHG H@QMOLW\QIQFRGSRUDWHSG LQ WKH 3KLC
b'HFHPEHU /HSDQWR &RQVROLGDWHG 0LQLQJ &RPSVRDBARRGGLRHE UGIP)BI GOQAILQJ

DQG
"XULQJ *ROG )LHOGV GLVSRWRGORIL®Q IRU 86
)6( KDG WHFHPEHDU HQG DQG KDG EHHQ HTXLW\ DFFRXQWHG VLQFH b$SULO )6 (p

UHVXOWY WR WKH GDWH Rl GLVSRVDO
,OQYHVWPHQW LQ MRLQW YHQWXUH FRQVLVWYV RI

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

8QOLVWHG VKDUHV DW FRVW
(TXLW\ FRQWULEXWLRQ

,PSDLUPHQW | SULRU \HDUV

6KDUH RI DFFXPXODWHG ORVVHV EURXJKW IRUZDUG
6KDUH Rl ORVV DIWHU WD[DWLRQ

7RWDO LQYHVWPHQW LQ MRLQW YHQWXUH m m

*ROG )LHOGVp VKDUH RI ORVV DIWHU WD[DWLRQ UHSUHVHQWHG H[SORUDWLRQ DQG RWKHU FRVWV LQFOXGLQJ
JLHOGV DV SDUW RI WKHLU HTXLW\ FRQWULEXWLRQ
)6( KMRUHYHQXHYV RU VLIJQLILFDQW DVVHWY RU OLDELOLWLHV $VVHWV LQFOXGHG LQ )6( UHSUHVHQWHG WKH U

SESESESES
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Ya

Dnreqv [*"Irkq _dksgekqg™  p

«]= Wek_a[hh Polf ~q

2Q 0D\ *ROG )LHOGV WKORXAR@ODGLDQ VXEVLGUBRUNHDHVL WRGWIKH :LQGIDOO 3U
4X«EHF &DQDGD ZKLFK LV LQ WKH IHDVLELOLW\ VWDJH IURP 2VLVNR OLQLQJ ,QFRU.
2Q $XIXVW *ROG )LHOGY HQWHUHG LQWR DQ D JRIHHPW Q WVXIHNVEKVZXDLWHN R D/SR VDB T

7TKLVDUHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI 2VLVNR DV ZH@QWH\HYVW LQ GNKH FMWQBGI
SURMHFW WKH sVHFRQG 7UDQVDFWLRQt 7KH DFTXLVLWLRQ GDWH ZDV 2FWREHU
ZHUH PHW DQG WKH FRQVLGHUDWLRQ ZDV SDLG LQ IXOO E\ *ROG )LHOGV 5HIHU QRW

*ROG )LHOGV DQG 2VLVNR SUHYLRXVO\ KDG MRLQW FRQWURO RYHU WKH :LQGIDOO 3L
VHSDUDWH YHKLFOH DQG WKH *URXS KDG D UHVLGXDO LQWHUHVW LQ WKH QHW DVVFE
FODVVLILHG LWV LQWHUHVW LQ WKH :LQGIDOO 3URMHFW DV D MRLQW YHQWXUH

2Q 2FWREHU WKHQWHWHDB® LQ WKH :LQGIDOO 3URMHFW ZDV GHUHFRJQLVHG D\
DQ DVVHW DFTXLVLWLRQ WRJHWEK®W HUMKWWKHHO B GE3 LAWILRQIRO LQ WHUPV RI WKH VHFR
QRWH

7KH 3DUWQHUVK'HF KPEBHDU HQG DQG ZDV HTXLW\ DFFRXQWHG VLQFH 0D\ 7KH 3C
DFFRXQWLQJ ZDV EDVHG RQ UHVXOWYV WR 2FWREHU

7KH IROORZLQJ WDEOH VXPPDULVHV WKH ILQDQFLDO LQIRUPDWLRQ DQG WKH FDUU\L

8QLWHG 6WDWHY 'ROGDWDGLDQ 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

2SHQLQJ EDODQFH -DQXDU\ m m

&DVK FRQVLGHUDWLRQV

& PLOGDR® FDOOV m m
&RQWLQJHQW DQG H[SORUDWLRQ FRQVLGHUDWLRQV

& PLOGRRAVLQJIJHQW FRQVLGHUDWLRQ

| THW FKDQJH LQ IDLU YDOXH m m

& PLOBLR@RUDWLRQ FRQVLGHUDWLRQ

| 8QZLQGLQJ RI GLVFRXQW UDWH m m

6KDUH RI ORVV m m
'"HUHFRJQLWLRQ RI :LQGIDOO 3URMHFW MRLQW YHQWXUH m
"HUHFRJQLWLR{SIRUDWLRQ FRQVLGHUDWLRQ m
7UDQVODWLRQ DGMXVWPHQW m m m
&DUU\LQJ YDOXH DW  'HFHPEHU m m m m
7KH :LQGIDOO 3URMHFW VKDUH RI ORVV IRU UHODWHG PDLQO\ WR H[SORUDWLRQ H[SHQVHV
'HUHFRJQLVHG DW 2FWREHU WKH DFTXLVLWLRQ GDWH RI WKH WUDQVDFWLRQ

«Na Oqd’o

@ER& Fih_

8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

,OQYHVWPHQW LQ DVVRFLDWHVY RWKHU
/IXQQRQ OHWDOV /LPLWHG s/XQQRQt
9LRU OLQLQJ ([SORUDWLRQ &RPSDQ\ ,QF 9LRU

‘XULQJ *ROG )LHOGV UHFRJQLVHG D 86KDUPLRIOQR®Y IR WP MICHLREGU)IRHOGVp LQWHUHVW LQ /XQQRQ ZDV
DW 'HFHPEHU
9LRU ZDV DFTXLUHG DV SDUW RI WKH 2VLVNR DFTXLVLWLRQ GXULQJ 2Q )HEUXDSQ DVVHROBHQWOZ®DW VKDU

SHUIRUPHG DQG WKH *URXS FRQFOXGHG LW QR ORQJHU KDG VLJQLILFDQW LQIOXHQFH DQG 9LRU ZDV UHFODVVL
*ROG )LHOGV UHFRJQLVHG DQULKDU86RI SRUIRIXBRWIR8W KH GDWH Rl FODVVLILFDWLRQ WR OLVWHG LQYHVWPHQWYV
DwW 'HFHPEHU

Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya lkg o' pg ek flekg Im o[gelk

2Q b'HFHPEHU *ROG )LHOQRM BXWHFKDXMHEH *ROG 3URMHFW DQG HQWHUHG LQWR D
RSHUDWLRQ ZLWK *ROG 5RDG 5HVRXUFHV /LPLWHG s*ROG 5RDGt IRU WKH GHYHORSPHQ
"HVWHUQ $XVWUDOLD ZKLFK FRPSULVHV WKH *UX\HUH JROG GHSRVLW DV ZHOO DV DGGL
$WWLOD $ODULF

2Q 0D\ *ROG )LHOGY HQWHUHG LQWR DR BVWKMHHHY YRQMGCWR) 6 RIXWVKWDQGLQJ VKDUH F
5RDG 7KLV UHSUHVHQWY D GLUHFW DFTXLVLWLRQ RI *ROG 5RDG DQWVWHOBVIW LOIDOQW.IKHG L U
*UX\HUH *ROG 3URMHFW WKH VHFRQG 7UDQVDFWLRQ 7KH DFTXLVLWLRQ GDWH ZDV
SUHFHGHQW ZHUH PHW DQG FRQWURO RI *ROG 5RDG ZDV REWDLQHG

*ROG )LHOGYVY DQG *ROG 5RDG SUHYLRXVO\ KDG MRLQW FRQWURO RYHU WKH *UX\HUH *RC
LQWHUHVW LQ WKH SURMHFW DV D MRLQW RSHUDWLRQ

:KHQ D MRLQW RSHUDWLRQ LV DFTXLUHG WKURXJK VWDJHV WKDW UHVXOWY LQ FROQWUR(
D EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJHV 2Q ERBWHPEMULQ W KHK HUSXUHY HRHYRO
ZDV UHPHDVXUHG WR LWV IDLU YDOXH DQG WKH UHVXOWLQJ JDLQ ZDV UHFRJQLVHG LQ ¢
LQWHUHVW ZDV LQFOXGHG DV SDUW RI WKH WRWDO FRVW RI WKH RSHUDWLRQ DQG UHFF
DGGLWLRQOWHUHVW KHOG E\ *ROG 5RDG LQ WHUPV RI WKH VHFRQG 7UDQVDFWLRQ 5HII

%HORZ LV D VXPPDU\ RI *ROG )LHOGVp VKDUH RI WKH MRLQW RSHUDWLRQ DQG LQFOXGH
GDWH RI UHFRJQLWLRQ DV D EXVLQHVV FRPELQDWLRQ

6HSWHPEHU c'~jl o

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 86 $ UsSo @90
6WDWHPHQW RI ILQDQFLDO SRVLWLRQ

1RQ FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW || I ||

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
,QYHQWRULHV

2WKHU UHFHLYDEOHYV

7RWDO DVVHWYV

7RWDO HTXLW\

5HWDLQHG HDUQLQJV

1RQ FXUUHQW OLDELOLWLHV
'"HIHUUHG WD[DWLRQ

/HDVH OLDELOLWLHV
(QYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV
/RQJ WHUP LQFHQWLYH SODQ
&XUUHQW OLDELOLWLHYV
5HODWHG HQWLW)\ ORDQV SD\DEOH
7UDGH DQG RWKHU SD\DEOHYV
&XUUHQW SRUWLRQ Rl OHDVH OLDELOLWLHV

7TRWDO HTXLW\ DQG OLDELOLWLHV

@ER& Flh_Ee'h_p



Ya ks pqj kgp

8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

ILVWHG

$W IDLU YDOXH WKURXJK 2&,

2WKHU

,QYHVWPHQWYV

2 0LQLQJ UHFRJQLVHG DV DQ DVVHW KHOG IRU VDOH m
7RWDO LQYHVWPHQWV

7KH OLVWHG LQYHVWPHQWY FRPSULVH PDLQO\ LQYHWPW® & QRWQS 60Q QRO GKRV* RID\GDL.Q¥ , 86 8R IPA6 O 7R RUR

*ROG /LPLWHG VKDURMORILBES6 PLOODRQHUDO 5HVRXUFHV /PRDWHBQ8686 PLOORRQLQLQJIGQRIOSE 86

PLOOLRIQGDO 5HVRXUFHV /PRIOWHB @6QEIE02Q\[ *ROG &RUSRUDWLRQLRIQBGE PLOODRRG 9LRU RPIBBOLRQ

86 QLOSHIHU QRWH  IRU IXUWKHU GHWDLOV Rl OLVWHG LQYHVWPHQWYV

2WKHU FRPSULVHV OLVWHG ERQRE@BRI 8F L0 MLR® RWKHU QRQ OLVWHG LQYHVWIPH@WVY RD®E HPUODQRY RI 86
5HIHU QRWH IRU IXUWKHU GHWDLOV UHJDUGLQJ WKH UHFRJQLWLRQ RI 2 OLQLQJ DV DQ DVVHW KHOG IRU VDOH

Ya Dkseolkj kq[h gorpg ark_p

8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DODQFH DW EHJLQQLQJ RI WKH \HDU
&RQWULEXWLRQV

,QWHUHVW HDUQHG

7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU

7KH WUXVW IXQGV FRQVLVW RI WHUP BHGANVRQS6DPRXQWIL@PRWRVKES$IULFD DV ZHOO DV VHFXUHG FDVK GHSRVLWV DI
86 PLOOLR@®S6 PLOOL@®®KDQD

7KHVH IXQGY DUH LQWHQGHG WR IXQG HQYLURQPHQWDO UHKDELOLWDWLRQ REOLJDWLRQV RI WKH *URXSpV PLQHV DQ
LQ WKHVH IXQGV LV UH LQYHVWHG RU VSHQW WR PHHW WKHVH REOLJDWLRQV 7KH REOLJDWLRQV ZKLFK WKHVH IXQGYV
XQGHU QRQ FXUUHQW SURYLVLRQV UHIHUbWR QRWH 5HIHU WR QRWH IRU GHWDLOV RQ HQYLURQPHQWDO REOL

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD WHHGEREHU
Ya ks kqloe™p
8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

*ROG LQ SURFHVVY DQG VWRFNSLOHV

&RQVXPDEOH VWRUHYV

7TRWDO LQYHQWRULHYV

+HDS OHDFK DQG VWRFNSLOHV LQYHQWRULHV LQFOXGHG LQ QRQ FXUUHQW DVVHWYV
7TRWDO FXUUHQW LQYHQWRULHV

5HODWHV WR KHDS OHDFK DQG VWRFNSLOHV LQYHQWRULHV ZKLFK ZLOO QRW EH SURFHVVHG ZLWKLQ WKH QH[W P
7KH FRVW RI FRQVXPDEOH VWRUHV FRQVXPHG GXULQJ WKH 86DU D@GOAMFO®B6HG PQOFRMYQ RI VDOHV DPRXQWHG WR
'XULQJ D QHW UHDOLVDEOH YDOXH M&KXV88PH QWL GIBW\REGHRFWNS KRR @D 88DV SURFHVVHG

Ya To[_ [k_lgd'o o~ es[]lh' p

8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

7UDGH UHFHLYDEOHV | JROG VDOHYV

7UDGH UHFHLYDEOHV | FRSSHU FRQFHQWUDWH
7UDGH UHFHLYDEOHV | RWKHU

3D\UROO UHFHLYDEOHYV

BUHSD\PHQWYV

9DOXH $GGHG 7D[ DQG LPSRUW GXWLHYV
'LHVHO UHEDWH

2WKHU

7UDGH DQG RWKHU UHFHLYDEOHYV

Ya B[pd [k_ "[pd "nres[h kqgp
8QLWHG 6WDWHYV "ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG
&DVK DW EDQN DQG RQ KDQG
7RWDO FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH VHEOWHE® @BV K BIHBG®RWR XV R/IEEE0 LD PIQI0 LR Q86 PLOOLRGQ@HUX
VHW DVLGH IRU IXWXUH UHKDELOLWDWLRQ FRVWY 7KH FRQWULEXWLRQV LQ $XVWUDOLD DQG 3HUX DUH SUR DFWLYI

@ER& Flh_Ee'h_p



Ya Sq[g _ "[meq[h
8QLWHG 6WDWHYV "ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DODQFH DW EHJLQQLQJ RI WKH \HDU

$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV m
,VVXH Rl WUHDVXU\ VKDUHV WR HPSOR\HHYV m
%DODQFH DW HQG RI WKH \HDU

1XPEHU RI VKNDJ|JH¥ la pd[o p
LQ LVVXH ek eppr’

,Q LVVXH DW -DQXDU\

([HUFLVH RI HPSOR\HH VKDUH RSWLRQV m
$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV m
,VVXH RI WUHDVXU\ VKDUHV WR HPSOR\HHV m

,Q LVWXH QHW RI WUHDVXU\ VKDUHYV DW '"HFHPEHU
$XWKRULVHG

7UHDVXU\ VKDUHV DPRXQ@QWWURISWRFKDVHG E\ WKH *URXS DW® Q DYHQUD PHSRWIWIHRDIBVRUIVVXHG WR SDUWLFLSDQWYV X
HPSOR\HH VKDUH RSWLRQV LQ
6KDUH FDSLWDO FRPSULVHV QR SDU YDOXH VKDUHV

@rqdloep _ [k_ eppr _
+ROGHUV RI VKDUHY DUH HQWLWOHG WR GLYLGHQGV DRQHFWOIB (SHH& NJKRIPUW LIPM WHRQ WULP @
PHHWLQJV RI WKH &RPSDQ\

,Q WHUPV RI WKH JHQHUDO DXWKRULW\ JUDQWHG E\ VKDUHKROGHUV DW WKH $*0 RQ 0
VWDWHG FDSLWDO RI WKH &RPSDQ\ UR 5 WHWHH IQWWIXPHIGC QRMD WRHBHFW RDWD O RI WKH &RPSDQ)
WKDW GDWH DIWHU VHWWLQJ DVLGH VR PDQ\ RUGLQDU\ VKDUHYV DV PD\ EH UHTXLUHG W
VFKHPHV 7KLV DXWKRULW\ H[SLUHVY DW WKH QH[W $QQXDO *HQHUDO OHHWLQJ ZKHUH VK
RI WKH 'LUHFWRUV WKH DXWKRULVHG EXW XQLVVXHG RUGLQDU\ VWDWH®/ KB IMWBRBREXRI W
VWDWHG FDSLWDO RI WKH &RPSDQ\ IURP WLPH WR WLPH

,Q WHUPV RI WKH -6( /LVWLQJV 5HTXLUHPHQWY VKDUHKROGHUV PD\ VXEMHFW WR FHUW
VKDUHY KHOG XQGHU WKHLU FRQWURO IRU FDVK RWKHU WKDQ E\ PHDQV RI D ULJKWV R
&RPSDQ\ PD\ EH SODFHG LQ D SRVLWLRQ WR WDNH DGYDQWDJH RI IDYRXUDEOH FLUFXPV
IRU FDVK ZLWKRXW UHVWULFWLRQ IRU WKH EHQHILW RI WKH &RPSDQ\ VKDUHKROGHUV
HITHFW DW WKH IRUWKFRPLQJ $*0

R mro~d[p” la pd[o p

'XULQJ WKH &RPSDQ\ H{HUFLVHG WKH JHQHUDO DXWKRULW\ JUDQWHG DW WKH $*0 Kl
LVVXHG RUGLQDU\ VWDWHG FDSLWDO 7AHHIOH KB X YKW UGDXW WERINV DOHDIGEL VV XHG WR
SDUWLFLSDQWY XSRQ YHVWLQJ RI WKH HPSOR\HH VKDUH RSWLRQV

,Q DGGLWLRQ WKH &RPSDQ\ ZLOO LPSOHPHQW D VKDUH EX\ EDFN SURJUDPPH GXULQJ W
FRQGLWLRQV DQG DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWY O5HIHU QRWH IRU I XUWKH

&XUUHQWO\ WKH QXPEHU RI RUGLQDU\ VKDUHV WKDW PD\ EH ERXJRWWIH NMWXBEQ\ RQH
RUGLQDU\ VKDUH FDSLWDO DV RI 0D\ $W WKH QH[W $*0 VKDUHKROGHUV ZLOO EH I
DFTXLVLWLRQ E\ WKH &RPSDQ\ RU D VXEVLGLDU\ RI WKH &RPSDQ\ RI LWV RZQ VKDUHV

Ak ae”e[h pd[o dlh_ekc
7KH IROORZLQJ EHQHILFLDORUKBREHHKROGOGHKY EREOSD Q\pV OLWWHHFG REHELQDU\ VKDUHV DW

RI LVVXHG
1XPEHU RI VKIRWKSMQDU\ VKDUHYV

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ *RYHUQPHQW (PSOR\HHV 3HQVLRQ )XQG
7KH RQO\ WUDQVDFWLRQV EHWZHHQ *ROG )LHOGVY DQG 3XEOLF ,QYHVWPHQW &RUSRUDWLRQ UHODWHG WR GLYLGHQ

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD WHHGEREHU
Ya C'a’oo _ qlu[gelk

7KH GHWDLOHG FRPSRQHQWYVY RI WKH QHW GHIHUUHG WD[DWLRQ OLDELOLW\ ZKLFK UHVX
DVVHWY DQG OLDELOLWLHY UHFRJQLVHG IRU ILQDQFLDO UHSRUWLQJ DQG WD[DWLRQ SX

8QLWHG 6WDWHY '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

/LDELOLWLHV

| OLQLQJ DVVHWYV

| 5LIKW RI XVH DVVHWYV

| ,QYHVWPHQW LQ HQYLURQPHQWDO WUXVW IXQGV

|  QYHQWRULHV

| 2WKHU

/LDELOLWLHYV

$VVHWYV

| 3URYLVLRQV

| 7D[ ORVVHYV

| 8QUHGHHPHG FDSLWDO H[SHQGLWXUH

| /IHDVH OLDELOLWLHV

$VVHWYV

1HW GHIHUUHG WD[DWLRQ OLDELOLWLHYV

,QFOXGHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV IROORZV
'"HIHUUHG WD[DWLRQ DVVHWYV

'"HIHUUHG WD[DWLRQ OLDELOLWLHV

1HW GHIHUUHG WD[DWLRQ OLDELOLWLHYV

%DODQFH DW EHJLQQLQJ RI WKH \HDU

'"HUHFRJQLWLRQ RI *UX\HUH SUHYLRXVO\ KHOG LQWHUHVW m
*ROG 5RDG DFTXLVLWLRQ WKURXJK EXVLQHVV FRPELQDWLRQ m
5HFRJQLVHG LQ SURILW RU ORVYV

5HFRJQLVHG LQ 2&,

7UDQVODWLRQ DGMXVWPHQW

%DODQFH DW HQG RI WKH \HDU

7D[ ORVVHVY DQG XQUHGHHPHG FDSLWDO H[SHQGLWXUH KDYH EHHQ UHFRJQLVHG DV GLVFORVHG LQ QRWH WR WK
IRUHVHHDEOH IXWXUH SHU WKH OLIH RI PLQH PRGHOV RI WKH UHVSHFWLYH RSHUDWLRQV LQ RUGHU WR XWLOLVH W
H[SLUH 7KLV ZDV SDUWLFXODUO\ DVVHVVHG ZLWK UHIHUHQFH WR WKH 6RXWK '"HHS DQG 'DPDQJ OLIH RI PLQH PRGHC
5HIHU WR QRWHV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ

@ER& Flh_Ee'h_p



Ya Alooltekcp

7KH WHUPV DQG FRQGLWLRQV RI RXWVWDQGLQJ ORDQV DUH DV IROORZV
8QLWHG 6WDWHV

'ROODU
J)DFLOLW\ Nljek[h Ikq 8lpj@qj kq
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUDLVH VWDWHG Aloolt o o[q" a M[groeqv _[q"
86 PLOOMRRQU QRWHYV LVHVDXH QWWH V D m m 2URJHQ m 0D\
86 PLOOLRI®U QRWHV LVNBH Q/RKAH \E 2URJHQ m 0D\
86 PLOOLRDMU QRWHYV LWADMXHQWWHYV F m :LQGIDOO m 0D\
86 PLOOHR@®OYLQJ VHQLRU VHFXUHG FUHGLW IDFmOLW\ /D &LPD 62)5 SOXV $SULO
86 PLO@HRYROYLQJ VHQLRU VHFXUH® FUHGMW IDFLOLW\ /D &LPD 62)5 SOXV $SULO
86 PLOOHR@®OYLQJ FUHGLW IDFLOLW\ m m *KDQD 62)5 SOXV $SULO
$ PLOOWR@GLFDWHG UHYROYLQJ FUHGLW IDIFLOLW\ *UX\HUH%%6< SOXV 6HSWHPEHU
86 PLORPXRWL FXUUHQF\ UHYROYLQJ FUHGLW 62)5 &2558%
IDFLOLW\ J 2URJHQ :LQGIDOOSOXV 5HIHU IRRWQRWH
62)5 &255% SOXV
86 PLO®XROWL FXUUHQF\ EULGJH IDRLOLWmHV 2URJHQ :LQGIDOO WR 2FWREHU
86 PLOGXRWL FXUUHQF\ EULGJH IRFLOLW\ m *UX\HUH %%6< SOXV I -XO0\
$ PLOOKR®L FXUUHQF\ WHUP ORD@® IDFLOLW\ m *UX\HUH %%6< SOXV m "HFHPEHU
5 PLOQHREDQN UHYROYLQJ FUHGLW IDFLOMW\ m ¥),-9+ *)2 -, %$5 SOXV 0D\
5 PLOBDRQ OHUFKDQW %DQN UHYROYLQJ FUHGLW
IDFLOLW\ m m ¥),-9+ *)2  -,%$5 SOXV $SULO
5 bPLO®ERR %DQN UHYROYLQJ FUHGLW IDFMOLW\ m ¥),-9+ *)2  -,%$5 SOXV 0D\
5 bPLOBGWAP@GDUG %DQN UHYROYLQJ FUHGLW IDFL@&LW\ *),-9+ *)2  -,%$5 SOXV 0D\
7RWDO ERUURZLQJV
&XUUHQW ERUURZLQJV
1RQ FXUUHQW ERUURZLQJV
2Q bOD\ *ROG )LHOGV VXFFHVVIXOO\ FRQFOXGHG WKH U CALQMWREQ VAR QB ZHERR)G® QU BDYLQJ VWHRWDO RI 86

86 PLOOLRQU QRWHV PDWXUHG DQG ZHUH UHSDLG
7KH EDODQFH\RDWRRWHV LV QHW Rl XQDPRUWLVHG WUBQUOERGBRQ FROYIMRRPRXQWLQJ WR 86
7KH \HDU QRWHV DUH XQFRQGLWLRQDOO\ DQG LUUHYRFDEO\ JXDUDQWHHG E\ *ROG )LHOGV /LPLWHG s*ROGb)LHOGVt *I
+ROGLQJV &RPSDQ\ %9, /LPLWHG s*) +ROGLQJVt FROOHFWLYHO\ sSWKHb*XDUDQWRUVt RQ D MRLQW DQG VHYHUDO ED
2Q 0D\ *ROG )LHOGV VXFFHVVIX0O\ FRRBIF@IERE VRHIVHY LYWQD RREERQ RI
7KH EDODQFNHBIUWKRIWHY LV QHW Rl XQDPRUWLVHG WUBRQ@OERQRQ FRVWV DPRXQWLQJ WR 86
7KH\HDU QRWHV DUH XQFRQGLWLRQDOO\ DQG LUUHYRFDEO\ JXDUDQWHHG E\ *ROGb)LHOGV DQG *) +ROGLQJV FROOHFW!I
7KH QHW SURFHHGV IURP WKH \HDU QRWHV ZHUH XVHG WR UHBIDO ®RRWQ &F XUKIH R X W E WIDGJGIL IDF DRIDQVHXYQGHU WKH 86
2Q 0D\ WKH 860PLOOHRQOYLQJ VHQLRU VHABXUHE LRUIHEANG |DPWEROWRRBELQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\ DQG
7KH 86bPLOOHR@®OYLQJ VHQLRU FUHGLW IDFLOLW\ ZDV FDQFHOOHG RQ -XO\
2Q B6HSWHPEMRODG )LHOGV *KDQD /LPLWHG *) *KDQD /LPLWHG DQG $ERV\8® *R DG OWABRIOY PQW A G R GLERKIDARLD H QW H U H ¢
XQGHU WKH IDFLOLW\ DUH JXDUDQWHHG E\ *) *KDQD /LPLWHG DQG $ERVVR 7KLV IDFLOLW\ LV QRQ UHFRXUVH WR WKH Ul
'XULQJ $SULO WKH PDWXULW\ GDWH Rl WKH IDFLOLW\ ZDV H{WHQGHG WR  $SULO
2Q B6HSWHPEMUX\HUH +ROGLQJV 3URSULHWISU\ /PR O\DHRGLFW WHEGUIHNRB YL QJ FUHGLW IDFLOLW\
7K PLOOWR@GLFDWHG UHYROYLQ FURGOBERRILGULAMY RBWIDRQ DW WKH GLVFUHWLRQ Rl WKH OHQGHUV DQG LV D VXVV
OLQNHG WR WKH DR KRIHYRPE QMHAGVp NH\ (6* SULRULWLHYV QDPHO\ JHQGHU GLYHUVLW\ GHFDUERQLVDWLRQ DQG ZDWHU
LPSDFW WKH LQWHUHVWGHRH EY K & QVER DM WHDDH LQ UDWH
%RUURZLQJV XQGHU WKH IDFLOLW\ DUH JXDUDQWHHG E\ *ROG )LHOGV *) +ROGLQJV 2URJHQ DQG *UX\HUH
2Q 0D\ *ROG )LHOGV 2URJHQ +ROGLQJ %9, /LPLWRGO CRIHRRRE O YL QH CUHGH & 1L Q LR DWA\6
7KH 86 PLOOHR®OYLQJ FUHGLW IDFLOLW\ LV D VXVWDLQDELOLW WGEURINMH-REO @ FILIOQ &V [Z KIHA K 6V SOIL@NH & W \@ B R HDORKLHQY
GHFDUERQLVDWLRQ DQG ZDWHU VWHZDUGVKLS 7KH DFKLHYHPHQW RI WKE&HBY i BIWH L BVUDREHD@HIDRZSD E @/ WKMHL QW H U H VW
7KH NH\ WHUPV RI WKH QHZ IDFLOLW\ DUH
X $ SULQFLSDO ORDQ DPRX.(VOIZQUBNM/R 86bPLODERRUGLRQ RSWLRQ VXEMHFW WR OHQGHU FRQVHQW
X ODWXUWLYH RHRUWK DQ RSWLRQ WR H[ W\ ZREQ WHIHUW-H @ R Q WLIRIQR/X J K
X $ FRPSHWLWLYH PDUJLQ VXEMHFW WR UDWLQJ PDUJLQ DFKLHYHPHQWYV DQG VXVWDLQDELOLW\ PDUJLQ DGMXVWPH
DGMXVWPHQWYV FRXOG LPSDFW WKH LQWHUHVW UDWHV

'XULQJ 2FWREHU WKH IDFLOLW\ ZDV DPHQGHG WR LQFOXGH *ROG )LHOGV :LQGIDOO +ROGLQJ ,QF :LQGIDOO DV D E
'XULQJ WKH IDFLOLWR QBWHIYWH POMX ELW\ GDWHV DUH DV IROORZV
Xx 86 bPLOBGDRQXUHV RQ 0D\
x 86 bPLO®GDRWXUHV RQ 0D\ DQG
X 86 bPLOPDLWRUHYV RQ 0D\

%»RUURZLQJV XQGHU WKLV IDFLOLW\ DUH JXDUDQWHHG E\ *ROG )LHOGV *) +ROGLQJV 2URJHQ DQG :LQGIDOO
2Q 2FWREHU 2URJHQ DQG :LQGIDbPOOMXREMLHEX UQWEFD BE LG JH PD DGRV LD B)XGUD B@F\ SDUDOOHO EULGJH IDFLOLW\
WKH 8®PLO®XRWL FXUUHQF\ EULGJH IDFLOLWLHYV  7KH IDFLOLW\ ZDV XVHG WR ILQDQFH WKH 2VLVNR DVVHW DFTXLVLV
7KH IDFLOLWLHV KDG D PDWXULW\ GDWH RI 2FWREHU DQG ZDV IXOO\ UHSDLG DQG FDQFHOOHG LQ 0D\
%RUURZLQJV XQGHU WKH IDFLOLWLHV ZHUH JXDUDQWHHG E\ *ROG )LHOGV *) +ROGLQJV 2URJHQ DQG :LQGIDOO
2Q  -XO0\ *UX\HUH HQWH PG A@¥RRYD BEUUHQF\ VIQGLFDWHG EULGJH IDFLOLW\ 7KH IDFLOLW\ ZDV XVHG WR ILQDQF]
2Q -DQXDU\ WKH IDFLOLW\ ZDV UHSDLG LQ IXO0 DQG FDQFHOOHG XWL®LVL QP [CORBUG®LE DXURDAQGE UWWRIRUG R B QVIRDFH
2Q 'HFHPEHU *UX\HUH $ QW HhlPH CRIX@WIR BRUUHQF\ VIQGLFDWHG WHUP ORDQ IDFLOLW\867KH SBREEEMBYLZHUH XVHG W
FXUUHQF\ EULGJH IDFLOLW\
%RUURZLQJV XQGHU WKH IDFLOLW\ DUH JXDUDQWHHG E\ *ROG )LHOGV *) +ROGLQJV :LQGIDOO DQG *UX\HUH

2Q 0D\ *),-9+ DQG *)2 H@WHPHGAHRE® ®N UHYROYLQJ FUHGLW IDFLOLW\ %RUURZLQJV XQGHU WKH IDFLOLW\ DUH J
2URJHQ *)2 DQG *),-9+

2Q b$suLO *),-9+ DQG *)3 HQWHOBGAG MRIBKDQW %DQN UHYROYLQJ FUHGLW IDFLOLW\ %RUURZLQJV XQGHU WKH (
*) +ROGLQJV 2URJHQ *)2 DQG *),-9+

2Q boD\ *),-9+ DQG *)2 HOWHRIHGSER®@ R6DQN UHYROYLQJ FUHGLW IDFLOLW\ %RUURZLQJV XQGHU WKH QHZ IDFLOLW\
2URJHQ *)2 DQG *),-9+

2Q boD\ *),-9+ DQG *)2 H@W HRILHGB MWDK DUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ %RUURZLQJV XQGHU WKH IDFLOL\

2URJHQ *)2 DQG *),-9+

2Q  $XJIJXVW 5 WHKH OS#RRQHYROYLQJ FUHGLW IDFLOLWLHY ZHUH DPHQGHG WR LQFRUSRUDWH =$521,$ UDWH VZLWFK ¢
-,%%$5 DV D EHQFKPDUN RQ 'HFHPEHU

7KH *URXS KDV DFFHVV WR XQFRPPLWWHG ORDQ IDFLOLWLHV IURP VRPH Rl WKH PDMRU EDQNV 7KHVH IDFLOLWLHV KD
UHODWHG %RUURZLQJV XQGHU WKHVH IDFLOLWLHYV DUH JXDUDQWHHG E\ *ROG )LHOGV
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Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya Alooltekldkmekr™ _
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

D 86 PLOOLRI@QU QRWHV LVVXH
%DODQFH DW EHJLQQLQJ RI WKH \HDU
8QZLQGLQJ Rl WUDQVDFWLRQ FRVWYV
5HSD\PHQWYV
%DODQFH DW HQG RI WKH \HDU

E 86 PLOOLRHDU QRWHV LVVXH
%DODQFH DW EHJLQQLQJ RI WKH \HDU
8QZLQGLQJ RI WUDQVDFWLRQ FRVWYV
%DODQFH DW HQG RI WKH \HDU

F 86 PLOOLRQU QRWHV LVVXH
/RDQV DGYDQFHG m
8QZLQGLQJ Rl WUDQVDFWLRQ FRVWYV m
%DODQFH DW HQG RI WKH \HDU m

G 86 PLOOQUHRYROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\

%DODQFH DW EHJLQQLQJ RI WKH \HDU m
5HSD\PHQWYV m
%DODQFH DW HQG RI WKH \HDU m m

H 86 PLOOLHRQROYLQJ VHQLRU VHFXUHG FUHGLW IDFLOLW\

%»DODQFH DW EHJLQQLQJ RI WKH \HDU m
/RDQV DGYDQFHG m
5HSD\PHQWYV

%DODQFH DW HQG RI WKH \HDU m

I $ PLOOVRQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\

%DODQFH DW EHJLQQLQJ RI WKH \HDU m

/RDQV DGYDQFHG m

5HSD\PHQWYV

7UDQVODWLRQ DGMXVWPHQW

%DODQFH DW HQG RI WKH \HDU m
J 86 PLOQIHRRYROYLQJ FUHGLW IDFLOLW\

%DODQFH DW EHJLQQLQJ RI WKH \HDU

/RDQV DGYDQFHG

5HSD\PHQWYV

7UDQVODWLRQ DGMXVWPHQW

%DODQFH DW HQG RI WKH \HDU

K 86 PLOORLR@MWL FXUUHQF\ EULGJH IDFLOLWLHV
%DODQFH DW EHJLQQLQJ RI WKH \HDU m
/RDQV DGYDQFHG m
5HSD\PHQWYV m
7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU m

7TKB6 bPLOOLR&S bPLODQRQXGHV &DQDGLDQ GROODU GUDZGHFZQV ERLD®E RO PLODPRR@WLQJ WR
86 bPLOLRQbPLOOL®Q

7TKB6 bPLOOLRS® bPLODQRQXGHV &DQDGLDQ GROODU UHSD\BEQWWRELNROQBRMMIMOPRIQWLQJI WR
86 bPLRAOLR®PLOOL®Q

7TKB6 bPLO®OHLRQ bPLOOHRQWHV WR &DQDGLDQ GROODU GUDZGRZQV E\ :LQGIDOO LQ

7TKB6 bPLO®HLRQ bPLOOHRQWHV WR &DQDGLDQ GROODU UHSD\PHQWYV E\ :LQGIDOO LQ

3(3 3 3
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Ya AloolteXd&pgekr ™ _
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

L 86 PLOCPDRIDNVL FXUUHQF\ EULGJH IDELOLW\
/RDQV DGYDQFHG
S5HSD\PHQWYV
7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU

M $ PLOCPDRIDNL FXUUHQF\ WHUP ORDQ IDFLOLW\
/RDQV DGYDQFHG
%DODQFH DW HQG RI WKH \HDU m
7RWDO ERUURZLQJV

7KH H[SRVXUH RI WKH *URXSpV ERUURZLQJV WR LQWHUHVW UDWH FKDQJHV DQG WKH
UHSULFLQJ GDWHYVY DW WKH UHSRUWLQJ GDWHY DUH DV IROORZV

9DULDEOH UDWH ZLWK H[SRVXUH WR UHSULFLQJ VL[ PRQWKYV RU OHVV
JLIHG UDWH ZLWK QR H[SRVXUH WR UHSULFLQJ

313 3 3

3

7KH FDUU\LQJ DPRXQWYV RI WKH *URXSpV ERUURZLQJY DUH GHQRPLQDWHG LQ WKH IR
FXUUHQFLHYV

86 'ROODU
&DQDGLDQ 'ROODU
$XVWUDOLDQ 'ROODU

7KH *URXS KDV WKH IROORZLQJ XQGUDZQ ERUURZLQJ IDFLOLWLHYV
&RPPLWWHG
8QFRPPLWWHG

$00 RI WKH DERYH XQGUDZQ FRPPLWWHG IDFLOLWLHY KDYH IORDWLQJ UDWHYV 7KH
IDFLOLWLHY KDYH QR H[SLU\ GDWHVY DQG DUH RSHQ HQGHG 8QGUDZQ FRPPLWWHG II
WKH IROORZLQJ H[SLU\ GDWHYV

| ZLWKLQ RQH \HDU

| ODWHU WKDQ RQH \HDU DQG QRW ODWHU WKDQ WZR \HDUV m

| ODWHU WKDQ WZR \HDUV DQG QRW ODWHU WKDQ WKUHH \HDUV m
| ODWHU WKDQ WKUHH \HDUV DQG QRW ODWHU WKDQ ILYH \HDUV

7K8i6 bPLOOLRQ bPLOOHR@®@WHY WR $XVWUDOLDQ GROODU GUDZGRZQV E\ *UX\HUH LQ

7K 86 bPLBOLRQ bPLOOHRP@WHYV WR $XVWUDOLDQ GROODU UHSD\PHQWYV E\ *UX\HUH LQ

7K 86 bPLOOLRQ bPLOOHR®WHY WR $XVWUDOLDQ GROODU GUDZGRZQV E\ *UX\HUH LQ

/RDQV UHSDLG RIb®&EA@LRQ SHU WKH FDVK IORZ VWDWHPHQW L QFPQXEHR @ RIHSTHR® YWQRI WR WKH ORDQ DFTXLULY
SDUW RI WKH *ROG 5RDG DFTXLVLWLRQ 5HIHU QRWH IRU IXUWKHU GHWDLOV
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IRU WKH \HD WHHGEREHU
Ya Polsepelkp
8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

% Dkseolkj kq[h o'd[]eheq[qelk ~lpqgp
% Sehe”lpep p'qqh’j kg ~lpqgp
2WKHU
7TRWDO SURYLVLRQV
&XUUHQW SRUWLRQ RI SURYLVLRQV
1RQ FXUUHQW SRUWLRQ RI SURYLVLRQV
% Dkseolkj kq[h o'd[]eheq[qelk ~lpqgp
%DODQFH DW EHJLQQLQJ RI WKH \HDU
&KDQJHV LQ HVWLPDWHV | FDSLWDOLVHG
&KDQJHV LQ HVWLPDWHYV | UHFRJQLVHG LQ SURILW RU ORVV

2VLVNR DVVHW DFTXLVLWLRQ m
'"HUHFRJQLWLRQ RI *UX\HUH SUHYLRXVO\ KHOG LQWHUHVW m
*ROG 5RDG DFTXLVLWLRQ WKURXJK EXVLQHVVY FRPELQDWLRQ m
,(QWHUHVW H[SHQVH

3D\PHQWYV

7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU

&XUUHQW SRUWLRQ RI HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV

1RQ FXUUHQW SRUWLRQ RI HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV

7KH SURYLVLRQ LV FDOFXODWHG XVLQJ WKH IROORZLQJ JURVV FORVXUH FRVW HVWLPDYV
6RXWK $IULFD

*KDQD

$XVWUDOLD

3HUX

&KLOH

&DQDGD

7RWDO JURVV FORVXUH FRVW HVWLPDWHYV

_QIODWLRQ UDWH
7KH SURYLVLRQ LV FDOFQ@MDWHG XMOQWLRQWDWWLRQ UDWHDU
WKH IROORZLQJ DVVXPSWLR®WD <HDU <HDU RQZDUGV'LVFRXQW UDWH

6RXWK $IULFD
*KDQD
$XVWUDOLD
3HUX

&KLOH
&DQDGD

6RXWK $IULFD
*KDQD |
$XVWUDOLD I
3HUX

&KLOH

&DQDGD

&KDQJHV LQ HVWLPDWHYV DUH GHILQHG DV FKDQJHV LQ UHVHUYHVY DQG FRUUHVSRQGLQJ FKDQJHV LQ OLIH RI PLQH I
HQYLURQPHQWDO PDWWHUV FORVXUH FRVW HVWLPDWHY DQG GLVFRXQW UDWHYV

5HIHU WR QRWH IRU GHWDLOV RI WKH 2VLVNR DVVHW DFTXLVLWLRQ

5HIHU WR QRWHV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ

6RXWK $IULFDQ *KDQDLDQ $XVWUDOLDQ 3HUXYLDQ &KLOHDQ DQG &DQDGLDQ PLQLQJ FRPSDQLHV DUH UHTXLUHG
RSHUDWLRQV 7KHVH HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWY DUH IXQGHG DV IROORZV

x *KDQD | UHFODPDWLRQ ERQGV XQGHUZULWWHQ E\ EDQNV DQG UHVWULFWHG FDVK UHIHU WR QRWH

6RXWK $IULFD | FRQWULEXWLRQV LQWR HQYLURQPHQWDO WUXVW IXQGV UHIHU WR QRWH DQG JXDUDQWHHV U
$XVWUDOLD | FDVK UHIHU QRWH

3HUX | EDQN JXDUDQWHHV UHIHU QRWH DQG FDVK UHIHU WR QRWH

&DQDGD | EDQN JXDUDQWHHV UHIHU QRWH DQG

&KLOH | EDQN JXDUDQWHHV UHIHU QRWH

X X X X X
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Ya Polsepdkigekr™_
8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

Y4 Sehe”lpep p'qqgh’j kg "lpgp
%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
&KDQJHV LQ HVWLPDWHYV
8QZLQGLQJ Rl SURYLVLRQ UHFRJQLVHG DV ILQDQFH H[SHQVH
3D\PHQW
7UDQVODWLRQ
%DODQFH DW HQG RI WKH \HDU
&XUUHQW SRUWLRQ RI VLOLFRVLY VHWWOHPHQW FRVWYV
I1RQ FXUUHQW SRUWLRQ RI VLOLFRVLVY VHWWOHPHQW FRVWYV

7KH SULQFLSDO KHDOWK ULVNV DVVRFLDWHG ZLWK *ROG )LHOGVp PLQLQJ RSHUDWLRQV LQ 6RXWK $IULFD DULVH IU
KD]DUGRXV FKHPLFDOV 7KH PRVW VLJQLILFDQW RFFXSDWLRQDO GLVHDVHV DIIHFWLQJ *ROG )LHOGVp ZRUNIRUFH LC
WKH WZR DQG FKURQLF REVWUXFWLYH DLUZD\V GLVHDVH s&2%$'t DV ZHOO DV QRLVH LQGXFHG KHDULQJ ORVV s1,+/

$ FRQVROLGDWHG DSSOLFDWLRQ ZDV EURXJKW DJDLQVW VHYHUDO 6RXWK $IULFDQ PLQLQJ FRPSDQLHV LQFOXGLQJ
IRUPHU PLQHZRUNHUV DQG WKHLU GHSHQGDQWYV ZKR KDYH DOOHJHGO\ FRQWUDFWHG VLOLFRVLY DQG RU WXEHUFX
WKH DSSOLFDWLRQ

7KH 7VKLDPLVR 7UXVW KDV EHHQ HVWDEOLVKHG WR FDUU\ RXW WK N LWRO 8VPRQ WXHFRP\S D/@IHPH QW) DA X G H@H QRO G HD F
FODLPDQW DWWRUQH\V LQ WKH 6LOLFRVLYV DQG 7XEHUFXORVLV FODVV DFWLRQ 7KH 7VKLDPLVR 7UXVW LV UHVSRQV
VRXWKHUQ $IULFD ZLWK 6LOLFRVLV RU ZRUN UHODWHG 7XEHUFXORVLV RU WKHLU GHSHQGHQWY ZKHUH WKH PLQHZF
7XEHUFXORVLV &0ODVV $FWLRQ 6HWWOHPHQW $JUHHPHQW L O®IORSQP) LG O IGR/Q8 B R YALIGCHEL R QP D@ R KR VRK L8\6

REOLJDWLRQ LQ WKH VWDWHP HRQWFRIPEWD @ K HDQRPR QDWLRPRRXWYW R| WKRVOSBURQLVILRQLROBGLHOGYV EHOLHYHV WKDW
WKLYV UHPDLQV D UHDVRQDEOH HVWLPDWH RI LWV VKDUH RI WKH VHWWOHPHQW RI WKH FODVV DFWLRQ FODLPV DQG

7KH DVVXPSWLRQV WKDW ZHUH PDGH LQ WKH GHWHUPLQDWLRQ RI WKH SURYLVLRQ LQFOXGH VLOLFRVLYV SUHYDOHQT

GLVHDVH SURJUHVVLRQ UDWHV $ GLVFRZDWXWHEBH RDVHG RQ JRYHUQPHQW ERQGV ZLWK VLPLODU WHUPV WR WKH D
IRU IXUWKHU GHWDLOV

Ya LlIkcag oj ek"" kges™ mh[k
8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

2SHQLQJ EDODQFH
&KDUJH WR LQFRPH VWDWHPHQW

'"HUHFRJQLWLRQ RI *UX\HUH SUHYLRXVO\ KHOG LQWHUHVW m
*ROG 5RDG DFTXLVLWLRQ WKURXJK EXVLQHVV FRPELQDWLRQ m
3D\PHQWYV

7UDQVODWLRQ DGMXVWPHQW
%DODQFH DW HQG RI WKH \HDU

&XUUHQW SRUWLRQ RI ORQJ WHUP LQFHQWLYH SODQ

1RQ FXUUHQW SRUWLRQ RI ORQJ WHUP LQFHQWLYH SODQ

5HIHU WR QRWHYV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ
6HQLRU DQG PLGGOH PDQDJHPHQW ZHUH JUDQWHG DZDUGYV XQGHU WKH /7,3 GXULQJ DQG $W WKH $QQXDO *H
WKH DGRSWLRQ RI WKH *ROG )LHOGV /LPLWHG VKDUH LQFHQWLYH SODQ WR UHSODFH WKH /7,3 7KH SHUIRUPDQF

5HPXQHUDWLRQ &RPPLWWHH 3HUIRUPDQFH FRQGLWLRQV ZHUH EDVHG RQ WKH VDPH FRQGLWLRQV DV WKH VKDUH EI
UHVSHFW RI HDFK JUD QW UNHDEM IHKH WM QS RWULJLQDO DZDUG ZDV PDGH
7KH YDOXH RI LQVWUXPHQWYV JUD Q Vi HF BXEM QD QMK H 2AHDH W HQBHIG XVLQJ WKH ORQWH &DUOR VLPXODWLRQ PRGHO

7KH LQSXWV WR WKH PRGHO IRU LQVWUXPHQWY JUDQWHG GXULQJ WKH \HDU ZHUH DV IR

x| ZHLJKWHG DYHUDJH KLVWRULFDO YRODWLOLW\ EDVHG RQ D VWDWLVWLFDO DQDO\VL
D ZHLIJKWHG PRYLQJ DYHUDJH EDVLVbIRU WKH H[SHFWHG WHUP RI WKH RSWLRQ

| HISHFWHG WHUP \HDUV \HDUV \HDUV
| GLYLGHQG \LHOG QD QD

x| DYHUDJH WKUHH \HDU ULVN IUHH LQWHUHVW UDWH EDVHG RQ 86 LQWHUHVW UDWHYV
| ZHLJKWHG DYHUDJH IDLU YDOXH 8QLWHG 6WDWHV GROODUYV

7TKHUPRGYYLGHQG \LHOG DSSOLHG WR WKH ORQWH &DUOR VLPXODWLRQ PRGHO DV WKH SHUIRUPDQFH FRQGLWLRQV
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Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD WHHGEREHU
Ya To[_" [k_lgd o m[v[]lh'p
8QLWHG 6WDWHYV "ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

7UDGH SD\DEOHV

$FFUXDOV DQG RWKHU SD\DEOHYV
3D\UROO SD\DEOHV

/HDYH SD\ DFFUXDO

,QWHUHVW SD\DEOH RQ ORDQV
7UDGH DQG RWKHU SD\DEOHV

Ya B[pd c’k’o[g _ ]Jv Im o[qelkp
8QLWHG 6WDWHYV "ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

3URILW IURP FRQWLQXLQJ RSHUDWLRQV

$GMXVWHG IRU QRQ FDVK LWHPV

OLQLQJ DQG LQFRPH WD[DWLRQ

5R\DOWLHYV

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

,QWHUHVW H[SHQVH | HQYLURQPHQWDO UHKDELOLWDWLRQ
1RQ FDVK UHKDELOLWDWLRQ LQFRPH H[SHQVH

,QWHUHVW UHFHLYHG | HQYLURQPHQWDO WUXVW IXQGYV
5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW
3URILW RQ GLVSRVDO RI DVVHWYV

3URILW RQ GLVSRVDO RI DVVHWV KHOG IRU VDOH B5XVRUR m
3URILW RQ GLVSRVDO RI DVVHW KHOG IRU VDOH $VIPQNR *ROG m
*DLQ RQ ILQDQFLDO LQVWUXPHQWY QHW m m
*DLQ RQ UHPHDVXU MBRHYWRKIVO\ KHOG LOQWHUHVW LQ *UX\HUH m m

| 8QZLQGLQJ RI GLVFRXQW UDWH QHW FKDQJH LQ IDLU YDOXH RI $VDQNR GHIHUUHG
DQG FRQWLQJHQW FRQVLGHUDWLRQV m

| 6BLOLFRVLY VHWWOHPHQW FRVWYV

| 6KDUH EDVHG SD\PHQWYV

| /IRQJ WHUP LQFHQWLYH SODQ H[SHQVH

| %RUURZLQJ FRVWV FDSLWDOLVHG

| 6KDUH Rl UHVXOWV RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ
[

*KDQD H[SHFWHG FUHGLW ORVV m
| 1HW UHDOLVDEOH YDOXH DGMXVWPHQW WR &HUUR &RURQD VWRFNSLOHYV GXULQJ
'DPDQJ m

| 2WKHU QRQ FDVK LWHPV

$GMXVWHG IRU FDVK LWHPV

| ,QWHUHVW H[SHQVH

| ,QWHUHVW UHFHLYHG

| 3D\PHQW RI ORQJ WHUP LQFHQWLYH SODQ

| (QYLURQPHQWDO UHKDELOLWDWLRQ SD\PHQWYV
7RWDO FDVK JHQHUDWHG E\ RSHUDWLRQYV

@ER& Flh_Ee'h_p



Ya Bd[kc™ ek tlogekc “"[meq[h
8QLWHG 6WDWHY '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

,QYHQWRULHYV

7UDGH DQG RWKHU UHFHLYDEOHV
7UDGH DQG RWKHU SD\DEOHV

7TRWDO FKDQJH LQ ZRUNLQJ FDSLWDO

Ya RIv[hge 'p m[e_
8QLWHG 6WDWHV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$PRXQW RZLQJ DW EHJLQQLQJ RI WKH \HDU

5R\DOWLHYV

'"HUHFRJQLWLRQ RI *UX\HUH SUHYLRXVO\ KHOG LQWHUHVW m m
*ROG 5RDG DFTXLVLWLRQ WKURXJK EXVLQHVV FRPELQDWLRQ m m
$PRXQW RZLQJ DW HQG RI WKH \HDU

7UDQVODWLRQ

7RWDO UR\DOWLHV SDLG

5HIHU WR QRWHYV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ

Ya Tlu[gelk m[e_

8QLWHG 6WDWHYVY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$PRXQW SD\DEOH UHFHLYDEOH DW EHJLQQLQJ RI WKH \HDU

&XUUHQW WD[DWLRQ UHFRJQLVHG LQ SURILW RU ORVV

'"HUHFRJQLWLRQ RI *UX\HUH SUHYLRXVO\ KHOG LQWHUHVW m m
*ROG 5RDG DFTXLVLWLRQ WKURXJK EXVLQHVV FRPELQDWLRQ m m
$PRXQW SD\DEOH QHW RI UHFHLYDEOH DW HQG RI WKH \HDU

7UDQVODWLRQ

7RWDO WD[DWLRQ SDLG

S5HIHU WR QRWHYV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ
$PRXQW SD\DEOH QHW RI UHFHLYDEOH FRPSULVHV DV IROORZV

8QLWHG 6WDWHV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

1RQ FXUUHQW WD[DWLRQ UHFHLYDEOH

&XUUHQW WD[DWLRQ UHFHLYDEOH

7TD[DWLRQ SD\DEOH

7D[DWLRQ SD\DEOH QHW RI UHFHLYDEOH DW WKH HQG RI WKH \HDU
7KH QRQ FXUUHQW WDBBW LR @ LLOHFRLQY DEIOBIOR R 6 PLOO&RQ bPLODIRR 86 PLO@ISRQ bPLOORWQ

b'HFHPEHU UHODWHV WR WKH ZLWKKROGLQJ WD[ GHGXFWHG DQG SDLG WR WKH &DQDGLDQ WD[ DXWKRULW\ LQ
LQ *ROG )LHOGV FRQWLQXHV WR EHOLHYH WKDW LW ZLOO UHFRYHU WKH ZLWKKROGLQJ WD[ IURP WKH &DQDGLDQ

Ya R'geo’j kg ] k aeqp
8QLWHG 6WDWHY 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$00 HPSOR\HHV DUH PHPEHUV RI YDULRXV GHILQHG FRQWULEXWLRQ UHWLUHPHQW
VEKHPHV

&RQWULEXWLRQV WR WKH YDULRXV UHWLUHPHQW VFKHPHY DUH IXOO\ H[SHQVHG
GXULQJ WKH SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG

S5HWLUHPHQW EHQHILW FRVWYV

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp
IRU WKH \HDWHG@GEREHU
Ya L'[p he[leheqge'p
8QLWHG 6WDWHYV "ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
$GGLWLRQV GXULQJ WKH \HDU
5HPHDVXUHPHQWY RI OHDVHV GXULQJ WKH \HDU

2VLVNR DVVHW DFTXLVLWLRQ m
'"HUHFRJQLWLRQ RI *UX\HUH SUHYLRXVO\ KHOG LQWHUHVW m
*ROG 5RDG DFTXLVLWLRQ WKURXJK EXVLQHVV FRPELQDWLRQ m

,QWHUHVW H[SHQVH

5HSD\PHQWYV RI SULQFLSDO DPRXQW

5HSD\PHQWYV RI LQWHUHVW H[SHQVH

7UDQVODWLRQ DGMXVWPHQW

%DODQFH DW WKH HQG RI WKH \HDU

&XUUHQW SRUWLRQ RI OHDVH OLDELOLW\

1RQ FXUUHQW SRUWLRQ RI OHDVH OLDELOLW\

/HDVH OLDELOLWLHYV DUH SD\DEOH DV IROORZV
YXWXUH PLQLPXP OHDVH SD\PHQWYV

| ZLWKLQ RQH \HDU

| ODWHU WKDQ RQH DQG QRW ODWHU WKDQ ILYH \HDUV
| ODWHU WKDQ ILYH \HDUV

7RWDO

,QWHUHVW

| ZLWKLQ RQH \HDU

| ODWHU WKDQ RQH DQG QRW ODWHU WKDQ ILYH \HDUV
| ODWHU WKDQ ILYH \HDUV

7RWDO

SUHVHQW YDOXH RI PLQLPXP OHDVH SD\PHQWYV

| ZLWKLQ RQH \HDU

| ODWHU WKDQ RQH DQG QRW ODWHU WKDQ ILYH \HDUV
| ODWHU WKDQ ILYH \HDUV

7RWDO

/HDVHV HQWHUHG LQWR UHODWHG PDLQO\ WR SRZHU SXUFKDVH DJUHHPHQWY UHQWDO RI JDV SLSHOLQHV RUH KD
FRQWUDFWY SURSHUW\ UHQWDOV DQG RWKHU HTXLSPHQW UHQWDOV

7KH DGGLWLRQNOODWH PDLQO\ WR DGGLWLRQDO DVVHWYV LQ WHUPV RI PLQLQJ FRQWUDFW VDA WRRED B OVFKDIWH D,
LQ WHUPV RI PLQLQJ FRQWUDFWYV DQG SRZHU SXUFKDVH DJUHHPHQWY LQ $XVWUDOLD DQG 6DODUHV

7KH UHPHDVXUHPHQAMOWWH PDLQO\ WR OHDVHV DW WKH *URXSpV $XVWUDOLDQ RSHUDWLRQV WKDW KDYH YDULDEOH

s&3,t /HDVHV DW WKH *URXSpV $XVWUDOLDQ RSHUDWLRQV WKDW KDYH YDULDEOH SD\PHQWY OLQNHG WR WKH $X
5HIHU WR QRWH IRU GHWDLOV RI WKH 2VLVNR DVVHW DFTXLVLWLRQ
5HIHU WR QRWHYV DQG IRU GHWDLOV RI WKH *ROG 5RDG DFTXLVLWLRQ

@ER& Flh_Ee'h_p



Y. Bljjeqj kqgp
8QLWHG 6WDWHYV 'ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG
&DSLWDO H[SHQGLWXUH

&RQWUDFWHG IRU

&RQWUDFWHG IRU FDSLWDO RISHO®RI@EXUH RLBOLRQ LQFORGGIVLREBG6 PLOOLRQ IRU 6DODUWHW 1RUWH DQG 86
86 PLOOIRRQWKH 6W ,YHV UHQHZDEOH SURMHFW

L [p” ~lkqgo[~gp

8QLWHG 6WDWHYVY 'ROODU

8QGLVFRXQWHG )XOO\ YDULDEOH
MBI IR DY OHDVH 1RQ OHDVH OHDVH
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWOWIBDELOLWLHOHPHQWY SD\PHQWYV 7RWDO

| ZLWKLQ RQH \HDU
x| ODWHU WKDQ RQH DQG QRW ODWHU WKDQ ILYH \HDUV
| ODWHU WKDQ ILYH \HDUV

| ZLWKLQ RQH \HDU
x| ODWHU WKDQ RQH DQG QRW ODWHU WKDQ ILYH \HDUV
| ODWHU WKDQ ILYH \HDUV

1R OHDVHV ZHUH HQWHUHG LQWR GXULQJ IRU ZKLFK WKH XVH RI WKH DVVHWV KDV QRW \HW FRPPHQFHG DW \HD
7KH XQGLVFRXQWHG OHDVH OLDELOLWLHV UHODWH WR WKH JURVV FDVK IORZV XVHG WR GHWHUPLQH WKH OHDVH O
UHFRJQLVHG LQ QRWH

7KH QRQ OHDVH HOHPHQWY DUH WKH DPRXQWV LQ WKH OHDVH FRQWUDFWYV UHODWLQJ PDLQO\ WR FRQWUDFWRU PL
Rl WKH OHDVH OLDELOLWLHV

7KHVH DUH WKH WRWDO FRP P LWPHIDAWL © B P DIHDOAHWAR € RQWBWFWR U P LQ L @K HQH V8 R HD \PXGAK B \KHD DR UBH-HFQH GWW H U
WR EH IXOO\ YDULDEOH DV D UHVXOW QR OHDVH OLDELOLW\ KDV EHHQ UHFRUGHG ,QFOXGHG LQ WKHVH DPRXQWV I

Frlo[kgq "p

7KH *URXS SURYLGHY HQYLURQPHQWDO REOLJDWLRQ JXDUDQWHHY DQG RWKHU JXDUDQ\
&KLOHDQ *KDQDLDQ $XVWUDOLDQ DQG &DQDGLDQ RSH U DWLROIEBLVRIKHWIP EXDUDQWHHYV D
86 PLOOLRQHU QRWH

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya Blkgekc kg he[]Jeheqe ' p
R[k_clh_ [k_ Dumhlo[qelk prjjlkp
2Q b$XIXVW *ROG )LHOGYV 2SHUDWLRQV /LPLWHG s*)2t IRUPHUO\ NQRZQ DV :HVWH
JLHOGY UHFHLYHG D VXPPRQV IURP 5DQGJROG DQG ([SORUDWLRQ &RPSDQ\ /LPLWHG s5
/ILPLWHG FROOHFWLYHO\ WKH 30DLQWLIIV 7KH VXPPRQV FODLPV WKDW GXULQJ WKH ¢

5RJHU .HEEOH DQG RWKHUV ZKR ZHUH GLUHFWRUV DW WKH FRPSDQ\ *)2 DVVLVWHG LQ
5DQGJROG 5HVRXUFHV /LPLWHG s5HVRXUFHVt DQG $IULNDQGHU /HDVH /LPLWHG QRZ 8L

7KH FODLPV KDYH EHHQ FRPSXWHG LQ YDULRXV ZD\V 7KH KLJKHVW YDOXH RI WKH FODL|

HTXDWHG VEROSBLR ELO JIKRIQ3ODLQWLIIV DUH FXUUHQWO\ XQGHUJRLQJ D SURFHVV V
IURP LQWHU DOLD REMHFWLRQV UDLVHG E\ *ROG )LHOGV LQ VXFK SURFHVV WKH 30DLC
VLIJQLILFDQW SRUWLRQV RI WKHLU FODLPV VXBK D EDQSSR R EHEQ BROH RIGIHWH IQIK WNRWL @ CHJ K H )\
WKHLU FODLPV 7KH YDOXH RI WKH UHYLVHG FODLPV ZLOO EH FU\WVWDOOLVHG RQFH WK

*)2 KDV MRLQHG FHUWDLQ WKLUG SDUWLHYVY WR WKH DFWLRQ LQ RUGHU WR HQDEOH LW V
HYHQW WKDW WKH SODLQWLIIV DUH VXFFHVVIXO LQ RQH RU PRUH RI WKHLU FODLPV ,Qb
$SSRUWLRQPHQW RI 'DPDJHV $FW ZHUH VHUYHG RQ YDULRXV SDUWLHV E\ *)2 LQ RU
FRQWULEXWLRQ DJDLQVW VXFK SDUWLHV LQ WHUPV RI WKH $SSRUWLRQPHQW RI 'DPDJH\
RI LWV FODLPYV

*2pV DVVHVVPHQW LV WKDW LW KDV VXVWDLQDEOH GHIHQFHV WR WKHVH FODLPV DQG |
YLIRURXVO\ GHIHQG WKH FODLPYV

7KH XOWLPDWH RXWFRPH RI WKH FODLPV FDQQRW SUHVHQWO\ EH GHWHUPLQHG DQG DF
WKDW PD\ UHVXOW IURP WKHVH FODLPV LI DQ\ KDV EHHQ PDGH LQ WKH FRQVROLGDWHC

Sehe”lpep [k_ Tr] o rhlpep

Bhlpp @"qelk S qqh’j kq

7KH 7VKLDPLVR 7UXVW KDV EHHQ HVWDEOLVKHG WR FDUU\ RXW WKWLWRQ® \P IRQ VMQKIH VHW
FRPSDQLHV LQFOXGLQJ *ROG )LHOGVY DQG FODLPDQW DWWRUQH\V LQ WKH 6LOLFRVLV C
UHVSRQVLEOH IRU HQVXULQJ WKDW DOO HOLJLEOH FXUUHQW DQG IRUPHU PLQHZRUNHUYV

7XEHUFXORVLV RU WKHLU GHSHQGHQWY ZKHUH WKH PLQH ZRUNHU KDV SDVVHG DZD\ D!
7XEHUFXORVLV &0DVV $FWLRQ 6HWWOHPHQW $JUHHPHQW

Eek[k”e[h molsepelk o[ep _

*ROG )LHOGV KDV SURYLGHG IRU WKH HVWLPDWHG FRVW RI WKH DERYH VHWWOHPHQW EDV
6LOLFRVLVY DQG 7XEHUFXORVLYV bYW WREHWH @ \K Hs BWHRHYRNQRQ $RU *ROGb)LHOGVp VKDUH RI W
DFWLRQ FODLPY DQG UHODWHGPERBWR@PPREANDRVEG WHRLOBLRPLOOLRKMH QRPLQDO YDOXH RI !
SURYLVLRQ BVGBBLRQPLOOLRQ

7KH XOWLPDWH RXWFRPH RI WKLY PDWWHU KRZHYHU UHPDLQV XQFHUWDLQ ZLWK WKH Q
FODLPVY DQG UHFHLYLQJ FRPSHQVDWLRQ EHLQJ XQFHUWDLQ 7KH SURYLVLRQ LV FRQVHT

@"e_jek® _of[ek[c"

$FLG PLQH GUDLQDJH s$0't RU DFLG URFN GUDLQDJH s$5't FROOHFWLYHO\ FDOOHG D¥
VXOSKLGH PLQHUDOV LQ URFNVY DUH H[SRVHG WR R[LGLVLQJ FRQGLWLRQV VXFK DV WKH
RFFXU XQGHU QDWXUDO FRQGLWLRQV RU DV D UHVXOW RI WKH VXOSKLGH PLQHUDOV WK
PLQLQJ RU GXULQJ VWRUDJH LQ ZDVWH URFN GXPSV RUH VWRFNSLOHV RU WDLOLQJV VYV
FRQWDLQV LURQ DQG RWKHU PHWDOV LI WKH\ DUH FRQWDLQHG LQ WKH KRVW URFN

*ROG )LHOGV KDV LGHQWLILHG LQFLGHQFHV RI $' DQG WKH ULVN RI SRWHQWLDO VKRUW
&RURQD 6RXWK 'HHS DQG 6W ,YHV PLQHYV

*ROG )LHOGYV FRPPLVVLRQHG WHFKQLFDO VWXGLHY DW &HUUR &RURQD WR LQYHVWLJDW
DQG ORQJ WHUP PLWLIJDWLRQ VWUDWHJILHV IRU $' PDQDJHPHQW DQG WR ZRUN WRZDUGYV
SURJUHVYV KDV EHHQ PDGH LQ DGGUHVVLQJ SRWHQWLDO ORQJ WHUP $' ULVNV *ROG )LH
WRWDO SRWHQWLDO LPSDFW RQ WKH *URXS &HUUR &RURQD FROQWLQXHV WR LQYHVWLJCLC
DQG ORQJ WHUP PLWLIJDWLRQ VWUDWHJILHV IRU $' PDQDJHPHQW DQG WR ZRUN WRZDUGYV

@ER& Flh_Ee'h_p



Ya Blkgekc kg helkgle&qge p

@"e_ jek™ _ofkkdekr _

6RXWK '"HHS KDV FRQFOXGHG WHFKQLFDO VWXGLHYV ZKLFK KDYH LQGLFDWHG WKDW VXEI

PHDVXUHY DQG QR UHJLRQDO K\GURJHRORJLFDO FKDQJHV $' JHQHUDWLRQ ZLOO EH PLW

SRWHQWLDO UHVLGXDO HQYLURQPHQWDO ULVN 6RXWK '"HHS FRQWLQXHV WR LPSOHPHQ\

LQKHUHQW XQFHUWDLQW\ RQ WKH RXWFRPH RI WKH FHVVDWLRQ RI GHZDWHULQJ RI &RRI

FRQWURO WRJHWKHU ZLWK WKH DSSOLFDWLRQ PDGH E\ 5DQG 8UDQLXP DbVXEVLGLDU\ |
VKDIWYV ZKLFK ZRXOG UHVXOW LQ WKH UH ZDWHULQJ RIbWKHVH VKDIWV DORQJ ZLWK

6RXWK "HHS LQ WKH IXWXUH WKH SRVW FORVXUH ZDWHU OLDELOLW\ FRQWLQXHV WR EH

6W ,YHV KDV XQGHUWDNHQ PDWHULDO FKDUDFWHULVDWLRQ DW WKH &DYH 5RFNV SURMH
DVVHVVPHQWY FRQWLQXH WR EH XQGHUWDNHQ WR DVVHVV ERWK FRYHU PDWHULDO SUR

1R DGMXVWPHQW IRU DQ\ HITHFWV RQ WKH *URXS WKDW PD\ UHVXOW IURP $' LI DQ\ KDV
VWDWHPHQWY RWKHU WKDQ WKURXJK WKH *URXSpV QRUPDO HQYLURQPHQWDO UHKDELO

Mekekc ~lkgo[~*qgqlo ek Fd[k][

,Q ODUFK *ROG )LHOGY UHFHLYHG OHWWHUV IURP LWV FRQWUDFWRU (QJLQHHUV DQC
SURFHVVHYVY XQGHU WKH WHUPV RI WKH 7DUNZD DQG 'DPDQJ PLQLQJ DJUHHPHQWY DFFRI
86 PLOOLRQ LQ UHVSHFW RI 7DUNZD DQG 'DPDQJ UHVSHFWLYHO\

7KH &RPSDQ\ KDV UHSOLHG WR HDFK RI WKH ( 3 OHWWHUY FRQILUPLQJ WKDW LW GLVDJU
OHJDO DGYLVRUV WKH &RPSDQ\ EHOLHYHV WKDW QHLWKHU SURVSHFWLYH FODLP KDV P|
ORUHRYHU WKH &RPSDQ\ KDV VLJQLILFDQW FXPXODWLYH FRQWUDFWXDO VHW RIl ULJKW
RXWVWDQGLQJ ORDQV DQG DGYDQFHV GXH

ODQDJHPHQW KDV GHWHUPLQHG WKHUH LV QR SUHVHQW REOLJDWLRQ DQ DGYHUVH RXW

DQ\ FDQQRW EH UHOLDEO\ HVWLPDWHG 7KXV QR SURYLVLRQ RU DGMXVWPHQW KDV EHI
Ya Ds kgqp [ag'0o gqd” o mlogekc _[q°

Eek[h _ese “k_

2Q b)HEUXDU\ *ROG )LHOGV GHFODUGGFB QMQDOHWLYKBHB G RI

Sm "e[h _ese_"k_ [k_ pd[o® ]Jrva]l[~g

,Q DGGLWLRQ WR WKH EDVH GLYLGHQG RQ YHEUXDU\ 86ROG hPHOGKR®HAICODOJHG DQ

FRPSUd6/H bPLOIOQR/@HFLDO GLESGHQEBAW SHUSBKD WIRLOIQBR'EDUH EX\ EDFNV

S[h™ la olv[hqv mlogalhel [k_ @p[kgl _"a’o0o _ [k_ ~“lkgekc kg ~lkpe_"o[qgelkp

2Q 'HFHPEHU *ROG )LHOGY HQWHUHG LQWR DJUHHPHQWY WR VHOO D SRUWIROLR F
86 bPLOMAR QWY ULIKW WR WKH $VDQNR GHIHUUHMG DQ 6PRROMHBQIHOM 6RQRQGHUDWLI
UHVSHFWLYHO\

&HUWDLQ DVVHWY ZLWKLQ WKH UR\DOW\ SSRU W | ROLLCEHKRDEMFNE DINIESSEYE WERRGILAD O X H R
UHIXVDO s52)5t &RPSOHWLRQ RI WKH RYHUDOO WUDQVDFWLRQ ZDV FRQGLWLRQDO XSR

$W 'HFHPEHU 86 WKALOWDR\W@QWLHY ZHUH SUHVHQWHG DV DVVHWV KHOG IRU VDOH DV
SUREDEOH LQ WKH VHQVH WKDW WKH\ ZLOO EH SXUFKDVHG HLWKHU E\ WKH SXUFKDVHU

$W WKDW GDWH WKH RXWFRPH RI WKH 52)5 ZDV XQNQRZQ DQG QR HYLGHQFH H[LVWHG V
DPRXQWB®J WIRPLORPWRVKH GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV ZHUH KLJKO\
UHFRJQLVHG DV KHOG IRU VDOH

7KH WKLUG SDUW\ ZDV JLYHQ XQWLO -DQXDU\ WR H[HUFLVH LWV 52)5 ZKLFK WKH\
UR\DOW\ SRUWIROLR DQG WKH $VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV
86 bPLOZDMNRQHFRJIQLVHG WKURXJK SURILW RU ORVYV

7KH WUDQVDFWLRQ LV H[SHFWHG WR FRQFOXGH LQ 4
Mekekc "lkgo[~qlo ek Fd[k]

,Q ODUFK *ROG )LHOGY UHFHLYHG OHWWHUYV IURP LWV FRQWUDFWRU (QJLQHHUV DQC
SURFHVVHV XQGHU WKH WHUPV RI WKH 7DUNZD DQG 'DPDQJ PLQLQJ DJUHHPHQWYV DFFRI
86 PLOOLRQ LQ UHVSHFW RI 7DUNZD DQG 'DPDQJ UHVSHFWLYHO\

7KH &RPSDQ\ KDV UHSOLHG WR HDFK RI WKH ( 3 OHWWHUV FRQILUPLQJ WKDW LW GLVDJU
OHJDO DGYLVRUV WKH &RPSDQ\ EHOLHYHV WKDW QHLWKHU SURVSHFWLYH FODLP KDV P/
ORUHRYHU WKH &RPSDQ\ KDV VLIJQLILFDQW FXPXODWLYH FRQWUDFWXDO VHW RII ULJKW
RXWVWDQGLQJ ORDQV DQG DGYDQFHV GXH 5HIHU QRWH IRU IXUWKHU GHWDLOV

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya Eek[k~e[h ekpqgorj kqgp
@ ""lrkgekc "h[ppeae”[gelkp [k_ a[eo s[hr'p
7KH IROORZLQJ WDEOHV VKRZ WKH FDUU\LQJ DPRXQWYV DQG IDLU YDOXHV RI ILQDQFLDO

8QLWHG 6WDWHYV 'ROODU
&DUU\VLQJ
&DUU\LQJ DPRXQW DPRXQW)DLU YDOXH

JLQDQFLD)@QDQFLDO
DVVHWVOLDELOLWLHYV
)DLU YDOXH PHDVXUHBHDVXUHG DW
WKURXJKDLU YDOBPARUWLVEBRUWLVHG
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZ VR NWRMIORRNIK 2&, FRVW FRVW 7RWDO 7RWDO

JLQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH

| 7TUDGH UHFHLYDEOHYV IURP SURYLVLRQDO FRSSHW VDOHV m m
| , QYHVWPHQWYV m m m
| $3VDQNR FRQWLQJHQW FRQVLGHUDWLRQ m m m
| 5R\ADOWLHV DVVHWYVY KHOG IRU VDOH m m m
7RWDO m m
JLQDQFLDO DVVHWYV QRW PHDVXUHG DW IDLU YDOXH
| (QYLURQPHQWDO WUXVW IXQGV m m m
| 7TUDGH DQG RWKHU UHFHLYDEOHV m m m
| &DVK DQG FDVK HTXLYDOHQWV m m m
| 2WKHU LQYHVWPHQW m m m
| $%VDQNR GHIHUUHG FRQVLGHUDWLRQ m m m
7RWDO m m m
JLQDQFLDO OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH
Il %RUURZLQJV m m m
| 7TUDGH DQG RWKHU SD\DEOHV m m m
| /HDVH OLDELOLWLHV m m m
7RWDO m m m
8QLWHG 6WDWHV "ROODU
B[oovekc
Bl[oovekc [jlrkq [ilrkqg E[eo s[hr®
Eek[k*"e[hEek[k~e[h
[pp gp he[]Jeheqge’p
E[eo s[hr” j*[pro’_ [gi [pro”_ [q
gdolrcd E[eo s[hr'[jlogep _ [jlogep _
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUzmwvHaewDwidpprcd OBI Npq Npq Tlq[h Tlq[h

JLOQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH

| 7TUDGH UHFHLYDEOHYV IURP SURYLVLRQDO FRSSHW VDOHV m m
I \ QYHVWPHQWYV m m m
| $3VDQNR FRQWLQJHQW FRQVLGHUDWLRQ m m m
7RWDO m m
JLQDQFLDO DVVHWV QRW PHDVXUHG DW IDLU YDOXH

Il (QYLURQPHQWDO WUXVW IXQGV m m m
| 7TUDGH DQG RWKHU UHFHLYDEOHYV m m m
| &DVK DQG FDVK HTXLYDOHQWYV m m m
| 2WKHU LQYHVWPHQW m m m
| $3VDQNR GHIHUUHG FRQVLGHUDWLRQ m m m
7RWDO m m m
JLOQODQFLDO OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH

I %RUURZLQJV m m m

| 7TUDGH DQG RWKHU SD\DEOHV m m m

| /HDVH OLDELOLWLHV m m m

7RWDO m m m

@ER& Flh_Ee'h_p



Ya Eek[k™e[h ekfplkarg kkqp
7KH IROORZLQJ PHWKRGY DQG DVVXPSWLRQV ZHUH XVHG WR HVWLPDWH WKH IDLU YDOX
To[_ [k_lgd'o o~ es[]h'p¢ qo[_" [k_ Igd o m[v[]h'p [k_ ~[pd [k_ ~[pd "nres[h kqgp
7KH FDUU\LQJ DPRXQWY DSSUR[LPDWH IDLU YDOXHVY GXH WR WKH VKRUW PDWXULW\ RI W

Iks pqj kap

7KH IDLU YDOXH Rl SXEOLFO\ WUDGHG LQVWUXPHQWY OLVWHG LQYHVWPHQWY LV EDVH
@p[kgl _"a’oo _ [k_ ~“lkgekc kg "lkpe_"o[qelkp

7KH FRQWLQJHQW FRQVLGHUDWLRQ LV PHDVXUH DW IDLU YDOXH DQG WKH GHIHUUHG FR
WKH FRQVLGHUDWLRQV DUH EDVHG RQ WKH H[SHFWHG FDVK IORZV RI WKH FRQVLGHUDW
WKH YDOXDWLRQ

RIvihge p @ [pp'qg d " h_ alo p[h~

7KH UR\DOWLHYVY DUH PHDVXUHG DW IDLU YDOXH 7KH IDLU YDOXH LV EDVHG RQ WKH H[St
WHUPV RI WKH FRQWUDFW 5HIHU QRWH E IRU IXUWKHU GHWDLOV

Dkseolkj kq[h qorpqg ark_p

7KH WUXVW IXQGYV FRQVLVW RI WHUP GHSRVLWY LQ 6RXWK $IULFD DV ZHOO DV VHFXUHG
DUH PHDVXUHG DW DPRUWLVHG FRVW ZKLFK DSSUR[LPDWHYV IDLU YDOXH EDVHG RQ WKH
Ogd o eks'pqj kqgp

&RPSULVH PDLQO\ OLVWHG ERQGYV DQG XQOLVWHG LQYHVWPHQWY DQG ZDUUDQWYV WKDW
YDOXH 7KH IDLU YDOXH RI WKH ERQGYV LV GHWHUPLQHG XVLQJ TXRWHG PDUNHW SULFHYV
Alooltekcp

7KH \HDU QRWHW B@mU QRWHWKHWDU QRWHV DHIBUWXRHNHY DUH LVVXHG DW D IL[HG LQV
IDLU YDOXHV RI WKHVH QRWHY DUH EDVHG RQ OLVWHG PDUNHW SULFHV 7KH IDLU YDOX
FDUU\LQJ DPRXQW GHWHUPLQHG XVLQJ WKH GLVFRXQWHG FDVK IORZ PHWKRG XVLQJ PD

E[eo s[hr® de o[o”~dvV

7KH *URXS KDV WKH IROORZLQJ KLHUDUFK\ IRU PHDVXULQJ WKH IDLU YDOXH RI DVVHWYV
/IHYHOD

8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDEL(
/IHYHOD

,QSXWV RWKHU WKDQ TXRWHG SULFHV LQ OHYHO WKDW DUH REVHUYDEOH IRU WKH DVYV
GHULYHG IURP SULFHV DQG

/IHYHOD
,QSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUNHW

7KH *URXS UHFRJQLVHVY WUDQVIHUV EHWZHHQ OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ D
FKDQJH KDV RFFXUUHG 7KHUH ZHUH QR WUP'G@¥HREHGRQGQJ WKH \HDUV HQGHG

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HD W 'HHGEREH U

Ya Eek[k™e[h ekpdlogekkrdp
7KH IROORZLQJ WDEOH VHWV RXW WKH *URXSpV ILQDQFLDO DVVHWY DQG ILQDQFLDO OLI
UHSRUWLQJ GDWH
8QLWHG 6WDWHV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZRW DWW H®O /HYHO /HYHO TIlq[h L'sh L's'h L's"h

JLOQODQFLDO DVVHWY PHDVXUHG DW
IDLUbYDOXH
7UDGH UHFHLYDEOHV IURP SURYLVLRQDO FRSSHU

VDOHYV m m m m
,QYHVWPHQWV | OLVWHG m m m m
$VDQNR FRQWLQJHQW FRQVLGHUDWLRQ m m m
5R\DOWLHV DVVHW KHOG IRU VDOH m m m m m m
JLQDQFLDO DVVHWY QRW PHDVXUHG DWbIDLU

YDOXH

(QYLURQPHQWDO WUXVW IXQGV m m m m
2WKHU LQYHVWPHQW m m m m
$VDQNR GHIHUUHG FRQVLGHUDWLRQ m m m m

JLODQFLDO OLDELOLWLHY QRW PHDVXUHG
DWbIDLU YDOXH

%RUURZLQJV m m

To[_ o'~ es[]lh'p aolj molsepelk[h "lmm~ o p[h p
9DOXHG XVLQJ TXRWHG PDUNHW SULFHVY EDVHG RQ WKH IRUZDUG /RQGRQ OHWDO ([FKDQ
RlI WKH IDLU YDOXH KLHUDUFK\

Lepqg _ eks ' pqgj kqgp
&RPSULVH HTXLW\ LQYHVWPHQWYV LQ OLVWHG HQWLWLHY DQG DUH WKHUHIRUH YDOXHG .

Rlvihge'p & [pp'q d'h_ alo p[h'p
7KH UR\DOWLHYVY DUH PHDVXUHG DW IDLU YDOXH 7KH IDLU YDOXH LV EDVHG RQ WKH H[St
WHUPV RI WKH FRQWUDFW 5HIHU QRWH E IRU IXUWKHU GHWDLOV

@p[kgl _"a’oo"_ [k_ "lkgekc kg "lkpe_"o[qelkp

7KH FRQWLQJHQW FRQVLGHUDWLRQ LV PHDVXUHG DW IDLU YDOXH DQG WKH GHIHUUHG F
Rl WKH FRQVLGHUDWLRQVY DUH EDVHG RQ WKH H[SHFWHG FDVK IORZV Rl WKH FRQVLGHUI
LQ WKH YDOXDWLRQV

Dkseolkj kg[h qorpqg ark_p

7KH WUXVW IXQGYV FRQVLVW RI WHUP GHSRVLWYV LQ 6RXWK $IULFD DV ZHOO DV VHFXUHG
DUH PHDVXUHG DW DPRUWLVHG FRVW ZKLFK DSSUR[LPDWHYV IDLU YDOXH EDVHG RQ WKH

Oqd'o eks pqj kgp
&RPSULVH OLVWHG ERQGV DQG XQOLVWHG LQYHVWPHQWY DQG ZDUUDQWY WKDW DUH PH
7KH IDLU YDOXH RI WKH ERQGYV LV GHWHUPLQHG XVLQJ TXRWHG PDUNHW SULFHV LQ DFW

Alooltekcp

7KH \HDU QRWHHWDW ORWHWKMNHDU QRWHYV DHIBUWXRHNHY DUH LVVXHG DW D IL[HG LQWHU?*
YDOXHV RI WKHVH QRWHYV DUH EDVHG RQ OLVWHG PDUNHW SULFHY DQG DUH FODVVLILHC
WKH UHPDLQLQJ ERUURZLQJV DSSUR[LPDWHVY WKHLU FDUU\LQJ DPRXQW GHWHUPLQHG X
UHODWHG LQWHUHVW UDWHV DQG DUH FODVVLILHG ZLWKLQ OHYHO RI WKH IDLU YDOXH

@ER& Flh_Ee'h_p



Yo Repg j[k[c j kg [*geseqe’p
,Q WKH QRUPDO FRXUVH RI LWV RSHUDWLRQV WKH *URXS LV H[SRVHG WR FRPPRGLW\ SL
FUHGLW ULVN ,Q RUGHU WR PDQDJH WKHVH ULVNV WKH *URXS KDV GHYHORSHG D FRPS
FRQWURO DQG PRQLWRULQJ RI WKHVH ULVNV
Blkgolhhekc [k_ j[k[cekc oepg ek qd” Folrm

*ROG )LHOGV KDV SROLFLHV LQ DUHDV VXFK DV FRXQWHUSDUW\ H[SRVXUH KHGJLQJ SUL
DSSURYHG E\ WKH *ROG )LHOGVp %RDUG RI 'LUHFWRUV ODQDJHPHQW RI ILQDQFLDO ULV
s7TUHDVXU\t ZKLFK DFWV DV WKH LQWHUIDFH EHWZHHQ *ROG )LHOGVp RSHUDWLRQV DQ
LQ DFFRUGDQFH ZLWK WKH SROLFLHY DQG SURFHGXUHVY HVWDEOLVKHG E\ WKH *ROG )LH

7UHDVXU\ DFWLYLWLHY DUH JXLGHG E\ WKH 7UHDVXU\ )UDPHZRUN DV ZHOO DV GRPHVWL
7KH ILQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV RI WKH *URXS DUH GHILQHG DV IROORZ

Repg j[k[c j kq I]f"~Ages p C pfoemgelk

Bo'_eq oepg

7KH REMHFWLYH LV WR RQO\ GHDO ZLWK DSSURYHG FRXQWHU
ILQDQFLDO VWDQGLQJ 7KH *URXS LV OLPLWRGWKRHD PD[LPXP

&RXQWHUSDUW\ H[SRVXUHILQDQFLDO LQVWLWXWLRQVpPp HTXLW\ ZKLFK LV GHSHQGHQW F
UDWLQJ 7KH FUHGLW UDWLQJ XVHG LV J)LWFK 5DWLQJVp VKRU
LOQVWLWXWLRQYV

,QYHVWPHQW ULVN PDQDJARH®REMHFWLYH LV WR DFKLHYH RSWLPDO UHWXUQV RQ VXUS

Lenre_eqv oepg

REMHFWLYH LV WR HQVXUH WKDW WKH *URXS LV DEOH WF

JEISEOEGAS LISV RO C\SEFWJRXJK WKH HITHFWLYH DQG HIILFLHQW XVDJH RI FUHGLW IC

KH REMHFWLYH LV WR PHHW IXQGLQJ UHTXLUHPHQWY WLPHR

JXQGLQJ ULVN FDQDJHPHQ GRSWLQJ UHOLDEOH OLTXLGLW\ PDQDJHPHQW SURFHGXUHV

M[og'q oepg

REMHFWLYH LV WR PDQDJH WKH DGYHUVH HIIHFW RI WKH

&XUUHQF\ ULVN PDQDJHPHZQJK/QXSW oy

QWHUHVW UDWH ULVN PD@??&%E"@WWLYH LV WR LGHQWLI\ RSSRUWXQLWLHV WR SUXGH

7KH *URXSpV SROLF\ LV WR UHPDLQ XQKHGJHG WR WKH JROG
VRPHWLPHV XQGHUWDNHQ DV IROORZV

&RPPRGLW\ SULFH ULVN PDQ\DR ISRHROWAFW FDVK IORZV DW WLPHV RI VLIQLILFDQW H[SHQ(
Xx IRU VSHFLILF GHEW VHUYLFLQJ UHTXLUHPHQWY DQG
x WR VDIHIXDUG WKH YLDELOLW\ RI KLIJKHU FRVW RSHUDWLRQ

Oqd o oepgp

HFWLYH LV WR LPSOHPHQW FRQWUROV WR DGHTXDWF

LR AU I LAS PDQDﬁUﬁI?X R DQ DFFHSWDEOH OHYHO

7KH REMHFWLYH LV WR PDLQWDLQ UHODWLRQVKLSV ZLWK FUF
KDW DOO FRQWUDFWY DQG DJUHHPHQWY UHODWHG

[
$PQNLQJI UHODWLRQV PDQ%%E‘%E‘@ WHG DQG FRQVLVWHQW WKURXJKRXW WKH *URXS D
QHFHVVDU\ ZLWK DOO UHOHYDQW UHJXODWRU\ DQG VWDWXWF

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp
IRU WKH \HDLb'HH(FGHBHU
Ya Repg jlk[c j kg ["yl&kseke  p

Bo _eq oepg

&UHGLW ULVN LV WKH ULVN RI ILQDQFLDO ORVV WR WKH *URXS LI D FXVWRPHU RU FRXQ\
FRQWUDFWXDO REOLJDWLRQV DQG DULVHV SULQFLSDOO\ IURP WKH *URXSpV UHFHLYDE(
HQYLURQPHQWDO WUXVW IXQGV

7KH *URXS KDV UHGXFHG LWV FUHGLW H[SRVXUH E\ GHDOLQJ ZLWK D QXPEHU RI FRXQWF
DFFRUGLQJ WR LWV ULVN PDQDJHPHQW SROLF\ DQG HQVXUHV WKDW WKH\ DUH RI JRRG F

7KH FRPELQHG PD[LPXP FUHGLW ULVN H[SRVXUH RI WKH *URXS LV DV IROORZV
8QLWHG 6WDWHYVY '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

7UDGH DQG RWKHU UHFHLYDEOHYV
$VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV
2WKHU LQYHVWPHQWYV
&DVK DQG FDVK HTXLYDOHQWYV
(QYLURQPHQWDO WUXVW IXQGV
5R\DOWLHY DVVHWV KHOG IRU VDOH m
7UDGH DQG RWKHU UHFHLYDEOHV DERYH H[FOXGH 9%$7 SUHSD\PHQWV8&D\URPIDOOHRAE YDE®PHW OQFEQGLHVHO UHEDW|
(ISHFWHG FUHGLW ORVV DVVHVVPHQW IRU FXVWRPHUV

7KH *URXS GHWHUPLQHY HDFK H[SRVXUH WR FUHGLW ULVN EDVHG RQ GDWD WKDW LV GH
H[SHULHQFHG FUHGLW MXGJHPHQW

7UDGH DQG RWKHU UHFHLYDEOHV

7KH *URXSpV H[SRVXUH WR FUHGLW ULVN LV LQIOXHQFHG PDLQO\ E\ WKH LQGLYLGXDO F
FRQVLGHUV RWKHU IDFWRUV WKDW PLJKW LPSDFW RQ WKH FUHGLW ULVN RI LWV FXVWRI
FXVWRPHU RSHUDWHYV

,PSDLUPHQW RI WUDGH UHFHLYDEOHY FDUULHG DW DPRUWLVHG FRVW KDV EHHQ GHWH
DSSURDFK DQG UHIOHFWV WKH VKRUW WHUP PDWXULWLHYV RI WKH H[SRVXUHV *ROG DQC
UHFHLSW RI WKH FDVK H[FHSW LQ FHUWDLQ FDVHV ZKHUH WKH FDVK LV UHFHLYHG RQH
VDOH RI FRSSHU FR@®FHQKRWHUBPDWK LV UHFHLYHG ZKHQ WKH UHYHQXHFIDW K HKNRUQ EWHGHIEQ G
DW WKH HQG RI WKH TXRWDWLRQDO SHULRG

S5HFHLYDEOHV GXH IURP WKH *KDQD FRQWUDFWRU ZHUH DVVHVVHG XVLQJ WKH VLPSOLIL
EDVHG RQ WKH *URXSpV XQGHUVWDQGLQJ RI WKH ILQDQFLDO SRVLWLRQ RI WKH FRXQWH
JUDGH 5HIHU QRWH IRU GHWDLOV

&RQFHQWUDWLRQ ULVN
$Wb'HFHPEHU WKH H[SRVXUH WR FUHGLW ULVN IRU WUDGH UHFHLYDEOHV E\ JHRJUDSKL

8QLWHG 6WDWHYV '"ROODU

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

*KDQD

$XVWUDOLD m
&KLOH

3HUX

7RWDO WUDGH UHFHLYDEOHYV

$VDQNR GHIHUUHG DQG FRQWLQJHQW FRQVLGHUDWLRQV

7KH GHIHUUHG FRQVLGHUDWLRQ ZDV DVVHVVHG DW VWDJH LQ 7KH (&/ ZDV DVVHVV
XQGHUVWDQGLQJ Rl WKH ILQDQFLDO SRVLWLRQ RI WKH FRXQWHUSDUW\ LQFOXGLQJ WKt
FRQVLGHUDWLRQ LV PHDVXUHG DW IDLU YDOXH 5HIHU QRWH IRU IXUWKHU GHWDLOV

2WKHU LOQYHVWPHQWYV

2WKHU LQYHVWPHQWY DUH PDLQO\ KHOG ZLWK UHSXWDEOH EDQNV DQG ILQDQFLDO LQVYV
KDYH ORZ FUHGLW ULVN EDVHG RQ WKH H[WHUQDO FUHGLW UDWLQJV RI WKH FRXQWHUS

@ER& Flh_Ee'h_p



Ya Repg j[k[c j kg ["glkgeedke " p
&DVK DQG FDVK HTXLYDOHQWYV
7KH *URXS KHOG FDVK DQG #F®O VK HTRLIODOREEWY RPLOOLRQ
7KH FDVK DQG FDVK HTXLYDOHQWY DUH KHOG ZLWK UHSXWDEOH EDQNV DQG ILQDQFLDO
HTXLYDOHQWY LV PHDVXUHG DW R WKRM&Q W7 KA XV&® X\MSRFWRNMLGHUVY WKDW LWV FDVK DQG
ORZ FUHGLW ULVN EDVHG RQ WKH H[WHUQDO FUHGLW UDWLQJVY RI WKH FRXQWHUSDUWL
(QYLURQPHQWDO WUXVW IXQGV
7KH *URXS KHOG HQYLURQRIBQWD ® WIOXU\REEI X QGWIROOLRQ
7KH HQYLURQPHQWDO WUXVW IXQGV DUH KHOG ZLWK UHSXWDEOH EDQNV DQG ILQDQFLD

IXQGV LV PHDVXUHG DW DQ DPRQWW (T X DIOHW R RKISHFRQVLGHUYV WKDW LWV HQYLURQPHQ
FUHGLW ULVN EDVHG RQ WKH H[WHUQDO FUHGLW UDWLQJV Rl WKH FRXQWHUSDUWLHV ZL

&RQFHQWUDWLRQ RI FUHGLW ULVN RQ FDVK DQG FDVK HTXLYDOHQWY DQG HQYLURQPHQ
LQYHVWPHQW ULVN PDQDJHPHQW DQG FRXQWHUSDUW\ H[SRVXUH ULVN PDQDJHPHQW SR(
5R\ADOWLHVY DVVHWV KHOG IRU VDOH

7KH DVVHW KHOG IRU VDOH UHODWLQJ WR UR\DOWLHV LV PHDVXUHG DW IDLU YDOXH ZK
QRWHYV E DQG IRU IXUWKHU GHWDLOV

Lenre_eqv oepg

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVVY WKH *URXS UHFHLYHV FDVK SURFHHGV IURP LW
DQG FDSLWDO H[SHQGLWXUH UHTXLUHPHQWY 7KH FDVK LV PDQDJHG WR HQVXUH VXUSO
HQVXULQJ WKDW FDSLWDO LV VDIHIXDUGHG WR WKH PD[LPXP H[WHQW SRVVLEOH E\ LQY|

8QFRPPLWWHG ERUURZLQJ IDFLOLWLHY DUH PDLQWDLQHG ZLWK VHYHUDO EDQNLQJ FRXC
FRQWLQJHQF\ IXQGLQJ UHTXLUHPHQWYV

7KH IROORZLQJ DUH WKH FRQWUDFWXDOO\ GXH XQGLVFRXQWHG FDVK IORZV UHVXOWLQJ
LQWHUHVW SD\PHQWYV

8QLWHG 6WDWHY 'ROODU

%HWZHHQ RQHD
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWIWEQ RQHMEOOGULYHb$SHWHY ILYHb\HDUVRWDO

7UDGH DQG RWKHU SD\DEOHV m m
%RUURZLQJV
| 86 ERUURZLQJV

| &DSLWDO m
| L QWHUHVW
| & ERUURZLQJV
| &DSLWDO m m
| , QWHUHVW m
l'$ ERUURZLQJV
| &DSLWDO m
| L QWHUHVW m

(QYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV
/HDVH OLDELOLWLHYV

6RXWK '"HHS GLYLGHQG m
7TRWDO
6SRW 5DWHV 85 & 86 DR G 86

86 ERUURZLQJV | 6SRW 62)5 RQH PRQWK IL[ UDWH DGMXV\WBAE ERYBMKFLULF IDFLOLW\ DJUHHPHQW

7KH FDSLWDO DPRXQWY CROLRKBIUS@ RWH YV LV V % IDOAMBU QRWHY LVVXH LQ WKH WDEOH DERYH UHSUHVHQW WKH SUL
DQG GLIIHU IURP WKH FDUU\LQJ YDOXHV SUHVHQWHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GXH WR WKH X
7KH 86 PLOGIRPGULVHYV WRHBBLRLDU QRWHV LVVXH ZKLFK PDWXUHV RRL O @IEROD W LQIIGWERHW K & BBI6R @/ L

FXUUHQF\ UHYROYLQJ FUHGLW IDFLOLW\ ZKLFK PDWXUHV LQ WUDQFKHV LQ DQG

& ERUURZLQJV | 6SRW &255% RQH PRQWK IL[ UDWH DGMXVWHG E\ VSHFLILF IDFLOLW\ DJUHHPHQW

7KH 86 PLOOHR@WHY WR D SRUWHMRI®D BXBMMH B¥UUHQF\ UHYROYLQJ FUHGLW IDFLOLW\ ZKLFK PDWXUHV LQ

$ ERUURZLQJV | 6SRW %%6< RQH PRQWK IL[ UDWH DGMXVWHG E\ VSHFLILF IDFLOLW\ DJUHHPHQW

7KH 86 PLOOHR@WHS/ WRbWKEPXBWL FXUUHQF\ WHUP ORDQ IDFLOLW\ ZKLFK PDWXUHV LQ

$OWKRXJK HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV GR QRW PHHW WKH GHILQLWLRQ RI D ILQDQFLDO OLDELOLW\
DV LW UHSUHVHQWYV D IXWXUH FDV,}Q RBRW VDR % | LLHFENG D QR PERWER®H HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWV DUH |
HQYLURQPHQWDO WUXVW IXQGV

@ER& Flh_Ee'h_p



Nig p gl qd” ~lkplhe_[q _ aek[k™"e{heka[g j kqp

IRU WKH \HDWHG@GEREHU
Ya Repg j[k[c j kg ["glkgeedke " p
8QLWHG 6WDWHV '"ROODU

%HWZHHQ
RQHbDQG
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWiWcQ RQHb\HDYHb\HBUNVHU ILYHb\HDUVRWDO

7UDGH DQG RWKHU SD\DEOHV m m
%RUURZLQJV
| 86 ERUURZLQJV

| &DSLWDO m m

| L QWHUHVW m
| & ERUURZLQJV

| &DSLWDO m

| . QWHUHVW m
l'$ ERUURZLQJV

| &DSLWDO m m

| L QWHUHVW m

(QYLURQPHQWDO UHKDELOLWDWLRQ FRVWYV
/HDVH OLDELOLWLHYV

6RXWK '"HHS GLYLGHQG

7TRWDO

6SRW 5DWHY 86 & 86 DR G 86

86 ERUURZLQJV | 6SRW 62)5 RQH PRQWK IL[ UDWH DGMXVVRG P\RQIHELLLF IDFLOLW\ DJUHHPHQW

7KH FDSLWDO DPRXQWY CROLRIGHD 86QRWHYV LVVXH [FQ® QUKHD&BEQRWHY LVVXH LQ WKH WDEOH DERYH UHSUHVHQW WKH

UHSDLG DQG GLIIHU IURP WKH FDUU\LQJ YDOXHV SUHVHQWHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GXH W|
& ERUURZLQJV | 6SRW &255% RQH PRQWK IL[ UDWH DGMXVWHG E\ VSHFLILF IDFLOLW\ DJUHHPHQW

$ ERUURZLQJV | 6SRW %%6< RQH PRQWK IL[ UDWH DGMXVWHG E\ VSHFLILF IDFLOLW\ DJUHHPHQW

$OWKRXJK HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWV GR QRW PHHW WKH GHILQLWLRQ RI D ILQDQFLDO OLDELOLW\
DV LW UHSUHVHQWYV D IXWXUH FDV,kQ BRW VKR % | ULHFE6 D QR PEPWER®H HQYLURQPHQWDO UHKDELOLWDWLRQ FRVWV DUH I
HQYLURQPHQWDO WUXVW IXQGV

@ER& Flh_Ee'h_p



Ya Repg j[k[c j kg ["glkgeedke " p
M[og ' q oepg
*ROG )LHOGV LV H[SRVHG WR PDUNHW ULVNV LQFOXGLQJ IRUHLJQ FXUUHQF\ FRPPRGLW

DVVRFLDWHG ZLWK XQGHUO\LQJ DVVHWYV OLDELOLWLHY DQG DQWLFLSDWHG WUDQVDFW
*ROGb)LHOGY PD\ HQWHU LQWR GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WR PDQDJH VRP

Orgpql[k_ekc d _c'p
$W '"HFHPEHU DQG WKHUH ZHUH QR RXWVWDQGLQJ KHGJHV

Elo eck "roo k”v p 'kpegeseqv
*HQHUDO DQG SROLF\

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV *ROG )LHOGYV HQWHUV LQWR WUDQVDFWLRQV V
SULPDULO\ 86 'ROODUV ,Q DGGLWLRQ *ROG )LHOGV KDV LQYHVWPHQWY DQG LQGHEWHG
'ROODUV DQG &DQDGLDQ 'ROODUYV

*ROG )LHOGV PD\ IURP WLPH WR WLPH HVWDEOLVK FXUUHQF\ ILQDQFLDO LQVWUXPHQWYV

*ROG J)LHOGVp UHYHQXHV DQG FRVWYV DUH YHU\ VHQVLWLYH WR WKH $XVWUDOLDQ 'ROOC
UDWHV EHFDXVH UHYHQXHV DUH JHQHUDWHG XVLQJ D JROG SULFH GHQRPLQDWHG LQ 86
$IULFDQ RSHUDWLRQV DUH LQFXUUHG SULQFLSDOO\ LQ $XVWUDOLDQ 'ROODU DQG 6RXW!
'ROODU DQG RU 6RXWK $IULFDQ 5DQG DJDLQVW WKH 86b'ROODU UHGXFHV *ROGb)LHOGVp
86b'ROODUV WKHUHE\ LQFUHDVLQJ WKH RSHUDWLQJ PDUJLQ RI WKH $XVWUDOLDQ DQG F
RIbBWKH $XVWUDOLDQ 'ROODU DQG RU 6RXWK $IULFDQ 5DQG UHVXOWYV LQ $XVWUDOLDQ D
WUDQVODWHG LQWR 86 'ROODUV UHVXOWLQJ LQ ORZHU RSHUDWLQJ PDUJLQV 7KH LPSD
$XVWUDOLDQ 'ROODU DQG 6RXWK $IULFDQ 5DQG DJDLQVW WKH 86b'ROODU FRXOG EH VXE

7KH :LQGIDOO 3URMHFWY FRVWY DUH PDLQO\ GHQRPLQDWHG LQ &DQDGLDQ 'ROODU 'HSL
DJDLQVW WKH 86 GROODU ZLOO UHGXFH RU LQFUHDVH WKHLU FRVWVY ZKHQ WUDQVODW.L(

$OWKRXIK WKLV H[SRVHV *ROG )LHOGVY WR WUDQVDFWLRQ DQG WUDQVODWLRQ H[SRVXU|
*ROG )LHOGYV GRHV QRW JHQHUDOO\ KHGJH LWV IRUHLJQ FXUUHQF\ H[SRVXUH DOWKRXJ
ILQDQFLQJ SURMHFWYV RU DFTXLVLWLRQV $OVR *ROG )LHOGV RQ RFFDVLRQ XQGHUWDNI
VKRUW WHUP IOXFWXDWLRQV LQ H[FKDQJH UDWHV ZKHQ PDQDJHPHQW EHOLHYHV H[FKDC

&XUUHQF\ ULVN RQO\ H[LVWV RQ DFFRXQW RI ILQDQFLDO LQVWUXPHQWY EHLQJ GHQRPLC
DQG EHLQJ RI D PRQHWDU\ QRRMUB L 7K OWR KESRIFEUH WR FXUUHQF\ ULVN UHODWLQJ W

b'HFHPEHUDQG 'HFHPEHU "LITHUHQFHVY UHVXOWLQJ IURP WKH WUDQVODWLRQ RI |
SUHVHQWDWLRQ FXUUHQF\ DUH QRW WDNHQ LQWR DFFRXQW

Bljjl _eqv moe”" d° _cekc mlhe”v

*ROG FRSSHU DQG VLOYHU

7KH PDUNHW SULFHV RI JROG DQG WR D OHVVHU H[WHQW FRSSHU DQG VLOYHU KDYH D V
*ROGb)LHOGVY WKH DELOLW\ Rl *ROG )LHOGVY WR SD\ GLYLGHQGY DQG XQGHUWDNH FDSL)\
RUGLQDU\ VKDUHVY *ROG FRSSHU DQG VLOYHU SULFHVY KDYH KLVWRULFDOO\ IOXFWXDW

RYHU ZKLFK *ROG )LHOGVY GRHV QRW KDYH DQ\ FRQWURO 7KH DJJUHJDWH HIIHFW RI WKt
RI ZKLFK DUH EH\RQG WKH FRQWURO RI *ROG )LHOGV LV LPSRVVLEOH IRU *ROG )LHOGV

2LO

7KH PDUNHW SULFH RI RLO KDV D VLJQLILFDQW HIIHFW RQ WKH UHVXOWYV RI WKH RIIVKR
FRQVXPH ODUJH TXDQWLWLHY RI GLHVHO LQ WKH UXQQLQJ Rl WKHLU PLQLQJ IOHHWYV 21
DIIHFWHG E\ QXPHURXV IDFWRUV RYHU ZKLFK *ROG )LHOGYV GRHVY QRW KDYH DQ\ FRQWUF

Bljjl _eqv moe”~” d° _cekc "um oe k"’
7KH *URXSpV SROLF\ LV WR UHPDLQ XQKHGJHG WR WKH JROG VLOYHU DQG FRSSHU SULF
IROORZV

x WR SURWHFW FDVK IORZV DW WLPHV RI VLIJQLILFDQW H[SHQGLWXUH
Xx IRU VSHFLILF GHEW VHUYLFLQJ UHTXLUHPHQWYVY DQG
X WR VDIHIXDUG WKH YLDELOLW\ RI KLJKHU FRVW RSHUDWLRQV

7R WKH H[WHQW WKDW LW HQWHUV LQWR FRPPRGLW\ KHGJLQJ DUUDQJHPHQWY *ROG )Lt
FRQVLVWLQJ RI ORFDO DQG LQWHUQDWLRQDO EDQNV WR VSUHDG ULVN 1RQH RI WKH FR
*ROGb)LHOGV
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IRU WKH \HDWHG@GEREHU

s Repg j[k[c j kg ["l&kseedke p
IERS p'kpeqeseqv [k[hvpep
,)56 UHTXLUHYVY VHQVLWLYLW\ DQDO\VLY WKDW VKRZV WKH HIIHFWV RI UHDVRQDEO\ SRV
ORVV RU VKDUHKROGHUVp HTXLW\ 7KH *URXS LV H[SRVHG WR FRPPRGLW\ SULFH FXUUH

DUH GHWHUPLQHG E\ UHODWLQJ WKH UHDVRQDEO\ SRVVLEOH FKDQJH LQ WKH ULVN YDUL
GDWH

7KH DPRXQWY JHQHUDWHG IURP WKH VHQVLWLYLW\ DQDO\VLY DUH HVWLPDWHYV RI PDUNI
FRQGLWLRQV RFFXU $FWXDO UHVXOWYV LQ WKH IXWXUH PD\ GLIIHU PDWHULDOO\ IURP W
FRQVLGHUHG D SURMHFWLRQ RI OLNHO\ IXWXUH HYHQWY DQG JDLQV ORVVHYV

Dnreqv p *roeqe p moe”  oepg

7KH *URXS LV H[SRVHG WR HTXLW\ VHFXULWLHYV SULFH ULVN EHFDXVH RI LQYHVWPHQWYV
WKURXJK 2&, 7R PDQDJH LWV SULFH ULVN DULVLQJ IURP LQYHVWPHQWY LQ HTXLW\ VHF)
'LYHUVLILFDWLRQ Rl WKH SRUWIROLR LV GRQH LQ DFFRUGDQFH ZLWK OLPLWYV VHW E\ Wk

7KH *URXSpV HTXLW\ LQYHVWPHQWY DUH SXEOLFO\ WUDGHG DQG DUH OLVWHG RQ RQH R
X -6( /[LPLWHG

x TRURQWR 6WRFN ([FKDQJH DQG

X $XVWUDOLDQ 6WRFN ([FKDQJH

7KH IROORZLQJ WDEOH VXPPDULVHV WKH LPSDFW RI LQFUHDVHV GHFUHDVHV RI WKH HT)>
2&, RQ WKH *URXSpV VKDUHKROGHUVp HTXLW\ 7KH DQDO\VLV LV EDVHG RQ WKH DVVXPS
KDYH LQFUHDVHG GHFUHDVHG ZLWK DOO RWKHU YDULDEOHY KHOG FRQVWDQW DQG WKH
FRUUHODWLRQ ZLWK WKH LQGH]

8QLWHG 6WDWHYV '"ROODU
6HQVLWLYLW\ WR HTXLW\ VHFXULW\ SULFH 'HFUHDVH LQFUHDVH LQ HTXLW\ SULFH

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

'HFUHDVH LQFUHDVH LQ 2&,

'"HFUHDVH LQFUHDVH LQ 2&,
6SRW UDWHS65 5 86
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s Repg j[k[c j kg ["l&kseedke p
lkg'o pg o[g” p kpegeseqv
*HQHUDO

$V *ROG )LHOGV KDV QR VLIJQLILFDQW LQWHUHVW EHDULQJ DVVHWV WKH *URXSpV LQFR
LQGHSHQGHQW RI FKDQJHYV LQ PDUNHW LQWHUHVW UDWHYV *ROG )LHOGVp LQWHUHVW UL

$V RIb'HFHPEHU *ROG )LHOGVp ERUURBI6QJV DPROODNRW R PLOOLRQGb)LHOGYV
JHQHUDOO\ GRHVY QRW XQGHUWDNH DQ\ VSHFLILF DFWLRQ WR FRYHU LWV H[SRVXUH WR
FLUFXPVWDQFHV

&'25 &255%$ GHYHORSPHQWYV

'XULQJ *ROG )LHOGY HLWKHU UHSODFHG RU WUDQVLWLRQHG DOO WKH ORDQ IDFLOL!'
WKH &DQDGLDQ 2YHUQLJKW 5HSR 5DWH $YHUDJH &255% 7KLY GLG QRW KDYH D PDWHL

-,%%$5 =$521,%$ GHYHORSPHQWYV

'XULQJ WKH *URXS V 5 PLOOLRQ =$5 UHYROYLQJ FUHGLW IDFLOLWLHYV ZHUH DPHQ
2YHUQLJKW ,QGH[ $YHUDJH =%$521,$ UDWH VZLWFK SURYLVLRQV LQ SUHSDUDWLRQ IRU
,QWHUEDQN $YHUDJH 5DWH -,%$5 DV D EHQFKPDUN RQ 'HFHPEHU 7KLV GLG QRW

ILQDQFH FRVW

,QWHUHVW UDWH VHQVLWLYLW\ DQDO\VLV

7KH SRUWLRQ RI *ROG )LHOGVp LQWHUHVW EHDULQJ ERUURZLQJV DW \HDU HQG WKDW L\
86 PLOOLRQ2)5 /,%2586DWH PLOOKRR5$ UB®WH LVPLO®LRQ PLOOLRQ&255% UDWH

86 PLO®DLRQ PLOORBG %%6868JDWH IPLBOLRQ PLOOLRE6 PLO®LRQ

PLOOLR(HVH ERUURZLQJV DUH QRUPDOO\ UROOHG IRU SHULRGYVY EHWZHHQ RQH DQG WKU
FKDQJHV LQ WKLV SHULRG 7KHbUHPDLQGHU RI WKH ERUURZLQJV EHDU LQWHUHVW DW D

7KH WDEOH EHORZ VXPPDULVHV WKH HIIHFW RI D FKDQJH LQ ILQDQFH H[SHQVH RQ WKH *
5DWH % %6< DQG &255%$ GLIIHUHG DV LQGLFDWHG 7KH DQDO\VLV LV EDVHG RQ WKH DV
LQFUHDVHG GHFUHDVHG ZLWK DOO RWKHU YDULDEOHY KHOG FRQVWDQW DQG LV FDOFXC

ILQDQFLDO LQVWUXPHQWY ZLWK IL[HG LQWHUHVW UDWHV WKDW DUH FDUULHG DW DPRU!
DQDO\VLYV

8QLWHG 6WDWHYVY '"ROODU

6HQVLWLYLW\ WR LQWHUHVW &KDQHM LQ LQWHUHVW H[SHQVH IRU D QRPLQDO FKDQJH
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

6HQVLWLYLW\ WR 62)5 LQWHUHVW UDWHYV
6HQVLWLYLW\ WR &255% LQWHUHVW UDWHYV
6BHQVLWLYLW\ WR %%6< LQWHUHVW UDWHYV
&KDQJH LQ ILQDQFH H[SHQVH

6BHQVLWLYLW\ WR 62)5 LQWHUHVW UDWHYV
6HQVLWLYLW\ WR &255% LQWHUHVW UDWHYV
BHQVLWLYLW\ WR %%6< LQWHUHVW UDWHV
&KDQJH LQ ILQDQFH H[SHQVH

$YHUDJH UDWH\ $ $ 86 D &G 86 & 86
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IRU WKH \HD W 'HHGEREH U

Ya B[meql[h j[k[c j kg
7KH SULPDU\ REMHFWLYH RI PDQDJLQJ WKH *URXSpV FDSLWDO LV WR HQVXUH WKDW WKt
UHTXLUHPHQWY RI WKH *URXS LQFOXGLQJ FDSLWDO H[SHQGLWXUH LQ D zZD\ WKDW
X RSWLPLVHV WKH FRVW RI FDSLWDO
X PD[LPLVHY VKDUHKROGHUVp UHWXUQV DQG
X HQVXUHV WKDW WKH *URXS UHPDLQV LQ D VRXQG ILQDQFLDO SRVLWLRQ

7KHUH ZHUH QR FKDQJHV WR WKH *URXSpV RYHUDOO FDSLWDO PDQDJHPHQW DSSURDFK
PDQDJHV LWV FDSLWDO VWUXFWXUH LQ UHVSRQVH WR PDWXULQJ ERUURZLQJV DQG IXQC
DFFHVVLQJ EDQN RU FDSLWDO PDUNHWY GHEW RU XWLOLVLQJ K\EULG LQVWUXPHQWYV D
FORVHO\ WR HQVXUH WKDW WKH PRVW HIILFLHQW IXQGLQJ VROXWLRQV DUH LPSOHPHQW

7KH *URXS PRQLWRUV FDSLWDO XVLQJ WKH UDWLR RI QHW GHEW WR DGMXVWHG (%,7'$

GHILQHG LQ WKH *URXS V IDFLOLWLHY DJUHHPHQWY $GMXVWHG (%,7'$ LV GHILQHG DV S
WD[DWLRQ DPRUWLVDWLRQ DQG GHSUHFLDWLRQ DQG FHUWDLQ RWKHU QRQ RSHUDWLQJ
OLDELOLWLHYVY OHVV FDVK DQG FDVK HTXLYDOHQWY 7KH EDQN FRYHQDQWY RQ H[WHUQD
R1 RU EHORZ DQG DGMXVWHG (%,7'$ WR RUWDIERYDH) B) € WYDKIHHM WDRV R BH PHDVXUHG E|
8QLWHG 6WDWHY 'ROODU 7KH EDQN FRYHQDQWY FRPSOLDQFH LV DVVHVVHG EL DQQXDO
UHSRUW WKH *URXS ZDV QRW LQ GHIDXOW XQGHU WKH WHUPV RI DQ\ RI LWV RXWVWDQC

8QLWHG 6WDWHY 'ROODU

J)LIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG qup

7RWDO ERUURZLQJV

$GG/HDVH OLDELOLW\

/HV&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

$GMXVWHG (%,7'$

1HW ILQDQFH FKDUJHV

1HW GHEW WR DGMXVWHG (%,7'$ UDWLR

$GMXVWHG (%,7'$ WR QHW ILQDQFH FKDUJHV UDWLR
5HFRQFLOLDWLRQ RI SURILW IRU WKH \HDU WR DGMXVWHG (%,7'$
3URILW IRU WKH \HDU IURP FRQWLQXLQJ RSHUDWLRQYV
OLQLQJ DQG LQFRPH WD[DWLRQ

5R\DOWLHYV

JLQDQFH H[SHQVH

,OQYHVWPHQW LQFRPH

JRUHLJQ H[FKDQJH JDLQ ORVYV

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

6KDUH EDVHG SD\PHQWYV

/RQJ WHUP LQFHQWLYH SODQ

SHVWUXFWXULQJ FRVWYV

6LOLFRVLY VHWWOHPHQW FRVWYV

5HYHUVDO RI LPSDLUPHQW RI DVVHWY QHW RI LPSDLUPHQW
3URILW RQ GLVSRVDO RI DVVHWYV

6KDUH RI UHVXOWYV RI HTXLW\ DFFRXQWHG LQYHVWHHY QHW RI WD[DWLRQ

*DLQ RQ ILQDQFLDO LQVWUXPHQWY QHW m
*DLQ RQ UHPHDV XU MRHHYWRKIVO\ KHOG LQWHUHVW LQ *UX\HUH m
7UDQVDFWLRQ FRVWY RQ DFTXLVLWLRQ RI *ROG 5RDG m
3URILW RQ GLVSRVDO RI DVVHW KHOG IRU VDOH $VDQNR *ROG m
3URILW RQ GLVSRVDO RI DVVHWV KHOG IRU VDOH 5XVEUR m

*UX\HUH UDLQIDOO HYHQW

S5HKDELOLWDWLRQ H[SHQVH LQFRPH

*KDQD H[SHFWHG FUHGLW ORVV m
2ZWKHU

$GMXVWHG (%,7'$

%DVHG RQ LQIRUPDWLRQ XQGHUO\LQJ WKH DXGLWHG FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV RI *ROG )L!
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Ya R h[g _ m[oqge’'p
«[- Sr]pe_e[oe ' p¢ [pplte[g ' p [k_ flekg s kqro'p
7KH VXEVLGLDULHY DVVRFLDWHY DQG MRLQW YHQWXUHV RI WKH &RPSDQ\ DUH GLV

$00 WUDQVDFWLRQV DQG EDODQFHV ZLWK WKHVH UHODWHG SDUWLHYVY KDYH EHHQ
UHTXLUHG EXRGF¥ROLGDWHG )LQDQFLD R LEMD MHPH@M WP H.Q BEVHIYE HEBWY LQ $VVRFLD
DQG -RLQW 9HQWXUHV

«]= K v j[k[c j'kg o jrk o[gelk
.H\ PDQDJHPHQW SHUVRQQHO LQFOXGH ([HFXWLYH 'LUHFWRUY DQG SUHVFULEHG RI!
PDQDJHPHQW UHPXQHUDWLRQ PIPRXIQRBIE W R LEBO RRIQ

7KH GHWDLOV RI NH\ PDQDJHPHQW SHUVRQQHO LQFOXGLQJ UHPXQHUDWLRQ DQG S
VFKHPH DQG /7,3 DUH GLVFORVHG LQ QRWH F
«"= Ceo "glopx [k_ mo'p”roe] _ laae™ opx o'jrk o[qelk

1RQH RI WKH 'LUHFWRUV DQG RIILFHUV RI *ROG )LHOGY RU WR WKH NQRZOHGJH RI
GLUHFW RU LQGLUHFW LQ DQ\ WUDQVDFWLRQ GXULQJ WKH ODVW WKUHH ILVFDO SF
RU ZLOO PDWHULDOO\ DIIHFW *ROG )LHOGV RU LWV LOQYHVWPHQW LQWHUHVWYVY RU V

1RQH RI WKH 'LUHFWRUV RU RIILFHUV RI *ROG )LHOGV RU DQ\ DVVRFLDWH RI VXFK '
WLPH GXULQJ WKH SDVW WKUHH ILVFDO SHULRGYVY LQGHEWHG WR *ROG )LHOGV

$Wb'HFHPEHU WKH ([HFXWLYH &RPPLWWHH DQG 1RQ H[HFXWLYH 'LUHFWRUVp EHQHI
VWDWHG FDSLWDO RIQWRH &RP YW ZDV 1R RQH 'LUHFWRUpV LQWHUHWW LQGLYLG.
WKH LVVXHG VWDWHG FDSLWDO RU YRWLQJ FRQWURO RI WKH &RPSDQ\

1RQ H[HFXWLYH 'LUHFWRUV s1('Vt
1('Vp IHHV UHIOHFW WKHLU VHUYLFHYV DV 'LUHFWRUYV DQG VHUYLFHV RQ YDULRXV V.

1('V GR QRW SDUWLFLSDWH LQ DQ\ RI WKH VKRUW RU ORQJ WHUP LQFHQWLYH SOD(
FRPSHQVDWLRQ WR EH DZDUGHG LQ WKH FDVH RI ORVV RI RIILFH

7KH 5SHPXQHUDWLRQ &RPPLWWHH VHHNV WR DOLJQ 1('Vp IHHV WR WKH PHGLDQ RI D
VWUXFWXUHV IRU 1('V RQ DQ DQQXDO EDVLV $SSURYDO LV VRXJKW IURP VKDUHKRC
UHFRPPHQGDWLRQ E\ WKH %RDUG
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IRU WKH \HD W 'HHGEREH U

Ya R h[q _ mlaqgekp _
7KH IROORZLQJ WDEOH VXPPDULVHVY WKH UHP XQ HhUDRMHFEH UPW G('V IRU WKH \HDUV HQGH

%RDUG IHHV
'LUHFWRUYRPPLWWHH
JHHV JHHV 7TRWDO
86 p 86 p 86 p

&XUUHQW GLUHFWRUYV

< 6XOHPDQ m
- 0OF*LOO

*RRGODFH

$QGDQL

6LEL\D

%LWDU

6PLW

= %DVVD

6 OF&UDH

ODF.HQ]LH

0 5DZOLQVRQ

([LWHG GLUHFWRUYV

6 5HLG m
3 %DFFKXV

7RWDO

6XOHPDQ m
OF*LOO

*RRGODFH

$QGDQL

6LEL\D

%LWDU

6PLW

%DVVD

OF&UDH

5HLG m
%DFFKXV

7TRWDO

< 6XOHPDQ UHFHLYHV DQ DOO LQFOXVLYH IHH DV &KDLUSHUVRQ RI WKH %RDUG

- OF*LOO HOHFWHG DV WKH /HDG ,QGHSHQGHQW 'LUHFWRU DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH HIIHFW
(WKLFV &RPPLWWHH S5HFHLYHV DQ DOO LQFOXVLYH IHH IURP 0D\

$ $QGDQL V WHUP RQ WKH $XGLW &RPPLWWHH FRQFOXGHG RQ 0D\ ,Q DGGLWLRQ WR WKH IHHV GLVFORVHG DE
VHUYLQJ RQ WKH *ROG )LHOGV *KDQD /LPLWHG DQG $ER¥¥R *ROGILA®GV /LPIRMHHGIERDRG WRRXQWIXEV WR.DU\ ERDUC
QRW GHWHUPLQHG E\ *ROG )LHOGV

3* 6LEL\D UHWLUHG IURP WKH 6RFLDO DQG (WKLFV &RPPLWWHH HIIHFWLYH 0D\

0 %LWDU HOHFWHG DV &KDLU RI WKH 6RFLDO DQG (WKLFV &RPPLWWHH HIIHFWLYH 0D\

& 6PLW HOHFWHG DV &KDLU RI WKH 6WUDWHJ\ DQG ,QYHVWPHQW &RPPLWWHH DQG PHPEHU RI WKH 6(7 &RPPLWWHH

P P W H ~

AN

@ R W H ~ !

w o O

= %DVVD HOHFWHG DV &KDLU RI WKH 5LVN &RPPLWWHH HIIHFWLYH 0D\

- ODF.HQJLH DSSRLQWHG DV 1RQ ([HFXWLYH 'LUHFWRU WR WKH %RDUG ZLWK HIIHFWLYH IURP $XJXVW $SSRLQW
+HDOWK DQG 6 XVWDLQDEOH 'HYHORSPHQW &RPPLWWHH 6WUDWHJI\ DQG ,QYHVWPHQW &RPPLWWHH DQG 7HFKQLFDO
0 5DZOLQVRQ DSSRLQWHG DV 1RQ ([HFXWLYH 'LUHFWRU WR WKH %RDUG ZLWK HIIHFWLYH IURP $XJXVW $SSRLQ

DQG ,QYHVWPHQW &RPPLWWHH DQG 7HFKQLFDO &RPPLWWHH HIIHFWLYH ‘'HFHPEHU

6 5HLG UHWLUHG DV 'LUHFWRU /HDG ,QGHSHQGHQW 'LUHFWRU DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH HIIH
0ODQDJLQJ %RDUG RI WKH *ROG )LHOGV 1HWKHUODQGV 6HUYLFHV % 9 DQG *ROG )LHOGV 2URJHQ +ROGLQJ %9, /LPLV
DERYH 6 5HLG UHFHLYHG VXEVLGLDU\ ERDUG IHHV XQWLO UB¥LJQDWLRS® HIIHFWLYH 0ODUFK DPRXQWLQJ WR

3 %DFFKXV UHWLUHG DV 'LUHFWRU DQG &KDLU RI WKH 5LVN &RPPLWWHH DQG WKH 6WUDWHJI\ DQG ,QYHVWPHQW &RF
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Ya R h[q _ mYlkaqekr " _
Du ~rges” Bljjeqq "
7KH IROORZLQJ WDEOH VXPPDULVHVY WKH UHPXQHUDWLRQ IRU ([HFXWLYH 'LUHFWRUV DQ

6KDUH EDVHG
3HQVLRQ IXQG &DVK SD\PHQW
6DODUFRQWULEXWIOEGIQWLYH 2WKHU H[SHQVH 7RWDO
86 86 86 86 86 86

(IHEFXWLYH GLUHFWRUYV
0 JUDVHU
$ 'DOO

BUHVFULEHG RIILFHUV
&DUWHU

- 0DJDJXOD m
0 BWH\Q

& *UDWLDYV

* IRW]

) 6ZDQHSRHO

- 6DQGHU

0 3UHHFH

/ 5LYHUD m

7TRWDO

7KH WRWDO 86 DPRXQW@GEDREARGBHG LQ VDODU\ ZHUH DV IROORIWLDV) BEMHL 86D0O0 86
7KH DQQXDO ERQXVHV IRU'WKHPEBHUZ HQIEISGLG LQ )HEUXDU\ 0DUFK

2WKHU SD\PHQWYV LQFOXGH EXVLQHVV UHODWHG UHLPEXUVHPHQWY OHDYH HQFDVKPHQW ORQJ VHUYLFH DZDUGV
DSSOLFDEOH DQG DQ\ OHJLVODWHG SD\PHQWYV

7KH VKDUH EDVHG SD\PHQW H[SHQVH LV FDOFXODWHG LQ WHUPV RI ,)56 $FFRXQWLQJ 6WDQGDUGV DQG LV QRW WKH
$ 'DOO DVVXPHG WKH LQWHULP &)2 UROH RQ 0D\ DQG ZDV DSSRLQWHG SHUPDQHQW &)2 RQ ODUFK 7KH DPF
DOORZDQFH SDLG LQ -DQXDU\ DQG )HEURD WR W D CF DIj A )GODMPHK@® BWDWLRQ GXULQJ WKH DFWLQJ SHULRG

,Q DGGLWLRQ WR D ORFDO LQL@MDWLR@BWHLQFWV EDWH RIDOD U\ LQPURIDVHGI ROPRZLQJ KHU DSSRLQWPHQW DV (93 3HF
6XVWDLQDELOLW\ DQG DVVXPSWLRQ RI D GXDO H[HFXWLYH SRUWIROLR HIIHFWLYH $SULO

0 6WH\Q ZDV DSSRLQWHG DV (93 6XVWDLQDELOLW\ HIIHFWLYH -XQH 2WKHU S DURHD@WAL Q § MCRX &/ HD W RWR@G LQVI
RQ SD\PHRW IRRLOIT\RE O FWRUBHGIQXDO LQVWDOPHQWYV
* JRW] UHFHLYHG DQ DFWLRUWRWBADQPFHGRUHPXQHUDWLRQ XS WR  O0DUFK ZKLOH VHUYLQJ DV $FWLQJ (93 3HRS

,Q DGGLWLRQ WR D ORFDO LQL@DWLRROZIDQOYFRHOYWH RDVH VBODU\ LMSRUHDVHBOIQRPLQJ KLV DSSRLQWPHQW DV &KLF
2SHUDWLQJ 2IILFHU HIIHFWLYH 6HSWHPEHU

'XULQJ ) 6ZDQHSRHO DVVXPHG UHVSRQVLELOLW\ IRU WKH 6RXWK $PHULFD DVVHW SRUWIROLR LQ DGGLWLRQ WR
DQG 6RXWK $PHULFD 7KH %RDUG DSSUR¥ HG DQZHK[HEKWIVRQHDOWRYEQPHOBHU 2WKHUt

- 6DQGHU DVVXPHG WKH UROH RI $FWLQJ &KLHI 7THFKQLFDO 2IILFHU RQ 6HSWHPEHU DQG UHFHLYHG DQ DFWLQJ
UHIOHFWHG XQGHU 2WKHUt

0 3BUHHFH UHWLUHG RQ $XIXVW +LV 67, DQG /7, YHVWLQJ ZHUH SURUDWHG WR WKH UHWLUHPHQW GDWH 3
/ 5LYHUD VHSDUDWHG IURP WKH &RPSDQ\ RQ ODUFK WKURXJK PXWXDO DJUHHPHQW 3D\PHQWV LQFOXGHG XQG

VHYHUDQFH LQ DFFRUGDQFH ZLWK 3HUXYLDQ OHJLVODWLRQ 1R 67, ZDV SD\DEOH XQGHU WKH *URXSpV SROLF\ /7,

@ER& Flh_Ee'h_p
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Yy R h[q _ mYlkaqekr" _

Sdf[o a][p _
P kpelk ark_ B[pd m[vj kg
S[h[ov ~lkgoe]rgelkek” kqges" Oqgd o ‘um kp® Tlg[h
uUsso Usso Usso Usso Usso Usso

([HFXWLYH GLUHFWRUYV
0 JUDVHU m
3 6FKPLGW

3UHVFULEHG RIILFHUV
$ 'DOO m
0 BUHHFH

% ORNRDWOH

/ SLYHUD m

1 &KRKDQ

6 ODWKHZV

5 %DUGLHQ m

- ORUWRWL m

&DUWHU

0DJDJIXOD m

0 6WH\Q

& *UDWLDYV m
* IRW]

- 5LFFLDUGRQH m
) 6ZDQHSRHO

7TRWDO

7KH WRWDO 86 DPRXQWV SDLG IRU DQG LQFOXGHG LQ &D'OUDWLDNDH G \3 IRKKPRBW 86 UD]HU

7KH DQQXDO ERQXVHV IRU'MKHPEHUZ HQK ISGLG LQ )HEUXDU\ 0DUFK

2WKHU SD\PHQWV LQFOXGH EXVLQHVYV UHODWHG UHLPEXUVHPHQWY OHDYH HQFDVKPHQW ORQJ VHUYLFH DZDUGV D
DSSOLFDEOH DQG DQ\ OHJLVODWHG SD\PHQWYV

7KH VKDUH EDVHG SD\PHQW H[SHQVH LV FDOFXODWHG LQ WHUPV RI ,)56 $FFRXQWLQJ 6WDQGDUGV DQG LV QRW WKH
0 )UDVHU ZDV DSSRLQWHG DV &KLHI ([HFXWLYH 21ILFHU HIIHFWLYH -DQXDU\

3 6FKPLGW UHWLUHG DW  -XQH +LV FDVK LQFHQWLYH DQG VKDUH EDVHG SD\PHQW H[SHQVH DUH SUR UDWHG XS
$ 'DOO VWHSSHG LQWR WKH LQWHULP &)2 SRVLWLRQ RQ O0OD\RI WRQ/® O HEHLG WG AXQ BBWWQ R @ ORR IDKGFH RIUHSRUWL
XQGHU s2WKHUt

0 3UHHFH ZDV DSSRLQWHG DV &KLHI 2SHUDWLQJ 21ILFHU HIIHFWLYH ODUFK

2WKHU SD\PHQW\QFROXGH DGYDQFH SD\PHQW RI SRUWLRQ RI HYWLPDWHG 3HUX 8WLOLGDGHV

1 &KRKDQ UHWLUHG DW $XIXVW +LV FDVK LQFHQWLYH DQG VKDUH EDVHG SD\PHQW H[SHQVH DUH SUR UDWHG
6 ODWKHZV UHWLUHG DW ODUFK +LV FDVK LQFHQWLYH DQG VKDUH EDVHG SD\PHQW H[SHQVH DUH SUR UDWHG )
5 %DUGLHQ H[LWHG DW -DQXDU\ WKURXJK PXWXDO VHSDUDWLRQ 2WKHU SD\PHQWY LQFOXGH DFFUXHG DQQXDC
IRU WKH ILQDQFLDO \HDU

- ORUWRWL H[LWHG DW -XQH GXH WR UHGXQGDQF\ 2WKHU SD\PHQWV LQFOXGH DFFUXHG DQQXDO OHDYH SD\PI

OLQH ZLWK *KDQD OHJLVODWLRQ
0 BWH\Q ZDV DSSRLQWHG DV (93 6XVWDLQDELOLW\ HIITHFWLYH -XQH b 2 MOSHILRE [RER HIERMQUX D Q FIOQAGHDI R Q@R Q SD\F
& *UDWLDV ZDV DSSRLQWHG DV (93 6WUDWHJ\ DQG &RUSRUDWH '"HYHORSPHQW HIIHFWLYH $XBXVMWPLOORRMKHU SD\P*+
DV ZHOO DV UHLPEXUVHPHQWYVY IRU SHUVRQDO H[SHQGLWXUH DVVRFLDWHG ZLWK UHORFDWLRQ DQG LPPLJUDWLRQ Ul
*ROG )LHOGV $PHULFDQ 'HSRVLWRU\ 5HFHLSWV DQ® IPHOWQXDW WHTOWHG 065 WDUJHW RI

* JRW] VWHSSHG LQWR WKH $FWLQJ (93 3HRSOH DQG 2UJDQLVDWLRQDO (IIHFWLYHQHVV SRNIMRMRIQORQ[HGRFWREHU

UHPXQHUDWLRQ IRU D SRUWLRQ RI WKH UHSRUWLQJ \HDU DQG WKH UHSRUWLQJ SHULRG ZKLFK LV UHIOHFWHG
- 5LFFLDUGRQH VWHSSHG LQWR WKH $FWLQJ (93 6WUDWHJ\ 30DQQLQJ DQG &RUSRUDWH 'HYHAGR SR SRMHMWLRQ R
UHPXQHUDWLRQ IRU D SRUWLRQ RI WKH UHSRUWLQJ \HDU DQG WKH UHSRUWLQJ SHULRG ZKLFK LV UHIOHFWHG

@ER& Flh_Ee'h_p



Ya S'cj kq[h o mloq

6RXWK $IULFD *KDQD 3HUX &KLOH $XVWUDOLD
JLIXUHV LQ PLOOLRQV XQOHVV RW K&HRXNWYHHMSDWH®UNZD 'DPDQJ &HUUR &RUB@O®DUHV 1RUWHGB6W ,YHV $JQHZ *UDQQ\ 6PLWK *UX\HUH7RWDO $XVWURUSBRUDWH *URXS

,18&20( 67$7(0(17 IRU WKH \HDU HQGHG 'HFHPEHU
5HYHQXH m
&RVW Rl VDOHV

&RVW Rl VDOHV EHIRUH JROG LQYHQWRU
DQG DPRUWLVDWLRQ DQG GH DWLR

6DODULHYVY DQG ZDJHV
&RQVXPDEOH VWRUHV
BWLOLWLHV

OLQH DQG RWKHU FRQWUDFWRUV
2WKHU

*ROG LQYHQWRU\ FKDQJH
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

2WKHU FRVWV LQFRPH

,QYHVWPHQW LQFRPH m

JLQDQFH H[SHQVH

*DLQ RQ ILQDQFLDO LQVWUXPHQW ®HW m m m m m m m m
6KDUH EDVHG SD\PHQWYV m

/RQJ WHUP LQFHQWLYH SODQ

([SORUDWLRQ H[SHQVH m m m m

5HYHUVDO RI LPSDLUPHQW RI DVVHWV QHW
,PSDLUPHQW m m m m m m m m

5HVWUXFWXULQJ FRVWYV m
*KDQD H[SHFWHG FUHGLW ORVV m m m

*DLQ RQ UHPHDVXUHBRHYWRKIVO\
KHOG LQWHUHVW LQ *UX\HUH m m m m

7UDQVDFWLRQ FRVWV RQ [
5RDG m m m
6LOLFRVLV VHWWOHPHQW FRVWV m
3URILW ORVV RQ GLVSRVDO RI DVVHWV m m
5R\DOWLHYV

0LQLQJ DQG LQFRPH WDJ

&XUUHQW WD[DWLRQ

"HIHUUHG WD[DWLRQ

3URILW ORVV IRU WKH \HDU

3URILW ORVV DWWULEXWDEOH WR

| 2ZQHUV RI WKH SDUHQW

Il 1RQ FRQWUROOLQJ LQWHUHVW KROGHUV m

67$7(0(17 2) ),1$1&,%$/ 326,7,21 DW '"HFHPEHU

7RWDO DVVHWV H[FOXGLQJ GHIHUUHG WD[DWLRQ

7RWDO OLDELOLWLHV H[FOXGLQJ GHIHUUHG WD[DWLRQ

1HW GHIHUUHG WD[DWLRQ DVVHWVY OLDELOLWLHYV m m m m
&DSLWDO H[SHQGLWXUH

FKDQJH

3|3 333 33

3
33
33
33
33

3
=L =
3 3

3
3
3
3
3

3
3

3
3
3
3

3333

3|3 3|3 3333
3|3 3|3 3333
3|3 3|3 3

3|3 3|3 3333

3 3
3 3
3 3
3 3
=]
3

7KH DERYH LV D JHRJUDSKLFDO DQDO\VLV SUHVHQWHG E\ ORFDWLRQ RI DVVHWYV 7KH *URXSpV RSHUDWLRQV DUH SULPDULO\ LQYROYHG LQ JROG PLQLQJ
6RXWK $IULFD 7KH VHIJPHQW UHVXOWYV KDYH EHHQ SUHSDUHG DQG SUHVHQWHG EDVHG RQ PDQDJHPHQWpV UHSRUWLQJ IRUPDW *ROG PLQLQJ RSHUDWLRQV DUH |
6RXWK 'HHS PLQH LQ *KDQD 7DUNZD DQG 'DPDQJ PLQHV LQ $XVWUDOLD 6W ,YHV $JQHZ *UDQQ\ 6PLWK DQG *UX\HUH LQ 3HUWR WHKKHH \&H{-DJIHR RORSLRVIDIO PRIQHR O Q G R

DQG WKH WUDQVDFWLRQ ZDV DFFRXQWHG IRU DV D EXVLQHVV FRPELQDWLRQ 5HIHU QRWH 7KH *URXS KDV H[SORUDWLRQ LQWHUHVWV ZKLFK DUH LQFOXGHG
JLIXUHV PD\ QRW DGG DV WKH\ DUH URXQGHG LQGHSHQGHQWO\
7KH LQFRPH VWDWHPHQW DQG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RI 6RXWK 'HHS LV WKDW Rl WKH RSHUDWLQJ PLQH DQG GRHV QRW LQFOXGH DQ\
6RXWK 'HHS *ROG PLQH EHLQJ DQ XQLQFRUSRUDWHG MRLQW YHQWXUH LV QRW OLDEOH IRU WD[DWLRQ 7D[DWLRQ LQFOXGHG LQ 6RXWK 'HHS LV LQGL
6DODUHY 1RUWH UHDFKHG FRPPHUFLDO OHYHOV Rl SURGXFWLRQ RQ  $XJXVW
&RUSRUDWHt UHSUHVHQWY WKH LWHPV WR UHFRQFLOH VHIJPHQW GDWD WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQW WRWDOV LQFOXGLQJ WKH HOL
UHSUHVHQW D VHSDUDWH VHIJPHQW DV LW GRHV QRW JHQHUDWH UHYHQXH ,QFOXGHG LQ s&RUSRUDWHt LV WKH DGMXVWPHQW PDGH LQ UHVSHFW
2WKHU FRVWV s&RUSRUDWH DQG RWKHUt FRPSULVH VKDUH RI OR§H V bPlL B BX R LDH BPX Q WHIGO LHYWHHQBNE/ i HHM/PHODRDY CRERVNER B IVA/BRIFRIL 8 BB QVHY ZKLFK
FRQVLVWY PDLQO\ Rl FRUSRUDWH UHODWHGbFRVWV
7KH $XVWUDOLDQ RSHUDWLRQV DUH HQWLWOHG WR WUDQVIHU DQGbRII VHWbSURILWY DQG ORVVHV IURP RQH FRPSDQ\ WR DQRWKHU WKHUH
,QFOXGHV UHYHQXH IURP WKH VDOH RI FRSSHRLD®ERELIBY HRIL D BR-RGBMIEQUL WHROS 6
&DSLWDO H[SHQGLWXUH bREFWREHBDU HQGHG
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,1&20( 67$7(0(17 IRU WKH \HDU HQGHG 'HFHPEHU
S5HYHQXH m

&RVW RI VDOHV
&RVW RI VDOHV EHIRUH JROG LQYHQWRU\ FKDQJH DQG

DPRUWLVDWLRQ DQG GHSUHFLDWLRQ m
6DODULHYV DQG ZDJHV m
&RQVXPDEOH VWRUHV m
8WLOLWLHV m m
OLQH DQG RWKHU FRQWUDFWRUV m
2WKHU m

*ROG LQYHQWRU\ FKDQJH m

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

2WKHU FRVWV LQFRPH

,QYHVWPHQW LQFRPH m

JLQDQFH H[SHQVH

6KDUH EDVHG SD\PHQWYV m m

/RQJ WHUP LQFHQWLYH SODQ

([SORUDWLRQ H[SHQVH m m

S5HVWUXFWXULQJ FRVWYV m m m m m m m

6LOLFRVLY VHWWOHPHQW FRVWYV m m m m m m m m m m

,PSDLUPHQW RI LQYHVWPHQWY DQGbDVWHWYV m m m m m m m m m

3URILW RQ GLVSRVDO RI 5XVRUR m m m m m m m m m m

BURILW RQ GLVSRVDO RI $VDQNR *ROG m m m m m m m m m m

3URILW ORVV RQ GLVSRVDO RI DVVHWYV m m m m m

5R\DOWLHYV m m m m m m

OLQLQJ DQG LQFRPH WD[ m m m m

&XUUHQW WD[DWLRQ m m m m m

‘HIHUUHG WD[DWLRQ m m m m

3URILW ORVV IRU WKH \HDU m m m m

3URILW ORVV DWWULEXWDEOH WR m

| 2ZQHUV RI WKH SDUHQW m m m m

| 1IRQ FRQWUROOLQJ LQWHUHVW KROGHUV m m m m m m m

67$7(0(17 2) ),1$1&,$/ 326,7,21 DW 'HFHPEHU

7RWDO DVVHWV H[FOXGLQJ GHIHUUHG WD[DWLRQ

7RWDO OLDELOLWLHV H[FOXGLQJ GHIHUUHG WD[DWLRQ

1HW GHIHUUHG WD[DWLRQ DVVHWV OLDELOLWLHV m m m m
&DSLWDO H[SHQGLWXUH

7KH DERYH LV D JHRJUDSKLFDO DQDO\VLVY SUHVHQWHG E\ ORFDWLRQ RI DVVHWV 7KH *URXSpV RSHUDWLRQV DUH SULPDULO\ LQYROYHG LQ JROG PLQLQJ
6RXWK $IULFD 7KH VHJPHQW UHVXOWV KDYH EHHQ SUHSDUHG DQG SUHVHQWHG EDVHG RQ PDQDJHPHQWpPV UHSRUWLQJ IRUPDW *ROG PLQLQJ RSHUDWLRQV DL
'"HHS PLQH LQ *KDQD 7DUNZD DQG 'DPDQJ PLQHV LQ $XVWUDOLD 6W ,YHV $JQHZ *UDQQ\ 6PLWK DQG *UX\HUH LQ 3HUX WKKH WHBHURKR URRIEPWQ® RQ G VLY I&F
DQG WKH WUDQVDFWLRQ ZDV DFFRXQWHG IRU DV DQ DVVHW DFTXLVLWLRQ 5HIHU QRWH 7KH *URXS KDV H[SORUDWLRQ LQWHUHVWY ZKLFK DUH LQFOXGHG

J)LIXUHV PD\ QRW DGG DV WKH\ DUH URXQGHG LQGHSHQGHQWO\

7KH LQFRPH VWDWHPHQW DQG VWDWHPHQW RI ILODQFLDO SRVLWLRQ RI 6RXWK '"HHS LV WKDW RI WKH RSHUDWLQJ PLQH DQG GRHV QRW LQFOXGH
6RXWK '"HHS *ROG PLQH EHLQJ DQ XQLQFRUSRUDWHG MRLQW YHQWXUH LV QRW OLDEOH IRU WD[DWLRQ 7D[DWLRQ LQFOXGHG LQ 6RXWK 'HHS LV
s&RUSRUDWHt UHSUHVHQWYV WKH LWHPV WR UHFRQFLOH VHIPHQW GDWD WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQW WRWDOV LQFOXGLQJ WKH HOLP
VHIJPHQW DV LW GRHV QRW JHQHUDWH UHYHQXH ,QFOXGHG LQ s&€RUSRUDWH DQG RWKHUt LV WKH DGMXVWPHQW PDGH LQ UHVSHFW RI WKH SXUFKDVH
7KH 2VLVNR DVVHW DFTXLVLWLRQ LV LQFOXGHG LQ WKH &RUSRUDWH DQG RWKHU VHIJPHQW

2WKHU FRVWV s&RUSRUDWHt FRPSULVH VKDUH RI ORVVHV Rl HTXPWO OERQ M Q W HE LLQNDHD\OW Hi N OMHOMORWKMRE D W DR GRFR @ BFEREDY LVWYV PDLQO\ RI FRUSR
7KH $XVWUDOLDQ RSHUDWLRQV DUH HQWLWOHG WR WUDQVIHU DQG RIl VHW SURILWY DQG ORVVHV IURP RQH FRPSDQ\ WR DQRWKHU WKHUHIRUH
,QFOXGHV UHYHQXH IURP WKH VDOH RI PREOHRPRXQWLQJ WR 86

&DSLWDO H[SHQGLWXUH bRFWREHHWDU HQGHG
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S cj kq[h o”hklpekr"®
6DODULHYVY DQG ZDJHV

&RQVXPDEOH VWRUHV

JLIXUHV LQ PLOOLRQV XQOHVV RVBKHWZEVH VWDW¢E
8B8WLOLWLHV

11&20( 67$7(0(17 IRU WKH \HDU HQGHG

S5HYHQXH
&RVW RI VDOHV EHIRUH JROG LQYHQWRU\ FKDQJH

DQG DPRUWLVDWLRQ DQG GHSUHFLDWLRQ

&RVW RI VDOHV

Ya
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IRU WKH \HDU

3URILW ORVV DWWULEXWDEOH WR

x
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I IRQ FRQWUROOLQJ LQWHUHVW KROGHUV

OLQH DQG RWKHU FRQWUDFWRUYV
67$7(0(17 2) ),1$1&,$/ 326,7,21 DW

2WKHU
*ROG LQYHQWRU\ FKDQJH

I 2ZQHUV Rl WKH SDUHQW

,PSDLUPHQW RI LQYHVWPHQWYV DQ®G DVVHWYV
3URILW ORVV RQ GLVSRVDO RI DVVHWV m
7RWDO DVVHWV H[FOXGLQJ GHIHUUHG WD[DWLRQ
7RWDO OLDELOLWLHV H[FOXGLQJ GHIHUUHG WD[DWLRQ
1HW GHIHUUHG WD[DWLRQ DVVHWV OLDELOLWLHY
&DSLWDO H[SHQGLWXUH

v

D

Q

U

Q

H

S

w

v

X

H

Q

V

u

H

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ
5R\DOWLHYV

2WKHU FRVWV

,QYHVWPHQW LQFRPH

6KDUH EDVHG SD\PHQWYV

/RQJ WHUP LQFHQWLYH SODQ
(ISORUDWLRQ H[SHQVH
5HVWUXFWXULQJ FRVWV
6LOLFRVLV VHWWOHPHQW FRVWV m
*KDQD H[SHFWHG FUHGLW ORVV
0LQLQJ DQG LQFRPH WDJ
&XUUHQW WD[DWLRQ

"HIHUUHG WD[DWLRQ

JLQDQFH H[SHQVH
3URILW ORVV

Ee'h_p
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IRU WKH \HD WHHGEREHU
Yo M[flo Folrm eks pqj kgp & _eo ~q [k_ ek_eo™"q

6KDUHV KHOG *URXS EHQHILFLDO LQWHUHV\

Nlg p

6XEVLGLDULHYV

8QOLVWHG

$ERVVR *ROGILHOGV /WG

| &ODVV s$t VKDUHYV

| &0DVV s%t VKDUHYV

$JQHZ *ROG OLQLQJ &RPSDQ\ 3W\ /WG
*), -RLQW 9HQWXUH +ROGLQJV 3W\ /WG
*Y/ OLQLQJ 6HUYLFHV /WG

*ROG J)LHOGV *KDQD /WG

*ROG )LHOGV *URXS 6HUYLFHV 3W\ /WG
*ROG )LHOGVY +ROGLQJV &RPSDQ\ /WG
*ROG )LHOGV /D &LPD 6 $

*ROG J)LHOGV 2SHUDWLRQV /WG

*ROG )LHOGV 2URJHQ +ROGLQJ %9, /WG
*UX\HUH OLQLQJ &RPSDQ\ 3W\ /WG

*60 OLQLQJ &RPSDQ\ 3W\ /WG

OLQHUD *ROG )LHOGYV 6DODUHV 1RUWH 6S$

1HZVKHOI 3W\ /WG
| &0DVV s$t VKDUHV
| &0DVV s%t VKDUHYV m m m m

6W ,YHV *ROG OLQLQJ &RPSDQ\ 3W\ /WG
'LQGIDOO OLQLQJ *URXS ,QF

,QFRUSRUDWHG LQ *KDQD
,QFRUSRUDWHG LQ $XVWUDOLD
,QFRUSRUDWHG LQ WKH 5HSXEOLF Rl 6RXWK $IULFD
,QFRUSRUDWHG LQ 3HUX
,QFRUSRUDWHG LQ WKH %ULWLVK 9LUJLQ ,VODQGYV
,QFRUSRUDWHG LQ &KLOH
,QFRUSRUDWHG LQ &DQDGD
$ERVVR *ROGILHOGV /WG s$ERVVRt RZQV WKH 'DPDQJ RSHUDWLRQ LQ *KDQD b7HFH B E FXMPRX\@MWE QFRQ FRQWUROOL
86 PLOOLRQ86 PLOOBRE®LYLGHQG RLOBPLDRGDLG WR QRQ FRQWUROOLQJ LQW HBH VML & R GEEHILY \@ R UN QX
VHIPHQW UHSRUWLQJ QRWH IRU VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ RI '‘DPDQJ
*ROG )LHOGV *KDQD /WG s*)*t RZQV WKH 7DUNZD RSHUDWLRQ LQ *KDQD Bk IDFENDB RO RWG\EVQW R FBIFIONLBROOLQJ LQ

86 PLOOSRXLYLGHQG RLB&@DRQDLG WR QRQ FRQWUROOLQJ LQW HWH VP IKIRIDERHH Y @RUWEH VHIPHQW UHSRUWL
QRWH IRU VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ RI 7DUNZD
*ROG )LHOGV /D &LPD 6 $ s/D &LPDt RZQV WKH &HUUR &RURQD RSHUDWLRQ LQ 3 HUKF HKEHDDPRXODWWER QRQ FRQ\
86 PLOOLRQ@6 PLOOBRILYLGHQG ARICBEDR/QSDLG WR QRQ FRQWUROOLQJ LQW HBE V@5 HKIRIOQ GMR W& K IMHQIP HQ W
UHSRUWLQJ QRWH IRU ILQDQFLDO LQIRUPDWLRQ RI &HUUR &RURQD
7KH 6RXWK 'HHS -RLQW 9HQWXUH s6'-9t RZQV DQG RSHUDWHV WKH 6RXWK 'HHS *ROG OLQH 7KH 6'-9 LV DQ XQLQFR
/LPLWHG s*)2t DQG *), -RLQW 9HQWXUH +ROGLQJV 3URSULHWDU\ /LPLWHG s*),-9+t *)ZDRSULHWD ID\UK FAKWRID®\ RZQ
S1HZVKHOIt 7KH VKDUH FDSLWDO RI 1HZVKHOI FRPSULVHV RI

$t VKDUHV UHSURVHGOWVYRHOIpYV HTXLW\ *ROG )LHOGV /LPLWHG LV WKH KROGHU RI WKH s$t VKDUHV DQG
%t VKDUHYV UHSURIVHHEWK®ID IpV HTXLW\ 6RXWK 'HHSpV %(( VKDUHKROGHUV DUH WKH KROGHUV RI WKH s%¢t \
7KH DFFXPXODWHG QRQ FRQWUROOhQLF HE BHIWBHNRX R MVIEZ V PHOIOD R'GB 6 PLOOISRIQHU WR WKH VHIJPHQW UHSRUWLQJ
IRU ILQDQFLDO LQIRUPDWLRQ RI WKH 6RXWK 'HHS PLQH

7KH %t VKDUHV HQWLWOH WKH % (( VKDUHKROGHUY W RP D ORXHRIQIDINY XPHI 1S U W B 8 WL WO IGQ YH BHREBHR |
5 PLODHB@®QQXP |RIL WWHKHIDBEYW PLORIWR @ KH \HWDKWUHD I W HW DRIWKILV SUHIHUHQWLDO GLYLGHQG ZLOO FHDVH 7KH
SDUWLFLSDWH LQ WKH SURILWV RI 1HZVKHOI RYHU DQG DERYH WKH FXPXODWLYH SUHIHUUHBDGRNUGRGQ ®R@HUH LQLW
D SKDVHG LQ EDVLV DV IROORZV
X DIWKMMDUMY UHVSHFW RI RQH WKLUG RI WKH s%t VKDUHV
X DIWKMMDUM) UHVSHFW RI DQRWKHU RQH WKLUG RI WKH s%t VKDUHV DQG
X DIWKMMDUNQ UHVSHFW RI WKH UHPDLQLQJ RQH WKLUG RI WKH s%t VKDUHV
$IWHUHDUDOO RI WKH s%t VKDUHV ZLOO VXEVWDQWLDOO\ KDYH WKH VDPH ULJKWYV DV WKH s$t VKDHIHW 7KH % (( VKD
2Q 'HFHPEHU SHU WKH 6RXWK 'HHS % (( WUDQVDFWQ R B ZVE HFER QR BIUREQWHIWEBYW RIPLWHG YHVWHG WR WKH % ((
LQWHUHVW KROGHUV
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Ya M[flo Folrm eks pqgj kgp & _e6lRqgelkkri’ _ek_eo™"q

6KDUHV KHOG *URXS EHQHILFLDO LQWHUHV!

2WKHU

/JLVWHG DVVRFLDWHYV

/IXQQRQ OHWDOV /LPLWHG

9LRU OLQLQJ ([SORUDWLRQ &RPSDQ\ ,QF m m
JLVWHG HTXLW\ LQYHVWPHQWYV

$PDUF S5HVRXUFHV /LPLWHG

&KDNDQD &RSSHU &RUS

JRXQGHUV OHWDOV ,QF m m
*DOLDQR *ROG ,QF IRUPHUO\ $VDQNR *ROGM QF m
*HQHUDWLRQ OLQLQJ /LPLWHG

*UHDW 6RXWKHUQ OLQLQJ /LPLWHG

+DPHOLQ *ROG /LPLWHG

.LOOL 5HVRXUFHV /LPLWHG

/HIUR\ ([SORUDWLRQ /LPLWHG

OLQHUDO 5HVRXUFH /LPLWHG

2Q\[ *ROG &RUS

2 0LQLQJ ,QF m m
2VLVNR OHWDOV ,QF
4XHHQ V 5RDG &DSLWDO ,QYHVWPHQWYV /LPLWHG m

7TRUT 5HVRXUFHV ,QF
7THVRUR *ROG /LPLWHG

9LRU OLQLQJ ([SORUDWLRQ &RPSDQ\ ,QF m m
<DQGDO 5HVRXUFHV /LPLWHG m m
2Q0\ PDMRU LQYHVWPHQWY DUH OLVWHG LQGLYLGXDOO\
2Q JHEUXDU\ *ROG )LHOGV VKDUHKROGLQJ ZDV GLOXWHG WR EHORZ $Q DVVHVVPHQW ZDV SHUIRUPHG DQG

LQIOXHQFH DQG 9LRU ZDV UHFODVVLILHG WR OLVWHG LQYHVWPHQWYV RQ WKH GDWH RI GLOXWLRQ
$Q DVVHVVPHQW KDV EHHQ SHUIRUPHG DQG WKH *URXS GRHV QRW KDYH VLJQLILFDQW LQIOXHQFH
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Ik _"m k_"kg [r_egloxp o mloq
7R WKH VKDUHKROGHUV RI *ROG )LHOGV /LPLWHG

R mloq Ik qd” [r_eq la qd” p m[o[q  aek[k”e[h pq[q j kqgp
Oro Imekelk

,Q RXU RSLQLRQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO PDWHU
/ILPLWHG WKH &RPSDQ\ DV DW 'HFHPEHU DQG LWV VHSDUDWH ILQDQFLDO SHUIRUPDQF
HQGHG LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DQG WKH UHTXLUHPHQWYV RI WKE

:KDW ZH KDYH DXGLWHG

*ROG )LHOGV /LPLWHG V VHSDUDWH ILQDQFLDO VWDWHPHQWY VHW RXW RQ SDJHV WR F
X WKH VHSDUDWH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV DW  'HFHPEHU

X WKH VHSDUDWH LQFRPH VWDWHPHQW IRU WKH \HDU WKHQ HQGHG

X WKH VHSDUDWH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH IRU WKH \HDU WKHQ HQGHG

X WKH VHSDUDWH VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH \HDU WKHQ HQGHG

X WKH VHSDUDWH VWDWHPHQW RI FDVK IORZV IRU WKH \HDU WKHQ HQGHG DQG

X WKH QRWHY WR WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ PDWHULDO DFFRXQWLQJ SROLF\

A[pep alo Imekelk

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGY RQ $XGLWLQ
IXUWKHU GHVFSXEHERUP WHHVSRQVLELOLWLHY IRU WKH DX@H®WRLIRW KR RXSDWHINRUW QDQFLD(

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSUL

,QGHSHQGHQFH

‘H DUH LQGHSHQGHQW RI WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WRGEH QG I3 8 IROEQL\R (BBHIO XEFOYGR!
IRU 5SHILVWHUH,G %X GIRBRIUVDY DSSOLFDEOH WR DXGLWV RI ILQDQFLDO VWDWHPHQWY RI SXEC
UHTXLUHPHQWY DSSOLFDEOH WR SHUIRUPLQJ DXGLWYV RI ILQDQFLDO VWDWHPHQWYV LQ 6RXWF
DFFRUGDQFH ZLWK WKH ,5%$% &RGH DQG LQ DFFRUGDQFH ZLWK RWKHU HWKLFDO UHTXLUHPHQ
,5%% &RGH LV FRQVLVWHQW ZLWK WKH @GWHUBDSRREDDI (WKAW VREWDRIGWKBY %RDUG IRU $FFR
RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWY LQFOXGLQJ ,QWHUQDWLRQDO ,QGHSHQGHQFH 6

Oro [r_eq [mmol[~d
2YHUYLHZ
)LQDO PDWHULDOLW\5 PLOOLRQ

.H\ DXGLW PDWWHU 5HFRJQLWLRQ DQG PHDVXUHPHQW RI ILQDQFLDO JXDUDQWHHYV
5HYHUVDO RI LPSDLUPHQW RI LOQYHVWPHQW LQ VXEVLGLDULHYV

$V SDUW RI GHVLJQLQJ RXU DXGLW ZH GHWHUPLQHG PDWHULDOLW\ DQG DVVHVVHG WKH ULV
VWDWHPHQWY ,Q SDUWLFXODU ZH FRQVLGHUHG ZKHUH WKH GLUHFWRUVY PDGH VXEMHFWLYH
DFFRXQWLQJ HVWLPDWHY WKDW LQYROYHG PDNLQJ DVVXPSWLRQV DQG FRQVLGHULQJ IXWXU}
ZH DOVR DGGUHVVHG WKH ULVN RI PDQDJHPHQW RYHUULGH RI LQWHUQDO FRQWUROV LQFOX
ZDV HYLGHQFH RI ELDV WKDW UHSUHVHQWHG D ULVN RI PDWHULDO PLVVWDWHPHQW GXH WR

,Q WHUPV RI WKH ,5%% 5XOH RQ (QKDQFHG $XGLWRU 5HSRUWLQJ IRU WKH $XGLW RI )LQDQFLD
*RYHUQPHQW *D]JHWWH 1XPEHU GDWHG 6HSWHPEHU ($5 5XOH ZH UHSRUW ILQDO PI

)LQDO PDWHULDOLW\

7KH VFRSH RI RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFDWLRQ RI PDWHULDOLW\ $Q DXGLV
VHSDUDWH ILQDQFLDO VWDWHPHQWY DUH IUHH IURP PDWHULDO PLVVWDWHPHQW OLVVWDWH
PDWHULDO LI LQGLYLGXDOO\ RU LQ DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR |
EDVLV RI WKH VHSDUDWH ILQDQFLDO VWDWHPHQWYV

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG FHUWDLQ TXDQWLWDWLYH WKU
VHSDUDWH ILQDQFLDO VWDWHPHQWY DV D ZKROH DV VHW RXW LQ WKH WDEOH EHORZ 7KHVH
GHWHUPLQH WKH VFRSH RI RXU DXGLW DQG WKH QDWXUH WLPLQJ DQG H[WHQW RI RXU DXGL
ERWK LQGLYLGXDOO\ DQG LQ DJJUHIJDWH RQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY DV D

S m[o[q" aek[k~e[h pq[q j kgp
JLQDO PDWHULDOLW\5 PLOOLRQ

+RZ ZH GHWHUPLQHG LRI WKH &RPSDQ\ V WRWDO DVVHWYV

5DWLRQDOH IRU WKH: IR F'WRUHDWKMWWRWDO DVVHWY EHQFKPDUN EHFDXVH LQ RXU YLHZ LW L

EHQFKPDUN DSSOLHGHUIRUPDQFH RI WKH FRPSDQ\ LV PRVW FRPPRQO\ PHDVXUHG E\ XVHUV
EHQFKPDUN :H FKRVH ZKLFK LV FRQVLVWHQW ZLWK TXDQWLWDWLYH F
LQYHVWPHQW KROGLQJ FRPSDQLHV
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.H\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW ZHUH
VWDWHPHQWY RI WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH DGGUHVVHG LQ WKH FRQWH]
ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUDWH RSL

,Q WHUPV R&RPP XQLFDWLQJI NH\ DXGLW PDWWHUV LQ WW K HL Q8§GHBHIH HQMDBSGLWREQNM U RS ROU
UHSRUW NH\ DXGLW PDWWHUV DQG WKH RXWFRPH RI DXGLW SURFHGXUHV RU NH\ REVHUYDWL
LQFOXGHG EHORZ

K'v [r_eq j[qq o HIt Iro [r_eq [__o'pp _qd g'v [r_eq j[gq o
R ~lckeqgelk [k_ j [pro’j kg la aek[k*@PhU DXGLW SURFHGXUHV SHUIRUPHG LQFOXGHG WKH IRO
crfo[kg " p X :H DVVHVVHG WKH &RPSDQ\pV DFFRXQWLQJ SROLF\ IRU

5HIHU WR QRWH RI WKH DFFRXQWLQJT ' éé‘r—‘t‘ﬁ QWPRN FBPQFLDO JXDUDQWHHYV ZLWK UHIHU
SUHSDUDWLRQ | 6LJQLILFDQW DFFRXQWLU J\ﬁl‘-és DWWHUV UHTXLULQJ IXUWKHU |
HVWLPDWHY DQG QRWH )LQDQFLDD IXH &?@ A K SHUWDLQLQJ WR WKH XQGHUOLL

F D Vo 'URMVSHEW RI JXDUDQWHHYV LVVXHG RU T

ILODQFLDO \HDU :H QRWHG QR PDWWHUYV UHTXLULQJ I»
7KH &RPSDQ\ DFWV DV D FR JXDUDQWRW L@UVERU RXUQYRIOXWWLRQ H[SHUWLVH ZH SHUIRUPH(
VXEVLGLDULHVp ERUURZLQJV DV GHWDHOMG HYVQFBVWMKH PRGHO XVHG E\ PDQDJHPHQW LQ W

H FRPSXWDWLRQV IRU JXDUDQWHHY LVVXHG GXU

YD O X
JLQDQFLDO JXDUDQWHH FRQWUDFWYV Dy RFFRRQWRGARBVPMRFLDWHG ZLWK WKH ILQDQFLDO
ILQDQFLDO LQVWUXPHQWYV DQG DUH UHEFRAQWWHHHQEVERP D VG DLW WR LQGXVWUN QRUPV |
YDOXH XVLQJ OLIHWLPH H[SHFWHG FUH@H\LWK%%\@M\G\S%\/HZ‘,K#@ RXU ZRUN SHUIRUPHG ZH D
DUH VXEVHTXHQWO\ PHDVXUHG DW WKl—bgbpmwg, WH PRRPARKR
L &

R GIISH @YY DOGRZBOIER EBVRHIE ysi gy &HQWO\ WHVWHG WKH DVVXPSWLRQV UHO

GHWHUPLQHG LQ DFFRUGDQFH ZLWK )3 pLRRBBXDBYL QI WKLUG SDUW\ GDWD DQG FRQVLGH
 QVWUXPHQWYV 5,)56 t DQG WKH LQLWHDORORBKN QAW WKRAYHBOWS WKDW VXEVLGLDULHV GHID>
OHVV FXPXODWLYH DPRUWLVDWLRQ 7KiRpQbWHROWRLY WR BYHPHQWpPV DVVXPSWLRQV %
GHWHUPLQHG EDVHG RQ WKH SUREDELG WS R MilKptH X BEVHL FRPAE O g DIHPHQW PV DVVXPSWLR
GHIDXOWLQJ RQ WKHLU REOLJDWLRQV de@ﬁmLD%WZE*\MKVMQ({'FLE@&M&N GDWD

MXGJHPHQW DQG HVWLPDWLRQ )LQD QHRRROWRY QQWM\b@\Ht*RE RQ WKH XQGUDZQ IDFLOLWL
DPRUWLVHG RQ D VWUDLJKW OLQH EDVY Y R WEE SHWEREHGERPDYKHFUHGLW FRQYHUVLRQ
ERUURZLQJ IDFLOLWLHV DUH DYDLODE®Q/kH RIl EDODQFH VKHHW FRPSRQHQW RI WKH H[SRVXL

7KH LQLWLDO IDLU YDOXH DQG VXEVHTXR&W PRIDRMKEPY FWQIYHUVLRQ IDFWRUV JLYHQ WKH
GHWHUPLQHG EDVHG RQ WKH SUREDELG&L | $HoWMK L $DUDPHWHU H QRWHG QR PDWW
ORVV JLYHQ GHIDXOW s/*'t DQG H[SRVXR@VDEHIPY LY

s($'t ,Q DGGLWLRQ WR WKLV D FUN@YWERWKH PVIVRE IWEHFRY MHVWHG DERYH ZH FDOFXOL

DSSOLHG ZKLFK LV WKH H[SHFWHG sUREYFDOWHWVRREUWEERXEYDQWHHY UHFRJQLVHG GXUL
RO XQGUDZQ IDFLOLWLHV ILQDQFLDO JXDUDQWHHY DV DW  'HFHPEHU ‘H IRX

PDQDJIJHPHQWDPV IDLU YDOXHV IHOO ZLWKLQ RXU FDOFX(
‘H FRQVLGHUHG WKH UHFRJQLWLRQ » @QGWH\DW XQ HRMKHWREVHTXHQW PHDVXUHPHQW ZH UHFI
ILQDQFLDO JXDUDQWHHYV E\ WKH &RP SIPQRUWR \EDAWD FPQ \WWWWKHRbGD\ RQHp IDLU YDOXH RYHU W
PRVW VLIJQLILFDQFH WR WKH FXUUHQWR\FPDW BXGLW RULIWVHKIHQFHY ZHUH QRWHG
&RPSDQ\pYV VHSDUDWH ILQDQFLDO VWMHVHPHIDNUWH G XKW KLIKHU Rl WKH DPRXQW RI WKH ORV)\

FFRUGDQ Lﬁ# ) DQG WKH LQLWLDO DPRXQV

x 7KH VLIQLILFDQW MXGJHPHQW HVWLJ;
DSSOLHG E\ PDQDJHPHQW LQ GHWH g%?&%%@(%% %%\gg a%giyiﬁQ WR PDQDJIHPHQWPV FDOI
‘H HG W VF XUHV LQFOXGHG ZLWKLQ
g&%i @‘@%W\YMQ%%G%L‘WV&&\@E%VW WKH UHTXLUHPHQW

WKH ILQDQFLDO JXDUDQWHHYV DQ%
GDUGY DQG QRWHG QR PDWHULDO PDWWHUV IRU I

VHSDUDWH ILQDQFLDO VWDWHPHQWYV

X 7TKH PDJQLWXGH RI WKH ILQDQFLD
WKH VHSDUDWH ILQDQFLDO VWDWHP
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Ik "m k_"kqg [r_eqglo™pEgekmloq

K'v [r_eq j[qq o HIt Iro [r_eq [__o'pp _qd g'v [r_eq j[ggq o

R s op[h la ejm[eoj kg la Iks ' pgj kq 2XUSPY@LW[DGBUHVVHG WKLV NH\ DXGLW PDWWHU DV IR

5HIHU WR QRWH RI WKH DFFRXQWLYINSRBPEL ALY BEOAWVLWRRY ZLWK PDQDJHPHQW WR REWDLQ
3UHSDUDWLRQ | 6LJQLILFDQW DFFRXQR/\PLQ?JWZ%QM"F‘WQWB GWHV IRU LGHQWLINLQJ LPSDLUPH
HVWLPDWHV DQG QRWH WR WKH VHé’ﬂi'% WQQWFW{? VWP HHWYODWHY WR LQYHVWPH

5HYHUVDO RI LPSDLUPHQW Rl LQYHVWR VLRQV UHDFKHG ‘H QRWHG QR PDWWHUV UHTXL
FROVLGHUDWLRQ

7KH FDUU\LQJ YDOXH RI ,QYHVWPHQWA\ HBIYQOHKDWRHHEOWKH FBHVLIQ LPSOHPHQWDWLRQ DQG R
SLQYHVWPHQW LQ VXEVGLDULHVt DP RXQWYH®R 5D QL QQUWRHQY QWO FRQWUROV RYHU PDQDJHPFH
'"HFHPEHU 7KH FRPSDQ\ DVVHVVHG GMWYWIQYFYWPRIQ@W!| LPSDLUPHQW UHYHUVDO LQGLFDW
LQ VXEVLGLDULHV IRU LQGLFDWRUV RGHYISORSPMIQML &R B VWS B DWHVORI WKH UHFRYHUDEOH DP
UHYHUVDO 7KH FRPSDQ\ UHFRJQLVHGXQAHNYHUMI@RLOQYHVWPHQWY LGHQWLILHG IRU LPSDL!
LPSDLUPHQW RI 5 ELOOLRQ LQ UH VISGIFG B H GWAR Q@NHRONPRIQMU LWMPKH SUHSDUDWLRQ UHYLFH
1HZVKHOI 3W\ /WG s1HZVKHOIt LPSDLUPHQW UHYHUVDO FDOFXODWLRQV DQG VLJQLILF

FDOFXODWLRQQ

v
fKH UHFRYHUDEOH DPRXQW Rl WKH L QR WEH QML \%}WJZJW%HQEWHUQDO DQG LQWHUQDO H[SH
20 BRWHIPLOES JXWLGI WA 1DLL g BYMY PREWRVRXYPRYB& HG LQ WKH LPSDLUPHQW
s)9/&2't PHWKRG 7KH YDOXH RI 1HZVIHRIGDRPERW\ 7K URXIK LQVSHFWLRQ RI &XUULFXOXI
ORSHAGBRQUW RO LU XOCHIOLL G LQYF'%WLWQ%W@\EFF@EMV% sRPHVVLRQDO ERGLHV DQG FRPS
OLQH '$ GLVFRXQWHG FDVK I0RZ YDOXRRMW LR HEBSYRALRE WLYLW\ FRPSHWHQFH DQG H[SH!
)9/&2" PRGHO ZDV XVHG WR GHWHUP L Wi yU /i REOWKH SURFHGXUHV SHUIRUPHG QR

DPRXQW RI 6RXWK "HHS 0LQH DGGLWLRQDO FRQVLGHUDWLRQ ZHUH QRWHG

$V GHWDLOHG LQ QRWH WR WKH VHSHUDMWH YVHIBQW KbloY PW ¥ AWM PRQWRGHO XVHG E\ PDQDJH
LQFUHDVHG JROG SULFHV DQG WKH VWDER Y RDHUWRGIKHYYREG OMYHRYPHQW E\ FRPSDULQJ L
UDPS XS DW 6RXWK 'HHS OLQH GXULQPFFHEWPFEPEH ypOXDWLRQ PHWKRGRORJ\ H IRXQG WKL
LQGLFDWRUV IRU DQ LPSDLUPHQW UHNYNREXYPVWY LKQRKRM P REWIHE H HMPEPH YDOXDWLRQ PHWK
&RPSDQ\ SHUIRUPLQJ DQ DVVHVVPHESWWRIGRHHORYSRUPMMH ILQDQFH DQG ILQDQFLDO PRGH!
UHFRYHUDEOH DPRXQW RI 1HZVKHOI HYDOXDWHG PDQDJHPHQWpPV GLVFRXQWHG FDVK IORZ P
&*8V XQGHUSLQQLQJ LQYHVWPHQWYV DVVHVVHG IRU LPS

‘H FRQVLGHUHG WKH UHYHUVDO RI LPSPBUPHWR W IRH.RVHVBP BKOQWQY DQG RXU XQGHUVWDQGL
LQ 6XEVLGLDULHV WR EH D PDWWHU RAHPRWWGYWKHL NH\DIQVW LWB WHKWMH DQG DVVXPSWLRQV XVH(
FXUUHQW \HDU DXGLW GXH WR WKH IRQYRRXQWWIEDNVERWKR IORZ PRGHO VHOHFWHG IRU WHVWL
x 6LIQLILFDQW MXGJHPHQW DSSOLHG EV P fl; W,c VWLPDWHYV DQG DVVXPSWLRQV LQFO
GHWHUPLQLQJ WKH UHFRYHUDEOH DIPB_% | V%B)Yf@g\/DEOHQHVV RI PDQDJHPHQW
DOG D R XPHV DQG UHYHQXH JHQHU
x WKH PDJQLWXGH RI WKH LPSDLUPHQWWH Sﬁ U E%%éDL LQJ DQG RWKHU FRVWV LG
UHODWLRQ WR WKH VHSDUDWH |LQDQEFt:T§/ Eé-'é % ULQJIWKHP WR FXUUHQW DQG KL
o) DULQJ IRUHFDVWHG SURGXFWLRQ

5HVRXUFHV VLIQHG RIl E\ WKH *URXSpV &RPSHWHQW

DSSURYHG EXVLQHVV SODQV :H IXUWKHU SHUIRUPHG

FRPSDULVRQ RI WKH IRUHFDVWHG FDVK IORZV WR DFV

DQG SUHYLRXV IRUHFDVWV :H HYDOXDWHG GLIITHUHQI

UHOHYDQW GRFXPHQWDWLRQ DQG H[SODQDWLRQV RE!

‘H QRWHG QR PDWWHUV UHTXLULQJ IXUWKHU FRQVLGH

| :H EHQFKPDWDNWG@HPHQWpPV NH\ DVVXPSWLRQV UHODWL

FRPPRGLW\ SULFHV DQG LQIODWLRQ UDWHV XVHG LQ

UHFRYHUDEOH DPRXQW DJDLQVW LQGHSHQGHQW WKL

WKLV WR EH ZLWKLQ D UHDVRQDEOH UDQJH RI SRVVLE
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K'v [r_eq j[qq o HIt Iro [r_eq [__o'pp _qd g'v [r_eq j[ggq o

| :H LQOGHSHQGHQWO\ FDOFXODWHG D UDQJH Rl GLVFRX
XVH Rl UHOHYDQW LQGHSHQGHQW WKLUG SDUW\ VRXU
FRVW RI GHEW ULVN IUHH UDWHY LQ WKH PDUNHW P
HTXLW\ UDWLRV WKH EHWD Rl FRPSDUDEOH FRPSDQL
Rl HFRQRPLF DQG LQGXVWU\ IDFWRUV :H IRXQG PDQD
UDWH WR EH ZLWKLQ D UHDVRQDEOH UDQJH RI SRVVL]
| 8VLQJ WKH DVVXPSWLRQV WHVWHG DERYH ZH UHFDOJ
PDQDJHPHQWpPY GLVFRXQWHG FDVK IORZ PRGHOV E\ X
REWDLQHG NH\ LQSXW DVVXPSWLRQV VXFK DV FRPPRG
UDWHY DQG PDUNHW GLVFRXQW UDWHV DQG GHWHUPL
SRVVLEOH RXWFRPHV :H DVVHVVHG WKH DSSURSULDYV
PDQDJHPHQWpPY DVVXPSWLRQV DQG SHUIRUPHG LQGH:!
VFHQDULR DQDO\WHV WR HYDOXDWH KRZ FKDQJHV LQ
WKH YDOXDWLRQ :H IRXQG PDQDJHPHQWpPV ILQDO UH]
EH ZLWKLQ D UHDVRQDEOH UDQJH RI SRVVLEOH RXWF
X :H FRPSDUHG WKH UHFRYHUDEOH DPRXQWYV WR WKH FD|
LQYHVWPHQWY LQ VXEVLGLDULHY DQG QRWHG QR PDWH}
LPSDLUPHQW UHYHUVDO UHFRJQLVHG
X :H HYDOXDWHG WKH GLVFORVXUHV LQFOXGHG ZLWKLQ \
ILQDQFLDO VWDWHPHQWY DJDLQVW WKH UHTXLUHPHQW
5HSRUWLQJ 6WDQGDUGY DQG QRWHG QR PDWHULDO PD
FRQVLGHUDWLRQ

Ogd o ekaloj[gelk

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU LQIRUPDWLR(
*ROG )LHOGV /LPLWHG $QQXDO )LQDQFLDO 5HSRUW ZKLFK LQFOXGHV WKH 'LUHFWRUVp !
6HFUHWDU\pV &HUWLILFDWH DV UHTXLUHG E\ WKH &RPSDQLHV $FW RI 6RXWK $IULFD DQG WK
5HSRUW $*ROG )LHOGV /LPLWHG OLQHUDO 5HVRXUFHY DQG OLQHUDO 5HVHUYHV 6XSSOHP
JLHOGV /LPLWHG ,QWHJUDWHG $QQXDO 5HSRUW DQG *ROG )LHOGV /LPLWHG 7D[ 7UDQVST
GDWH RI WKLV DXGLWRU V UHSRUW DQG WKH GRFXPHQW WLWOHG *ROG )LHOGV /LPLWHG (6*
DIWHU WKDW GDWH 7KH RWKHU LQIRUPDWLRQ GRHV QRW LQFOXGH WKH FRQVROLGDWHG RU '
WKHUHRQ

2XU RSLQLRQ RQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQ
RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FROQQHFWLRQ ZLWK RXU DXGLW RI WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY RXU UHVSRQ
GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW Z
REWDLQHG LQ WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG

,] EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ REWDLQHG SULRU
WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLY RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG W

R pmlkpelehege'p la qd° _eo ~qglop alo gd” p m[o[g” aek[k™e[h pqg[qgq j kgp

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKF
$FFRXQWLQJ 6WDQGDUGY DQG WKH UHTXLUHPHQWYV RI WKH &RPSDQLHV $FW Rl 6RXWK $IULFD
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWYV WKDW DU

,Q SUHSDULQJ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY WKH GLUHFWRUV DUH UHVSRQVLEO
FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUVY UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ
HLWKHU LQWHQG WR OLTXLGDWH WKH &RPSDQ\ RU WR FHDVH RSHUDWLRQV RU KDYH QR UHD

@r_eqloOp o'pmlkpe]eheqe ' p alo qd” [r_eq la qd” p m[o[q aek[k”e[h pqg[q j kqgp
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH VHSDUDW
PLVWWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRUpPV UHSRUW
OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGD
ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG
UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ W

@ER& Flh_Ee'h_p



Ik _"m k_"kqg [r_eqglo*Ikae krloq

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6$V ZH H[HUFLVH SURIHVVLRQDO MXGJHPHQW

DXGLW :H DOVR

X ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH VHSDUDWH ILQDQF
SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQ DXGLW HYLGHQI
RXU RSLQLRQ 7KH ULVN RI QRW

X GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQ
IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHU

X 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RUGHU
FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWL"

X (YDOXDWH WKH DSSURSULDWHQHVY RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOH
PDGH E\ WKH GLUHFWRUV

X &RQFOXGH RQ WKH DSSURSULDWHQHVV Rl WKH GLUHFWRUV XVH RI WKH JRLQJ FRQFHUQ ED
REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYHQWY RU FRQGL)\
WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ HJ[L
UHSRUW WR WKH UHODWHG GLVFORVXUHV LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWYV RU
FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH RI RXU D
FDXVH WKH &RPSDQ\ WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

X (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI WKH VHSDUDWH |
VHSDUDWH ILQDQFLDO VWDWHPHQWY UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV DQG H

'H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH SODQQHG
ILQGLQJV LQFOXGLQJ DQ\ VLIJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH LG

‘H DOVR SURYLGH WKH GLUHFWRUV ZLWK D VWDWHPHQW WKDW ZH KDYH FRPSOLHG ZLWK UHC
FRPPXQLFDWH ZLWK WKHP DOO UHODWLRQVKLSY DQG RWKHU PDWWHUV WKDW PD\ UHDVRQDE
DSSOLFDEOH DFWLRQV WDNHQ WR HOLPLQDWH WKUHDWYV RU VDIHIJIXDUGY DSSOLHG

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH GLUHFWRUV ZH GHWHUPLQH WKRVH PDWWHU
ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG DQG DUH WKHUHIRUH WKH NH\ DXGLW PD
XQOHVY ODZ RU UHJXODWLRQ SUHFOXGHY SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU ZKH
PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ RXU UHSRUW EHFDXVH WKH DGYHUVH FRQVHTXF
RXWZHLJK WKH SXEOLF LQWHUHVW EHQHILWYV RI VXFK FRPPXQLFDWLRQ

R mloq Ik Igd o h'c[h [k_ o crh[qlov o nreo j kqp

$XGLW WHQXUH

,Q WHUPV RI WKH ,5%% 5XOH SXEOLVKHG LQ *RYHUQPHQW *D]JHWWH 1XPEHU GDWHG 'HFH
3ULFHZDWHUKRXVH&RRSHUV ,QF KDV EHHQ WKH DXGLWRU Rl *ROG )LHOGV /LPLWHG IRU VHY!

Frcbltedhons Coovpers Tae

BULFHZDWHUKRXVH&RRSHUV ,QF
'LUHFWRU &6 0ODVRQGR

5HILVWHUHG $XGLWRU
-RKDQQHVEXUJ 6RXWK $IULFD

ODUFK
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S m[o[qg ek”lj pa[q j kg
IRU WKH \HDU HQGHG '"HFHPEHU

6RXWK $IULFDQ 5DQG

,QOYHVWPHQW LQFRPH

JRUHLJQ H[FKDQJH ORVV QHW

5HYHUVDO RI LPSDLUPHQW RI LQYHVWPHQW m
8QZLQGLQJ RI GLVFRXQW UDWH RQ VLOLFRVLY VHWWOHPHQW FRVWV
&KDQJHV LQ HVWLPDWHV Rl VLOLFRVLV VHWWOHPHQW FRVWYV
([SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO JXDUDQWHHV
$PRUWLVDWLRQ RI ILQDQFLDO JXDUDQWHHV

2WKHU FRVWYV

3URILW EHIRUH WD[DWLRQ

7D[DWLRQ

3URILW IRU WKH \HDU

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH | FHQWYV

'"LOXWLYH HDUQLQJV SHU VKDUH | FHQWYV

@ER& Flh_Ee'h_p



S m[o[g pq[q j kg la "lIjmo d kpes ek”"Ilj"

IRU WKH \HDU HQGHG '"HFHPEHU

6RXWK $IULFDQ 5DQG

JLIXUHV LQ 5 PLOOLRQV XQOHVV RWKHUZLVH VWDWHG
BURILW IRU WKH \HDU
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

(TXLW\ LQYHVWPHQW DW )92&, | QHW FKDQJH LQ IDLU YDOXH ||

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
,WHPV ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVYV

@ER& Flh_Ee'h_p



S m[o[g pq[q j kq la aek[k™”e[h mIpeqgelk
DW 'HFHPEHU

6RXWK $IULFDQ 5DQG

JLIXUHV LQ 5 PLOOLRQV XQOHVV RWKHUZLVH VWDWHG NIq‘p

$66(76

1RQ FXUUHQW DVVHWYV

L QYHVWPHQWV

5HODWHG HQWLW\ ORDQV UHFHLYDEOH
'"HIHUUHG WD[DWLRQ

7D[DWLRQ UHFHLYDEOH

&XUUHQW DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHV
7D[DWLRQ UHFHLYDEOH m
7RWDO DVVHWYV

(48,7< $1' /,$%,/,7,(6

6WDWHG FDSLWDO

2WKHU UHVHUYHV

$FFXPXODWHG SURILW ORVV

7RWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHV

6LOLFRVLV VHWWOHPHQW FRVWYV I
&XUUHQW OLDELOLWLHV
5HODWHG HQWLW\ ORDQV SD\DEOH
7UDGH DQG RWKHU SD\DEOHV
)LQDQFLDO JXDUDQWHHV
7D[DWLRQ SD\DEOH m
&XUUHQW SRUWLRQ RI VLOLFRVLV VHWWOHPHQW FRVWYV

7RWDO HTXLW\ DQG OLDELOLWLHYV

@ER& Flh_Ee'h_p



S m[o[g pq[q j kg la "d[kc p ek 'nreqv
IRU WKH \HDU HQGHG '"HFHPEHU

6RXWK $IULFDQ 5DQG

6WDWHG $FFXPXODWHG 7TRWDO
JLIXUHV LQ 5 PLOOLRQV XQOHVV RWKHUZLVH VWDWHG FDSLWMNWXKHU UHVHUYOHRWY SURILWHTXLW\

%DODQFH DW '"HFHPEHU

BURILW IRU WKH \HDU m m

2WKHU FRPSUHKHQVLYH LQFRPH m m
7TRWDO FRPSUHKHQVLYH LQFRPH m

7TUDQVDFWLRQV ZLWK RZQHUV RI WKH &RPSDQ\

'LYLGHQGYV SDLG m m

%DODQFH DW '"HFHPEHU

BURILW IRU WKH \HDU m m

2WKHU FRPSUHKHQVLYH LQFRPH m m
7TRWDO FRPSUHKHQVLYH LQFRPH m

7TUDQVDFWLRQV ZLWK RZQHUV RI WKH &RPSDQ\

'LYLGHQGYV SDLG m m

%DODQFH DW 'HFHPEHU

2WKHU UHVHUYHV LQFOXGH IDLU YDOXH DGMXVWPHQWY RQ LQYHVWPHQWY DQG VKDUH EDVHG SD\PHQWV
5HIHU QRWH IRU IXUWKHU GHWDLOV
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S m[o[g pdq[q j kg la *[pd ahltp

IRU WKH \HDU HQGHG '"HFHPEHU

BRXWK $IULFDQ 5DQG

JLIXUHV LQ 5 PLOOLRQV XQOHVV RWKHUZLVH VWDWHG qu‘p

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

&DVK XWLOLVHG LQ RSHUDWLRQV

'LYLGHQGYVY UHFHLYHG IURP VXEVLGLDULHV RI WKH &RPSDQ\
,QWHUHVW UHFHLYHG

&KDQJH LQ ZRUNLQJ FDSLWDO

&DVK JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHYV
6LOLFRVLV SD\PHQW

7TD[DWLRQ UHFHLYHG SDLG

'LYLGHQGV SDLG

1HW FDVK LQIORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

,QYHVWPHQW LQ VXEVLGLDULHV m
5HODWHG SDUW\ ORDQV DGYDQFHG WR VXEVLGLDULHV

I1HW FDVK RXWIORZ IURP LQYHVWLQJ DFWLYLWLHYV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

5HODWHG HQWLW\ ORDQV DGYDQFHG E\ VXEVLGLDULHV
5HODWHG HQWLW\ ORDQV UHSDLG WR VXEVLGLDULHYV

I1HW FDVK LQIORZ IURP ILQDQFLQJ DFWLYLWLHYV

1HW FDVK JHQHUDWHG XWLOLVHG m m
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKH \HDU m m
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI WKH \HDU m m
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S m[o[g [*"Irkgekc mlhe”e p

IRU WKH \HDU HQGHG '"HFHPEHU

7KH PDWHULDO DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKH SUHSDUDWLRQ RI WKHVH VHSDUDW

EHHQ FRQVLVWHQWO\ DSSOLHG WR DOO WKH \HDUV SUHVHQWHG H[FHSW IRU WKH DGRSWLRQ

RWKHUZLVH LQGLFDWHG

*ROG )LHOGV /LPLWHG WKH s&RPSDQ\t RU s*ROGRXWR GVAKH Y BJE N WDV LKRRP QKIPEHE RQbWKH
7KH DGGUHVV RI WKH &RPIQ GRONG WREDQQHVEXHYROG )LHOGYV /LPLWHG LV DQ LQYH

KROGLQJ FRPSDQ\

Ya Alpep la mo " m[o[qelk
7KH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ KDYHMHSEHRR® ®WHED W06 Q@DNEAR DG DY NN H
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGY %RDUG s,$56%t WKH 6%$,&% )LQDQFLDO 5HSR
&RPPLWWHH DQG )LQDQFLDO 5HSRUWLQJ 3URQRXQFHPHQWY DV LVVXHG E\ WKH )LQDQFL
SHTXLUHPHQWY DQG WKH UHTXLUHPHQWY RI WKH 6RXWK $IULFDQ &RPSDQLHV $FW

7KH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRULVHG IRU LVVXH E\ WKH GLUHFWRUV RQ 0

Sq[k_[o_p¢ ekgomo q[qelkp [k_ [j"k_j kgp gl mrlhepd”_ pq[k_[o_p "aa ~qes alo gd’ v'[o
“[ohv [_Imqg " _ ]Jv qd” Bljm[kv

'XULQJ WKH ILQDQFLDO \HDU WKH IROORZLQJ QHZ DQG UHYLVHG DFFRXQWLQJ VWDQGDL
ZHUH DGRSWHG E\ WKH &RPSDQ\

,PSDFW RQ
6WDQGDUG V ILOQDQFLDO
$PHQGPHQW MWXUH RI WKH SRVLWLRQ RU

, QWHUSUHWPBWDRQHY 6DOLHQW IHDWXUHV RI WKH FKDQJHWUIRUPDQFH

Xx 7TKH DPHQGPHQW WR ,$6 SURYLGHV JXLGDQFH RQ ZKHQ D
FXUUHQF\ LV H[FKDQJHDEOH DQG KRZ WR GHWHUPLQH WKH

,$6 7KH (IITHFW RI
H[FKDQJH UDWH ZKHQ LW LV QRW DQG
f‘['l(:igé'jn ;%Vbil\fHHmGPHQXWKH DPHQGPHQW GLG QRW KDYH DQ LPSDIFRNLﬁéRA'/:IX\h &RPSDQ
GXH WR WKH IDFW WKDW WKH &RPSDQ\ GRHV QRW KDYH FXUL
WKDW DUH QRW H[FKDQJHDEOH
Sq[k_[o_p¢ ekg omo q[gelkp [k_ [j'k_j kgp gl mrlhepd _ pq[k_[o_p qd[g [o" klg v'g "aa "q
&HUWDLQ QHZ VWDQGDUGYV DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR H[LVWLQJ VWDQ
DFFRXQWLQJ SHULRGY EHJLQQLQJ RQ b-DQXDU\ RU ODWHU SHULRGV EXW KDYH QRW

7KHVH VWDQGDUGYVY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WKDW DUH UHOHYDQW WR W

6WDQGDUG V
$PHQGPHQWIDWXUH RI WKH
,QWHUSUHWB WL DHV 6DOLHQW IHDWXUHV RI WKH FKDQJHVIHFWLYH GDWH
X 7KH DPHQGPHQWY SURYLGH WKH IROORZLQJ JXLGDQFH
| &ODULI\ WKH GDWH RI GHUHFRJQLWLRQ RI ILQDQFLDO DVV!
OLDELOLWLHV ZLWK DQ H[FHSWLRQ IRU ILQDQFLDO OLDEL
WKURXJK DQ HOHFWURQLF FDVK WUDQVIHU V\VWHP
| &ODULI\ DQG DGG JXLGDQFH IRU DVVHVVLQJ ZKHWKHU D IL
DVVHW PHHWV WKH VROHO\ SD\PHQWYV RI SULQFLSDO DQG

,)56 )LQDQFLDO FULWHULRQ
,QVWUXPHQWYV DQG | $GGLWLRQDO GLVFORVXUHV IRU LQVWUXPHQWY ZLWK FRQ\
,)56 JLQDQFLDOSPHQGPHQWY WHUPV WKDW FDQ FKDQJH FDVK IORZV -DQXWUXPHQWY OLC
L, QVWUXPHQWYV DFKLHYHPHQW RI HQYLURQPHQWDO VRFLDO DQG JRYHUQD
'"LVFORVXUHV (6* WDUJHWV DQG

| $GGLWLRQDO GLVFORVXUHV IRU HTXLW\ LQVWUXPHQWYV GH
IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
X 7TKH &RPSDQ\ LV FXUUHQWO\ LQ WKH SURFHVYV RI DVVHVVLQJ
LPSDFW RI WKHVH DPHQGPHQWYV

@ER& Flh_Ee'h_p



Ya Alpep la mo™hKqéedkelk
Sq[k_[o_p¢ ekg omo q[gelkp [k_ [["k_j kgp gl mrlhepd _ pq[k_[o_p gqd[qg [o" klg v'q "aa'"qg

Sq[k_[o_«p~=
@j k_j kg«p= N[gro  la qd°
lkgomo ' q[qgelkxgp[kc"® S[he kg a'[qro'p la gd® ~d[kc p Daa"*ges’ _[q -
X 7KH IROORZLQJ LPSURYHPHQWY ZHUH ILQDOLVHG DQG DUH
FKDQJHV WKDW HLWKHU FODULI\ WKH ZRUGLQJ LQ DQ $FFRX
6WDQGDUG RU FRUUHFW UHODWLYHO\ PLQRU XQLQWHQGHG
FRQVHTXHQFHVY RYHUVLJKWVY RU FRQIOLFWV EHWZHHQ WKH
UHTXLUHPHQWY LQ WKH $FFRXQWLQJ 6WDQGDUGYV
,)56 )JLUVW WLPH $GRSWLRQ RI ,QWHUQ DO J)LQDQFL
$PHQGPHQW\} SHSRUWLQJ 6WDQGDUGYV %'8&*628\
,)56 JLQDQFLDO ,QVWUXPHQWY 'LVFORVXUHYV
,)56 )LQDQFLDO ,QVWUXPHQWV
,)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG
,$6 6WDWHPHQW RI &DVK J)ORZV
X 7KH DPHQGPHQWY ZLOO QRW KDYH DQ LPSDFW RQ WKH &RP S

X ,)56 UHSODFHV ,$6 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWH
Xx 7TKH IROORZLQJ PDMRU XSGDWHY DUH LQWURGXFHG E\ WKH |
VWDQGDUG
| &ODVVLILFDWLRQ RI DOO LQFRPH DQG H[SHQVHV LQ WKH |,
6WDWHPHQW LQWR WKUHH GHILQHG FDWHJRULHYVY RSHUDW

$QQXDO
,PSURYHPHQWYV

)56 LQYHVWLQJ DQG ILQDQFLQJ

SUHVHQWDWLRQ DQG | SHTXLUHV FRPSDQLHY WR SUHVHQW VSHFLILF VXEWRWDOV
'LVFORVXUH LQ1HZ 6WDQGDUGQFRPH 6WDWHPHQW b-DQXDU\
JLQDQFLDO | ,QWURGXFHV QHZ UHTXLUHPHQWY IRU GLVFORVXUH RI
BWDWHPHQWV PDQDJHPHQW GHILQHG SHUIRUPDQFH PHDVXUHV LQ WKH

ILQDQFLDO VWDWHPHQWY DQG
| (QKDQFHG SULQFLSOHV RQ WKH DJJUHJDWLRQ DQG
GLVDJJUHJDWLRQ RI ILQDQFLDO VWDWHPHQW LWHPV
Xx 7TKH &RPSDQ\ LV FXUUHQWO\ LQ WKH SURFHVV RI DVVHVVLQ.
LPSDFW RI WKLV QHZ DFFRXQWLQJ VWDQGDUG

X ,)56 LV D YROXQWDU\ DFFRXQWLQJ VWDQGDUG ZLWK WKH
WR SURYLGH UHGXFHG GLVFORVXUH UHTXLUHPHQWYVY IRU HO

EZ 6WDQGDWXEVLGLDULHYV b-DQXDU\
Xx 7KH QHZ VWDQGDUG ZLOO QRW KDYH DQ LPSDFW RQ WKH &R
ILQDQFLDO VWDWHPHQWY DV LW RQO\ DSSOLHV WR VXEVLG

Xx 7TKH DPHQGPHQWY VSHFLI\ WKH WUDQVODWLRQ SURFHGXUH)

,$6 (IIHFWV RI
QWLW\ ZKRVH SUHVHQWDWLRQ FXUUHQF DW RI D
&KDQJHV LQ )R@PH‘Q:GPHQW\};\SHULQIODWLRQDU\ HFRQRP\ b L% I

(IFKDQJH 5DWHV X 7TKH DPHQGPHQWY ZLOO QRW KDYH DQ LPSDFW RQ WKH &RPS
(IIHFWLYH GDWH UHIHUV WR DQQXDO SHULRG EHJLQQLQJ RQ RU DIWHU VDLG GDWH

)56
6XEVLGLDULHYV
ZLWKRXW 3XEOE
$FFRXQWDELOLW\

Seckeae”™[kqg [**Irkqekc fr_c j kgp [k_ "pqgej[q p

8VH RI HVWLPDWHY 7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDAQI
&RPSDQ\pY PDQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH U|
GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWH RI WKH ILQDQF
H[SHQVHV GXULQJ WKH UHSRUWLQJ SHULRG 7KH GHWHUPLQDWLRQ RI HVWLPDWHYV UHTX
DVVXPSWLRQV DQG RWKHU IDFWRUV VXFK DV KLVWRULFDO H[SHULHQFH FXUUHQW DQG I
DFWXDULDO WHFKQLTXHV $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

7KH PRUH VLJQLILFDQW DUHDV UHTXLULQJ WKH XVH RI PDQDJHPHQW HVWLPDWHY DQG D
X 7TKH GHWHUPLQDWLRQ RI IDLU YDOXH RQ LQLWLDO UHFRJQLWLRQ RI ILQDQFLDO JXDUD(
X 7TKH GHWHUPLQDWLRQ RI VXEVHTXHQW PHDVXUHPHQW RI ILQDQFLDO JXDUDQWHHYV DQC
x &DUU\NLQJ YDOXHV RI LQYHVWPHQWY LQ VXEVLGLDULHV

(VWLPDWHY DQG MXGJHPHQWY DUH FRQWLQXDOO\ HYDOXDWHG DQG DUH EDVHG RQ KLVW
H[SHFWDWLRQV RI IXWXUH HYHQWYV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQGHU W

7KH HVYWLPDWHY DQG DVVXPSWLRQV WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDV
OLDELOLWLHV ZLWKLQ WKH ILQDQFLDO \HDU DUH GLVFXVVHG EHORZ

@ER& Flh_Ee'h_p



S m[o[q ["Irkgekc Yhkheke p

IRU WKH \HDU HQGHG '"HFHPEHU

Ya Alpep la mo™hKqgdkelk

Eek[k”e[h cr[o[kg "p

7KH &RPSDQ\ DFWV DV D FR JXDUDQWRU IRU FHUWDLQ RI LWV VXEVLGLDULHY ERUURZLQ.
DFURVV WKH *ROG )LHOGV /LPLWHG *URXS 7KH &RPSDQ\ UHFRJQLVHV ILQDQFLDO JXDUD
DV ILQDQFLDO LQVWUXPHQWY DQG UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH XVLQJ OLIH\
DUH VXEVHTXHQWO\ PHDVXUHG DW WKH KLJKHU RI WKH DPRXQW RI WKH ORVV DOORZDQF
UHFRJQLVHG OHVV FXPXODWLYH DPRUWLVDWLRQ 7KH LQLWLDO IDLU YDOXH LV GHWHUP
RQ WKHLU REOLJDWLRQV ZKLFK LQYROYHYV VLIJQLILFDQW MXGJHPHQW DQG HVWLPDWLRQ

,Q GHWHUPLQLQJ WKH DPRXQW Rl WKH LQLWLDO IDLU YDOXH DQG VXEVHTXHQW PHDVXUHl

LQFOXGH WKH IROORZLQJ

X 7TKH SUREDELOLW\ Rl GHIDXOW s3't LV D PHDVXUH Rl WKH H[SHFWDWLRQ Rl KRZ OLNH
XVHG LQ LQLWLDO IDLU YDOXHV D@G WXEVIH QOHFWD@ /JKDOBDRQWHHVROW 'HFHPEHU

/LIH WLPH 3'V PRQWK 3'V
86 PLOOLRQ \HDU QRWHV LVVXH 13 13
86 PLOOLRQ \HDU QRWHV LVVXH 13 m
86 PLOOLRQ UHYROYLQJ FUHGLW IDFLQLW)\ 13
86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IRFLAOLWLHYV m
$ PLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLQ@L3V\
86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\ 1 $ m
$ PLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFLOLW\$ m
5DQG IDFLOLWLHV 13 1%
6LOLFRVLV VHWWOHPHQW FRVWYV 13 13
x 7TKH H[SRVXUH DW GHIDXOW RI 5 ELOOLRQ 5 ELOOLRQ ZKLFK LV WKH H[SHFW
X 7KH ORVV JLYHQ GHIDXOW RI ZKLFK LV WKH H[SHFWHG ORVV WKDW ZLOO EH UHDOL)
Xx 7TKH FUHGLW FRQYHUVLRQ IDFWRU RI ZKLFK LV WKH H[SHFWHG SUREDELOLW\ RI GUI
7KH FDUU\LQJ DPRXQW RI ILQDQFLDO JXDUDQWHHYV DW '"HFHPEHU ZDV 5 PLOOLR

B[oovekc s[hr'p la eks pqgj kgp ek prlpe_e[oe p

,QYHVWPHQWY LQ VXEVLGLDULHYV DUH VWDWHG DW FRVW OHVV DFFXPXODWHG LPSDLUPFH
YDOXHV RI LQYHVWPHQWY DQQXDOO\ RU ZKHQ HYHQWYV RU FKDQJHV LQ FLUFXPVWDQFHV
UHFRYHUDEOH E\ FRPSDULQJ WKH UHFRYHUDEOH DPRXQWY WR WKHVH FDUU\LQJ YDOXH\
LGHQWLILDEOH FDVK IORZV DUH ODUJHO\ LQGHSHQGHQW RI FDVK IORZV Rl RWKHU DVVH
DQG UHYHUVDO RI LPSDLUPHQW PD\ KDYH RFFXUUHG HVWLPDWHY DUH SUHSDUHG RI UH
UHFRYHUDEOH DPRXQWY DUH EDVHG RQ WKH IDLU YDOXH OHVV FRVW Rl GLVSRVDO s)9/.
(ISHFWHG IXWXUH FDVK IORZV XVHG WR GHWHUPLQH WKH )9/&2' Rl WKH &*8pV DUH LQKH!
RYHU WLPH 7KH\ DUH VLJQLILFDQWO\ DIIHFWHG E\ D QXPEHU RI IDFWRUV LQFOXGLQJ UH
HFRQRPLF IDFWRUV VXFK DV WKH JROG SULFHV GLVFRXQW UDWHV IRUHLJQ FXUUHQF\ F
EDVHG RQ FRPSDUDEOH PDUNHW WUDQVDFWLRQV HVWLPDWHV RI FRVWY WR SURGXFH L

1HZVKHOI LV WKH KROGLQJ FRPSDQ\ RI *), -RLQW 9HQWXUH +ROGLQJV *),-9+ DQG *ROC(
6RXWK '"HHS PLQH 6LJQLILFDQW DVVXPSWLRQV XVHG LQ WKH )9/&2' FDOFXODWLRQ RI WK

5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU 5 5
5DQG *ROG SULFH SHU NLORJUDP | \HDU RQZDUGV 5 5

'LVFRXQW UDWHV | 6RXWK $IULFD QRPLQDO
,QIODWLRQ UDWH | 6RXWK $IULFD
/LIH Rl PLQH | 6RXWK '"HHS \HDUV \HDUV

‘XH WR WKH DYDLODELOLW\ RI XQUHGHHPHG FDSLWDO IRU WD[ SXUSRVHV RYHU VHYHUDO \HDUV LQWR WKH OLIH RI V
RUGHU WR GHWHUPLQH QRPLQDO FDVK IORZV LQ 6RXWK $IULFD FRVWV DUH LQIODWHG E\ WKH FXUUHQW 6RXWK $IUL

$W '"HFHPEHU DQG WKH &RPSDQ\ UHFRJQLVHG D WRWDO LPSDLUPHQW RI 5
1HZVKHO!I $W '"HFHPEHU WKH &RPSDQ\ UHYHUVHG WKH LPSDLUPHQW RI1 5 PLO
JROG SULFHVY DQG WKH VWDELOLVDWLRQ RI WKH UDPS XS DW WKH 6RXWK 'HHS PLQH GXL
WKH FDUU\LQJ DPRXQW RI 1HZVKHOI ZRXOG KDYH EHHQ DW 'HFHPEHU KDG WKH LQY
QR UHYHUVDOV RI LPSDLUPHQW LQ 5HIHU QRWH IRU IXUWKHU GHWDLOV
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Ya

Ya
Ya

Ya
Ya

Alpep la mo™ikimd ge'l k
B[oovekc s[hr'p la eks ' pqj kgp "Edgekipe_e[oe ' p
7KH )9/&2' FDOFXODWLRQV DUH VHQVLWLYH WR WKH JROG SULFH DVVXPSWLRQV DQG DQ
PDWHULDOO\ FKDQJH WKH )9/&2' 6KRXOG WKHUH EH D VLIJQLILFDQW GHFUHDVH LQ WKH .
DVVHVV WKH LPSOLFDWLRQV RQ WKH OLIH RI PLQH SODQV LQFOXGLQJ WKH GHWHUPLQD

VWUXFWXUH |RKHVRBIUGARYI DPRXQW RI LQYHVWPHQWYVY LQ VXEVLGLDULHY DW  'HFHPEHL
5 PLOOLRQ

ks pqgj kqp

Srlpe_e[oe ' p
,QYHVWPHQWY LQ VXEVLGLDULHY DUH VWDWHG DW FRVW OHVV DFFXPXODWHG LPSDLUPH
Elo eck “roo k”e'p

Erk~rqgelk[h [k_ mo p kq[qelk ~"roo "k~ v

7KH &RPSDQ\pV IXQFWLRQDO DQ G68NM\KHEI W DRINE ODR¥ VHRFYUDWH ILQDQFLDO VWDWHPHC
LQ 6RXWK $IULFDQ 5DQG

Eek[k~e[h ekpqgorj kqgp
Nlk&_"oes[ges aek[k”e[h ekpgorj kqgp
5HFRJQLWLRQ DQG LQLWLDO PHDVXUHPHQW

7UDGH UHFHLYDEOHY DUH LQLWLDOO\ UHFRJQLVHG ZKHQ WKH\ DUH RULJLQDWHG $00O R
UHFRJQLVHG ZKHQ WKH &RPSDQ\ EHFRPHV D SDUW\ WR WKH FRQWUDFWXDO SURYLVLRQV
OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW IDLU YDOXH SOXV |IRU DQ LWHP QRW DW IDLU )
GLUHFWO\ DWWULEXWDEOH WR LWV DFTXLVLWLRQ RU LVVXH $ WUDGH UHFHLYDEOH ZLW
WKH WUDQVDFWLRQ SULFH

Bh[ppeae”[qgelk [k_ prlp nr kq j [pro’j kg
JLQDQFLDO DVVHWV | &ODVVLILFDWLRQ SROLF\

2Q LQLWLDO UHFRJQLWLRQ DQ HTXLW\ LQVWUXPHQW LV HLWKHU FODVVLILHG DV IDLU Y
LUUHYRFDEOH HOHFWLRQ LV PDGH RU )973/

2Q LQLWLDO UHFRJQLWLRQ D GHEW LQVWUXPHQW LV FODVVLILHG DV
X $PRUWLVHG FRVW

x)92&, RU

X )973/

$ ILQDQFLDO DVVHW LV PHDVXUHG DW DPRUWLVHG FRVW LI LW PHHWV ERWK RI WKH IRO

X ,W LV KHOG ZLWK D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR FROOHFW FRQWUDFWX

X ,\WV FRQWUDFWXDO WHUPV JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUF
DPRXQW RXWVWDQGLQJ

$ ILQDQFLDO DVVHW LV PHDVXUHG DW )92&, LI LW PHHWV ERWK Rl WKH IROORZLQJ FRQG

X ,W LV KHOG ZLWK D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV DFKLHYHG E\ ERWK FROOH
DVVHWV DQG

X ,\WV FRQWUDFWXDO WHUPV JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUF
DPRXQW RXWVWDQGLQJ

$00 ILQDQFLDO DVVHWYV QRW FODVVLILHG DV PHDVXUHG DW DPRUWLVHG FRVW RU )92&,
LQFOXGHY DOO GHULYDWLYH ILQDQFLDO DVVHWYV

Eek[k™e[h [pp g "€ pldowemqgelk

7KHVH DVVHWYV DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW X
JLODQFLDO DVVHWRHDMWPRUWLVHG FRVW LV UHGXFHG E\ LPSDLUPHQW ORVVHV ,QWHUHV'
DPRUWLVHG FRVWRVVHYVY DQG LPSDLUPHQW DUH UHFRJQLVHG LQ SURILW RU ORVV $Q\ J
UHFRJQLVHG LQ SURILW RU ORVYV

W\(/H DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH 'LYLGH
ORVV XQOHVV WKH GLYLGHQG FOHDUO\ UHSUHVHQWY D UHFRYHU\ R
QHW JDLQV DQG ORVVHV DUH UHFRJQLVHG LQ 2&, DQG DUH QHYHU UHF

(TXLW\LQYHVWP%@
DWb)92&,

JLODQFLDO DVVHWWHVH DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH 1HW JC
DWb)973/ RU GLYLGHQG LQFRPH DUH UHFRJQLVHG LQ SURILW RU ORVV

JLQDQFLDO DVVHWYV | &ODVVLILFDWLRQ RI ILQDQFLDO DVVHWYV

7KH IROORZLQJ LQIRUPDWLRQ LV FRQVLGHUHG E\ WKH &RPSDQ\ LQ GHWHUPLQLQJ WKH F
x 7TKH &RPSDQ\pV EXVLQHVVY PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWYV DQG

Xx 7TKH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV RI WKH ILQDQFLDO DVVHWYV
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S m[o[q ["Irkgekc Yhkheke p

IRU WKH \HDU HQGHG '"HFHPEHU

Ya Eek[k™e[h ekp'dbggekdgp

7KH EXVLQHVV PRGHO DVVHVVPHQW RI WKH ILQDQFLDO DVVHWYV LV EDVHG RQ WKH &RPS
DVVHWY RQ D SRUWIROLR OHYHO :KHQ FRQVLGHULQJ WKH VWUDWHJ\ WKH IROORZLQJ L
X :KHWKHU WKH ILQDQFLDO DVVHWY DUH KHOG WR FROOHFW FRQWUDFWXDO FDVK IORZV
X :KHWKHU WKH ILQDQFLDO DVVHWY DUH KHOG IRU VDOH DQG

X :KHWKHU WKH ILQDQFLDO DVVHWY DUH KHOG IRU ERWK FROOHFWLQJ FRQWUDFWXDO FIL

JLODQFLDO DVVHWYV | $VVHVVPHQW RI FRQWUDFWXDO FDVK IORZV

,Q DVVHVVLQJ ZKHWKHU WKH FRQWUDFWXDO FDVK IORZV DUH VROHO\ SD\PHQWYV RI SULC
FRQWUDFWXDO WHUPV RI WKH LOQVWUXPHQW 7KLV LQFOXGHYV DVVHVVLQJ ZKHWKHU WKH
FKDQJH WKH WLPLQJ RU DPRXQW RI FRQWUDFWXDO FDVK IORZV VXFK WKDW LW ZRXOG Q

JLOQDQFLDO OLDELOLWLHV | &ODVVLILFDWLRQ VXEVHTXHQW PHDVXUHPHQW DQG JDLQV D

JLQODQFLDO OLDELOLWLHY DUH FODVVLILHG DV PHDVXUHG DW DPRUWLVHG FRVW RU )973,
FODVVLILHG DV KHOG IRU WUDGLQJ LW LV D GHULYDWLYH RU LW LV GHVLIJIQDWHG DV VX
PHDVXUHG DW IDLU YDOXH DQG QHW JDLQV DQG ORVVHV LQFOXGLQJ DQ\ LQWHUHVW H[S
OLDELOLWLHY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH HIIHFWL
HI[FKDQJH JDLQVY DQG ORVVHVY DUH UHFRJQLVHG LQ SURILW RU ORVV $Q\ JDLQ RU ORVV

,PSDLUPHQW

7KH &RPSDQ\ UHFRJQLVHV ORVV DOORZDQFHV IRU H[SHFWHG FUHGLW ORVVHV s(&/Vt R
‘KHQ GHWHUPLQLQJ ZKHWKHU WKH FUHGLW ULVN RI D ILQDQFLDO DVVHW KDV LQFUHDVH
HVWLPDWLQJ (&/V WKH &RPSDQ\ FRQVLGHUY UHDVRQDEOH DQG VXSSRUWDEOH LQIRUPD
FRVW RU HIIRUW 7KLV LQFOXGHY ERWK TXDQWLWDWLYH DQG TXDOLWDWLYH LQIRUPDWL
H[SHULHQFH DQG LQIRUPHG FUHGLW DVVHVVPHQW DQG LQFOXGLQJ IRUZDUG ORRNLQJ L¢
HVWLPDWLQJ (&/V LV WKH PD[LPXP FRQWUDFWXDO SHULRG RYHU ZKLFK WKH &RPSDQ\ LV

(&/V DUH D SUREDELOLW\ ZHLJKWHG HVWLPDWH RI FUHGLW ORVVHV &UHGLW ORVVHV DU
LH WKH GLIITHUHQFH EHWZHHQ WKH FDVK IORZV GXH WR WKH HQWLW\ LQ DFFRUGDQFH
H[SHFWV WR UHFHLYH $W HDFK UHSRUWLQJ GDWH WKH &RPSDQ\ DVVHVVHV ZKHWKHU |
LPSDLUHG $ ILQDQFLDO DVVHW LV sFUHGLW LPSDLUHGt ZKHQ RQH RU PRUH HYHQWV WK
FDVK IORZV RI WKH ILQDQFLDO DVVHW KDYH RFFXUUHG

'"HUHFRJQLWLRQ RI ILQDQFLDO LQVWUXPHQWYV

7KH &RPSDQ\ GHUHFRJQLVHYV D ILQDQFLDO DVVHW ZKHQ WKH FRQWUDFWXDO ULJKWV WR
WUDQVIHUV WKH ULJKWV WR UHFHLYH WKH FRQWUDFWXDO FDVK IORZV LQ D WUDQVDFWL
RZQHUVKLS RI WKH ILQDQFLDO DVVHW DUH WUDQVIHUUHG RU LQ ZKLFK WKH &RPSDQ\ QH
DQG UHZDUGV RI RZQHUVKLS DQG LW GRHVY QRW UHWDLQ FRQWURO RI WKH ILQDQFLDO D

7KH &RPSDQ\ GHUHFRJQLVHV D ILQDQFLDO OLDELOLW\ ZKHQ LWV FRQWUDFWXDO REOLJD
&RPSDQ\ DOVR GHUHFRJQLVHYV D ILQDQFLDO OLDELOLW\ ZKHQ LWV WHUPY DUH PRGLILHC
VXEVWDQWLDOO\ GLITHUHQW LQ ZKLFK FDVH D QHZ ILQDQFLDO OLDELOLW\ EDVHG RQ Wi
GHUHFRJQLWLRQ RI D ILQDQFLDO OLDELOLW\ WKH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ
LQFOXGLQJ DQ\ QRQ FDVK DVVHWY WUDQVIHUUHG RU OLDELOLWLHY DVVXPHG LV UHFR.
Ya To[_" [k_lgd o o~ es[]h'p [k_ o h[g _ "kgeqv hl[kp o"*"es[]h"
7UDGH DQG RWKHU UHFHLYDEOHY DQG UHODWHG HQWLW\ ORDQV UHFHLYDEOH DUH FDUL
EXVLQHVV PRGHO IRU PDQDJLQJ LWV ILQDQFLDO DVVHWYV
Ya To[_ [k_lgd o m[v[]h p [k_ o h[g _ "kgeqv hl[kp m[v[]h"
7UDGH SD\DEOHVY DUH UHFRJQLVHG DW DPRUWLVHG FRVW XVLQJ WKH HIITHFWLYH LQWHU

7KH ORDQV DUH LQWHUHVW IUHH DQG KDYH QR IL[HG UHSD\PHQW WHUPYV
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Ya

Ya

Ya

Ya

Ya

Ya

T[u[gelk

,QFRPH WD[ H[SHQVH FRPSULVHVY FXUUHQW DQG GHIHUUHG WD[ &XUUHQW WD[ DQG GHIH
WKH HIWHQW WKDW LW UHODWHY WR D EXVLQHVY FRPELQDWLRQ RU LWHPV UHFRJQLVHC(
&XUUHQW WD[ LV PHDVXUHG RQ WD[DEOH LQFRPH DW WKH DSSOLFDEOH VWDWXWRU\ UDYV
,QWHUHVW DQG SHQDOWLHY DUH DFFRXQWHG IRU LQ FXUUHQW WD|

'"HIHUUHG WD[DWLRQ LV SURYLGHG RQ WHPSRUDU\ GLITHUHQFHV H[LVWLQJ DW HDFK UHS
OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWV 6XEVWDQWLYHO\ HQDFWHG WD[ UDWHV D
WXUQ DUH XVHG LQ WKH GHWHUPLQDWLRQ RI GHIHUUHG WD[DWLRQ

'"HIHUUHG WD[DWLRQ LV QRW UHFRJQLVHG IRU WHPSRUDU\ GLITHUHQFHY RQ WKH LQLWLD
QRW D EXVLQHVV FRPELQDWLRQ DQG WKDW DIIHFWV QHLWKHU DFFRXQWLQJ QRU WD[DEC
RQ WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO

7KH PHDVXUHPHQW RI GHIHUUHG WD[ UHIOHFWV WKH WD[ FRQVHTXHQFHVY WKDW ZRXOG |
WKH HQG RI WKH UHSRUWLQJ SHULRG WR UHFRYHU RU VHWWOH WKH FDUU\LQJ DPRXQW

7KHVH WHPSRUDU\ GLITHUHQFHY DUH H[SHFWHG WR UHVXOW LQ WD[DEOH RU GHGXFWLEC
SHULRGYV ZKHQ WKH FDUU\LQJ DPRXQW RI WKH DVVHW LV UHFRYHUHG RU WKH OLDELOLW

'"HIHUUHG WD[ DVVHWYVY UHODWLQJ WR WKH FDUU\ IRUZDUG RI XQXWLOLVHG WD[ ORVVHYV
WR WKH HIWHQW LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILW ZLOO EH DYDLODEOH
WHPSRUDU\ GLITHUHQFHVY FDQ EH UHFRYHUHG 'HIHUUHG WD[ DVVHWYVY DUH UHYLHZHG DW
QR ORQJHU SUREDEOH

Eek[k~e[h cr[o[kqg "p

JLQDQFLDO JXDUDQWHH FRQWUDFWY DUH DFFRXQWHG IRU DV ILQDQFLDO LQVWUXPHQWYV
VXEVHTXHQWO\ PHDVXUHG DW WKH KLJKHU Rl WKH DPRXQW Rl WKH ORVYV DOORZDQFH Gt
,QVWUXPHQWY DQG WKH LQLWLDO DPRXQW UHFRJQLVHG OHVY FXPXODWLYH DPRUWLVDW
EDVLV RYHU WKH SHULRG WKDW WKH ERUURZLQJ IDFLOLWLHY DUH DYDLODEOH )RUHLJQ
GHQRPLQDWHG ILQDQFLDO JXDUDQWHHY DUH UHFRJQLVHG LQ SURILW RU ORVV $VVXPS\
ILQDQFLDO JXDUDQWHHY RQ LQLWLDO UHFRJQLWLRQ DQG VXEVHTXHQW PHDVXUHPHQW L
H[SRVXUH DW GHIDXOW DQG FUHGLW FRQYHUVLRQ IDFWRU

$V WKH LVVXHU RI ILQDQFLDO JXDUDQWHHV WR LWV VXEVLGLDULHVY WKH &RPSDQ\ DFFR
FDSLWDO FRQWULEXWLRQ YLD DQ LQFUHDVH LQ LQYHVWPHQWY LQ WKH VXEVLGLDU\ ZKI
Oo_ek[ov pd[o” "[meq[h
2UGLQDU\ VKDUHY DUH FODVVLILHG DV HTXLW\ ,QFUHPHQWDO FRVWV GLUHFWO\ DWWUL
GHGXFWLRQ IURP HTXLW\ QHW RI DQ\ WD[ HIIHFWV
ks pqj kg ek”lj”
,OYHVWPHQW LQFRPH FRPSULVHVY LQWHUHVW LQFRPH DQG GLYLGHQG LQFRPH IURP OLVV
,QYHVWPHQW LQFRPH LV UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW HF
RI' LQYHVWPHQW LQFRPH FDQ EH UHOLDEO\ PHDVXUHG ,QYHVWPHQW LQFRPH LV VWDWH(
UHFHLYDEOH
Cese_"k_ eknlj”
'LYLGHQGY DUH UHFRJQLVHG LQ SURILW RU ORVV ZKHQ WKH ULJKW WR UHFHLYH SD\PHQ
lkg o pg ek”lj”
,QWHUHVW LQFRPH LV UHFRJQLVHG LQ SURILW RU ORVV XVLQJ WKH HIIHFWLYH LQWHUHYV
HIDFWO\ GLVFRXQWY HVWLPDWHG IXWXUH FDVK SD\PHQWYVY RU UHFHLSWV WKURXJK WKH
FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW RU DPRUWLVHG FRVW RI WKH ILQDQFLDO O
Cese_"k_p _""h[o _
'LYLGHQGY DQG WKH UHODWHG WD[DWLRQ WKHUHRQ DUH UHFRJQLVHG RQO\ ZKHQ VXFK
&DVK IORZV IURP GLYLGHQGV SDLG DUH FODVVLILHG XQGHU RSHUDWLQJ DFWLYLWLHV LC
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Nig p gl gqd p m[o[q aek[k”e[h pqg[g j kqgp
IRU WKH \HDU HQGHG 'HFHPEHU

Ya ks pqj kg ek”lj”
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

'LYLGHQGY UHFHLYHG IURP VXEVLGLDULHV RI WKH &RPSDQ\ | FDVK
,QWHUHVW UHFHLYHG m
7TRWDO LQYHVWPHQW LQFRPH

Ya Lipp Ik alo’eck “u~rd[kc ¢ k'q
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

JRUHLJQ H[FKDQJH ORVV | &DQDGLDQ ZLWKKROGLQJ WD[ UHFHLYDEOH
JRUHLJQ H[FKDQJH JDLQ ORVV | )LQDQFLDO JXDUDQWHHYV

2WKHU

7RWDO ORVV RQ IRUHLJQ H[FKDQJH QHW

$ IRUHLJQ H[FKDQJH ORVV RI 5 PLOOLRQ 5 PLOOLRQ ZDV UHFRJQLVHG RQ WKH UHYDOXDWLRQ RI WKH &8$'
b'HFHPEHU 5HIHU QRWH IRU IXUWKHU GHWDLOV
5HODWHV WR ILQDQFLDO JXDUDQWHHYV RQ 8QLWHG 6WDWHV 'ROODU $XVWUDOLDQ 'ROODU DQG &DQDGLDQ 'ROODU E

Ya R s op[h la ejm[eoj kg la eks pqj kq
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

1HZVKHOI 3W\ /WG 1HZVKHOI m
5HYHUVDO RI LPSDLUPHQW RI LQYHVWPHQW m

1HZVKHOI LV WKH KROGLQJ FRPSDQ\ RI *),-9+ DQG *)2 ZKLFK RZQ WKH 6RXWK 'HHS PLQH

$W '"HFHPEHU DQG WKH &RPSDQ\ UHFRJQLVHG D WRWDO LPSDLUPHQW RI 5

1HZVKHOI $W '"HFHPEHU WKH &RPSDQ\ UHYHUVHG WKH LPSDLUPHQW RI 5 PLO
JROG SULFHVY DQG WKH VWDELOLVDWLRQ RI WKH UDPS XS DW WKH 6RXWK 'HHS PLQH GXL
WKH FDUU\LQJ DPRXQW RI 1HZVKHOI ZRXOG KDYH EHHQ DW '"HFHPEHU KDG WKH LQY

7KHbUHFRYHUDEOH DPRXQW RI WKH LQYHVWPHQW LQ 1HZVKHOI ZDV EDVHG RQ WKH )9/&:
FRPELQDWLRQ RI WKH PDUNHW UHVRXUFH YDOXH DQG WKH LQFRPH DSSURDFK OHYHO
LV VLIQLILFDQWO\ KLIJIKHU WKDQ WKH FDUU\LQJ YDOXH DQG D UHDVRQDEOH SRVVLEOH F
FRQFOXVLRQ WR UHYHUVH WKH LPSDLUPHQW RU WKH TXDQWXP RI WKH UHYHUVDO 5HIHL
DVVXPSWLRQV XVHG EDVHG RQ WKH OLIH RI PLQH SODQ RI WKH 6RXWK '"HHS PLQH

Ya T[u[gelk
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

&XUUHQW WD[DWLRQ
'"HIHUUHG WD[DWLRQ
7RWDO WD[DWLRQ
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Ya Tlu[g%likgekr™ _

7KH WD[ FDOFXODWHG RQ WKH &RPSDQ\pV SURILW EHIRUH WD[ GLIITHUV I[URP WKH WKHRU
UDWH DV IROORZV

6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

3URILW EHIRUH WD[DWLRQ

7D[ FDOFXODWHG DW WKH &RPSDQ\ WD[ UDWH RI

1RQ WD[DEOH GLYLGHQGY UHFHLYHG

1RQ GHGXFWLEOH H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO JXDUDQWHHV

1RQ WD[DEOH DPRUWLVDWLRQ RI ILQDQFLDO JXDUDQWHHV

1RQ GHGXFWLEOH IRUHLJQ H[FKDQJH JDLQ ORVV RQ ILQDQFLDO JXDUDQWHHYV
5HYHUVDO RI LPSDLUPHQW RI LQYHVWPHQW m

1RQ GHGXFWLEOH IRUHLJQ H[FKDQJH ORVV RQ &DQDGLDQ ZLWKKROGLQJ WD[ UHFHLYDE(
1RQ GHGXFWLEOH VLOLFRVLY VHWWOHPHQW FRVWYV

'"HIHUUHG WD[ UHFRJQLVHG RQ IRUHLJQ H[FKDQJH &DQDGLDQ ZLWKKROGLQJ WD[ UHFHL
2WKHU LPSXWHG WD[DEOH LQFRPH m

1RQ GHGXFWLEOH H[SHQGLWXUH

7RWDO WD[DWLRQ

7KH 5 PLOOLRQ 5 PLOOLRQ GHIHUUHG WD[ DVVHW UDLVHG LQ UHODWHV WR WKH WHPSRUDU\ GLIITHUHQ
&DQDGLDQ ZLWKKROGLQJ WD[ UHFHLYDEOH

Ya Cese_"k_ m[e_
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

ILQDO GLYLGHQG RI 6$ FHQWYV SHU VKDUH 6$ FHQWYV GHFODUHG RQ
b)HEUXDU\
LQWHULP GLYLGHQG RI 6% FHQWV ZDV GHFODUHG GXULQJ b 6% FHQWYV

7TRWDO GLYLGHQGYV

$ ILQDO GLYLGHQG LQ UHVSHFW RI WKH ILQDQFLDO \HDU HQGHG '"HFHPEHU R 6 ¢
RI 'LUHFWRUV RQ JHEUXDU\ 7KLY GLYLGHQG SD\DEOH LV QRW UHFRJQLVHG LQ WKH
GLYLGHQG ZLWKKROGLQJ WD|[

,Q DGGLWLRQ WR WKH EDVH GLYLGHQG RQ YHEUXDU\ *B O G HQMO/G Y HBHWV IOMWHH G7 B LW
GLYLGHQG SD\DEOH LV QRW UHFRJQLVHG LQ WKHVH ILQDQFLDO VWDWHPHQWY 'LYLGHQ(
IRU IXUWKHU GHWDLOV
Ya D[okekcp m o pd[o”
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DVLF HDUQLQJV SHU VKDUH | FHQWYV

%DVLF HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH SURILW RI 5 bPLOC
b5 bPLOOLRQ E\ WKH ZHLJKWHG DYHUDJH QXPEHUbRI RUGLQDU\ VKDUHV LQ LVV
GXULQJ WKH \HDU RI b

@ER& Flh_Ee'h_p



Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp

IRU WKH \HDU HQGHG '"HFHPEHU
Ya D[okekcp m"dkmaflor™ _
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

'LOXWHG HDUQLQJV SHU VKDUH | FHQWYV

'LOXWHG HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH SURILW RI 5 PL(
5 PLOOLRQ E\ WKH GLOXWHG QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH
b

7KH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHVY KDYH EHHQ DGMXVWHG E\ WKH IROORZLQJ V
WKH GLOXWHG QXPEHU RI RUGLQDU\ VKDUHYV

HLJKWHG DYHUDJH QXPEHU RI VKDUHYV
6KDUH RSWLRQV LQ LVVXH
'LOXWHG QXPEHU RI RUGLQDU\ VKDUHYV

6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

+HDGOLQH HDUQLQJV SHU VKDUH | FHQWYV
+HDGOLQH HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH KHDGOLQH HDUQLQ

5 bPLOOLRQ 5 bPLOOLRQ E\ WKH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH C
WKH \HDU RI b

1HW SURILW LV UHFRQFLOHG WR KHDGOLQH HDUQLQJV DV IROORZV

/RQJ IRUP KHDGOLQH HDUQLQJV UHFRQFLOLDWLRQ

3URILW IRU WKH \HDU

5HYHUVDO RI LPSDLUPHQW RI LQYHVWPHQW m
+HDGOLQH HDUQLQJV

BRXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

'LOXWHG KHDGOLQH HDUQLQJYV SHU VKDUH | FHQWYV
'LOXWHG KHDGOLQH HDUQLQJY SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH KHDGOLQ!

5 bPLOOLRQ 5 bPLOOLRQ E\ WKH GLOXWHG QXPEHUbRI RUGLQDU\ VKDUHYV
GXULQJ WKH \HDU RI b
Ya ks pqj kgp

BRXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

/ILVWHG

$W IDLU YDOXH WKURXJK 2&,
8QOLVWHG

,QYHVWPHQW LQ VXEVLGLDULHV
JLQDQFLDO JXDUDQWHHYV WR VXEVLGLDULHV DW HQG RI WKH \HDU
J)LQDQFLDO JXDUDQWHHYV WR VXEVLGLDULHY DW EHJLQQLQJ RI WKH \HDU
J)LQDQFLDO JXDUDQWHHV WR VXEVLGLDULHV LVVXHG GXULQJ WKH \HDU
7RWDO LQYHVWPHQWV

5HODWHG HQWLW\ ORDQV QHW
5HODWHG HQWLW\ ORDQV SD\DEOH
5HODWHG HQWLW\ ORDQV UHFHLYDEOH

7TRWDO LQYHVWPHQWY DQG UHODWHG HQWLW\ ORDQV QHW

5HODWHG HQWLW\ ORDQV DUH XQVHFXUHG LQWHUHVW IUHH DQG ZLWK QR IL[HG UHSD\PHQW WHUPV 7KH UHODWHG
GHPDQG UHSD\PHQW RI WKH ORDQV SD\DEOH WR WKHP XQWLO VXFK WLPH DV WKH &RPSDQ\ FDQ UHSD\ LWV RWKHU O
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Ya ks ' pgj™HMgpekr _
6RXWK $IULFDQ 5DQG

%HQH /IRDQV SD\DEOH
6KDUHVY KHOGLQWI &DUU\LQJ YDOXHFHLYDEOH

JLIXUHV LQ PLOOLRQV XQOHVV NWKHUZLVH VWDWHG

,OYHVWPHQW LQ VXEVLGLDULHV | GLUHFW
*)/ OLQLQJ 6HUYLFHV /WG

*ROG )LHOGV *URXS 6HUYLFHV 3W\ b/WG m

1HZVKHOI 3W\ /WG

| &0DVV $ VKDUHV

| &0DVV % VKDUHYV m m m m m m

,OQYHVWPHQW LQ VXEVLGLDULHV | LQGLUHFW
$ERVVR *ROGILHOGV /WG

| &ODVV s$t VKDUHV m m m m
| &ODVV s%t VKDUHV m m m m
$JQHZ *ROG 0LQLQJ &RPSDQ\ 3W\b/WG m m m m
*), -RLQW 9HQWXUH +ROGLQJV 3W\ b/WG m m

*ROG )LHOGV *KDQD /WG m m m m
*ROG )LHOGV +ROGLQJV &RPSDQ\ %9, b/WG m m m m
*ROG )LHOGV /D &LPD 6 % m m m m
*ROG )LHOGV 2SHUDWLRQV /WG m m

*ROG )LHOGV 2URJHQ +ROGLQJV %9, b/WG m m m m
*UX\HUH OLQLQJ &RPSDQ\ 3W\ /WG m m m m
*60 OLQLQJ &RPSDQ\ 3W\ /WG m m m m
OLQHUD *ROG )LHOGV 6DODUHYV 1RUWHb6SS$ m m m m
6W ,YHV *ROG OLQLQJ &RPSDQ\ 3W\b/WG m m m m
:LQGIDOO 0LQLQJ *URXS ,QF m m m m

,QFRUSRUDWHG LQ *KDQD
,QFRUSRUDWHG LQ $XVWUDOLD

,QFRUSRUDWHG LQ WKH 5HSXEOLF RI 6RXWK $IULFD

QFRUSRUDWHG LQ 3HUX

QFRUSRUDWHG LQ WKH %ULWLVK 9LUJLQ ,VODQGYV

QFRUSRUDWHG LQ &KLOH

 QFRUSRUDWHG LQ &DQDGD

7KH 6RXWK 'HHS -RLQW 9HQWXUH s6'-9t RZQV DQG RSHUDWHV WKH 6RXWK 'HHS *ROG OLQH 7KH 6'-9 LV DQ XQLQFRL
/JLPLWHG s*)2t DQG *), -RLQW 9HQWXUH +ROGLQJV 3URSULHWDU\ /LPLWHG s*),-9+t *)2 DQG *),-9+ DUH ZKROO\ RZQ}

s1HZVKHOIt 7KH VKDUH FDSLWDO RI 1HZVKHOI FRPSULVHV RI s$tb6 KDUHV UHSUHVHQWLQJ RI 1HZVKHOIp
6KDUHV DQG s%t 6KDUHV UHSUHVHQWLQJ RI 1THZVKHOIpV HTXLW\ 6RXWK 'HHSpV %(( VKDUHKROGHUV DUH
$W '"HFHPEHU WKH &RPSDQ\ UHYHUVHG DQ LPSDLUPHQW RI 5 PLOOLRQ UHODWLQJ WR WKH LQYHVWPHQW |

7KH s%t 6KDUHV HQWLWOH WKH %(( VKDUHKROGHUV WR D FXPXODWLYH SUHIHUHQWLDO GLYLGHQG RI' 5 PLOOLRQ St
SHU DQQXP IRU WKH QH[W ILYH \HDUV DQG 5 PLOOLRQ IRU WKH ILYH \HDUV WKHUHDIWHU $IWHU \HDUV WKLV SU
WKH SURILWYV RI 1HZVKHOI RYHU DQG DERYH WKH FXPXODWLYH SUHIHUUHG GLYLGHQG ZHUH LQLWLDOO\ VXVSHQGHG
EDVLV DV IROORZV DIWHU \HDUV LQ UHVSHFW RI RQH WKLUG RI WKH s%t 6KDUHV DIWHU \HDUV LQ UHVSHFW RI
WKH UHPDLQLQJ RQH WKLUG RI WKH s%t 6KDUHV $IWHU \HDUV DOO RI WKH s%t 6KDUHV ZLOO VXEVWDQWLDOO\ KD
RZQHUVKLS Rl WKH s%t 6KDUHV IRU \HDUV 2Q 'HFHPEHU SHU WKH 6RXWK 'HHS %(( WUDQVDFWLRQ DQ HFRQRF
YHVWHG WR WKH %(( QRQ FRQWUROOLQJ LQWHUHVW KROGHUV
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Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp

IRU WKH \HDU HQGHG '"HFHPEHU
Ya Sq[g _ ~[meq[h
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DODQFH DW EHJLQQLQJ RI WKH \HDU
%DODQFH DW HQG RI WKH \HDU

1XPEHU RI VKINuHVo la pd[o’p
LQ LVVXH ek eppr’

,Q LVVXH DW -DQXDU\

([HUFLVH Rl HPSOR\HH VKDUH RSWLRQV m
,Q LVVXH DW '"HFHPEHU

$XWKRULVHG

6KDUH FDSLWDO FRPSULVHV QR SDU YDOXH VKDUHV

@rqdloep _ [k_ eppr _
+ROGHUV RI VKDUHY DUH HQWLWOHG WR GLYLGHQGY DV GHFODUHG IURP WLPH WR WLPH
PHHWLQJV RI WKHb&RPSDQ\

,Q WHUPV RI WKH JHQHUDO DXWKRULW\ JUDQWHG E\ VKDUHKROGHUV DW WKH $*0 RQ 0
VWDWHG FDSLWDO RI WKH &RPSDQ\ UHSUHVHQWLQJ QRW PRUH WKDQ RI WKH LVVXHG \
DXWKRULW\ H[SLUHVY DW WKH QH[W DQQXDO JHQHUDO PHHWLQJ ZKHUH VKDUHKROGHUYV Z
WKH DXWKRULVHG EXW XQLVVXHG RUGLQDU\ VWDWHG FDSLWDO RI WKH &RPSDQ\ UHSUH\
WKH &RPSDQ\ IURP WLPH WRbWLPH

,Q WHUPV RI WKH -6( OLVWLQJ UHTXLUHPHQWY VKDUHKROGHUV PD\ VXEMHFW WR FHUW
VKDUHVY KHOG XQGHU WKHLU FRQWURO IRU FDVK RWKHU WKDQ E\ PHDQV RI D ULJKWV R
&RPSDQ\ PD\ EH SODFHG LQ D SRVLWLRQ WR WDNH DGYDQWDJH RI IDYRXUDEOH FLUFXPV
IRU FDVK ZLWKRXW UHVWULFWLRQ IRU WKH EHQHILW RI WKH &RPSDQ\ VKDUHKROGHUYV
HITHFW DW WKH IRUWKFRPLQJ $*0

R mro~d[p” la pd[o'p
'XULQJ WKH &RPSDQ\ H{HUFLVHG WKH JHQHUDO DXWKRULW\ JUDQWHG DW WKH $*0 Kl

LVVXHG RUGLQDU\ VWDWHG FDSLWDO 7UHDVXU\ VKDUHV WRWDOOLQJ ZHUH ERXJI
SDUWLFLSDQWY XSRQ YHVWLQJ RI WKH HPSOR\HH VKDUH RSWLRQV

,Q DGGLWLRQ WKH &RPSDQ\ ZLOO LPSOHPHQW D VKDUH EX\ EDFN SURJUDPPH GXULQJ W
FRQGLWLRQV DQG DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWY 5HIHU QRWH IRU IXUWKH

&XUUHQWO\ WKH QXPEHU RI RUGLQDU\ VKDUHV WKDW PD\ EH ERXJKW EDFN LQ DQ\ RQH

RUGLQDU\ VKDUH FDSLWDO DV RI 0D\ $W WKH QH[W $*0 VKDUHKROGHUV ZLOO EH [
DFTXLVLWLRQ E\ WKH &RPSDQ\ RU D VXEVLGLDU\ RI WKH &RPSDQ\ RI LWV RZQ VKDUHV

Ak ae™e[h ekg o pq

7KH IROORZLQJ EHQHILFLDO VKDUHKROGHUV KROG RU PRUH RI WKH &RPSDQ\pV OLVWH

1XPEHU RI VKDIldH\Wpr _ lo_ek[ov
pdfo’p
3XEOLF ,QYHVWPHQW &RUSRUDWLRQ *RYHUQPHQW (PSOR\HHV 3HQVLRQ )XQG

7KH RQO\ WUDQVDFWLRQV EHWZHHQ *ROG )LHOGVY DQG 3XEOLF ,QYHVWPHQW &RUSRUDWLRQ UHODWHG WR GLYLGHQC
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Ya Sehe”lpep p'qgh’j kg “lpgp
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DODQFH DW EHJLQQLQJ RI WKH \HDU

&KDQJHV LQ HVWLPDWHYV

8QZLQGLQJ Rl GLVFRXQW UDWH

3D\PHQWYV

%DODQFH DW HQG RI WKH \HDU

&XUUHQW SRUWLRQ RI VLOLFRVLY VHWWOHPHQW FRVWYV

1RQ FXUUHQW SRUWLRQ RI VLOLFRVLV VHWWOHPHQW FRVWV

Ya Eek[k~e[h cr[o[kqg "p
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

%DODQFH DW EHJLQQLQJ RI WKH \HDU

,VVXHG GXULQJ WKH \HDU

(ISHFWHG FUHGLW ORVV DGMXVWPHQW

YJRUHLJQ H[FKDQJH JDLQ ORVV

/JHVV DPRUWLVDWLRQ RI ILQDQFLDO JXDUDQWHHV
%DODQFH DW HQG RI WKH \HDU

*ROG )LHOGV /LPLWHG DQG FHUWDLQ RI LWV VXEVLGLDULHY KDYH JXDUDQWHHG DOO SD!
/ILPLWHG 2URJHQ UHODWHG WR WKH 86 PLOOLRQ \HDU QRWHY LVVXH DOO SD\PHC(
+ROGLQJV ,QF :LQGIDOO UHODWHG WR WKH 86 PLOOLRQ \HDU QRWHV LVVXH DOO
:LQGIDOO UHODWHG WR WKH 86 PLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFL
2SHUDWLRQV /LPLWHG DQG *), -RLQW 9HQWXUH +ROGLQJV 3URSULHWDU\ /LPLWHG UHOL
IDFLOLW\ 5 PLOOLRQ 5DQG OHUFKDQW %DQN UHYROYLQJ FUHGLW IDFLOLW\ 5 PLOC(
6WDQGDUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH 6LOLFRVLY VHWWOHPHQW FRV
RSHUDWLRQVY UHODWHG WR WKH 6KRUW WHUP 5DQG XQFRPPLWWHG FUHGLW IDFLOLWLHYV
+ROGLQJV 3URSULHWDU\ /LPLWHG UHODWHG WR WKH $ PLOOLRQ VIQGLFDWHG UHYRC
FXUUHQF\ EULGJH IDFLOLW\ DQG WKH $ PLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFL!
86 PLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLWLHV 86 PLOOLRQ PXOW
UHYROYLQJ FUHGLW IDFLOLW\ 5 PLOOLRQ 5DQG OHUFKDQW %DQN UHYROYLQJ FUHGL'
5 6WDQGDUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ 6LOLFRVLVY VHWWOHPHQW FRVWV 6
$ PLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\
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Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp

IRU WKH \HDU HQGHG '"HFHPEHU

Ya Eek[k~e[h crfofggqkT  _
6XPPDU\ RI WKH *ROG )LHOGV *URXSpV ERUURZLQJVY JXDUDQWHHG E\ WKH &RPSDQ\ DV RI

6RXWK $IULFDQ 5DQG

BWLOLVHG E\
*ROG )LHOGV

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 7RWDO IDFLOLWEHRXS7TRWDO XQXWLOLVHG
86 PLOOLRQ \HDU QRWHV LVVXH m
86 PLOOLRQ \HDU QRWHV LVVXH m
86 PLOOLRQ PXOWL FXUUHQF\ UHYROYLQJ FUHGLW IDFLOLW\

$ PLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\ m

86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\ m
$ PLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFLOLW\ m
5 PLOOLRQ 1HGEDQN UHYROYLQJ FUHGLW IDFLOLW\ m

5 PLOOLRQ 50% UHYROYLQJ FUHGLW IDFLOLW\ m

5 PLOOLRQ $EVD %DQN UHYROYLQJ FUHGLW IDFLOLW\ m

5 PLOOLRQ 6WDQGDUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ m
6LOLFRVLVY VHWWOHPHQW FRVWYV m

6RXWK $IULFDQ 5DQG

8WLOLVHG E\ *ROGRWDO

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG 7RWDO IDFLPUMOGIW *URXXQXWLOLVHG
86 PLOOLRQ \HDU QRWHV LVVXH m

86 PLOOLRQ PXOWL FXUUHQF\ UHYROYLQJ FUHGLW IDFLOLW\

86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLWLHYV m

$ PLOOLRQ VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\

5 PLOOLRQ 1HGEDQN UHYROYLQJ FUHGLW IDFLOLW\ m

5 PLOOLRQ 50% UHYROYLQJ FUHGLW IDFLOLW\ m

5 PLOOLRQ $EVD %DQN UHYROYLQJ FUHGLW IDFLOLW\ m

5 PLOOLRQ 6WDQGDUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ m

6LOLFRVLVY VHWWOHPHQW FRVWYV m

Ya Oqd o “lpqgp
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

&RQVXOWLQJ DQG DGYLVRU\ VHUYLFHYV

$VVHW RSWLPLVDWLRQ FRVWYV m
$XGLW IHH

([HFXWLYH GLUHFWRUV FRPSHQVDWLRQ

1RQ H[HFXWLYH GLUHFWRUV FRPSHQVDWLRQ

2WKHU

7TRWDO RWKHU FRVWV QHW
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Ya B[pd rgehep ™ _ ek Im o[qelkp
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

3URILW IRU WKH \HDU

$GMXVWHG IRU QRQ FDVK LWHPV

| 7D[DWLRQ

| 8QZLQGLQJ RI GLVFRXQW UDWH RQ VLOLFRVLV VHWWOHPHQW FRVWYV
| BLOLFRVLY VHWWOHPHQW FRVWV | FKDQJHV LQ HVWLPDWHYV

| JRUHLJQ H[FKDQJH ORVV | &DQDGLDQ ZLWKKROGLQJ WD[ UHFHLYDEOH
| ([SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO JXDUDQWHHYV

| $PRUWLVDWLRQ RI ILQDQFLDO JXDUDQWHHYV

| JRUHLJQ H[FKDQJH JDLQ ORVV | )LQDQFLDO JXDUDQWHHYV

| 5HYHUVDO RI LPSDLUPHQW RI LQYHVWPHQWYV m
$GMXVWHG IRU FDVK LWHPV

| . QYHVWPHQW LQFRPH

&DVK XWLOLVHG IURP RSHUDWLRQV

Ya Bd[kc® ek tlogekc "[meq[h
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG
7UDGH DQG RWKHU UHFHLYDEOHV
7TUDGH DQG RWKHU SD\DEOHV

&KDQJH LQ ZRUNLQJ FDSLWDO

Ya T[u[gelk o ""es _ «m[e_~
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

$PRXQW UHFHLYDEOH DW EHJLQQLQJ RI WKH \HDU
&XUUHQW WD[DWLRQ

$PRXQW UHFHLYDEOH DW HQG RI WKH \HDU QHW
7UDQVODWLRQ

7D[DWLRQ UHFHLYHG SDLG

7KH DPRXQW UHFHLYDEOH QHW FRPSULVHV DV IROORZV

6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

1RQ FXUUHQW WD[DWLRQ UHFHLYDEOH
&XUUHQW WD[DWLRQ SD\DEOH UHFHLYDEOH
7D[DWLRQ UHFHLYDEOH DW WKH HQG RI WKH \HDU QHW

7KH 5 PLOOLRQ &$°' PLOOLRQ 5 PLOOLRQ &$°' PLOOLRQ DWwW 'HFHPEHU UHODWHV WR WKH
WKH &DQDGLDQ WD[ DXWKRULW\ :LWKKROGLQJ WD[ ZDV GHGXFWHG DQG SDLG WR WKH &DQDGLDQ WD[ DXWKRULW\ R
EHOLHYH WKDW LW ZLOO EH UHFRYHUHG IURP WKH &DQDGLDQ WD[ DXWKRULW\ 7KH GLIIHUHQFH EHWZHHQ WKH ZLWHK
UHODWHV WR WKH IRUHLJQ H[FKDQJH ORVV RQ WKH WUDQVODWLRQ IURP &$%$' UHIHU QRWH

7KH 5 PLOOLRQ DW '"HFHPEHU UHODWHG PDLQO\ WR WKH <DPDQD EUHDN IHH FDSLWDO JDLQV WD[ UHFHLYDE
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Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp

IRU WKH \HDU HQGHG '"HFHPEHU
Ya Eek[k~e[h ekpqgorj kqgp
@"*"lrkqekc “h[ppeae”[gelkp [k_ a[eo s[hr'p

7KH IROORZLQJ WDEOHV VKRZ WKH FDUU\LQJ DPRXQWYV RI ILQDQFLDO DVVHWYV DQG ILQD
ZKLFK WKH IDLU YDOXH LV 5 PLOOLRQ 5 PLOOLRQ WKH FDUU\LQJ DPRXQWYV D
GLVFXVVHG EHORZ

BRXWK $IULFDQ 5DQG

JLQDQFLDQLQDQFLDO
DVVHWYV OLDELOLWLHV

PHDVXUHGPBEWVXUHG DW

YDLU YDOXHPRUWLVHEPRUWLVHG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHGWKURXJK 2&, FRVW FRVW 7TRWDO
'"HFHPEHU

JLQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH

Il /LVWHG LQYHVWPHQWYV m m

7TRWDO m m

JLQDQFLDO DVVHWYV QRW PHDVXUHG DW IDLU YDOXH

| 7TUDGH DQG RWKHU UHFHLYDEOHYV m m

| 5S HODWHG HQWLW\ ORDQV UHFHLYDEOH m m

7TRWDO m m

JLOQDQFLDO OLDELOLWLHYVY QRW PHDVXUHG DW IDLU YDOXH

| 7TUDGH DQG RWKHU SD\DEOHYV m m

| 5S HODWHG HQWLW\ ORDQV SD\DEOH m m

| )LODQFLDO JXDUDQWHHV m m

7TRWDO m m
'"HFHPEHU

JLQDQFLDO DVVHWYVY PHDVXUHG DW IDLU YDOXH

| /LVWHG LQYHVWPHQWYV m m

7TRWDO m m

J)LODQFLDO DVVHWY QRW PHDVXUHG DW IDLU YDOXH

| 7TUDGH DQG RWKHU UHFHLYDEOHYV m m

| 5SHODWHG HQWLW\ ORDQV UHFHLYDEOH m m

7TRWDO m m

JLOQDQFLDO OLDELOLWLHYVY QRW PHDVXUHG DW IDLU YDOXH

| TUDGH DQG RWKHU SD\DEOHV m m

| 5HODWHG HQWLW\ ORDQV SD\DEOH m m

| )LQDQFLDO JXDUDQWHHV m m

7TRWDO m m

7KH IROORZLQJ PHWKRGY DQG DVVXPSWLRQV ZHUH XVHG WR HVWLPDWH WKH IDLU YDOX
To[_  [k_lgd'o o' ~"es[]h'p [k_ qo[_" [k_lgqd o m[v[]h'p

7KH FDUU\LQJ DPRXQWYV DSSUR[LPDWH IDLU YDOXHVY GXH WR WKH VKRUW PDWXULW\ RI W
R h[g _ "kgeqv hi[k m[v[]h® [k_ o "~ es[]h"

7KH IDLU YDOXH RI UHODWHG HQWLW\ ORDQV SD\DEOH DQG UHFHLYDEOH DSSUR[LPDWHYV
SD\DEOH RQ GHPDQG DQG LQWHUHVW IUHH 7KLV LV FRQVLGHUHG D OHYHO IDLU YDOXHE

ks pgj kagp
7KH IDLU YDOXH RI SXEOLFO\ WUDGHG LQVWUXPHQWY OLVWHG LQYHVWPHQWYV LV EDVH
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Ya Repg j[k[c j kg [*geseqge ' p
,Q WKH QRUPDO FRXUVH RI LWV RSHUDWLRQV WKH &RPSDQ\ LV H[SRVHG WR FRPPRGLW\
DQG FUHGLW ULVN ,Q RUGHU WR PDQDJH WKHVH ULVNV WKH *URXS KDV GHYHORSHG D |
FRQWURO DQG PRQLWRULQJ RI WKHVH ULVNV
Blkgolhhekc [k_ j[k[cekc oepg ek qd” Bljm[kv
7KH *URXS KDV SROLFLHVY LQ DUHDV VXFK DV FRXQWHUSDUW\ H[SRVXUH KHGJLQJ SUDFYV
XOWLPDWHO\ DSSURYHG E\ *ROG )LHOGVp %RDUG RI 'LUHFWRUYV ODQDJHPHQW RI ILQDQF

GHSDUWPHQW s7UHDVXU\t ZKLFK DFWV DV WKH LQWHUIDFH EHWZHHQ WKH &RPSDQ\ DQ
ULVN LQ DFFRUGDQFH ZLWK WKH SROLFLHY DQG SURFHGXUHYV HVWDEOLVKHG E\ WKH *RC

7UHDVXU\ DFWLYLWLHY DUH JXLGHG E\ WKH 7UHDVXU\ )UDPHZRUN DV ZHOO DV GRPHVWL
7KH ILQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV RI WKH &RPSDQ\ DUH GHILQHG DV IROO

/ILTXLGLW\ ULVN FEKQADREMHBRWLYH LV WR HQVXUH WKDW WKH *URXS LV DEOH WR PHHW LV
HITHFWLYH DQG HIILFLHQW XVDJH Rl FUHGLW IDFLOLWLHYV

&XUUHQF\ ULVN PDIOHD REFMVHFPWLYH LV WR PDQDJH WKH DGYHUVH HIITHFW RI WKH FXUUHQF

)XQGLQJ ULVN PDRWH HREEKWMHWWLYH LV WR PHHW IXQGLQJ UHTXLUHPHQWY WLPHRXVO\ DQG
OLTXLGLW\ PDQDJHPHQW SURFHGXUHV

,QYHVWPHQW ULVN7RBOEOEEMRAWWYH LV WR DFKLHYH RSWLPDO UHWXUQV RQ VXUSOXV IXQ
,QWHUHVW UDWH ULMN PROEMHHWHQMWLY WR LGHQWLI\ RSSRUWXQLWLHYV WR SUXGHQWO\ P

&RXQWHUSDUWY KH SRREMMKHHWLYH LV WR RQO\ GHDO ZLWK DSSURYHG FRXQWHUSDUWY WKD
*URXS LV OLPLWHG WR D PD[LPXP LQYHVWPHQW RI RI WKH ILQDQFLDO LQVWLWXWLRQ
UDWLQJ 7KLV FUHGLW UDWLQJ LV )LWFK 5DWLQJYVY QDWLRQDO VKRUW WHUP FUHGLW UD

&RPPRGLW\ SULFH ULVRNKRDRBNHFMWQWH LV WR NHHS FRPPRGLW\ SURGXFWLRQ XQKHGJHG
SURGXFWLRQ SURFHVV VXFK DV RLO DQG RWKHUV

2SHUDWLRQDO ULVNKRDRBNHFMWQ@WH LV WR LPSOHPHQW FRQWUROV WR DGHTXDWHO\ PLW|
DFFHSWDEOH OHYHO

%DQNLQJ UHODWLRQWKPADREMHPWOYWH LV WR PDLQWDLQ UHODWLRQVKLSY ZLWK FUHGLEOF
FROQWUDFWY DQG DJUHHPHQWY UHODWHG WR ULVN PDQDJHPHQW DFWLYLWLHY DUH FR R
WKH\ FRPSO\ ZKHUH QHFHVVDU\ ZLWK DOO UHOHYDQW UHJXODWRU\ DQG VWDWXWRU\ UH
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Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp
IRU WKH \HDU HQGHG 'HFHPEHU

Ya Repg j[k[c'j kq [Vd&gefe D
Bo _eq oepg

&UHGLW ULVN UHSUHVHQWY ULVN WKDW DQ HQWLW\ ZLOO VXIIHU D ILQDQFLDO ORVV GXI|
LWV REOLJDWLRQ DQG DULVHV SULQFLSDOO\ IURP WKH &RPSDQ\pV UHFHLYDEOHYV DQG L

7KH &RPSDQ\ KDV UHGXFHG LWV H[SRVXUH WR FUHGLW ULVN E\ GHDOLQJ ZLWK D QXPEH!
FRXQWHUSDUWLHY DFFRUGLQJ WR LWV ULVN PDQDJHPHQW SROLF\ DQG HQVXUHV WKDW |

7KH FRPELQHG PD[LPXP FUHGLW ULVN H[SRVXUH RI WKH &RPSDQ\ LV DV IROORZV

6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

7UDGH DQG RWKHU UHFHLYDEOHYV
5HODWHG HQWLW)\ ORDQV UHFHLYDEOH
JLQDQFLDO JXDUDQWHHYV

7UDGH DQG RWKHU UHFHLYDEOHV IRU H[FOXGH 9%7 DPRXQWLQJ WR 5 PLOOLRQ

([SHFWHG FUHGLW ORVV DVVHVVPHQW IRU FXVWRPHUV

7KH &RPSDQ\ GHWHUPLQHY HDFK H[SRVXUH WR FUHGLW ULVN EDVHG RQ GDWD WKDW LV
SDVW H[SHULHQFHG FUHGLW MXGJHPHQW

7UDGH DQG RWKHU UHFHLYDEOHYV

7KH &RPSDQ\ V H[SRVXUH WR FUHGLW ULVN LV LQIOXHQFHG PDLQO\ E\ WKH LQGLYLGXDO
FRQVLGHUV RWKHU IDFWRUV WKDW PLJKW LPSDFW RQ WKH FUHGLW ULVN RI LWV FXVWRHF
FXVWRPHU RSHUDWHYV

,PSDLUPHQW RI WUDGH UHFHLYDEOHV FDUULHG DW DPRUWLVHG FRVW KDV EHHQ GHWH!'
DSSURDFK DQG UHIOHFWV WKH VKRUW WHUP PDWXULWLHYV RI WKH H[SRVXUHV

5HODWHG HQWLW\ ORDQV UHFHLYDEOH

7KH (& RQ WKH UHODWHG HQWLW\ ORDQ UHFHLYDEOH IURP 1HZVKHOI BURSULHWDU\ /I
RQ WKH EDVLV WKDW 1HZVKHOI KDV VXIILFLHQW OLTXLG DVVHWY DQG JHQHUDWHYV VXIILFI

7KH &RPSDQ\ DVVHVVHV LI WKHUH KDV EHHQ D VLIJQLILFDQW LQFUHDVH LQ FUHGLW ULVN
EHLQJ DEOH WR JHQHUDWH VXIILFLHQW FDVK IORZV WKURXJK LWV RSHUDWLQJ DVVHW 6

b'HFHPEHU DQG WKH UHODWHG HQWLW\ ORDQ UHFHLYDEOH IURP 1HZVKHOI LV F
KDV FDSDFLW\ WR PHHW LWV FRQWUDFWXDO FDVK IORZ REOLJDWLRQV LI WKH ORDQ ZDV
UHFHLYDEOH LV DW D 6WDJH IRU ERWK DQG DV WKHUH KDV QRW EHHQ D VLJQLIL

*ROG )LHOGV /LPLWHG GHILQHYV GHIDXOW DV DQ HYHQW ZKHUH WKH UHODWHG HQWLW\ O
GHPDQGHG

JLQDQFLDO JXDUDQWHHYV

*ROG )LHOGV /LPLWHG DQG FHUWDLQ RI LWV VXEVLGLDULHY KDYH JXDUDQWHHG DOO SD!'
/LPLWHG 2URJHQ UHODWHG WR WKH 86 PLOOLRQ \HDU QRWHV LVVXH DOO SD\PHC(
+ROGLQJV ,QF :LQGIDOO UHODWHG WR WKH 86 PLOOLRQ \HDU QRWHV LVVXH DOOC
'LQGIDOO UHODWHG WR WKH 86 PLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFL
2SHUDWLRQV /LPLWHG DQG *), -RLQW 9HQWXUH +ROGLQJV 3URSULHWDU\ /LPLWHG UHOL
IDFLOLW\ 5 PLOOLRQ 5DQG OHUFKDQW %DQN UHYROYLQJ FUHGLW IDFLOLW\ 5 PLOC
6WDQGDUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH 6LOLFRVLY VHWWOHPHQW FRV
RSHUDWLRQV UHODWHG WR WKH 6KRUW WHUP 5DQG XQFRPPLWWHG FUHGLW IDFLOLWLHYV
+ROGLQJV 3URSULHWDU\ /LPLWHG UHODWHG WR WKH $ PLOOLRQ VIQGLFDWHG UHYRC
FXUUHQF\ EULGJH IDFLOLW\ DQG WKH $ PLOOLRQ PXOWL FXUUHQF\ WHUP ORDQ IDFL/
86 PLOOLRQ WHUP ORDQ DQG UHYROYLQJ FUHGLW IDFLOLWLHV 86 PLOOLRQ PXOW
UHYROYLQJ FUHGLW IDFLOLW\ 5 PLOOLRQ 5DQG OHUFKDQW %DQN UHYROYLQJ FUHGL
5 6WDQGDUG %DQN UHYROYLQJ FUHGLW IDFLOLW\ 6LOLFRVLV VHWWOHPHQW FRVWV 6
$ PLOOLRQ VI\QGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\ 7KH PD[LPXP SRVVLEOH H[SR
SD\ LI WKH JXDUDQWHH LVbFDOOHG RQ DQG LI QRQH RI WKH RWKHU VXEVLGLDULHV WKD
FDOOHG RQ $Wb b'HFHPEHU DQG WKHUH ZDV QR LQGLFDWLRQ WKDW WKH JXDUD
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Ya Repg j[k[c j kq [“d&gehe D
Lenre_eqv oepg
*RLQJ FRQFHUQ DVVHVVPHQW

7KH &RPSDQ\ V FXUUHQW OLDELOLWLHY H[FHHGHG LWV FXUUHQW DVVHWYV E\ 5 PLO
,QFOXGHG LQ FXUUHQW OLDELOLWLHY DUH UHODWHG SDUW\ ORDQV SD\DEOH WR VXEVLC
UHIHU QRWH 7KH LQGLYLGXDO VXEVLGLDU\ FRPSDQLHYVY KDYH HQWHUHG LQWR DJUHH
ORDQV RZLQJ WR WKHP XQWLO VXFK WLPH DV WKH &RPSDQ\ FDQ UHSD\bLWV RWKHU OLD
/JLPLWHG KDV DFFHVV WR WKH *URXS V XQGUDZQ ORDQbIDFLOLWLHY UHIHU QRWH 7K
FROMXQFWLRQ ZLWK WKH XWLOLVDWLRQ RI WKH *URXS V H[LVWLQJ XQGUDZQ ORDQ IDFL
REOLJDWLRQV DV WKH\ IDOO GXH IRU D SHULRG RI DW OHDVW PRQWKV IURP Db'HFHPE
EHHQ SUHSDUHG RQ WKH JRLQJ FRQFHUQ EDVLV

7KH IROORZLQJ DUH WKH FRQWUDFWXDOO\ GXH XQGLVFRXQWHG FDVK IORZV UHVXOWLQJ
LQWHUHVW SD\PHQWYV

6RXWK $IULFDQ 5DQG

%HWZHHQ RQH
JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWhWaKLQ RQHDE@OULYH $SH®WHWVY ILYH \HDUWRWDO

7UDGH DQG RWKHU SD\DEOHV m m
JLQDQFLDO JXDUDQWHHYV m m
5HODWHG HQWLW\ ORDQV SD\DEOH m m
7TRWDO m m
7UDGH DQG RWKHU SD\DEOHV m m
JLQDQFLDO JXDUDQWHHYV m m
5HODWHG HQWLW\ ORDQV SD\DEOH m m
7TRWDO m m

Broo k”v oepg

&XUUHQF\ ULVN RQO\ H[LVWV RQ DFFRXQW RI ILQDQFLDO LQVWUXPHQWY EHLQJ GHQRPLC
$V DW 'HFHPEHU WKH PRVW VLJQLILFDQW FXUUHQF\ ULVN DULVHY GXH WR WKH JXI
PLOOLRQ \HDU QRWHV LVVXH 86 PLOOLRQ \HDU QRWHV LVVXH WKH 86 PLOOLF
86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\ $ PLOOLRQ PXOWL FXUUHQF\ W
ZLWKKROGLQJ WD[ UHFHLYDEOH IURP WKH &DQDGLDQ 7D[ $XWKRULW\ WKH 86 PLC
UHYROYLQJ FUHGLW IDFLOLW\ WKH 86 PLOOLRQ PXOWL FXUUHQF\ EULGJH IDFLOLW\ D
WKH &DQDGLDQ 7D[ $XWKRULW\

$ ZHDNHQLQJ LQ WKH 5DQG 8QLWHG 6WDWHVY GROODU H[FKDQJH UDWH ZRXOG UHV
RQ ILQDQFLDO JXDUDQWHHY UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW RI 5 PLOOLRQ
$ VWUHQJWKHQLQJ LQ WKH 5DQG 8QLWHG 6WDWHV GROODU H[FKDQJH UDWH ZRXO(
RQ ILQDQFLDO JXDUDQWHHYVY UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW RIb5 PLOOLRC

$ ZHDNHQLQJ LQ WKH 5DQG $XVWUDOLDQ GROODU H[FKDQJH UDWH ZRXOG UHVXOW
ILOQDQFLDO JXDUDQWHHY UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW RI 5 PLOOLRQ 5
$XVWUDOLDQ GROODU H[FKDQJH UDWH ZRXOG UHVXOW LQ D GHFUHDVH LQ WKH IRUHLJQ
LQ WKH LQFRPH VWDWHPHQW RIb5 PLOOLRQ 5 PLOOLRQ

$ ZHDNHQLQJ LQ WKH 5DQG &DQDGLDQ GROODU H[FKDQJH UDWH ZRXOG UHVXOW L
H[FKDQJH JDLQ ORVV RQ WKH &DQDGLDQ ZLWKKROGLQJ WD[ UHFHLYDEOH UHFRJQLVHG
5 DbPLOOLRQ 5 PLOOLRQ 5 PLOOLRQ $ VWUHQJIJWKHQLQJ LQ WKH 5C
UHVXOW LQ DQ LQFUHDVH RU GHFUHDVH LQ WKH IRUHLJQ H[FKDQJH JDLQ ORVV RQ WKH
WKH LQFRPH VWDWHPHQW RI 5 PLOOLRQ 5 PLOOLRQ 5 PLOOLRQ 5 PLO
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Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp

IRU WKH \HDU HQGHG '"HFHPEHU
Ya R h[g _ m[oqv qo[kp[~*gelkp
Ya Srlpe_e[oe'p
7KH VXEVLGLDULHY DUH GLVFORVHG LQ QRWH
5HIHU WR QRWHYV DQG IRU IXUWKHU GHWDLOV UHODWLQJ WR UHODWHG SDUW\ WUDC

Ya K v j[k[c j kg o jrk o[qgelk
.H\ PDQDJHPHQW SHUVRQQHO LQFOXGH H[HFXWLYH GLUHFWRUYV DQG SUHVFULEHG RIILFF
PDQDIJHPHQW UHPXQHUDWLRQ DPRXQWHG WR 5 PLOOLRQ 5 PLOOLRQ IRU

7KH GHWDLOV RI NH\ PDQDJHPHQW SHUVRQQHO LQFOXGLQJ UHPXQHUDWLRQ DQG SDUWL
/7,3 DUH GLVFORVHG LQ QRWH

Ya Ceo *qlopx [k_ mo p”oe] _ laae™ opx o' jrk'o[gelk
1RQH RI WKH GLUHFWRUYVY DQG RIILFHUV RI *ROG )LHOGY RU WR WKH NQRZOHGJH RI *RO

LQGLUHFW LQ DQ\ WUDQVDFWLRQ GXULQJ WKH ODVW WKUHH ILVFDO SHULRGVY RU LQ DQ
DITHFW *ROG )LHOGV RU LWV LQYHVWPHQW LQWHUHVWY RU VXEVLGLDULHVY RWKHU WKD(

1RQH RI WKH GLUHFWRUV RU RIILFHUV RI *ROG )LHOGY RU DQ\ DVVRFLDWH RI VXFK GLUFE
GXULQJ WKH SDVW WKUHH ILVFDO SHULRGVY LQGHEWHG WR *ROG )LHOGV

$W '"HFHPEHU WKH ([HFXWLYH &RPPLWWHH DQG QRQ H[HFXWLYH GLUHFWRUV EHQF
FDSLWDO RI WKH &RPSDQ\ ZDV QLO 1R RQH GLUHFWRU V LOWHUHVW LQGLYLGHX
YRWLQJ FRQWURO RI WKH &RPSDQ\

&RPSHQVDWLRQ WR GLUHFWRUV LQFOXGHG LQ RWKHU FRVWYV
6RXWK $IULFDQ 5DQG

JLIXUHV LQ PLOOLRQV XQOHVV RWKHUZLVH VWDWHG

([HEXWLYH GLUHFWRUYV
1RQ H[HFXWLYH GLUHFWRUV

7KH IHHY DERYH UHODWHG WR VHUYLFHV SHUIRUPHG IRU WKH &RPSDQ\ RQO\ 7KH WDEO|
SDLG WR H[HFXWLYH GLUHFWRUV E\ WKH &RPSDQ\ DV ZHOO DV VXEVLGLDULHV

1RQ H[HFXWLYH GLUHFWRUV s1('Vt
1('V IHHV UHIOHFW WKHLU VHUYLFHVY DV GLUHFWRUV DQG VHUYLFHV RQ YDULRXV VXE FI

1('V GR QRW SDUWLFLSDWH LQ DQ\ Rl WKH VKRUW RU ORQJ WHUP LQFHQWLYH SODQV D
WR EH DZDUGHG LQ WKH FDVH RI ORVV RI RIILFH

7KH 5HPXQHUDWLRQ &RPPLWWHH VHHNV WR DOLJQ 1('V IHHV WR WKH PHGLDQ RI DQ DSSU
1('VRQ DQ DQQXDO EDVLV $SSURYDO LV VRXJKW IURP VKDUHKROGHUYV DIWHU UHFRPPHQ
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Ya R h[g _ m[oqVv qé¢lkpF¥Xgelkp
Ya Ceo "qgqlopx [k_ mo p~roe] _ laaetKopekro jrk o[gelk
1RQ H[HFXWLYH GLUHFR\RWIVQ XHEGVt
7KH IROORZLQJ WDEOH VXPPDULVHVY WKH UHPXQHUDWLRQ IRU 1('V IRU WKH \HDUV HQGH:

6RXWK $IULFDQ 5DQG

%RDUG IHHV

'LUHFWRWRPPLWWHH
IHHV IHHV 7TRWDO

5 PLOOLRQ

&XUUHQW GLUHFWRUV

6XOHPDQ m
- 0F*LOO

7 *RRGODFH
$ $QGDQL

3 6LEL\D
&
&

A

%LWDU
6PLW
= %DVVD
6 OF&UDH
ODF.HQ]JLH
0 5DZOLQVRQ
(ILWHG GLUHFWRUYV
6 5HLG m
3 %DFFKXV
7RWDO |

< 6XOHPDQ m
- OF*LOO

7 *RRGODFH

$ $QGDQL

3 6LEL\D

& %LWDU

& 6PLW

%DVVD

OF&UDH

5HLG m
%DFFKXV

7TRWDO |

< 6XOHPDQ UHFHLYHV DQ DOO LQFOXVLYH IHH DV &KDLUSHUVRQ RI WKH %RDUG

- OF*LOO HOHFWHG DV WKH /HDG ,QGHSHQGHQW 'LUHFWRU DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH HIIHFW
(WKLFV &RPPLWWHH B5HFHLYHV DQ DOO LQFOXVLYH IHH IURP 0D\

$ $QGDQL V WHUP RQ WKH $XGLW &RPPLWWHH FRQFOXGHG RQ oD\ ,Q DGGLWLRQ WR WKH IHHV GLVFORVHG DE
VHUYLQJ RQ WKH *ROG )LHOGYV *KDQD /LPLWHG DQG $ERVVRPtROGRMHOBGVYODRRWHG/ERDHBVDIRRX YWH@B WRES/LGLDU\ E
QRW GHWHUPLQHG E\ *ROG )LHOGV

3* 6LEL\D UHWLUHG IURP WKH 6RFLDO DQG (WKLFV &RPPLWWHH HIIHFWLYH 0D\

0 %LWDU HOHFWHG DV &KDLU RI WKH 6RFLDO DQG (WKLFV &RPPLWWHH HIIHFWLYH 0D\

& 6PLW HOHFWHG DV &KDLU RI WKH 6WUDWHJ\ DQG ,QYHVWPHQW &RPPLWWHH DQG PHPEHU RI WKH 6(7 &RPPLWWHH D
= %DVVD HOHFWHG DV &KDLU RI WKH 5LVN &RPPLWWHH HIIHFWLYH 0D\

w o o

- ODF.HQ]JLH DSSRLQWHG DV 1RQ ([HFXWLYH 'LUHFWRU WR WKH %RDUG ZLWK HIIHFWLYH IURP $XJXVW $SSRLQW
+HDOWK DQG 6XVWDLQDEOH '"HYHORSPHQW &RPPLWWHH 6WUDWHJI\ DQG ,QYHVWPHQW &RPPLWWHH DQG 7HFKQLFDO
0 5DZOLQVRQ DSSRLQWHG DV 1RQ ([HFXWLYH 'LUHFWRU WR WKH %RDUG ZLWK HIIHFWLYH IURP $XJXVW $SSRLQ

DQG ,QYHVWPHQW &RPPLWWHH DQG 7HFKQLFDO &RPPLWWHH HIIHFWLYH 'HFHPEHU

6 5HLG UHWLUHG DV 'LUHFWRU /HDG ,QGHSHQGHQW 'LUHFWRU DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH HIIH
0DQDJLQJ %RDUG RI WKH *ROG )LHOGV 1HWKHUODQGYV 6HUYLFHV % 9 DQG *ROG )LHOGV 2URJHQ +ROGLQJ %9, /LPLV
DERYH 6 5HLG UHFHLYHG VXEVLGLDU\ ERDUG IHHV XQWLO UHVLPQOWLRQ HIRPHBSOLRA ODUFK DPRXQWLQJ WR 5
3 %DFFKXV UHWLUHG DV 'LUHFWRU DQG &KDLU RI WKH 5LVN &RPPLWWHH DQG WKH 6WUDWHJ\ DQG ,QYHVWPHQW &RF
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Nig p gl qd” p m[o[q aek[k"é[kqek[d_j kqp

IRU WKH \HDU HQGHG '"HFHPEHU
Ya R h[q _ m[oqv gdlkpkPXgélkp
Ya Ceo *qloxp [k_ mo p~oe] _ laaeKgekro jrk o[gelk
([HFXWLYH GLUHFWRUYVY DQG SUHVFULEHG RIILFHUV
7KH IROORZLQJ WDEOHV VXPPDULVH WKH UHPXQHUDWLRQ IRU HIHFXWLYH GLUHFWRUV D

b'HFHPEHU DQG
6KDUH EDVHG
3HQVLRQ IXQG &DVK SD\PHQW
6DODU\FRQWULEXVOEAQWLYH2WKHU H[SHQVH 7RWDO

5pPLOOLRQ

([HFXWLYH GLUHFWRUYV
0 JUDVHU m
$ 'DOO

BUHVFULEHG RIILFHUV
&DUWHU m

- 0DJDJXOD m

0 6WH\Q

& *UDWLDYV m
* IRW]

) 6ZDQHSRHO

- 6DQGHU

0 3UHHFH

/ SLYHUD m

7TRWDO |

7KH WRWDO 86 DPRXQWV SDLG IRU DQG LQFOXGHG LQ VDODU\ ZHUH DV IROORZV 0 )UDVHU 86 & *UDWLDV
7KH DQQXDO ERQXVHV IRU WKH \HDU HQGHG '"HFHPEHU ZHUH SDLG LQ )HEUXDU\ ODUFK

2WKHU SD\PHQWYV LQFOXGH EXVLQHVV UHODWHG UHLPEXUVHPHQWY OHDYH HQFDVKPHQW ORQJ VHUYLFH DZDUGV |
DSSOLFDEOH DQG DQ\ OHJLVODWHG SD\PHQWV

7KH VKDUH EDVHG SD\PHQW H[SHQVH LV FDOFXODWHG LQ WHUPV RI ,)56 $FFRXQWLQJ 6WDQGDUGY DQG LV QRW WKH
$ 'DOO DVVXPHG WKH LQWHULP &)2 UROH RQ 0D\ DQG ZDV DSSRLQWHG SHUPDQHQW &)2 RQ O0DUFK 7KH DPF
DOORZDQFH SDLG LQ -DQXDU\ DQG )HEUXDU\ FDOFXODWHG DW RI WRWDO IL[HG UHPXQHUDWLRQ GXULQJ WKH
,Q DGGLWLRQ WR D ORFDO LQIODWLRQDU\ LQFUHDVH RI LQ 0 6WH\QpV EDVH VDODU\ LQFUHDVHG IURP $
6XVWDLQDELOLW\ DQG DVVXPSWLRQ RI D GXDO H[HFXWLYH SRUWIROLR HIIHFWLYH $SULO

0 6WH\Q ZDV DSSRLQWHG DV (93 6 XVWDLQDELOLW\ HIIHFWLYH -XQH 2WKHU SD\PHQWV LQFOXGH D VHFRQG LQV
RQ SD\PHQW RI $ bPLOOLRQ SD\DEOH RYHU WKUHH DQQXDO LQVWDOPHQWYV

*/RW] UHFHLYHG DQ DFWLQJ DOORZDQFH RI RI WRWDO IL[HG UHPXQHUDWLRQ XS WR ODUFK ZKLOH VHUYLQJ
,Q DGGLWLRQ WR D ORFDO LQIODWLRQDU\ LQFUHDVH RI LQ ) 6ZDQHSRHOpPV EDVH VDODU\ LQFUHDVHG IURP $
2SHUDWLQJ 2IILFHU HIIHFWLYH 6HSWHPEHU

'XULQJ ) 6ZDQHSRHO DVVXPHG UHVSRQVLELOLW\ IRU WKH 6RXWK $PHULFD DVVHW SRUWIROLR LQ DGGLWLRQ WR
DQG 6RXWK $PHULFD 7KH %RDUG DSSURYHG DQ H[HUWLRQ DOORZDQFH RI $ ZKLFK LV UHIOHFWHG XQGHU 2WK
- 6DQGHU DVVXPHG WKH UROH RI $FWLQJ &KLHI 7HFKQLFDO 2IILFHU RQ 6HSWHPEHU DQG UHFHLYHG DQ DFWLQJ
UHIOHFWHG XQGHU 2WKHUt

0 3BUHHFH UHWLUHG RQ $XIXVW +LV 67, DQG /7, YHVWLQJ ZHUH SURUDWHG WR WKH UHWLUHPHQW GDWH 3
/ 5LYHUD VHSDUDWHG IURP WKH &RPSDQ\ RQ ODUFK WKURXJK PXWXDO DJUHHPHQW 3D\PHQWV LQFOXGHG XQG
VHYHUDQFH LQ DFFRUGDQFH ZLWK 3HUXYLDQ OHJLVODWLRQ 1R 67, ZDV SD\DEOH XQGHU WKH *URXSpV SROLF\ /7, Y
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Ya Rh[q _ m[oqv qdlkpPkgelkp
Ya Ceo *qlopx [k_ mo p~oe] _ laaelKgekro jrk ' o[gelk

6KDUH EDVHG
3HQVLRQ IXQG &DVK SD\PHQW
6DODU\FRQWULEXVOEBQWLYH2WKHU H[SHQVH 7RWDO

5pPLOOLRQ

(IHFXWLYH GLUHFWRUYV
0 JUDVHU m
3 6FKPLGW

SUHVFULEHG RIILFHUV
$ 'DOO m
0 3UHHFH m
% ORNRDWOH m
/ SLYHUD m
1 &KRKDQ
6 ODWKHZV
5 %DUGLHQ m
- ORUWRWL m
&DUWHU
- 0DJDJXOD m
0 6WH\Q
& *UDWLDYV m
* IRW]
- 5LFFLDUGRQH m
) 6ZDQHSRHO

7TRWDO |
7KH WRWDO 86 DPRXQWV SDLG IRU DQG LQFOXGHG LQ VDODU\ ZHUH DV IROORZV 0 )UDVHU 86 & *UDWLDV
7KH DQQXDO ERQXVHV IRU WKH \HDU HQGHG 'HFHPEHU ZHUH SDLG LQ )HEUXDU\ ODUFK

2WKHU SD\PHQWYV LQFOXGH EXVLQHVV UHODWHG UHLPEXUVHPHQWY OHDYH HQFDVKPHQW ORQJ VHUYLFH DZDUGV O
DSSOLFDEOH DQG DQ\ OHJLVODWHG SD\PHQWYV

7KH VKDUH EDVHG SD\PHQW H[SHQVH LV FDOFXODWHG LQ WHUPV RI ,)56 $FFRXQWLQJ 6WDQGDUGYV DQG LV QRW WKH
0 )UDVHU ZDV DSSRLQWHG DV &KLHI ([HFXWLYH 2IILFHU HIIHFWLYH -DQXDU\

3 6FKPLGW UHWLUHG DW -XQH +LV FDVK LQFHQWLYH DQG VKDUH EDVHG SD\PHQW H[SHQVH DUH SUR UDWHG XS
$ 'DOO VWHSSHG LQWR WKH LQWHULP &)2 SRVLWLRQ RQ 0D\ DQG UHFHLYHG DQ DFWLQJ DOORZDQFH RI Rl WR
XQGHU s2WKHUt

0 3UHHFH ZDV DSSRLQWHG DV &KLHI 2SHUDWLQJ 2IILFHU HIIHFWLYH ODUFK

2WKHU SD\PHQWWF®RXGH DGYDQFH SD\PHQW Rl SRUWLRQ RI HVWLPDWHG 3HUX 8WLOLGDGHV

1 &KRKDQ UHWLUHG DW $XIXVW +LV FDVK LQFHQWLYH DQG VKDUH EDVHG SD\PHQW H[SHQVH DUH SUR UDWHG
6 ODWKHZV UHWLUHG DW ODUFK +LV FDVK LQFHQWLYH DQG VKDUH EDVHG SD\PHQW H[SHQVH DUH SUR UDWHG
5 %DUGLHQ H[LWHG DW -DQXDU\ WKURXJK PXWXDO VHSDUDWLRQ 2WKHU SD\PHQWV LQFOXGH DFFUXHG DQQXD
IRU WKH ILQDQFLDO \HDU

- ORUWRWL H[LWHG DW -XQH GXH WR UHGXQGDQF\ 2WKHU SD\PHQWV LQFOXGH DFFUXHG DQQXDO OHDYH SD\P

OLQH ZLWK *KDQD OHJLVODWLRQ
0 6WH\Q ZDV DSSRLQWHG DV (93 6XVWDLQDELOLW\ HIIHFWLYH -XQHS$ b P WOSHURRRNRHIHMOX DQ FION\GHDD R/ QR Q S D\
& *UDWLDV ZDV DSSRLQWHG DV (93 6WUDWHJ\ DQG &RUSRUDWH 'HYHORSPHQW HIIHFWLYH $XJXVW 2WKHU SD\P
5 bPLOONRZHOO DV UHLPEXUVHPHQWYV IRU SHUVRQDO H[SHQGLWXUH DVVRFLDWHG ZLWK UHORFDWLRQ DQG LPPLJUI
FRPPLWWHG*ROG )LHOGV $PHULFDQ 'HSRVLWRU\ 5HFHLSWV DQRI D) XD® VBDOIWIHG 065 WDUJHW RI

* JRW] VWHSSHG LQWR WKH $FWLQJ (93 3HRSOH DQG 2UJDQLVDWLRQDO (IIHFWLYHQHVV SRVLWLRQ RQ 2FWREHU

UHPXQHUDWLRQ IRU D SRUWLRQ RI WKH UHSRUWLQJ \HDU DQG WKH UHSRUWLQJ SHULRG ZKLFK LV UHIOHFWHG
- 5LFFLDUGRQH VWHSSHG LQWR WKH $FWLQJ (93 6WUDWHJ\ SODQQLQJ DQG &RUSRUDWH 'HYHORSPHQW SRVLWLRQ R
UHPXQHUDWLRQ IRU D SRUWLRQ RI WKH UHSRUWLQJ \HDU DQG WKH UHSRUWLQJ SHULRG ZKLFK LV UHIOHFWHG

5HIHU WR WKH *RYHUQDQFH DQG 5HPXQHUDWLRQ 5HSRUW IRU WKH XQYHVWHG VKDUH DZ
H[HFXWLYH GLUHFWRUV DQG SUHVFULEHG RIILFHUV IRU WKH \HDU HQGHG '"HFHPEHU

Ya Ds kgp [ag'o gqd” o mloqgekc _[q°
Eek[h _ese_ "k_

2Q b)HEUXDU\ *ROG )LHOGYV GHFODU$GFBI QMWD OHEBLYKBHR G R
Sm ~e[h _ese_"k_ [k_ pd[o” ]rva][™g
,Q DGGLWLRQ WR WKH EDVH GLYLGHQG RQ )HEUXDU\ 86ROG HP HOGKRGHADUHG DQ

FRPSUI6VH bPLODQR/GHFLDO GLES GHQEW SHUBBKD BIRLOIQEBREADUH EX\ EDFNV
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Om o[gekc [k_ aek[k™e[h ekaloj[gelk Jv jek «rk[r_eq

IRU WKH \HDU HQGHG

b'HFHPEHU

6RXWK 'HHS WRWDO PDQDJHG

1HW HDUQLQJV EHIRUH

*ROG SURGXFHG

PLOQRULWLHV

$00 LQ

7RQQHV <LHOG p FRVWV 6$ 5DQG

OLOOHG WRQQHLORJUDPWXQFHV 86 R]

86

PLOOLR@®LOOLRQ

<HDU WR -XQH

6L PRQWKY WR '"HFHPEHU

<HDU WR '"HFHPEHU
7RWDO
JRU WKH VHYHQ PRQWKY HQGHG b-XQH VLQFH DFTXLVLWLRQ FRQWURO

&RPELQHG VXUIDFH DQG XQGHUJURXQG \LHOG

$00 LQ FRVWV DV IURP

@ER& Flh_Ee'h_p

SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ

-XQH

8S WR

FDVK FRVW



7DUNZD PLQH | WRWDO PDQDJHG

1HW
HDUQLQJV
EHIRUH
*ROG SURGXFHG PLQRULWLHYV
$00 LQ
7RQQHV <LHOG p FRVWYV 86
WUHDWHG WRQQHLORJUDPV RXQFHV 86 R] PLOOLRQ
<HDU WR b-XQH
[ QD
6L] PRQWKY WR '"HFHPEHU
<HDU WR b'HFHPEHU
7RWDO
6XUIDFH RSHUDWLRQ IURP )
$00 LQ FRVWV DV IURP SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH 8S WR FDVK FRVW
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Om o[gekc [k_ aek[k™”e[h ekaloj[qgelk MKe&kr«rk[r_eq _-
IRU WKH \HDU HQGHG '"HFHPEHU
'DPDQJ PLQH | WRWDO PDQDJHG
1HW HDUQLQJV
EHIRUH
*ROG SURGXFHG PLQRULWLHV
TRQQHV <LHOG p $00 LQ FRVWYV 86
WUHDWHG WRQQHLORJUDPVY RXQFHV 86 R] PLOOLRQ
<HDU WR b-XQH
I QD
6L PRQWKY WR '"HFHPEHU
<HDU WR b'HFHPEHU
7RWDO
b-XQH VLQFH DFTXLVLWLRQ
b-XQH 8S WR FDVK FRVW

)

| )RU WKH ILYH PRQWKYV HQGHG
$00 LQ FRVWV DV IURP SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ
$VDQNR PILQH

1HW
HDUQLQJV
EHIRUH
PLQRULWLHYV

$00 LQ FRVWVS86
86 R] PLOOLRQ

*ROG SURGXFHG

7RQQHV <LHOG p
WUHDWHG WRQQHLORJUDPV RXQFHV

<HDU WR b'"HFHPEHU

-X0\ 2Q '"HFHPEHU

7RWDO
$VDQNR ZDV DQ HTXLW\ DFFRXQWHG MRLQW YHQWXUH DQG ZDV HTXLW\ DFFRXQWHG VLQFH
LQ $VDQNR *ROG WR WKH MRLQW YHQWXUH SDUWQHU *DOLDQR *ROG 7KH LQYHVWPHQW LQ $VDQNR *ROG ZDV SUHVHQWHG
VXEMHFW WR D QXPEHU RI FRQGLWLRQV DQG ZDV FRQFOXGHG RQ bODUFK JRU WKH SXUSRVH RI WKH UHYLHZ RI WKH *L
E\ WKH &KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU s&2'0t LQ WHUPV RI ,)56 2SHUDWLQJ 6HJPHQWYV $VDQNR ZDV SURSRUWLRQD
LQIRUPDWLRQ E\ PLQH LQFOXGHG DQDO\VLV RI $VDQNRpV UHVXOWV
$00 LQ FRVWV SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH

@ER& Flh_Ee'h_p



6W ,YHV PLQH
*ROG SURGXFHG

$00 LQ $00 LQ

7RQQHV  <LHOG p FRVWV  FRVWV
WUHDWHG WRQQHLORJUDPV RXQFHV 86 R] $ R]
<HDU WR b-XQH
[
6L PROQWKY WR '"HFHPEHU
<HDU WR b'HFHPEHU
7RWDO
) I )RU WKH VHYHQ PRQWKYV HQGHG b-XQH VLQFH DFTXLVLWLRQ
$00 LQ FRVWV DV IURP SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH 8S WR FDVK FRVW
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Om o[gekc [k_ aek[k™”e[h ekaloj[qgelk MKe&kr«rk[r_eq _-

IRU WKH \HDU HQGHG 'HFHPEHU
$JQHZ PLQH
*ROG SURGXFHG
$00 LQ $00 LQ
7RQQHV  <LHOG p FRVWV  FRVWV
WUHDWHG WRQQHLORJUDPV RXQFHV 86 R] $ R]
<HDU WR b-XQH
[
6L] PRQWKY WR 'HFHPEHU
<HDU WR b'HFHPEHU
7RWDO
JRU WKH VHYHQ PRQWKYV HQGHG b-XQH VLQFH DFTXLVLWLRQ
$00 LQ FRVWV DV IURP SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH 8S WR
*UDQQ\ 6PLWK PLQH
*ROG SURGXFHG
$00 LQ $00 LQ
7RQQHV <LHOG p FRVWV  FRVWYV
WUHDWHG WRQQHLORJUDPV RXQFHV 86 R] $ R]
<HDU WR b'HFHPEHU
IURP 2FWREHU
7RWDO
$00 LQ FRVWV DV IURP SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH 8S WR

@ER& Flh_Ee'h_p

FDVK FRVW

FDVK FRVW



*UX\HUH PLQH
*ROG SURGXFHG

$00 LQ $00 LQ

7TRQQHYV <LHOG p FRVWYV FRVWYV
WUHDWHG WRQQHLORJUDPV RXQFHV 86 R] $ R]
<HDU WR b'HFHPEHU
7TRWDO
7KH *UX\HUH SURMHFW ZDV VXFFHVVIXOO\ FRPSOHWHG GXULQJ ZLWK ILUVW JROG SURGXFHG LQ -XQH &RPPHUFLD(
$00 LQ FRVWV SHU WKH :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH
5HVXOWV DUH UHSRUWHG RQ D EDVLV XS WR WKH DFTXLVLWLRQ RI *ROG 5RDG RQ 6HSWHPEHU DQG RQ D EDVL

$XVWUDOLD
1HW HDUQLQJV
86 bPLOOLRRbPLOOLRQ

<HDU WR b-XQH
|

6L PRQWKYVY WR '"HFHPEHU
<HDU WR b'"HFHPEHU

7TRWDO
) I )RU WKH VHYHQ PRQWKY HQGHG b-XQH VLQFH DFTXLVLWLRQ
5HVXOWYV IRU WKH *UX\HUH PLQH LQFOXGHG LQ WKH $XVWUDOLD UHJLRQ HDUQLQJY DUH UHSRUWHG RQ D EDVLV XS WR
IURP WKDW GDWH IRUZDUG 5HIHU QRWH IRU IXUWKHU GHWDLOV
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Om o[gekc [k_ aek[k™”e[h ekaloj[qgelk MKe&kr«rk[r_eq _-

IRU WKH \HDU HQGHG '"HFHPEHU

&HUUR &RURQD PLQH | WRWDO PDQDJHG
*ROG SURGXFHG

1HW
HDUQLQJV

$00 LQ EHIRUH
7RQQHV <LHOG p FRVWV PLQRULWLHYV
WUHDWHG WRQQHLORJUDPY RXQFHV86 HT R]86 PLOOLRQ

<HDU WR b-XQH

6L PRQWKY WR 'HFHPEHU
<HDU WR b'HFHPEHU

7TRWDO

7UDQVLWLRQ IURP SURMHFW WR RSHUDWLRQ IURP 6HSWHPEHU
&HUUR &RURQD LV D JROG DQG FRSSHU PLQH $V VXFK JROG SURGXFHG DQG DOO LQ FRVWYV DUH EDVHG RQ JROG HTXLYD!
$00 LQ FRVWV DV IURP SHU WKH QHZ :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH 8S WR FDVK FRVW

6DODUHYV 1RUWH
*ROG SURGXFHG

$00 LQ 1HW
7RQQHYV <LHOG p FRVWV HDUQLQJV
WUHDWHG WRQQHLORJUDPY RXQFHV86 HT R]86 PLOOLRQ

<HDU WR b'"HFHPEHU

7TRWDO
6DODUHYV 1RUWH LV D JROG DQG VLOYHU PLQH $V VXFK JROG SURGXFHG DQG DOO LQ FRVWY DUH EDVHG RQ JROG HTXLYI
6DODUHV 1RUWH DFKLHYHG FRPPHUFLDO OHYHOV RI SURGXFWLRQ RQ $XIXVW DQG UHDFKHG VWHDG\ VWDWH RSHUDW

$00 LQ FRVWV SHU WKH :RUOG *ROG &RXQFLO 6WDQGDUG LVVXHG RQ b-XQH

@ER& Flh_Ee'h_p



Sd[o dIh_"opx ekaloj[qelk «rk[r_eq _-

R'cepq o _[q % C'~jl o
Ippr _ Sd[o” B[meq[h¥ é é pd[op

1XPEHU RI 1XPEHU
VKDUHKROGHUV RI VKDUHV

6KDUHKROGHU VSUHDG
| VKDUHYV
| VKDUHYV
| VKDUHYV
| VKDUHYV
2YHU VKDUHYV
7TRWDO

'LVWULEXWLRQ RI VKDUHKROGHUYV

$PHULFDQ 'HSRVLWDU\ 5HFHLSWV m

%DQNV

%URNHUV

&ORVH &RUSRUDWLRQV m
&RQWURO $FFRXQW m

(QGRZPHQW )XQGV

,QGLYLGXDOV

,QVXUDQFH &RPSDQLHV

,QYHVWPHQW &RPSDQLHV m
OHGLFDO $LG 6FKHPHV

OXWXDO )XQGV

1RPLQHHY DQG 7UXVWV

2WKHU &RUSRUDWLRQV

2WKHU m m
3HQVLRQ )XQGV

BULYDWH &RPSDQLHV

3XEOLF &RPSDQLHV m
6KDUH 7UXVW m

7RWDO

3XEOLF 1RQ SXEOLF 6KDUHKROGHUYV

1RQ SXEOLF 6KDUHKROGHUV m

BKDUH 7UXVW m

2ZQ +ROGLQJV m m
3XEOLF 6KDUHKROGHUV

7RWDO

7UHDVXU\ VKDUHV ZHUH SXUFKDVHG E\ WKH *URXS DQG D SRUWLRQ ZDV LVVXHG WR SDUWLFLSDQWY XSRQ YHVWLQJ RI HPE
$ EUHDNGRZQ RI WKH GLUHFWRUV DQG SUHVFULEHG RIILFHUV VKDUHKROGLQJ LV SURYLGHG RQ SDJH RI WKLV UHSRUW
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Sd[o'dlh_"opx ekaloj[gelk*kkgekreqg -

1XPEHU RI
b%HQHILFLDO VKDUHKROGHUV KROGLQJ RI RU PRUH VKDUHV

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ *RYHUQPHQW (PSOR\HHV 3HQVLRQ )XQG
9DQ(FN 9HFWRUV *ROG OLQHUV (7)

7TRWDO

1XPEHU RI
b)XQG PDQDJHUV KROGLQJ RI RU PRUH VKDUHV

3XEOLF ,QYHVWPHQW &RUSRUDWLRQ
%ODFN5RFN ,QF

9DQ(FN *OREDO

7KH 9DQJXDUG *URXS ,QF

0* ,QYHVWPHQWYV

1LQHW\ 2QH

7TRWDO

1XPEHU RI
b)RUHLJQ FXVWRGLDQ KROGLQJ RI RU PRUH VKDUHYV

6WDWH 6WUHHW %DQN $QG 7UXVW
-30RUJDQ &KDVH %DQN 1DWLRQDO $VVRFLDWLRQ
&LWLEDQN 1$ /RQGRQ

7TRWDO
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Fhlpp[ov la q ojp

N
@SB $00 LQ VXVWDLQLQJ FRVWV $,6& FRPSULVHV RQ VLWH PLQLQJ FRVWV R

DGPLQLVWUDWLYH FRVWY UR\DOWLHV DQG SURGXFWLRQ WD[HV UHDOL
FRVWV FRPPXQLW\ FRVWV UHODWHG WR FXUUHQW RSHUDWLRQV SHUPL
WKLUG SDUW\ VPHOWLQJ UHILQLQJ DQG WUDQVSRUW FRVWV QRQ FDVK
SURGXFW LQYHQWRU\ ZULWH GRZQ RSHUDWLRQDO VWULSSLQJ FRVWV E
DGPLQLVWUDWLYH FRVWY LQFOXGLQJ VKDUH EDVHG UHPXQHUDWLRQ
DQG DPRUWLVDWLRQ RSHUDWLQJ VLWHV H[SORUDWLRQ DQG VWXG\ FR
VXVWDLQLQJ

@IB $00 LQ FRVWV $,& LV $,6& SOXV FRPPXQLW\ FRVWYV QRW UHODWHG WR F
UHODWHG WR FXUUHQW RSHUDWLRQV UHFODPDWLRQ DQG UHPHGLDWLR
H[SORUDWLRQ DQG VWXG\ FRVWVY QRQ VXVWDLQLQJ FDSLWDO H[SORUL
bXQGHUJURXQG PLQH GHYHORSPHQW QRQ VXVWDLQLQJ DQG FDSLWDOC

ADD %ODFN (FRQRPLF (PSRZHUPHQW %(( VHHNV WR HQVXUH WKDW EODFN SH
DbVLJQLILFDQW GHJUHH RI FRQWURO LQ WKH HFRQRP\ WKURXJK WKH SR
Rl PDQDJHPHQW SRVLWLRQV ZLWKLQ DQ LQVWLWXWLRQ

B[meq[h "'um 'k_eqfo 6SHFLILF SURMHFW RU RQJRLQJ H[SHQGLWXUH IRU UHSODFHPHQW RU DC

«lo A[m u~= LQIUDVWUXFWXUH

Blkr""kgo[q" $ PHWDO ULFK SURGXFW UHVXOWLQJ IURP D PLQHUDO HQULFKPHQW SUR
IORWDWLRQ LQ ZKLFK PRVW RI WKH GHVLUHG PLQHUDO KDV EHHQ VHSD

Brgédlaa co[_" 7KH ORZHVW JUDGH RI PLQHUDOLVHG RUH ZKLFK GHWHUPLQHV ZKHWKH!
WR WKH SURFHVVLQJ SODQW

C "hek" $Q H[FDYDWLRQ IURP VXUIDFH RU VXEVXUIDFH LQ WKH IRUP RI D WXQQF

C'mh qelk 7KH GHFUHDVH LQ TXDQWLW\ RI RUH LQ D GHSRVLW RU SURSHUW\ UHVX

C s hlimj kg ,V DQ\ WXQQHOOLQJ RSHUDWLRQ WKDW LV GHYHORSHG IRU HLWKHU H[S(

Cehrqgelk :DVWH RU PDWHULDO EHORZ WKH FXW RIl JUDGH WKDW FRQWDPLQDWHYV
RSHUDWLRQV DQG WKHUHE\ UHGXFHVY WKH DYHUDJH JUDGH PLQHG

E[g[heqVv o[q" 1XPEHU RI GHDWKVY QRUPDOO\ H[SUHVVHG DV D UDWLR SHU PLOOLRQ PD

E'[peleheqVv pgr_v| $ FRPSUHKHQVLYH GHVLJQ DQG FRVWLQJ VWXG\ Rl WKH VHOHFWHG RSW!
SURMHFW LQ ZKLFK DSSURSULDWH DVVHVVPHQWY KDYH EHHQ PDGH RI U
PHWDOOXUJLFDO HFRQRPLF PDUNHWLQJ OHJDO HQYLURQPHQWDO VR
RSHUDWLRQDO DQG DOO RWKHU PRGLI\LQJ IDFWRUV ZKLFK DUH FRQVLG
WKH WLPH Rl UHSRUWLQJ WKDW H[WUDFWLRQ LV UHDVRQDEO\ MXVWLILH
UHDVRQDEO\ VHUYH DV WKH EDVLV IRU D ILQDO GHFLVLRQ E\ D SURSRQF
RU ILQDQFH WKH GHYHORSPHQW RI WKH SURMHFW 7KH RYHUDOO FRQIL
Flh_ “nres[h kq $ TXDQWLW\ RI PHWDO VXFK DV FRSSHU FRQYHUWHG WR DQ DPRXQW RI
JROG DQG RWKHU PHWDO SULFHV L H WKH DFFHSWHG WRWDO YDOXH R!
WKHUHRI GLYLGHG E\ WKH DFFHSWHG YDOXH Rl RQH WUR\ RXQFH RI JRO

Fo[_° 7KH TXDQWLW\ RI JROG RU RWKHU PHWDO FRQWDLQHG ZLWKLQ D XQLW Z
H[SUHVVHG LQ JUDPV SHU PHWULF WRQQH sJ Wt RU SHUFHQW PHWDO S
H  _cekc 7DNLQJ D EX\ RU VHOO SRVLWLRQ LQ IXWXUHV PDUNHW RSSRVLWH WR D

PLQLPLVH WKH ULVN RI ILQDQFLDO ORVV IURP DQ DGYHUVH SULFH FKDQ.

lk_e~[q _ Mek o[h 7KDW SDUW RI D OLQHUDO 5HVRXUFH IRU ZKLFK WRQQDJH GHQVLWLHV
PLQHUDO FRQWHQW FDQ EH HVWLPDWHG ZLWK D UHDVRQDEOH OHYHO RI

N RS

Roplro®'p VDPSOLQJ DQG WHVWLQJ LQIRUPDWLRQ JDWKHUHG WKURXJK DSSURSULTL
RXWFURSVY WUHQFKHV SLWV ZRUNLQJVY DQG GULOO KROHV 7KH ORFDW
WR FRQILUP JHRORJLFDO DQG RU JUDGH FRQWLQXLW\ EXW DUH VSDFHG
DVVXPHG

lka'oo _ Mek o[h 7KDW SDUW RI D OLQHUDO 5HVRXUFH IRU ZKLFK WRQQDJH JUDGH DQG P

R plron® ORZ OHYHO RI FRQILGHQFH W LV LQIHUUHG IURP JHRORJLFDO HYLGHQF

DQG RU JUDGH FRQWLQXLW\ W LV EDVHG RQ LQIRUPDWLRQ JDWKHUHG '
ORFDWLRQV VXFK DV RXWFURSV WUHQFKHV SLWV ZRUNLQJV DQG GULC
TXDOLW\ DQG UHOLDELOLW\

M [pro _ Mek o[h 7KDW SDUW RI D OLQHUDO 5HVRXUFH IRU ZKLFK WRQQDJH GHQVLWLHV
R plron® PLQHUDO FRQWHQW FDQ EH HVWLPDWHG ZLWK D KLIJK OHYHO RI FRQILG}
H[SORUDWLRQ VDPSOLQJ DQG WHVWLQJ LQIRUPDWLRQ JDWKHUHG WKUR
VXFK DV RXWFURSV WUHQFKHV SLWV ZRUNLQJVY DQG GULOO KROHV 7K
FRQILUP JHRORJLFDO DQG JUDGH FRQWLQXLW\
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Mek o[h R plro””

$ 000LQHUDO 5HVHUYHpp LV WKH HFRQRPLFDOO\ PLQHDEOH PDWHULDO
OLQHUDO 5HVRXUFH RU ERWK ,W LQFOXGHV GLOXWLQJ DQG FRQWDPLQ
DUH H[SHFWHG WR RFFXU ZKHQ WKH PDWHULDO LV PLQHG $SSURSULDV
IHDVLELOLW\ VWXG\ IRU D SURMHFW DQG D OLIH RI PLQH SODQ IRU DQ
LQFOXGLQJ FRQVLGHUDWLRQ RI DQG PRGLILFDWLRQ E\ UHDOLVWLFDO
HFRQRPLF PDUNHWLQJ OHJDO HQYLURQPHQWDO VRFLDO DQG JRYHU(
6XFK PRGLI\LQJ IDFWRUV PXVW EH GLVFORVHG

$ oOLQHUDO 5HVRXUFHp LV D FRQFHQWUDWLRQ RU RFFXUUHQFH RI PDW
HDUWKpV FUXVW LQ VXFK IRUP TXDOLW\ DQG TXDQWLW\ WKDW WKHUH
HYHQWXDO HFRQRPLF HIWUDFWLRQ 7KH ORFDWLRQ TXDQWLW\ JUDGH
FKDUDFWHULVWLFV RI D OLQHUDO 5HVRXUFH DUH NQRZQ RU HVWLPDW|
VDPSOLQJ DQG NQRZOHGJH LQWHUSUHWHG IURP DQ DSSURSULDWHO\ F
PRGHO OLQHUDO 5HVRXUFHV DUH VXEGLYLGHG DQG PXVW EH VR UHSR
FRQILGHQFH LQ UHVSHFW RI JHRVFLHQWLILF HYLGHQFH LQWR ,QIHUUH

Po aE [peleheqVv S

gr$ WUHOLPLQDU\ GHVLJQ DQG FRVWLQJ VWXG\ RI WKH VKRUW OLVWHG S!

IRU WKH GHYHORSPHQW RI D PLQHUDO SURMHFW LQ ZKLFK DSSURSULD
UHDOLVWLFDOO\ DVVXPHG JHRORJLFDO PLQLQJ PHWDOOXUJLFDO HFF
VRFLDO JRYHUQPHQWDO HQJLQHHULQJ RSHUDWLRQDO DQG DOO RWK!
LQ VXIILFLHQW GHWDLO WR GHPRQVWUDWH DW WKH WLPH RI UHSRUWL(
HFRQRPLFDOO\ PLQHDEOH DQG WKH GHWHUPLQHG DVVXPSWLRQV DQG
EDVLV IRU SRWHQWLDO GHFODUDWLRQ RI OLQHUDO 5HVHUYHYV

Pol][]h° Mek 'o[h R

Polf>~rq "[meq[h
Pols'_ Mek'o[h R"
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p7H HFRQRPLFDOO\ PLQHDEOH PDWHULDO GHULYHG IURP D OHDVXUHG |
LV HVYWLPDWHG ZLWK D ORZHU OHYHO RI FRQILGHQFH WKDQ D 3URYHG
PDWHULDOV DQG DOORZV IRU ORVVHV WKDW PD\ RFFXU ZKHQ WKH PDW
DVVHVVPHQWY WR D PLQLPXP RI D 3UH IHDVLELOLW\ 6WXG\ 3)6 IRU D
RXW LQFOXGLQJ FRQVLGHUDWLRQ RI DQG PRGLILFDWLRQ E\ UHDOLVWIL
HFRQRPLF PDUNHWLQJ OHJDO HQYLURQPHQWDO VRFLDO DQG JRYHU(
GHPRQVWUDWH DW WKH WLPH RI UHSRUWLQJ WKDW H[WUDFWLRQ LV UH

&DSLWDO H[SHQGLWXUH WKDW LV DVVRFLDWHG ZLWK VSHFLILF SURMHEF

"0KH HFRQRPLFDOO\ PLQHDEOH PDWHULDO GHULYHG IURP D OHDVXUHG (
D KLJK OHYHO RI FRQILGHQFH W LV LQFOXVLYH RI GLOXWLQJ PDWHUL
ZKHQ WKH PDWHULDO LV PLQHG $SSURSULDWH DVVHVVPHQWVY WR D P!
IRUD SURMHFW KDYH EHHQ W\SLFDOO\ FDUULHG RXW LQFOXGLQJ FRQ
UHDOLVWLFDOO\ DVVXPHG PLQLQJ PHWDOOXUJLFDO HFRQRPLF PDUNI
JRYHUQPHQWDO IDFWRUV 7KHVH DVVHVVPHQWY GHPRQVWUDWH DW WK
UHDVRQDEO\ MXVWLILHG
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3UH )HDVLELOLW\ 6WXG\

8QLWHG 6WDWHY 6HFXULWLHV ([FKDQJH &RPPLVVLRQ
7XEHUFXORVLV

7RWDO HPSOR\HHV FRVWHG

JUDP

JUDPV SHU PHWULF WRQQH | JROG RU VLOYHU JUDGH
NLORJUDP

WKRXVDQG RXQFHV

WKRXVDQG PHWULF WRQQHV

PLOOLRQ RXQFHV

ILQH WUR\ RXQFH HTXDOOLQJ JUDPV
6RXWK $IULFDQ 5DQG

6RXWK $IULFDQ 5DQG SHU NLORJUDP
PLOOLRQ 6RXWK $IULFDQ 5DQG

6RXWK $IULFDQ 5DQG SHU PHWULF WRQQH
PHWULF WRQQH

8QLWHG 6WDWHVY 'ROODU

PLOOLRQ 8QLWHG 6WDWHY 'ROODU
8QLWHG 6WDWHVY 'ROODU SHU RXQFH
$XVWUDOLDQ 'ROODU

PLOOLRQ $XVWUDOLDQ 6WDWHY 'ROODU
$XVWUDOLDQ 'ROODU SHU RXQFH
&DQDGLDQ 'ROODU

PLOOLRQ &DQDGLDQ 'ROODU
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Tl qd° Ceo *qlop la FIh_ Ee'h_p Lejeq _

‘H KDYH FRPSOHWHG RXU DVVXUDQFH HQJDJHPHQW WR UHSRUW RQ WKH FRPSLODWLRQ RI WK
WKH s&RPSDQ\t DQG LWV VXEVLGLDULHVY WRJHWKHU sWKH *URXSt E\ WKH GLUHFWRUV 7K
JLHOGV /LPLWHG $QQXDO )LQDQFLDO 5HSRUW t IRU WKH \HDU HQGHG '"HFHPEHU FRPS
s3UR )RUPD )LQDQFLDO ,QIRUPDWLRQt 7KH DSSOLFDEOH FULWHULD RQ WKH EDVLV RI ZKLFK
,QIRUPDWLRQ DUH VSHFLILHG LQ WKH /LVWLQJVY 5HTXLUHPHQWYV RI WKH -6( /LPLWHG sWKH -6
JLHOGV /LPLWHG $QQXDO )LQDQFLDO 5HSRUW WKH s$SSOLFDEOH &ULWHULDt

7KH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ KDV EHHQ FRPSLOHG E\ WKH GLUHFWRUV VROHO\ W|
XVHG E\ WKH *URXS WR DVVHVV SHUIRUPDQFH

$V SDUW RI WKLV SURFHVV LQIRUPDWLRQ DERXW WKH *URXSpV ILQDQFLDO SRVLWLRQ DQG Il
IURP WKH *URXSpVY FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPE

Ceo ~qlopO o 'pmlkpe]eheqv
7KH GLUHFWRUVY DUH UHVSRQVLEOH IRU FRPSLOLQJ WKH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRC

Oro Ik_"m k_"k~" [k_ Qr[heqv M[k[c j kg

‘H KDYH FRPSOLHG ZLWK WKH LQGHSHQGHQFH DQBGRIWRIH3U R WHRAVAIR® D @ TR QG R F\@ WR/URS HA K M V
LVVXHG E\ WKH ,QGHSHQGHQW 5HIJXODWRU\ %RDUG IRU $XGLWRUVp ,5%% &RGH ZKLFK LV IR
REMHFWLYLW\ SURIHVVLRQDO FRPSHWHQFH DQG GXH FDUH FRQILGHQWLDOLW\ DQG SURIHV\
FRUUHVSRQGLQJ VHFWLRQV RI WKH ,QWHUQDW LR QD HW RIDFVL &\ D Q GSRIEH R4 R IVKEG FIR URSF BB R (
$FFRXQWD@MOWGLQJ ,QWHUQDWLRQDO ,QGHSHQGHQFH 6WDQGDUGYV

7KH ILUP DSSOLHV ,QWHUQDWLRQDO 6WNXP®LWGE RIQDXEE HWYWOIRYUDYHPAHQOWKDW 3HUIRUP $XGL
JLQDQFLDO 6WDWHPHQWY RU 2WKHU $VVXUD Q RZH IRAK SHOMDW H B V6 WKL ALH\WP (W RDGHF HOQV M. P SO H
VIVWHP RI TXDOLW\ PDQDJHPHQW LQFOXGLQJ SROLFLHV RU SURFHGXUHV UHJDUGLQJ FRPSOI
DQG DSSOLFDEOH OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV

@r_eqloxp o'pmlkpeleheqv

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ DV UHTXLUHG E\ WKH -6( /LVWLQJV 5HTXL
,QIRUPDWLRQ KDV EHHQ FRPSLOHG LQ DOO PDWHULDO UHVSHFWV E\ WKH GLUHFWRUV RQ W
SHUIRUPHG

'H FRQGXFWHG RXU HQJDJHPHQW LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO 6WDQGDUG R
$VVXUDQFHb(QIJDIJHPHQWY WR 5HSRUW RQLWRQ RIFFS LQIRWPPWRRGURBARYERBG EQVDKHURVSHFW
,QWHUQDWLRQDO $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGY %RDUG 7KLV VWDQGDUG UHTXLUH)
UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH 3UR JRUPD )LQDQFLDO ,QIRUPDWLRQ KDV EH|
VSHFLILHG LQ WKH $SSOLFDEOH &ULWHULD

JRU SXUSRVHV RI WKLV HQJDJHPHQW ZH DUH QRW UHVSRQVLEOH IRU XSGDWLQJ RU UHLVVXL
LQIRUPDWLRQ XVHG LQ FRPSLOLQJ WKH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ QRU KDYH ZH L
UHYLHZ RI WKH ILQDQFLDO LQIRUPDWLRQ XVHG LQ FRPSLOLQJ WKH 3UR )RUPD )LQDQFLDO ,Q|

@ER& Flh_Ee'h_p



7KH SXUSRVH RI WKH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ LQFOXGHG LQ WKH *ROG )LHOGV /L
XVHUV ZLWK UHOHYDQW LQIRUPDWLRQ DQG PHDVXUHV XVHG E\ WKH *URXS WR DVVHVV SHUIR

$ UHDVRQDEOH DVVXUDQFH HQJDJHPHQW WR UHSRUW RQ ZKHWKHU WKH 3UR )RUPD )LQDQFLD
UHVSHFWV RQ WKH EDVLV RI WKH $SSOLFDEOH &ULWHULD LQYROYHV SHUIRUPLQJ SURFHGXU
GLUHFWRUV LQ WKH FRPSLODWLRQ RI WKH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ SURYLGH D U
DWWULEXWDEOH WR WKH HYHQWY DQG WR REWDLQ VXIILFLHQW DSSURSULDWH HYLGHQFH DE

Xx 7KH UHODWHG SUR IRUPD DGMXVWPHQWY JLYH DSSURSULDWH HIIHFW WR WKRVH FULWHULD
Xx 7KH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ UHIOHFWYVY WKH SURSHU DSSOLFDWLRQ RI WKRVH L

7KH SURFHGXUHYVY VHOHFWHG GHSHQG RQ RXU MXGJHPHQW KDYLQJ UHJDUG WR RXU XQGHUV\
Rl ZKLFK WKH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ KDV EHHQ FRPSLOHG DQG RWKHU UHOHYI

2XU HQJDJHPHQW DOVR LQYROYHVY HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ RI WKH 3UR |
‘H EHOLHYH WKDW WKH HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WHF

Omekelk
,Q RXU RSLQLRQ WKH 3UR )RUPD )LQDQFLDO ,QIRUPDWLRQ KDV EHHQ FRPSLOHG LQ DOO PDV

Poedblgedmons Loovprs Tae

BULFHZDWHUKRXVH&RRSHUV ,QF

'LUHFWRU &6 ODVRQGR
5HILVWHUHG $XGLWRU

-RKDQQHVEXUJ
0DUFK
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&RUSRUDWH 6HFUHWDU\ ,QYHVWRU DQG PHGLD HQTXLULHYV
$QU« :HVWVWUDWH -RQJLVD 0DJDJXOD
ORELOH ORELOH

(PDLO DQU« ZHVWVWUDWH#JROGILHOGY FRPDLO MRQJILVD RP®GDOLIHXDDWH FRP
(PDLO LQYHVWRU UHODWLRQV#JROGILHOGV FRP
S5HILVWHUHG 2IILFH

-RKDQQHVEXUJ . HUVKQHH *RYHQGHU
*ROG J)LHOGV /LPLWHG ORELOH
+HOHQ 5RDG (PDLO NH WRWKHXHEIHRID G MER® G
6DQGRZQ (PDLO PHGLD#JROGILHOGYV FRP
6DQRGWRQ 7UDQVIHU VHFUHWDULHV
6RXWK $IULFD
3RVWQHW 6XLWH gssgéggﬁgggﬂquYHVWRu 6HUYLFHV 3URSULHWI
f:;jngé%DJ' %LHUPDQQ $YHQXH
5RVHEDQN
-RKDQQHVEXUJ
7HO
B3ULYDWH %DJ ;
2IILFH RI WKH 8QLWHG .LQJGRP 6HFUHWDUEHRQZROG
/IRQGRQ
6W -DPHVpV &RUSRUDWH 6HUYLFHV /LPLWHG
6HFRQG )ORRU 7HO
&KHDSVLGH )DI
/IRQGRQ
(&9 '1 8QLWHG .LQJGRP
8QLWHG .LQJGRP 08)* &RUSRUDWH ODUNHWY IRUPHUO\ /LQN *URXS
7HO &HQWUDO 6TXDUH
(PDLO JHQHUDO#FRUSVHUY FR XN ‘HOOLQJWRQ 5RDG
/IHHGV /6, '/
P

G
$PHULFDQ GHSRVLWRU\ UHFHLSWV WUDQVIBRLWHEQWQJIGR
D

6KDUHKROGHU FRUUHVSRQGHQFH VKRXOG EHHOPDLOHG WR

%1< OHOORQ (PDLO VKDUHKROGHUHQTXLULHV#FP PSPV PXIJ FRI
32 %R][

BURYLGHQFH 5, &DOOV DUH FKDUJHG DW WKH VWDQGDUG JHRJUDSKI

SURYLGHU /LQHV RXWVLGH WKH 8QLWHG .LQJGRP Zl

DSSOLFDEOH LQWHUQDWLRQDO UDWH %XVLQHVV LV

éziﬂﬁﬁsggQFRUUHVSRQGHQFH VKRXOG EHoRHEB\WNR )ULGD\ HIFOXGLQJ SXEOLF KROLGD\V LQ
(1]

5R\DOO 6WUHHW 6XLWH

-6( 1<6( *),
7HO "RPHVWLF
7HO JRUHLJQ "'LUHFWRUYV
(PDLO VKUUHODWLRQV#FSXVKDUHRZQHUVHUYERBUWHFR® &KDLUSHUVRQ 0- )UDVHU &KLHI ([t

$7 'DOO &KLHI )LQDQFLDO=26DLFHDY V [$ “0@GM QW D U

6SRQVRU 73 *RRGODFH 6/ F&FRDKMOA -) ODF.HQ]LH
-3 ORUJDQ (TXLWLHV 6RXWK $IULFD 3URS€L§-bV&%lEb(H¢WﬂQD &$7 6PLW

JULFNHU 5RDG BRXWK $IULFDQ XQOHVV RWKHUZLVH&DWD BASEQ @ERQWUDOLDQ v%UL
,OORYR -RKDQQHVEXUJ *KDQDLDQ ([HFXWLYH GLUHFWRU

6RXWK $IULFD

*ROG )LHOGV /LPLWHG

,QFRUSRUDWHG LQ WKH 5HSXEOLF RI 6RXWK $IULFD

5HIJLVWUDWLRQ QXPEHU

6KDUH FRGH *),

,VVXHU FRGH *2%*2)

6,1 =$(
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